































































































































































	PART II FEASIBILITY STUDY
	14. FINANCIAL PLAN FOR THE NWSDB
	14.1 Financial Performance of the NWSDB
	14.1.1 Unitary Tariff Rate and Operation Cost
	14.1.2 Present Financial Situation Related to Debt Service
	14.1.3 Loan Repayment Schedule

	14.2 Projection of Financial Plan of the NWSDB up to 2000
	14.2.1 Corporate Financial Targets
	14.2.2 Pre-conditions of Financial Management
	14.2.3 Projected Financial Plan
	14.2.4 Implication of Financial Management

	14.3 Water Tariff Considerations
	14.3.1 General
	14.3.2 Present Level of Water Tariff
	14.3.3 Future Water Tariff Considerations
	14.3.4 Affordability

	14.4 Financial Plan for Implementation of the Kalu Ganga Project up to 2010
	14.4.1 Financing for the Proposed Project
	14.4.2 Projection of Revenues and Cashflow
	14.4.3 Integrated Repayment Schedule and Balance Sheets Projection


	15. PROJECT EVALUATION
	15.1 Financial Feasibility
	15.1.1 Approach to Financial Analysis
	15.1.2 Financial Internal Rate of Return (FIRR) and Return on Equity (ROE)
	15.1.3 Sensitivity Analysis

	15.2 Socio-Economic Evaluation
	15.3 Financial Analysis for Alternative Scenario (I)
	15.4 Financial Analysis for Alternative Scenario (II)
	15.5 Recommendations
	15.6 Technical Evaluation
	15.7 Institutional Evaluation

	16. ENVIRONMENTAL PROTECTION CONSIDERATION
	16.1 Legislation Related to Environmental Protection
	16.1.1 National Environmental Act No.47 of 1980
	16.1.2 National Environmental (Amendment) Act No.56 of 1988
	16.1.3 National Environmental (Protection and Quality) Regulation No.1 of 1990
	16.1.4 National Environmental (Procedure for Approval of Projects) Regulations No.1 of 1993
	16.1.5 Decentralization
	16.1.6 National Environmental Action Plan

	16.2 Environmental Requirements in the Implementation of the Project
	16.2.1 Legal Requirements

	16.3 Environmental Impact Assessment
	16.3.1 Introduction
	16.3.2 Existing Situation
	16.3.3 Construction Phase




