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(T/R)

TRCHNICAYL COOPERATION

Y THE GOVERNMENT OF JAPAN

APPLICATION

By the Government of sultanate of Oman

for a Development Study on__ TIndustrial Development Planning {M/P)

for fifth five.year Development Plan

to the Government of Japan

NOTE: This form wﬁs devised for the general guidance of
the Government agencies concerned (Japan) in order to
facilitate the supply of relevant information and data
hECessary to afford an adequate appféciation of the
nature of the technical cooperation . The careful
completion of aﬁ application in this form will avoid

much xeference back and lead to speedier action.
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1. Project Digest

(1) Proﬁect Title:

Industrial Development Plannlng (M/P)

for the fifth five-year Developmen+ Plan

(2) Location: Muscat anhd others

(3) a. Responsible Agency
" Directorate General of Industry
Ministry of Commerce & Industry
b, = Executing Agency

same as above

(4}__Justification cf the Project
(Beneficiaries, objectives,of the Project-etc, and/or
P051t10n1ng 1n the Natlonal Development Plan)
Modernlzatlon of Omani Industry has been carrled on based on"the five-year
Development'Plan" started from 1976 -and ltS 1mp1ementatlon is currently
continued according’"the fourth five-year Development Plan “ which is targeted
'at dlver51f1cat10n of non-o0il revenye and structural change of Industry
The Ministry of Commerce: & Industry requests JICA to ' draft’an Industrlal _
Development Master Plan-which will constitute a basis for drafting “"the fifth
five-year Development Plan {1996 - 2000}, the Sultanate 6f ‘Oman. The Ministry

highly evaluates_“ prefeasibility study for industrial Development in the
© Sultanate of Oman * done by JICA in 1978.

{5) Desirable or scheduled time of eommencemeﬁt of the Projeet.

1994 (or 1993)
il ’

(2)
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Prospective funding source and/or assistance (including

(8)
external origin) _
The implementation of the Plan will be funded by the Government

of the Sultanate of Oman.
{Conduction of M/P shall be funded by JICA)

"(7) oOther relevant Projects, if any.

The_prefeasibility‘study for Industriahibvehxmfmt{Ibvaﬂxﬂ;1978

A.
-(Japan International Cooperation Agency)

B. Industrial Master Plan 1991 -~ 2005
(UNIDO) o

Note: Oman has found the study done by JICA more concrete and
fruitful and requests JICA to draft the Master Plan this

time.

NOTE: Please describe as concisely as possible the

general profile of the project on which the Development

study is required.
2. Terms. of Reference of £he-proposed Study

(1} Necessity/Justification of the Studies

Same as 1 {4)

{2) Objectives of the Study

Same as 1 (4)

(3}
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{(3) sStudy Area {attache map, if available) _
A. Muscat (Ministries,institutions,banks, companies etc.)

B. - Salalah
C. Sohar
D. Nizwa
E. others

(4) Scope of the Study

The present social and economic situation of Oman and outlook for the futu
The present industrial situvation = of Oman.

Overview of Industrial Development Policy &nd Evaluation of the Envixonmer
Drafting of the fifth five-year (1996-2000) industrial development plan
Proposals for promising industries.

m::ognw

(5) Study Schedule
A. Two mwonth  visist to Owan for collection of ‘data - ‘ . _
discussions, exchange of views with the Ministriés, institutions,
banks & companies etc,_concerned

B. Evaluation of data and drafting of the plan etc, {in Japan}

(6) Other relevant information

NOTE: ' Please fill the above items in:parﬁicular on

separate sheet, if necessary.

3.  Undertakings of the Government of the Sultanate of Oman-

1n order to facilitate a smooth and efficient conduct of the

Study, the Government of the Sultanate of Oman shall take neces—

sary l zasures:

{1} t> secure the safety of the Study team. - |

(2) to permit the members of the Study team to'ehter, 1eaﬁe and
snjdurh fn the Sultanété of Oman in connection with thelir
rosignment therein, and exempt them. from allen reglstratlon

nqulremenL and consular fees. =

{4)
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(3)

(4)

(5)

(s)

(7)

(8)

to exempt the Study team from taxes, duties and any other

chaxges on equipment; machinery and other materials brought

" into and out of the Sultanate of Oman for the conduct of

the study.

To exempt the Study team from income tax and charges of any
kind imposed on or in connection with any emoluments or
allowances pald to the members of the Study team for their
services in connection.with the lmplementatlon of the study.
to provideinaaéSSary facilities to the Study team for remit-
tance as well as htili?ation of the funds introduced in the
Sultanate of Oman from Jépan in connection with the
implementation of the Study.

to saecure permission for entry into private properﬁies or

restricted areas for the conduct of Study.

‘to secure pérmission for the Study to take all data, docu-

ments and necessary materials related to the study out of
the Sultanate of Oman to Japan.
to provide medical services as needed. Its expenses will be

chargeable to members of the Study team.

The Government of the Sultanate of Oman shall bear
claims, if any arilses agéinst member (s) of the. Japanese
Study team resulting- from, occurring in the course of or
otherwise connected with the discharge of their dutjes in
the implementation of the Study, expept when such clainms
arise from gross negligence or willful misconduct on the

part of the member of the Study team.

(5]
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5. S : : . (the executing.
aggnCY) shall act as counterpart agency to.the Japanese
study team and also as coordinating body in relation with
other governmental and ﬁonvgovernmental organization- con-

cerned for-the smooth implementation of the Study. -

The Government of the Sultanate of Oman assured that the
matters referred in this. fc:)‘rm will be ensured for a smooth con-

duct of the Development Study by theé Japanese Study Team.

Signed: . . - . .
s Bin Mubarak Al Kiyumi

.'.-Titl_e: Director General of Industry

on behalf of the Government of . Sultanate of Oman

Date: Decenber 26,1992

(6)

~112—



2.

S /W

SCOPE OF WORK
FOR
THE STUDY
ON

MASTER PLAN FOR INDUSTRIAL DEVELOPMENT

1 :
THE SULTANATE OF OMAN
AGREED UPON BETWEEN

MINISTRY OF COMMERCE AND INDUSTRY

AND

JAPAN INTERNATIONAL COOPERATION AGENCY

MUSCAT, MAY 26, 1893

ifﬂffET/E;;;;s Bin Mubarak Al Kiyumi
UNDERSECRETARY FOR INDUSTRY,
MINISTRY OF GOMMERCE AND INDUSTRY

—-113—

Mr. Masaaki Hanai

LEADER;

PREPARATORY STUDY TEAM,
JAPAN INTERNATIONAL
CODPERATION AGENCY



I . INTRODUCTION

"In response to the request of the Governmént_of the Sultanate of Oman
{hereinafter referred to as "the Sultahate "), the Government of Japan has
decided to conduct the Study on Master Plan for Industrial Development ih the

Sultanate of Oman {hereinafter referred to as "the Study") in accordance with

the relevant laws and regulations in force in Japan.

- Accordingly, Japan Interhational'Cooperatinn Agency (jereinafter
referred to as "JICA™ ),“ﬁhe 6fficidl agency responsible for the
implementation of the ﬁécﬁnical dobpefation:bfdgrams of the Government of
Japan, will underiake the Study in close cooperation with the authorities

concerned of the Sultanate .

The pfesent document sets forth the scope of work witl regard to the

Study.
I .0BJECTIVE OF THE STUDY
The objective of the Sthdy is to formuléte a comprehensive master plan
for industrial development, with a view to éelecting promising industrial
projects and programs for inclusien in the "Fifth Five-Year Development Plan
(1996-2000) ".

II.SCOPE OF THE STUDY

In order to achieve the above objective, the Study shall cover the

following items:

=

o
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<GENERAL>

1. Review of General Background

macro-economic situation and trend

1.1

1. 2 national development policy

1. 3 review of the.“Fourth Five-Year Development Plan”
1. 4 trade and foreign investment

1:"5 infrastfucture;human resources

<INDUSTRIAL SECTOR>

2. Review of Industrial Development

industrial development policy
laws, acts, and regulations

production and trade trend

[T N S X
M-S L -

review of the “Prefeasibility Study for Industrial Development in
the Sultanate of Oman" done by JICA in 1978 and other important

studies by ¢ther organizations
3. Survey on Industrial Sec

3. 1 present status of the industry -
{pfodﬁ¢tion; import and export ,marketing, etc.)
factory survey
on-going and future development projects by the Sultanate
identification of metallic minerals

identification of non-metallic minerals

O L s d w
[=c B = L N - ]

location, reserve of metallic and non-metallic minerals
{literal survey)
3. 7 quality analysis of metallic and non-metallic minerals
(within 10 mineral resources) .
3. 8 locétion, reserve, and quality of petroleum and natural gas
{literal survey)

3. § review of policy on the exploitation of natural resources

s
o
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<MASTER PLAN>

4. Formulation of a Comprehensive Haster Plan

4.

=3 L - e

L I - R -

6

selection of promising industrial sub-sector(s) and project(s) which
indicate to be viable
project descriptions
implementation schedule
cost estimation _
recommendation of development program for edch of the éeleitéd sub~
sector (s) and project{s) including the fullﬁwihgs: '
—infrastfucture
~human resources
~-governiment incentives _
-institutions and organizations for industrialization

~£échnolbgy:

’ —harket

recommendation for foreign investment promotion

5. Conciusion

—116—



{v.WORK SCHEDULE

. The Study shall be carried out in accordance with the tentative

schedule of the Study ‘as shown in Appendix

V .REPORTS

JICA shall prepare and submit the following reports in English to the

Sultanate
1. Inception Report : 15 copies
2! ProgféSs Report : 15 copies
3. Interim Report : 20 copies
4. Draft Final Report : 30 copies
5. Final Report and its Summary Report : 30 copies

VI . GNDERTAKINGS BY THE GOVERNMENT OF THE SULTANATE OF OMAR

‘1. To facilitate smooth conducvt of the Study, the Sultanate shall take

necessary feasures:

1. T To secure safety ¢f the Japanese Study Team
{ hereinafter referred to as "the Tean" )

f..Z. To permit the members of the Team to enter, leave and sojourn in Oman
for the duration of their assigament tﬁerein. and exempt from foreign
registfétion requirements and consular fees

i. 3 To exémpt the members of the Team from taxes, duties, fees and ‘other
charges on equipment, machinery and other materials brought inte, and
out of, Oman for the conduct of the Study

1.4 To exeﬁpt the members of the Team from income tax and charges of any
kind imposed on, ok in coﬁnection with, any emoluments or allowances
paid to the members of the Team for their services in connection with

e
o

the implementation of the Study

—117--



1.

1.

% To provide necessary facilities to the Team for_femittance as well as
utilization of the funds introduced.into.oman from Japan in
connection with ths implementation of the_Study
6 To secure permission for entry into private propérties or restricted

areas fTor the implementation of the Study

iI. 7 To secure permisiion for the Team to take all data and documents

2.

S S~ Y

( including maps, photographs ) related to the Study out of Oman to
to Japan : _ _
1. 8 To provide medical service as needed {Its expenses can be ~harged

to the members of the Team.)

The Sultanate shall bear claims, if any arises, against the members of the
Team resulting from, occurring in the course of, or otherwise comnected
with, the discharge of their duties in the implemenﬁation of the Study,
except when such claims arise from gross negligence or willful misconduct

on the part of the Team members.

Directorate General of'Indusfry, Miniétry of Commerce and Ipdustry f(herein
after fgferred as "DGI") shall act, as the counterpart agency to the leam

as well as the coordinating body in relatioen with cther governmental and n
on—govérnméntal qrganizations concernsd fTor the smooth implementation of

the Study.

- DGI shall, at its own expense, provide the Team with the following, in

cooperation with other organizations concernsd:

Available data_énd information related to the Study
Caunterbart pérsonnel .

Suitable office space with necsssary equipment in Muscat

- T I

- Credentials or identification cards
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Vﬁ.UNDERTAKINGS BY JICA
For the implementation of the Study, JICA shall take the following measures:

1. To dispatch, at its own expense, a series of study teams to Oman

2. To pﬁrsue technology transfer to the Omani counterpart'personnel
Vill. CONSULTATIONS

JICA and DGY =shall consult with each other in respect of any matters that

may arise from, or in connection with, the Study.
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Appendix

_Tentative Scheduie of the Study

Ordez of | 1
| “Month

16

Work

Japan

in —

York
in
Cman
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Report
Qutput

F/R

Abreviations : Ic/R:Inception Report
P/R :Progress Report
1t/R:Interim Report
Df/R:Draft Final Report

%/R :Final Report



3. MM

MINUTES OF MEETING

ON.
THE SCOPE OF WORK
FOR
THE STUDY ON
MASTER PLAN FOR INDUSTR{AL DEVELOPMENT
' [N
THE SULTANATE OF OMAN

AGREED LPON BETWEEN _
MlNESTRY OF COMMERCE AND INDUSTRY

AND
JAPAN INTERNATIONAL COOPERATION AGENCY

MUSCAT, MAY 26, 1993

/’ﬂfE Khamls Bln Mubarak Ai KlYumi _ M’—Mr Masaakr Hanal
UNDERSECRETARY FOR INDUSTRY, " LEADER, '
MINISTRY OF COMMERCE AND [INDUSTRY PREPARATORY: STUDY TEAM,

JAPAN INTERNATIONAL COOPERATION AGENCY
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The Preparatory Study Team (hereinafter referred to as “the JICA Team " ) organ-
ized by Japan International Cooperation Agency (hereinafter referred to as
“JICA")visited the Sullanate of Oman (hereinafter referred to as “the Sultan-
ate”) from May 20, 1993 to May 26,1993 for the purpose of discussing the Scope of
Work( hereinafter referred to as “the SAF ) for3the'etudy on a compehensive
master plan for industrial development( hereinafter referred to as “the Study” )
with the officials concerned of the Sultanate.

The officials concerned of the Sultenate, headed by B.E. Khamis Bin Mubarak Al
Kiyumi, Undersecretary for Industry, Ministry of Commerce and Industry and the
JICA Teaw, headed by Mr. Masaaki Hanai, the Team Leader, had a series of meet-
ings and exchanged their views on the S/W. Consequently. both sides agreed upon
the S/w on May 26, 1993.

The list of attendance is shown in Annendlx 1 and 2.
As the resuit of the above ‘both sides confirmed the foliowing:

1. For the successful 00nsummetion of the Study{“elose cooperation between both
sides is essential. Accordingly pertiment efforts en ~ach side shall be made
throughout the course of the Study.

- 9. The Steering Comm:ttee between the M1nistry of Commerce and Industry “and
JICA shall coord:nate with relevant mlnlstrles of the Goverr gent of the
Stltanate for the collection of lnformatlon, and arrangements of meetings
with outside bodies to facilitate the execution of the Study.

3. The Omeni side expressed its desire that the Omani Counterpart representa-.
tlves should be trained in Janan during the same period as the work in
Janan is carried out by the Study Team.

The JICA Team replied that, as it is not entitled to that matter, it will
convey the desire of the Omani side to'the relevant éenartment of JICA.

4. The Omani side will provide the office space for the_members of the Study
Team at the offices of Ministry of Commerce and lndustry located in Muscatl.

r

5 The Mlnastry of Cnmmerce and Industry will arrange for the data and 1nfor—
mation 1n the list of Append1x 3 and send them to JICA by June 26 1993
thruugh the Emhassy of Janan in Muscat, : S R

gk
.L/ﬁ\,
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APPENDIX 1

Members of the Sultanate

1.H.B. Khamis Bin Mubarak Al Kiyumi
Undersecretary for Industry, Ministry of Commerce and Industry
2.Mr. Ali Masoud Al Sunaidy
Acting Director General of Industry,
Ministry of Commerce and Industry
3.Mrs. Hunaina Sultan Al Mugheiry
- Advisor to H.E. Undersecretary
4. Mr. Dinesh Kishore Saxena
Industrial Adviser to HE. the Minister
Mihistrj.of Commerce and Industry
5. Dr. Faisal Elamir
Advisnr'to Director'General_of Industry
Ministry of Commerce and Industry
6.Mr. Ahmed Sultan Al Mugheiry
Acting Director of 1.D. L.
Ministry of Commerce and Industry
T.¥rs. Malat Al Shaibani
Market Res archer, L D.U.
Ministry of Commerce and Industry
8 Miss Hilda Ali Alhinai
Assistant Director; H.E. Undersecretary Office
Ministry of Commerce and Indusiry
9 Mr. Zenji Okumura
Advisor, L D.U.
Ministry of Commerce and Industry
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Members of the Japanese side

L. Mr. Masaaki Hanai
Team Leader , JICA
2.Mr. Takashi Fukuda
Technical Cooperation, Middel East-Africa Dffice,
International Trade Policy Bureau, MITI
3.Mr. Satoru Masano
Industrial Develpment Plan,
" CRC Research Institute, Inc
4.Mr. Katsuhei Kubo
Economic Develpment Plan,
CRC Research institute, Inc.
5.Mr. Kenichi Hayakawa
Project Planning, _
Industrial Developmenl Study Division, JICA
6.Mr. Kunio Noguchi
Embassy of Japan
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~ Appendix 3
THE DATA AND INFORMATION TO BE SENT ™D JICA BY JUNE 26, 1893

1. Monthly Statistical Bulletin
(1) Volume 4 No.9 ( 18 Nov., 1892 )
(2) Volume 5 No.2 ( 18 Feb., 1993 )

IT. Major'cause(s)'of the excess/shortfall of GDP by sector
from the original plan for 198% and 1982

III. Do ycu thlnk that with the above-stated excess/shortfall,
the original plan 1993 through 1995 can be maintained in
the originally planned numbers, or does it need any adjust-
-ment ?

Please state the reason(s), too.

IV. Please state what type of manufacturing industries
contributed most for the back up during 1991 and 1992 and
the reason therefor and future prospect. Also state what
type of manufacturing industrieés are the least contributors
for the back up and the reason therefor.

An additonal question may be raised upon reviewing the
‘computer print-out submitted to the JICA Team on May 25,
1993.

V. We have been briefed on the formation and a part of its
important activities of the Dev~'apment Council by your
reply to JICA Questionnaire dated February 17, 1993. We
would appreciate it, if you could further explain its role
for the formulation of the 5th five year Economic
Development Plan and the members of the Council. For
example, when the &th five year Economic Development Plan
is approved by the Council, the Plan is hoisted for the
final. approval by His Majesty the Sultan. Then the priority
projects of the approved plan are to be acted upon by the
Ministry of Commerce and Industry. Is thigs understanding
correct ?

V1. Industrial development
(1) Mining'.

-Pléasé-prépare the following data and information, by
- mineral resource described as subitems 1) and 2) below,

1

Ak
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1)

2y

(2)

(3)

(4)

regarding mines and quarries which have been explored so
far: '

-~ Name of mine

- Location of and access to the mlne or quarry

- Regerve (proven/probable/possible)

- Quality or grade (chemical analysis)

- Mining method (open pit/underground, strip ratio)

- Under operation (crude'ore'productiOn rate per year,
production quantity and quality of flnal product
transportation method)

* In the case of pre- ~operation mines or quarries, please

explain the reason why the mines or quarrles are not
opened yvet.

Metallic resources: Copper, Chrome,'lron,'Léad, Zinc,
' 7 Manganese; Gold, Sllver ete.

Non metallio resources: leestone, Dolomlte, Marble,
‘Gypsum, Kaolin, Asbestos "Granite,

Coal Potash etc.

Limestone based industries

Please prOVide us with the present status of the expansion
plans of cement mills and the’ gu1dance/1nstruct10ns from
the MlﬂlSth of Commerce & Industry

Ceramic“indUStfy including Céramio Tiles

Please prov1de us: with the latest 1nformat10n gither final
or interim, based on the study conducted by the Ministry of
Petroleum and Mirneral Resources, "if any such information is
available. -

Please provide us with the detailéd dnformation on the

activities of some of the 3,648 reglstered industries as
fellows: : '
#+ Although the JICA Teéam received the computer prlnt out
‘indicating the profile of firms having-investment of
100,000 R.0. and ‘above on May 25, 1983, it may raise

Ve
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D

2)

(5)

VIL.

(1)

1)
2)
3)
4)
5)

VIII.

(1)

an additional question upon reviewing the print-out.

Chemical & Chemical products

- Number of the registered firms utilizing the indigenous
materials

- How do they utilize the indigenous materials effectively?
Basic Metal Industries

- Detailed information of the activities of the 2 product
lines( copper cathod, anodised aluminum )

Non-metallic, Mineral products

- Detailed informaticon of the activities of the 13 product
lines

Tax Exemption

"Going for Growth" outlines, among other'incentives, the
tax exemption for the first § years of operations. And
"Glance on Industries in Oman till June 1982" indicates the
total of 7 cases of the exemption from Income Tax during
the period, 1986 till 30 June 1982. Please explain the
conditions under which the income tax exemption is grar+*-~d.
Request for the provision of reference information and data
Please provide us with the following information/data.

Laws and Royal Decrees

Labour Law
Labour Permit

‘Labour Card

Law of Income Tax on Companies
R.D. 40/87 Financial Support System of the Private Sector
in the field of Industry and Tourism

Each Item of Addtional Questionnaire requested to the
Sultanate

Exploration report oﬁ the copper deposit that was im-

3

24,
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(2)
(3)

(4)

(8)

plemented ranging from 1984 to 1987

Silica sand deposit, silica quartz deposit

Exploration reports on the chromite that was carried out
by a French Institution, etc.

Petrochemical projects by utilization of C2 Heaviers, if
any, which are under the jurisdiction of Ministry of
Commerce and Industry

" Detaild plans and progress situation of new industrial

estate in Sohar, Raysut, Sur, Nizwa, Buraimi and Musandam

P é
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4. PUEEERL) A b

1. Statistical Year Book, 1991
2. The Fourth Five Year Developent Plan (1991~1995)
3. Monthly Statistical Bulletine( 1992410/, 128. 1993%4F 15,38,48)
4. Commercial Business Laws of Oman{Commercial Register Law,
Commercial Companies Law, Foreign Business and Investment Law, Law
of Commercial Agencies, Decree on Associations Formed by Decree of
the Sultan &%7)
5. Glance on Industries in Oman till June 1992
6.7Rus§y1 Industrial EStafe Authority pamphiet
7. Industrial Estabsishuent Sumary Report( &A&10J5 U 7ALLE 5924)
8. Law for the orﬁagnization éﬁd encouragement of industry
9.'Questionnaire for determination of the degree of strategical
importance of the exsiting industrial unit( pEFEFR)
10. Polyolefins complex(one sheet)
11. 10 investment opportunities profiles for Salalah researched by GOIC
12. Development poséibilites for Omani chromite by BRGM
13. Gypsum products

i4. Potash brine deposit development{one sheet)
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