10. To maintain and use properly and effectively that the facilities
constructed and equipnent puchased under the Grant,

'11. To bear all the expenses other than those to be borne by the Grant,

necessary for construction of the facilities as wvell as for the
transportation and the installation of the equipnent.
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Ministry of Transport, Works
B and Utilities

SOLOMON ESLANDS " Works Division
P.O. Box GB

/, GOVERNMENT | HONIARA .

Solomon lslands

Telegrams: ' Tetephone: 21141

r o A

The Tean Leader, Your Ref:

bir,Yorinichi Mazekawa, .

leader, Our Ref: 428/10/20

Basic Design Study Team,

JICA _ Date: 10 December 1992
L |

Dear Ir,llaekawa,

T am pleased indeed with the work of your Bagic Design Study Tean,
the work that will eneble the construction of the much needed
“hite River bridge, Matepona bridge, Mbonege Bridge =and Tanaemba
bridge, There is a vital transportation bridge at tligator Creek,
This Bridge is now old and may collapse to complelely cut off
transport of the major export of ¢il palm, timber, cocoa and
copra from the Guadalcanal plains. The Creek is too long =2nd
swampy and does not allow Giversion for access roads. This
Aligator Creek bridge need is well above any other bridges that
are within yvour Terms of Reference. I therafore reguest that the
need be brought to the attention of your Govermment so that ir it
is acceptable by your Government that the Aligatoer Creek Bridge
be included with the four bridges under your study teams Terms of
Reference. '

Also being very vital for the economy of Solomon Islands that |
Aligator Creek bridge be rated first priority for construction.
May I ask your team to also do a study of Aligator Creek bridge
yhile you are here now and I will be pleased if you would kindly
relay ny special concern snd reguest on behalf of the Solomon
Islands Government to your Government in Tokyo, Japan,

T have the pleasure of meeting you and your Team in Solocmon
Islands. :

.Bén Gale Fa'aitos,
ister<for Transport, Works % Utilities,
Solomon Islands Government
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_ Mi(rj]i"s}rvl of Transport, Works
an tilities

SOLOMON ISLANDS b.0. Box 08
' GOVERNMENT CONIARA

Solomaon Isiands

Telegrams: Telephone. 21141

mr.Katsuhiro Sasalki _
Deouty Director _ Your Ref:

Second Basic Design Study Division ) ~

Grant Aid Study & Design Denartment Our Ref: 426/10/20
Japan International Coooeratlon Agency

Date: S
(JICLL) ] ate: 11 December 1992

Dear Ir,Sasaki,

2WCONSTRUCTION Oﬂ GUADXLCXIAL PLAINS BRIDG=S IN SCLOKON TSLATDS

The Ilinistry of Transport, VWorks & Utilities Tully assure the
land acquisition and related issues which is necessary for
smooth implementation of the project,

The zbove action will.be undertaken prior to the commencement
of the Project.

Yourg faithfully,

en Ga]e Falaitoa,
Ml igter for Transport, Works & Utilities
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MEMORANDUM OF MEETING
ON

THE PROGRESS OF THE FIELD SURVEY

Basic Design Study on the PrOJect Ior Reconstructlon of
Guadalcanal Plains Bridges in Solomon Islands

The Consultant Team explained to MIWU the locations of the
bridges which the Team considers the most suitable for the
reconstruction, however, which were not final decisions, and
the land acquisition areas including approach roads caused by
the reconstruction based on the results of the field survey

MTWU and the Team exchanged opinions and confirmed as
follows: -

1, The Consultant Team explained'the bridge localions as
attached drawings. The locations were examined on the

proposed sites attended by the Solomon Islands side on
December 8, 1992.

2. Topographic survey is now proceeding and the exact
topographic map is not presented, therefore the Team
cannot submit the exact land acquisition areas related to
the reconstruction of five (5) bridges.

The following land acquisition areas are estimated
approximately by the field reconnaissance. The detailed
estimate can be made after the «completion of the
topographic survey.

Reference

1). White River Bridge 0 12 Inside of Existing
: Right of way

2). Metapona River Bridge 2500 m2 Government Land

3). Mbonege River Bridge 2500 m2 - Mission Land

4). Tanaemba River Bridge 1000 m2 Mission Land
1500 m2 Customary  Land
5.  Alligator Creek Bridge 3500 m2 Government Land

/2



3. The Splpmon _Islandé side confirmed 'that the land
acquisitionfproperty can be cleared prior to the
- commencement of the Project,

Honiara, December 186, 1992

Presented by Confirmed by

S. WATABE DANIEL HO'OTA

Pacific Consultant International  Permanent Secretary
- ' MTWU
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MINUTES OF DISCUSSIONS
BAGSIC DESIGN STUDY ON THE PROJECT FOR
RECONSTRUCTION OF GUADALCANAL PLAINS BRIDGES
IN SOLCOMON ISLANDS
(CONSULTATION ON DRAFT REPORT)

In April, 1993, the Japan International Cooperation
Agency(JICA) dispatched a Basic Design Study Team on the Project
for Reconstruction of Guadalcanal Plains bridges in Solomon
Islands (hereinafter referred to as "the Project") to the
Government of the Independent State of Solomon Islands, and
through discussions, field survey, and technical examination of
the results in Japan, has prepared the draft report of the study.

‘In order to explain and to consult the Government of the
Independent State of Solomon Islands on the components on the
draft report, JICA sent to the Government of the .Independent
State of Solomons a Study team, which is headed by Mr Yorimichi
Maekawa, Advisory Officer, Construction Division, Hanshin
Expressway Public Cooperation, and is scheduled to stay in the
country from April 7, 1993 to April 18, 1993.

As a result of discussions, both parties confirmed the main
items described on the attached sheets.

Honiara, April 16, 1993

77

Yorimichi MAEKAWA Daniel Ho'ota
Leader Permanent Secretary
Basic Design Study Team Ministry of Transport,

JICA Works, and Utilities
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ATTACHMENT

(1) Components of Draft Report

The Government of the Independent State of Solomon Islands
has agreed and accepted in principal the components of the
Draft Report proposed by the Team.

(2) Japan's Grant Aid Systiem

{1) The Government of the Independent State of Solomon
Islands has understood the system of Japanese
GrantlAid explained by the Team.

(2) The Government of the Independent State of Solomon
Islands will take the necessary measures, described
in Annex for smooth implementation of the Project on
condition that the Grant Aid assistance by the
Government of Japan is extended to the project.

(3) Further Schedule

The Team will make the final report in accordance with
the confirmed items and send it to the Government of

the Independent State of Solomon Islands by the end
of June, 1993.

(4) Exemption of Tax

The Sclomon Islands side ensured to take necessary measures
to exempt General Sales Tax (GST), which has come into
force in April 1993, imposed to raw materials and fuels
purchased in the Solomon Islands for the Project.
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ANNEX I PARTICULAR UNDERSTANDINGS TO BE TAKEN BY THE SOLOMON
ISLANDS SIDE FOR THE PROJECT

(1)

{(2)

(3)

(4)

(5)

(6)

(7)

(8}

Land acquisition and'property compensation for'the
reconstruction of bridges prior to the commencement
of the Project.

Land lease/acquisition of the spaces for the base camps
(office, guarters,stock yard and motor pool),

processing and mixing plant and other
temporary works.

aggregates

necessary

Demolition and clearing of inhabitant's properties within
the right-of-way area along the approach roads, as required.

Control of road traffic during the reconstrhction.

To inform the objective of the
around project

implementation of the Project.

Removal of

the existing bridge.

site and obtain consent

Project to inhabitant
from them before

To rearrange Lthe public utilities, such as city water line
and telephone line, etc..

To sweep underground miss-fired explosives on the project

area and
Project.

secure the safety of the

‘A-4-14
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ANNEX 11 NECESSARY MEASURES TO BE TAKEN BY THE GOVERNMENT

OF THE SOLOMON ISLANDS IN CASE JAPAN'S GRANT AID
IS ERECUTED

To secure the site for the Project.

To clear the site prior to the commencement of the
construction,

To provide facilities for distribution of electricity, water
supply, incidental facilities to the Project site.

1) Eleectricity distribution line to the site

2} City water distribution mwain to the site

To bear commissions to the Japanese foreign exchange bank
for the banking services based upon the Banking Arrangement.

To exempt taxes and take necessary measures for customs
clearance of the material and equipment brought for the
project at the port of disembarkation.

To ensure prompt unloading and customs clearance at port
of disembarkation and internal transportation therein of
the products purchased under the Grant.

To accord Japanese Nationals whose services may be reguired
in connection with the supply of products and the services
under the verified contract such facilities as may bhe
necessary for their entry into the Solomon Islands and stay
therein for the performance of their work.

To maintain and use properly and effectively the facilities
constructed under the Grant.

To bear all the expenses other than those to be borne by
the Grant, necessary for construction of the facilities
as well as for the transportation and the installation
of the equipment.
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Ministry of Transport, Works
and Utilities

- SOLOMON ISLANDS P.0. Box G8
HONIARA
3 G@VERNHEN? Solomon Islands
Telegrams: Telephone. 21141
r - _
The Team Leader Your Ref:
Mr. Yorimichi Maekawa,
Leader, Our Ref: 426 /10720
Bagic Design Study Team.
JICA | Date: 14/04/93
i J

Dear M. Maekawa,

Subject: LAND ACQUISITION!
BASIC DESIGHN STUDY ON THE PROJFCT FOR
RECONSTRUCTION OF GUADALCANAL I LAINS BRIDGE 1IN
SOLOMON ISLANDS

Further to our confirmation letter of even reference
dated 11th Dbecember 19%2, iregarding the above todether
with related issues; we hereby wish to ye-assure your
good Office that the necessary activities had since  been
cet in train  and we are confident that the -respective
land areas would e acquired pricor to the actual
commencement of the Project. .

2 Meanwhile, the Pasic Design Team currently vigiting the
Capital;: had availed us with further data that should
assist us in our endeavours as we accelerate the process
of land acguisition.

3. Please accept the agsurances . O- ouy Irighest
consideration. :

yours faithfully

R A IL@"E‘ - \4-}

D. Ho'ota J. Riogano

Permanent Secretary ' Commissionsr of Lands
MINISTRY OF TRANSPORT, MINISTRY OF AGRICULTURE
WOREKS & UTILITIES AND LANDS
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nland Revenue Division

MINISTRY OF HOUSING & GOVERNMENT SERVICES, MENDANA AVENUE, HONIARA.

Plaase addrees sll correspondence to: The COIMMISSIONEH of INLAND REVENUE, P.Q. BOX G9. HONIARA, SOLOMON 13LANDS

Our ref: Y our ref; Telephone: 21602 Tatex:

16 April 1993

The Team Leader

Mr. Yorimichi Maekawa
Leader

Basic Design Study Team
JICA '

Dear Sir,

GOODS TAX — JAPAN FUNDEDL AID PROJECTS

I refer to the discussions we had in my office concerning the
implications of the gocds tax on goods purchased in connection
with any Japanese government funded aid projects in Solomon
Islands,

I confirm that the Solomon Islands government 1is committed to
exempt  such pgoods (materials). This commitment is specifically
provided for under item 31 of the Goods Tax Act 1992.

Finhally . T would like to assure your government of Solomon Islands
government's committment to see the completion of the projects
~without any fiscal encumberances.

Yours faithfully,

}«,\p@;}’_’,‘: D
M. Sogavare
Commissioner of Inland Revenue
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A - § REVENUE and EXPENDITURE from 1980

until 1891 in Solomon Islands
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Central government revenue, 1980-¢1 (55 miltion)

L 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991*

Taxe§ on income and profits 74 96 108 106 142 171 177 N7 255 0 330 300
Companies 43 49 42 45 S8 6B 57 S8 51 60 65 na
Individual 31 47 66 61 §4 103 120 169 204 180 265 na

Taxes on goods and services U9 12 12 12 1l 2% W7 HE 30 30 36 36
Excisehduh'es _ 02 03 02 03 02 04 04 04 05 05 na na
Other 07 0% 10 09 09 17 13 14 25 25 na  na

Taxes on international trade W00 138 173 170 4 2R3 27 W4 524 608 635 750
Import duties 5.6 93 131 125 3173 204 258 314 108 444 47.7 n.a
Export duties 44 45 42 46 N3 7Y 69 BD 126 164 158 na

Total tax revenue 183 26 293 28I 437 475 521 639 809 7S 1000 W6

Nontax re;renuu 45 51 38 53 15 4y 50 59 Yy 136 1.7 324
Property income* 28 31 19 34 17 18 27 37 56 na na na
Fees and charges 16 19 18 19 17 25 20 20 29 na nae na,
Other 0r 0} 01 00 03 06 03 02 06 na  wa  na.

Tota!cu.ﬁrenlmvonue 228 297 330 M2 472 524 571 698 900 1014 1118 1500

Capital revenue 06 02 02 0V 05 07 00 0D 00 02 17 00

Total revenue . 234 299 233 M3 477 531 571 698 900 1016 1135 1500

* Provisional anal

ysis by Central Bank of Sulemon Islands; increases in 1ax revenucs are predicated on the successful
implementation.

* tricludes business licences and stamp dutics,
“ Includes surpluses of public enterprises.

Sources: World Ibhnk, Torerred Higher Grewth in Pueific shied Lcosomies: Lussons fron the 13805, Vol 2, Country Surveys, Whashingion
nc., 1991; Centeal Bank of Solomen lslands, Anninf Repwrt 1990, Honiara, 1991

Central governinent expenditure, 1980-91 (SI$ million)

1980 1981 1982 1953 1984 1985 1986 1987 1988 1989 1990 1991
budget’ budget®  budget®

Current expenditure 244 309 345 1292 461 592 657 771 W07 1028 1280 1760
‘Wages and salaries 108 131 156 180 214 260 308 349 475 47.0 63.0 69.0
Purchases of goods and 76 9.1 59 101 113 149 119 150 200 18 una na

Services
Interest payments 02 06 08 10 21 3% 43 75 113 130 130 140
Subsidies and current S8 81 92 1001 113 144 187 197 218 210 na  na
transfers

Capital expenditure N8 1.0 19 107 101 137 303 570 430 520 600 760
Puschase of fixed capial 30 e 105 99 2 130 296 556 na. A na. na

assets

Capital transfers 13 12 18 13 0w 07 07 14 na n.a. n.a. na.
To nonfinancial public 05 05 07 07 05 07 07 14 na. pa na na
enterprises .

Other 08 07 11 66 04 - - - ona. na. n.a. na,

Total expenditure 362 419 464 499 562 729 960 1341 1437 1548 1880 2520

* 1989 ackual and 1990 actual not available in this formal.
* Provisional analysis by Central flank of Solomon {stands.

Sources Warld Bank, Toward Higher Gronsth in Pacific Ishud Economies: Lessons from the 19805, Vol. 2, Counlry Surveys, Washinglon
B.C., 1991; Contral Bank of Solomon Eslands, Ammuel Repur? 1990, Huoniara, 1991
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.A-6 General Views of Bridges in the Study Area
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MBERANDE BRIDGE (NO.3)
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GOTUNI BRIDGE NO.I (NO.5)
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WHITE BRIDGE (NO.7)
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TANAEMBA BRIDGE (NO.11)
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SUMMARY OF GRAIN SIZE DISTRIBUTION CURVE

Fig. 8.3
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SOIL PROFILE OF MBONEGE RIVER
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