VIII. Final Reports






THE . POSTWAR ECONOMIC EVOLUTION OF JAPAN AND ARGENTINA

A COMPARATIVE VIEW

'Alejandro Antonio Aragones
from Argentine

The. purpose of this repdrt'is:to'analize the different
tendencies and brigntations'in economic and foreign policy
._fdllowed by_Argentina and Japan since 1945 and their effects
‘onthe présenﬁ stages of development in both countries. Japan,
.under a security umbrella provided by the United States of
Americaathat spared spending in national defense throughouf
"the whole period'of the Cold_War era, deVoted its most pre-
cious‘effortsfto recdnsfruct the economy and develop the in-
_dustrial_and feChnological infrastructure that has converted

this nation into an economic superpower.

Argentina, meanwhile, one of the richest countries at the
béginning of the XX Century, emerged from WWII period in a
favorable position to achieve an economic power status, in a
period charactérized by a'high rate of foreign reserves, an
undamaged productive infrastructure and a strong international
demand of food and. agricultural products from a war-devastated
'Europe._But this period saw Argentina follow1ng a road imbued
with'ecoﬁomi¢ nationalism, rejection .of foreign investment
and participation:in the ecbnomy, and growing protectionism
of its industry. that, much later, ‘lead to the creation of a
closed econdmy with a small participation of foreign trade in
its GDP,:excessive.ruies and regulations and a State playing

a decisive role in the economic process.

THE EVOLUTION SINCE 1945

_ After_the devastation and mass destruction caused by air
_bombings in 1945 was over, Japan started reconstructing her
‘social and 1ndustr1al 1nfrastruoture. A per capita income of

45 dolla:s in this year had multiplied almost eight times by
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1950. The Korean War provided a sharp spurt to Japan's ecé*
nomy as American procurement for the war could'be most effec-
tively and economically accomplished in Japan. The internatio
nal atmosphere had already changed'with the emergence of ‘a
bipolar world characterized by global confrontation between
the Soviet Union and the United States that lead to major
transformation of the role of Japan vis a vis Washingtoﬁ. On-
ly few years after the drafting of the Constitution where
Japan was forced to renounce war and militarism, vicepresident
Nixon was urging Tokyo to start rearming as an important ele-

ment in the global strategy'of detent.

The following period,.specially the 1960's, became Japan's
takeoff for ‘econcmic growth, averaging in excess 10 per cent
per year throﬁghout the decade. The 1970's brought the oil
crisis that Japan was able to overcome succesfully through
strict conservation measures. Following various étratégies,
specially licensing arrangements for foreign technology, the
Japanese succeded in closing a ten year_gap in advances of
prodﬁction and technology that had been created as a conse-
guence of war. Quality control became an important symbol of
its economy. Since then, industries in which Japan had not
been able to compete seriously began to export their manufac
tures to western countries: iron and steel, metal products,
machines, radios and television sets, automobiles, motorcycles,
tape recorders, etc. The importance of the role_pla?ed by the
Ministry of International Trade and Indusxtry (MITI) cannot
be denied and the concept of "administrative guidance" show
the extent of the government's involvement in the development
of the economy through a well-defined industrial policy.

b

In Argentina, the election of Juan Domingo'Peron as presi-
dent in 1946 is a turning point in our history. Peron, an
army general and a brilliant political leader, established the
foundations of modern industrialization from a traditionallly
agro~-exporting economy. He introduced important changes in
the Argentine society, that saw for the first time a free

access to education, health and social security.
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This period also saw the emergenqe of the Trade Unions as an
important power source that, in the end, would have a nega-
tive influence in the normal functioning of the eéonomy.

But Argentina suffered the absence of a strong political and
economic elite that, like in Japan, could lead the country
in a clear direction. Succesive number of military interven-
tions in’alliance with economic groups and unsuccesful civi-
lian governments dilapidated the possibilities of achieving
development. The 1980's was a decade of lost opportunities
for Argentina and other countries mainly, but not principally,
because of the growing problem of foreign debt. The heavy
burden of servicing'the debt lead to recession, unemployment

and inflation.

The 1990's, by contrast, is a period when Argentina is
emerging again as a strong economic power under the leadership
of Carlos Menem. He introduced a revolutionary set of reforms
in the country, based mainly in the restructuring of the pu-
bli¢c sector, privatizatioh of state-owned companies, opening

up of the economy and trade liberalization.

THE CHALLENGES OF THE 90'S

The realities of the Post Cold War period are so strong
and far-reaching that its effecté are being felt accross the
globe. The disappearance of the bipolér world structure has
created the foundations of a new age of internationalization,
characterized by the decline of the rules established after
WWII, 1like the international monetary system, and the prolife-
ration of ethnic and religious conflicts in many parts of the

world.

Japan, since the middle of the 80's, started developing a

greater role in world affairs as a means of asserting an inter
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nationalist position. In this respect, it is important to
mention thé report, published 4in 1986.by MITI, urging a |
global role for Japan.'The feport contained a seven-point
proposal to achieve'tﬁis-goal, including the liberalization
of trade and greater direct investmentf-rt pointed to the
fact ﬁhat the worid-ié going‘through a procesé'df big trans-
formation'Causéd mainly by advances in information~related
technology; that the international commdnity is on'thé .

- threshold of a new indﬁst:ial revolution and that“the'glo;
bal economic stxucturé.as'well as political and social sys-
tems will be affécted. it stressed the need for Japan to |
reconsider its role in the_global_community-by‘téking a'mofe
positive approach to its international respOHSibilities,"
Japan must reject isolationism, make a mOre'substantial con-:
tribution to the economic;well-being of others and, acCOrding
to MITI's officials, strive'to improve Asia's stability and

economic development.

Japan's participation in United Nations® sponsbred peace-
keeping forces in Cambodia is a clear symbol of the changes

that have taken place in the early 1990's.

The importance of internationalization has: also been_defi«
ned in Argentina by a greater role in world affairs, like the
participation in the Gulf War, a policy of non—proliferation
of nuclear technology, the promotion of free trade fhrough
the creation of MERCOSUR with other Latin American countries
and a dynamic economic policy that, at present, define Argen-

tina as one of the most open economies in the world.
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MANAGEMENT OF.ENVIRONMENT: JAPANESE EXPERIENCE

_ M A MAJID. BANGLADESH
NATIONAL GOVERNMENT ~ADMINISTRATION SEMINAR-1993

The industrigl activity facilitated by modern science has provided an
unprecedented level of prosperity to many of the world's people.
Unfortunately, this same industrial activity has produced'drastic changes in
the global envirqnment. Now-a-days every country is aware bf this situation

and is undertaking programmes to tackle it.

2. Although a late starter, Bangladesh has made a considerable progress
in establishing some institutional structures for environmental management.
Fram the hurble "Water Pollution Control Board” a full-fledged "Department of
Environment” has been set'ﬁp and the Ministry of Environment and Forest has

been established with'appropriate allocation of business.

3. A.number of major multi-sectoral studies have been either completed
or are at different Stéges'of impiementation; These are National Water Plan,
Fldod_Actioﬁ Plan, toastal.Enviroﬁment Management Plan, Foréstry Master Plan,
etc. They are expected to assist drawing up appropriate future programmes
for environmental Management, Earnest endéavor of government in this respect
also include introduction of laws for protection of wild life, ban on cutting
trees and also coagtal afforestation, massive tree plantation drive (social
fbfestation) under 1eadérship of the Prime Minister and involvement of NGOs

for protection and development of environment.
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4. But Bangladesh is still in the embryonic stage in this tield. Japan is
far advanced. For management fo environment Japan has "Environment Agency
It is an external organ of the Prime Mlnlster s office and is headed by a
Director General who is a Minister of State. ThlS Agency has ‘threa Bureau,
two National Institutes and two Departments under Planning and Coordination
Bureau. Of these I had an opportunity, w1th other participants of the .
National Government Administration Seminar, to visit the National Instltute

for Environmental Studies (NIES).

5. The NIES was established in 1974 as the main research wing of
Environment Agency of the Government of Japan. Located in Tsukuba science
City about B0km north-east of Tokyo, NIES has been conducting'uniqﬁe and

innovative studies for the protection of the environment.

- 6. NIES consists of two project-research Divisions, six fundamental
research Divisions, Environmental Information Center, Center for Global

Environmental Research and Training Center for Environmental Affairs.

7. In order to pr0v1de a basis for the preventlve and predlctlve
approaches to pollution control and for better enV1ronmental management the
research area of NIEs has been selected and oriented towards:
(a) understanding‘of natural process and mechaﬁisms undeflying the
pollution phenomena, including development of the analytipai
. metheodalogy, |
(b) characterization of lohg—term poliution effects and cdnséquehﬁes; and
{(c) social and policy analyses leading td 'environmehtélly faﬁoﬁrabié'
economic and socio-institutional systems and related technology

develaopments.
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8. This is a brief of the brief about one of the agents for management of
ehvirohmeﬁt in Japan. Therg are others too as I have mentioned at para 4
abdve,.So it_is clear that Jépan's Jurisdiction in this arena is much wider
than that of us(Bangladeéh]. We have concentrated our function/study only in
urban or local issues. We_have no strategy to study the global environmental
issues. But the environmental problems involve interaction of natural
ecosystems and human activities and studies on solution there on call for
integration of programmes of environmental research in various areas. Besides
global environmental iséues have currently attracted public concern

worldwide. We should, therefore, focus our attention of these issues.

9. Our programmes do not cover natural, social and health services. We
have not been able to thoroughly analyze the humén health conéequenées of
environmental pollution, which Japan is doing through "Environmental Health
Servides Division" of Environmental'Agency; #e have no strong system for
collection and processing of environmental information. In Japan
"Environmental Informatioﬁ Center" is responsible for this function. It has
very good library and a computer system is operated and maintained enabling

handling of a wide range of environmental information.

10. Japan has a “Tréining Center for Eavironmental Affairs" in Tokyo. The
center offers numerous courses for on-the-job training and education. Special
courses for foreign pefsonnel are also offerad. I, therefore, strongly feel
that Bangladesh should send her personnel and experts engaged in this field
to Japan for training. We should also re-adjust our agencies for wide

coverage To environmental problems.

11. International consensus for decisive countermeasures is hampered by
the lack of scientific understanding of global environmental change. One of

its causes may by the dearth of high technologies and expertise in the
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‘underdeveloped countries. Hence the industrialized and deveioped'countfies'
~ should extend their'cooperation and technologies_to'desiring’underdeveloped
countries so that the international concensus for decisive countermeasures to

manage envirenment can be achieved.
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Human Resources Development Cornerstone of Economic Reform

Programmes in Developing Countries

Hussein Ahmed Hosny

(Egypt)

One of the serious issues in the concluding discussion was the human

resources. So my topic will leabout this issue.

A'Life of Luxury will not ‘be realized by the mere change from
dependeﬁce-on the state management of resources to dependence on market
forces. Change-from'backwardness to progressiveness requires efficient

use of resources available to the community.

-Developmeht'in_its simplistic meaning means a better living, that is
a better kind of food, medical services, education, greater equality in
job Qppbrtunitiesiand a cleaner énvironment. This cannot be achieved
e*cept, through the value added to society and this in turn cannot be
achivied except'through creativity,‘innbvaﬁion, and unique outstanding

hard work by the working forces of society.
History shows that the human: factor 'is both the objective and the

means for growth. He is the objective because development means a better

kind of'life and he is the means since through him the right investment
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is seiected and the high production rates aré reﬁliied. Development ié
achieved through skilled work forces, complete discipline.

History of development specially in the past forty years assures
that the development rates are closely tied to required SRills among
managers, technicians and.workers to the capacity of sociéty in terming a
creative and innovative generation and their ability to develop skills in

the field of product marketing whether locally or world wide.

Economic reform requires the existence of Skillful'leaderships in
both the government and business sectors. The sdlution in the short run
is to increase the size of competition in markets.because it can force
institﬁtions to search skills and give it preference. We must always look
for a greafer number of individuals with leadership attrihutes aﬁd push
them to work for long periods in institutions. These inétitﬁtions are the
real insfitutes for management which graduate on outstanding generation

of manager.

Skill is also needed of all human elements in positions in levels
below those of leadership, since through this skill the managers can
maximize the value added. DNevelopment experiments assure that the
bestbwing of basic skills to workers, techricians and clerks is through
education and training instifutes, while development of these skills is

on the production sites.
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'Therefore it is necessary to give priority in the first stage of
development to setting up of an educational system able to form on new
generation.of skilled-workers, clerks and technicians. An educational
system that gives primary to aqulity in addition to quantity, its first
pfiority should be to improve the attributes and skills of the human

element in society.

_To3prepare these skills throﬁgh developed educational systems
requires huge investments and a high annual expense. Investment in
humans is quite expensive and increases over time. Moreover once begun
it has to continue because human development begins with childhood and

‘continues years after fore a number of vears that are not few.

There is.no doubt that the ideél source for financing here is the
domestic one and within the limit of the affordable by society,
disposable amount of domestic resources both public finance and private
funds'éhare with the largest possible needed amount develop educational
systems. Also that priority financing on the part of aid programmes of
rich countries and international financial institutions will be for
develdphent-proiects of insﬁitutes and systems of education and training
in developing countries. Directing.financing from rich countries towards
human investment is from my viewpoint. if it happens, an expression of the
seriocus importance to achieve rapid development in countries that get

- such help.
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In all developing countries we find a whole generation most of whom
did not have the chance to develop their capacities and skills'either due
to a shortage in .educational and training sysfems or because of scarcity
of originally available chances to gain sdch SRillé and knowledge..Theée-
are the majority on the wbrk market and accordingly are a burden on

development.

This fact needs to give.priority at the beginning of the economic
reform program to executthfast programs dimming at qualifying.the'
available work force in the work market.

Experiments of nations show that fast growth in added value depends
also on the capability of the society with its institutions and individuals
to get aquainted with technological pfogress in other countries.
Experiments assure that developmenf is achieved if the capability and
creativity needed to markets products on the local and internétianal
markets is available. This capability and skill is realized with the
existence of outstanding and strong institutions able to execute work and

services that are needed by producers in the market.

Therefore it is necessary that the state direct part of its effort
to the formation and backing of such institutions in the primary stage
of development- until such time as they are able te stand without any help

specially in world markets.
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Role of Govt. Administration for Development

The Role of the Govt. or the appropriate Govt. policy towards Industry shifts as nations progress to
the different stages of the Economic and Industrial Development. It is also imperative for the
Governments in the developing countries to ensure that the economic development comes in tandem
with cquity and social justice.

2 We had very inspiring and educated lectures on the subject from eminent professors of the
stature of Professor Ryoukichi Hirono, Professor Minoru O'uchi,' Professor T.Yoshimura and many -
others. The talks of those eminent Professors had given us insight to the various stages of the
economic and industrial development of Japan and the role played by the Government and specially
MITI in this regard. The talks have been reassuring and given us hope and confidence that the
developing nations can also reach to the height of the economic prosperity through appropriate
Government policies that should be consistent with the various stages of development in which each
developing country is placed.

3 [ have already explained in my country papers the different stages of Economtc and [ndustrial
development through which India has already traveled from 1977 till the present. I will not repeat
those

parts of India's development but will deal with objectives of the 8th Five vear plan which has
commenced from Ist. April, 1992. -

3.1  The 8th Five year plan objectives are

(i) Strengthening of Infrastructure {i.e. energy, transport, communication, irrigation) in order to
support the growth process on a sustainable basis;

(i1) Growth and diversification of Agriculture to achieve self sufticiency in food and o generate
surplus for exports;

(iti) Universalization of elementary education and eradication of illiteracy among people in the age
group 15 to 35 years;

(iv) Containing population growth through people's active cooperation and effective scheme of
incentives and disincentives; and '

(v) Generating employment to achieve near-full employment by the turn of the century.

3.2 The Eighth Plan aims at an average growth of 5.6% per annum. The incremental Capital Output
ratio (ICOR) is assumed to be 4.1, about the same level as in the Seventh Plan. For achieving the
targetled growth, the average rate of domestic savings required during the Eighth Plan will be 21.6 per
cent of GDP. The Corresponding investment rate will be 21.6 per cent of GDP. A total investment
of Rs 798000 Crore at 1991-92 prizes is envisaged for the Eighth Plan, the share of Public Sector
investment will amount to Rs 361000 Crore or 45.2 per cent of the total investment as compared with
45.7 per cent realized in the Seventh Plan and 45.8 per cent in the Sixth Plan. Public Sector
investment will be financed to the extent of 72 per cent from household savings, 19 per cent from
Government Savings, and 9 per cent from the rest of the world.

3.3 Thus, the Eighth Plan will keep in view the need for (a) continued reliance on domestic
resources for financing investment, (b) increasing technical capabilities for the development of
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Science and Technology, and (¢} modernization and competitive cfficiency so that the Indian economy
can keep pace with and take advantage of global developments.

3.4 Human resource- development will be the main focus of the Eighth Plan. [t is towards this goal
that employment generatioh, population control, literacy, education, health, drinking water and
provision of adequate food and basic infrastructure are considered as priorities of the plan. Provision
of basic elements which help the development ol human capital will remain lhe primary responsibility
of the Government.

4.0 The strategy of economic reforms introduced in 1991-92 was based on combination of measures
aimed at economic stabilization as well as structural reforms. Stabilization was necessary in the short
run to restore balance of payments equilibrium and to control inflation |

In the fiscal policy, correction has been achieved in the past two years with a reduction in the fiscal
deficit from 8.4 to 5 per cent, and the process has to continue. Inflationary pressure can be said to
have been purged from the system only after inflation has been brought down to no more than five o
six per cent per year for two years. There is also scope for restructuring the states tax base. Some
states rely heavily on some taxes which distort the movements of goods and services across the
country, negating one of our gredtest economic advantages, that of a relatively large market. Equally
important is reform of expenditure. Almost all welfare expenditure is administered by the states.
This is particularly true of health education, poputation control and poverty alleviation, as well as
agriculture investments such as investment tn irrigation and mechanization. - All these activities are
capable of fairly straightforward measurement of performance and quality; a continuous monitoring
of performance could lead to significant improvements in cost elfectiveness.

4,1The role of monetary policy, has too long being a passive one. With the reduction in the fiscal
deficit, the Government is working towards a situation where interest rate distortions are reduced and
monetary policy can be actively used for short term macro-economic management.” The Government
has progressed towards this aim in the last year with a number ol initiatives. The statutory liquidity
ratio has been reduced releasing resources to the banks for deploying additional funds in the
commercial sector. Government borrowing is also shifted to market-related rates ete. etc.

4.2 It is not enough to make changes in the rules of monetary management. What is required is a
comprehensive reform of the banking system, the capital market and their regulation. An expert
commitiee-Narasimbam Committee- has made comprehensive proposals for reform in this area.
Government has drawn a number of reform programmes for implementation.

4.3 Reform of trade and exchange rate policy is a critical element in structural reform and a great deal
has been done in this area. Policy of progressively lowering customs tariffs is being implemented.
The rigours of exchange control have been mitigated.

4.4 The relicensing of industries in July, 1991 has worked well. Competition has been intensified,-
and a certain dynamism has been imparted to Indian industry. The success of the experiment favors
further progress in the same direction.

4.5 Thus, the success achieved in the strategy for Economic Reform and Industrial Policy is
satisfactory. The phase of crisis management is over. But a great deal remains to be done.

5. With one-third of the GDP and two-thirds of the population still dependent on agriculture, we

cannot achieve our objective of accelerating overall growth in the economy or improving the standard
of living of our people, without a substantial acceleration in agricultural growth. The trend growth
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role in Indian agriculture at present is a little over 2.2 per cent per annum. [t needs to be raised to
around three per cent of GDP growth is o be accelerated gignif iumtly in the future. This acceleration
in agriculture requires action on several fronis including the raising the levels of investments,
resolving problems of land tenure, increasing availability of credit, ensunng appropnate pricing
policies and developing new technologies to increase productivity.

5.1 Though, the total resource flow to agriculture has increased substantially, agriculture investments
have declined during the 1980s. The recurring expenditure on the various input subsidies for
feriilizers, electricity, irrigation credit and other agricultural inputs have been mounting. There is a
need to gradually reduce the subsidies and allocate the resources so saved for investment in irrigation
svstem, which has a high potential to cnhance yields. Theré is a gradual action by the Government in
reducing subsidies, Because of political compulsions, the govemment is going little slow in reducing
the subsidies - however, the process is on.

6. We had one of the best lecture during our stay on seminar on Economical development in the
developing countries by prof. Ryokichi Hirono of the Seiket University. While dealing with role of
the Government. in the developing economy, prof. Hirono outtined the foliowing five factors which
are responsible for the sustained High growth rate of economy :

(1) Well educated, well trained labour force.
(11) High rate of domestic (foreign ) savings.
(i11) Aclive entrepreneurship

(1v) Appropriate macro economic policy.

(v) Political stability - leadership (commitied)

Let us examine the above five factors with reference ta the position in India and the position explained
by me in the earlier para's of the report. We have a stable political system in India based on
democracy with no interference of the armed forces. We are the biggest democracy in the world and
our system has worked quite well. We have a committed leadership for the economic and social
development of the country which is obvious from the economic and Indusirial reforms initiated from
1991 onwards. Our successive five year development plans also speak well in this regard. We have
active entrepreneurship and Indians have established themselves in all fields of activity and in all
countries of the world. They look (or opportunity, wherever it is available. The rate of our domestic
savings is consistently good. For example, during 8th five year plan, public sector investment to the
extend of 72% is met from household savings. [ have already explained about the appropriate
economic policies. This leads us with factor at 5, No. {1) i.e. well educated, well trained labour
force. Here, | would like to explain that India is a country with about 900 million people. Rate of
literacy is little over 50 %. Though , we have well trained engineers, doctors and scientists, who .
have done exceptionally well both in India and in foreign countries, yet we have alot to go in the area
of literacy and population control.

On the last two days of our programme, we had individual country presentations and
thereafter group discussion and final discussion. [ was the chairman of the group on "development

and growth policy of Government." We had arrived at the following conclusions.

(1} The Government has an important role to play in guiding the process of industrialization and
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encouraging the development of the private sector, but it must refrain from excessive interference in
the economic process through rules and regulations,

(i) Itis imperative to continue pursuing policies of development and economic growth in order to
meet the growing needs of the nations in an tnternational competitive scenarto,

(iii) Better education and training of the poputation is considered a prtority of the Government policy,
in order to achieve not only a skilled labour force but also to address important social issues like
growing population and birth control.

(iv) The Government must also play a decisive [unction in the eradiction of poverty, food production
and social welfare, helping the poorest sections of society and aiming at balance of the regional
development in each country. In this content, it is important to achieve an increased social
participation in political decistons through a decentralized structure of the Government.

(v) The achievement of export capabilities and international competitiveness requires the development
of an efficient private entreprencur class.

(vi) The implementation of economic policies directed (o growth and industrialization should also
consider the need to protect the environment, knowing that in the end, economic development in a
damaged environment is an unacceplable price (o pay.

~(vii) Finally, the industrialized world must play an important and responsible role in the creation of
an harmonious international atmosphere. They must remember that the development of the Third
World Countries is also necessary and beneficial process that will constitute to their own weltare,

As Proflessor Hirono said, the developing countrics need not be pessimistic. We in India are
optimistic. We have taken decisive steps in the last two years. They are consistent with the sustained
growth model of Professor Hirono. They set a direction in which hope lies.
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‘I INTRODUCTION

Population problems in Developiﬁg_Counfries has
quite differencé in éaCh ﬁeveloping Countriés . bevelop
ing Countries who have small populatioﬁ as Malaysia,
Srilanka,Brunai Darussalam planned to=ihcreaé¢§ théir'
populatioﬁ ,becousé their need many workers for developu
ment agriculture and industrial sectors.

In case Indonesia ,India and China who ha§e big numbers
of population ,this population is burned for national
development and annualy budget preparation .

POpulation prdblems in Indonesia are verry specific
becouse from the fotol populatiOn:-l,B millibn'in 1990,
that was 60 % of thém living ianéva ahd Madura Islahds.
' Java and Madura Islands is about 132,107 sq Km and the
total land area of Tndenesia 1,9 million sgq Km , so +
107,5 million people living in 7 % from the total land
area. ( see annex 1 ) .

" The main policy of the Government of Indonesia aimed to
avercame and solve fhe problems namely H |
é. Transmigration Policy

b. Family Planniﬁg Policy .
2, TRANSMIGRATION POLICY .

2.1. Objectives .
- To overcome the uneven distribution of population
- To ease the burden of'denseky populated regions.

- To upgrade regiocnal devélOpment through the open-
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2.3

ing new settlement .

- To expahd_job opportunities .
Transmigration mean to transfer peoples from popu-
latéd area to others area.- |
There are two types of tranémig:ation in Indonesia
a. Public transmigration

'b. Self-inisiatif transmigration.
. How the Transmigration Programme Implemented .

Coordination meeting and consultation among institu -
tion concerned .

They need good coordination among ministeries concern
ed ,Eecouse transmigration is large of scope of prog-
ramme and activities . Ministeries concerned i,e

- Minister/State Miﬁister

- Minister/Cabinet Secretary

- Ministry of Transmigration

- Ministfy.of Agriculture

- Ministry of Public Works

- Minister for housing Affairs .

Preparation of Transmigration .

- Preparation af land areas .

--Pre?aration and built houses for trahsmigrant

- To trained transmigran candidates inline with their

capébilities and hobies i.e agriculture,blacksmith

‘carpenter etc.
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- Infra struéture preparation .

¢. Trangportation .

Trangportation transmigraﬁ from Java island to others

main islands { Sumatera,Borneo ,Celebes and west

Papua Nueguenea ) has implemented by airplane or bus.

d. Fasilities After Placement .

Appropriate equipment and seeds.

.Small amourit of money and rice for two years dura -

tion ( The transmigfan receive avery month Y.
Consultation by agriculture extention workers and
coperatives personnels.

Credit .

Financial Resources .

Financial resources of the transmigration programme

come from the annual State Budget .

3. FAMILY PLANNING POLICY .

' Objectives .

To reduce and control the pdpulation growth .

To encourage people to develbp nucleus family sjstem-
To increase the mother and child‘$ wellfare.

To realize the norm a Small,happy.and prqsbefious

family .
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3.2. Various efforts and Activities .

There are various efforts and activities supporting
fémily planning movement namely ; information and
motivation ,family'plannihg.education,contraceptive

services and increase of community participation .
4. FAMILY PLANNING ACTIVITIES .

4.1, Information and motivation.

- To use TV, News paper ,radio ,books etc as media of
communication .

To establish the Family Planning Field Workers .

- To develop a number of family planning participating

groﬁp5'into auxilarry village family planning services.

4.2, Education and Training .

Target of the family plaﬂning education are the young

people who are not yet maried .

Increasing of knowledges and exchange of experiences
among family planning field workers ,docters,nufses and
others emplayees and informal leaders who responsible

to the family planning programme .

4.3, Contraceptive Services .

~To' give services and information to the family planning
parficipants through family planning attendants and fa-
mily planning'cliniccs .The total number of family plann-
ing clinics in 1991 is 11,641 .

~- To prepared family planning equipment i.e c¢ondom, IUD,
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Pill,inplant etc free of charge or with small amount

of_cost .

4,4, New Family Planning Participants.

- The eligeble ( fertile) couples is the target of family
planning programme . |

- The eligeble (fertile) couples wich uses a contraceptive
mean for the first time is called a new family planning
participants. In 1985 to 1989 the total number‘of'new
family plannihg:participants Qas 5,4 million and during
1990-19293 was 4,5 million .

- An eligeble of'cduple who continously uses contraceptive
is name active family planhing participant;
The nuﬁber of active family planning participant at

present was 20,3 million couples .
5. CONCLUSTION.

- The implementation of Transmigration Policy and Family
Planning Policy in Indonesia was help the country. in
reducing population growth and to achieve more equal

distribution of population.

- Transmigration and Family Planning pelicies was increased

job opportunities,agriculture products and diversification.

- Transmigration and Family Planning Policies has increased

living standard of life of the people and social wellfare.
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X2 G

Indonesin

“Table : 1 Area and Pupu.lu'uon of Indonesin's Mujor Islands 1990*
) Percentnge Poveentuge Popadution
{stand ) Popuilation of Peustty
of deew ' Puputation {per sq ko
LJava Ginel, Madura) 6.89 107,573,749 59.90 8t4
2 Sumaitra 24.67 36,455,344 20.33 7
3.Sulawest 9.85 12,521,385 .98 66
§. Katimantan 28.1 9,109,804 5.08 17
5.Nusa Tenggara 461 10,163,854 5.67 115
G.Irian Jaya _ 21.99 1,641,430 .02 4
B (Wt.:sh:m' paﬂ of th.e '
istand of New Guinea) _
7. Malula 3.88 1,856,075 1.03 25
100.00 100.00 03

179,321,6¥1

Source : Ceniral Bureau

IRBANITZATION

THE
NATIONALITY
ACT

ol Statistics.

Like .in many countrics, purticutarly those in the developing
world, - the cily is always the major attraction {or the rueal
population. This is especiatly true wheee the Tand no longer
offers an cflfeclive means 1o leam a living, Indouesin is no
exception. Over the years, purliculardy after World War 11, citics
have growu rapidly in population, so winch so (hat numicipal

tmpact of wbanizalion. Prevaleut ave the pressing necds for
employment, housing, lransporlation and other social
requirements,

Indoncsian nationality is governed by Act Nol 62 ol 1958, 1t
delines an Indoncsivn uational as a person who, since the
beginning ol Independence on August 17, 1945, qualilies e
citizeuship uider existing lnws,

Further, & pc1‘s§()|1 whose mother is an Indonesian national,
but whose: father's nationality is anknown or whose lather s

- stateless, shall quatily for Tndonesian citizenship. Also, a pevson

who was born in Indonesia from unknown parcits, ov an orphan

" whose parends arc unknown, or a person born in Indonesin who
©does ool inherit any nationality from his/her parents, shall

quadily {or Indonesian, c'ltizc'nshlp.

A five year old chikd, who is adopled by losler pacvenis of
Indonestan nallonadity, shall qualily for Tndonesian nationality (€
the loster parends apply to & cowrt to tegitimize the adoplion
within enc year and arc granted thete request.
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C oo Mifcan wemen, participands of e Intermadtonal Training
Program an Family Plenning on jol-training in Indonesio

(HKRBN)

Foreigre participants of the h!l('rrmlr'mml-'l'rm'm'n_tf Progrun oo
Femily Plunning. The program is orgounized by the Indonesion
Fremily Moaring Corarelieeting Boored (R KN
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 Francis T’ILL'ITEm _KENYA

ECONOMIC PROBLEMS FACING SUB-SAHARA AFRICA - THE KENYAN
EXAMPLE

INTRODUCTION: _ _ _

According to the World Bank Development Report for 1993 forty countries are classified as
low income economies - that is léast developed.. Qut of this number twenty four countries are
from Sub-sahara Africa - which translates to 60%. But among the ten least developed countries -
eight out of ten or 80% comies from this region. Kenya is ranked twenty amongst these countriés
- which may serve as a representative sample.

KENYAN SITUATION -

- 'The Kenyan total land area is 580 000 sq km with a present projected population of 25
million people. the pop_ulation_ growth rate reached its peak in mid1980's - at 38% but has since.
then fell ‘to the present level of 26% - but the crude birth rate of 53 per 1000 population is still
one of the highest in the world. “Life expectancy at birth in 1991 was 59 years and the adult
literacy’ stands at 46%. . The: Gross National Product (GNP) - that is per capita income was
estimated at 340 dollars w1th an apnual rate of inflation of 95 %. Urbanisation has been
increasing at faster rate and in 1990 it stood at 24%. This has been caused mainly by rural to
urban migration. This influx of people to the urban arcas has led to serious «;hmtage of vital
services hke water, sewerage and collection of waste by local authorities.

GENERAL: _ o ._ : : :
Like most Sub-sahara” African countries Kenyan economy depends largely on Primary

- Commodities which have been declining in international markets relative to industrial products.

What is even more disheartining is the fact that they h'we very tittle control over the prices of
their commodmes (see table D. :

TABLE I
SELECTED WORLD COMMODITY PRICE INDICES - 1988-92
(1985 = 100)
Year . Coffee . Tea . sisal . Sugar . Petroleum . AllComo-. Indust- . Devel-
' dities riesed opng

1983 928 ' 90.2 104.9 147.7 52,5 0 128.1 134.8 120.0
1989 735 - 1014 1245 141.1 63.7 127.4 135.6 117.3
1990 61.2 1024 - 1358 le4.1 81.7 117.5 124.4 108.9
1991 584 929 % 1363 [72.2 67.8 . 112.2 117.8 1054
1992 437 -~ 1007 - - 17139 678 112.0 119.5 103.0

_(Source - IMF - Financial Statistic 1993)'
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Also in 1992 the same volume of ekports‘ of coffee and :_tee-— the main export earners in
Kenya declined by 7.2 and 5 per cent respectirely as shown on tables II and III - below

TABLE Il | . -
COFFEE PRODUCTION (tonnes 000)
Years 1987/88 .  1988/80 .  1989/90 .- 1990/91 .  1991/92
Tonnage ~~ 128.7 116.9 103.9 - B6.4 85.3
Kenya Economic Survej 1993
TABLE III o A
TEA - PRODUCTION (tonnes - 600)
Years . 1988 . 1989 . 1990 . 1991 . 1992

Tonnage 164.00 180.60 197.00 203.00 188.10

- Arising the above factors - which is a summary of a combination of factors most of the Sub- -
sahara African Countries are faced with high deficit financing and serious shortage of foreign
exchange 1n the Kenyan case this has led to negative growth rates in per capita incomes due to_
three main factors sairely. :

I. Hl“h populatlon ﬂlowth rate

2. High dependancy ratio. This is a traditional fmm of African extended fam:ly system
whereby one is obligated by custom to support/assist the disadvantaged aspacially brothers
and other relativies, _ :

3. Decreasing balance of trade whlch has been caused by the imbalance of WorId Trade
between Primary and industrial production as shown on Table 1.

What is even more alar mmg is stnngent condntxons whlch have been imposed by the Wm]d
Bank and its sister or ganisations - on borrowing countries like those in Sub- Sahara Africa.

This has not only worsened the already deteriorating economies but has also led to political
destabilization in some of them. This is therefore the situation in which most of these countries
find themselves in at present time - and which is difficult to break away from if not imposible.
What is more, historical empirical data has shown that meaningful development can only be
achieved through industrialization and export oriented policies,

POSSIBLE SOLUTIONS. -

With foregoing in mind the nations of the Sub Sahara African Countries and other less
developed countries - have to explore or change their mode of developmental strategies. Towards
this end and borrowing from the lectures and other related. hte1atu1e the following measures are
put farward as part of the solutions:

1. Diversification away from reliance on Pr1ma1y Commodities. ThlS includes processmg of
the Primary Commodities to its final stage to gain value added advantage
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‘2. Industrialization. This is a long term process starting with small, to large scale - hence
the need for well thought out plans and policies as well as commitment;

3. _Encoumngement of free market economy with limited government control and assistance
aspacially when local industri ies are still at its infancy; '

4, Privatization of state run compmxes Most of these companies have been,..... . managed
and hence a dr ain {0 their exchequels Secondly prwatnzattou leads to competitiveness and

- efficiency. qumples of developed countries.like Japan is a living witness to this fact.

5. - Encouragement of hlgh National Savings. Apart from helping the individual citizens
concerned. it will also go a long way m affor dmg the national economy a real source of
investment funds; :

6. - Device systematic population p011c1es to curb the hl‘-"h increases. Th:s is because the high
population growth has in most cases out';tupped the economic growth hence the decline in
growth and development

7. Device good training Schemes especmily for middle cadre technicians fo polster industrial

' growth;

8. Political stability and good leadetshlp is basic to the success of all these policies - hence

"+ democratic ideals should be practised. -

CONCLUSION ‘ :

" 'The role of Government should. mamly be pohcy orieniation and pr0v1dm gudelines on
maiters affecting. development in general and avoid direct partigipcation. It is therefore evident
that the developing countries in Sub-Sahara Africa as shown by an example of Kenya are
operating from serious disadvantaged position in the inter national trade market. The suggested
solutions will only bear fruit if the other nations of the world aspacially the developed courtries
including international agencies give sustainable assistance. But éxpecting them to fulfill all the
conditions including prompt repayments of loaus and still compete in the free market economy
will only be a pipe dream for many decades if not centuries to come.
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Ma LAYSIA : '
FRAMEWORK FOR FUTURE POLICY- MAKING

lntroduction ; ' :
Maiaysm is unique in that it is one of the fcw countrles in the world Whl(..h h'lS within a span _
‘of the decades, succeeded in bringing # about a socio-economic tmnsformatlon of the society which has

enabled all Maldysmns to gain from the benefits of de\elopment and enjoy a better quality of life. The
last two decades (1971-90) witnessed rapxd development of the Malaysian economy despxte the many '
chaltenges the nation had to lace mtemdlly and from abroad.

Framework For Future Polu.y Makmg _ '

The Second Outline Perspective Plan, 1991 ”000 signals the begmmng of a new era in our
effort to make Malaysia a fully developed nation by the year 2020. In order to achieve the plannmg
targets set under this Plan, as shown below, a well coordinated framework for future policy makmg
will be undertaken in the areas described in the following paragraphs.

Planning Targets
GDP(real) 7.0% pa.
Unemployment rate : 4.0 % p.a.

Savings (share to GNP} 35.2%

L. Improvement of Economlc Efﬁuency S
The policy to improve efficiency will be aimcd at mcreasmg the compennveness of the

industrial sector and at promoting greater. neutral:ty between the use of 3ab0r and capital in the
production process. L

“Accelerating the pnvatlzatlon programme will help bnng about greater slabxlltv ini publu. e\pendltures _
and reduce fiscal deficits which will in turn allow for more efficient public sector. .One major factor in
industrial competitiveness is greater use of technology. The development of a strong domestic
technological capability is crucial in this respect. Appropriate policy and institutional reforms aimed
at management, and posturing stronger cooperation in technology development between industry, on
one hand, and the universities and research institutions, on the other, will be undertaken. This wilt
promote technological capability of both the public and private sectors.

2. Policies To Support Private Investment
Policies for promoting private investment have been almed at increasing the share of projects
in national income and keeping wage increases in line with productivity increases in order to enhance
international competitiveness. These policies will be strengthened by reorientating public
expenditures more towards physical and social infrastructure development. Efforts to reduce the
regulated prices of industrial raw materials, in order to lower the cost of production will aiso be -
undertaken.

3. Human Resource Development '

As development proceeds and industrial growth becomes more technological driven,
Malaysia will require a larger pool of skilled manpower to meet the demands of industry. Policies to
enhance human development 10 meet the needs of the rapidly growing manufacturing sector and an
expanding services sector will be given priority attention over the coming decade. Policy reform'in
this area will include measures to eliminate skill shortages in specific sectors, to permit more market
oriented industrial training programme to be undertaken and to strengthen the fabour market
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information system. Tn addition, a closer partnership between the public and private sectors in
formulating training courses will also be promoted. Greater efforts will be made to ensure that the
- education system keeps abreast of the changing demands of the market place.

4, Policies To Stablhze Public Debt, Deﬁcnts and Spending
o The Government policy is to nurture a private sector led export otiented economy. [n order to
~ preserve business confidence, policy actionis by the Government must be consistent with this overall

" policy objcctwe An expansionary fiscal stance, especially into commercial activities adopted to forge
higher growth rates will therefore be contrary to the current policies of the Government to further
consolidate its budgetary posntlon and reduce debt level through pructent management of public
~ finances.

Conclusion

The achiévement of the targeted 7 per cent growth for the Malaysmn economy over the decade
endmg in the year 2000 witl be dependent not only on the continued progress of adjustment by the
global economy, but more importantly on the responsiveness and ability of the domestic economy to
“align its structure of production to the changing world demand and the opportunities that arise with it.
The growth policies over the next decade wilt rely more on an enhanced role of the private sector with
the appropriate support policies by the public sector. The socio-economic progress that has already
been achieved during the last two decades, ha.ve strengthened the {foundation and prospect for
sustained growth of the Malaysian economy

 Mohd. Mokhtar Bin Ismail
Malaysia
18 November 1993
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FINAL REPORT

1. NAME OF SEMINAR: Semlnar on Natlenal Govexnment
AdmlnlStraLlUn_

2. NAMh OF PARTICIPANT UKEJE ONYMECHI ELOAGU,'
CABINET SECRETARIAT,
THE PRESIDENCY, .
PRESIDENTIAL VILLA,
ASOKORO, ABUJA,
NIGERIA '

3. THEME: "NKEVER DESPAIR" THE JAPANESE EXPERIENCE

When I entered prlmary school at the age of 8 years in
'ny VLllage in former Eaatern ngerla, now ‘Abia State in 1945,
"I had a boy frlend whose uncle had ]ust been dlscharged rom
the British army at the end,of the.Seqqnd_World-War,.'To my
utmost surprise, my boy friend brought me a giﬁt 'thch he
told ﬁe w&s given to him by his ex~service mén ﬁncié. 'The
gift was a 'pen knife' as we used to call that size of'poéket
knife. The inscription on that knife was "OKAPI" followed by
"made in Japan". When I returned home that day, I gléefully-
rushed to my Ffather td show him what a beautiful and rare
gift I had received., You can hardly imagine my égony.aﬁd
disappoinﬁed when my'father, on seeing the knife shouted at

me, “Take away Japanese”

Because my father was such a fearful man,.I.hadn't_the.
cqurage to ask him why he reacted in that unfriendly manner on
seeing my boy friend's gift. Wheh my mother ;etuxn&%atera
that day, I narrated my experience with my f&ﬁher over fhE‘.
'okapi' pocket knife. Being unable tp.hazatd any plaﬁsigle
reasonvmyny.ﬂﬂmerreaéted the way h§ did, shé-éncdﬁraged.me
to return to him and seek an explanation_fbr_hié.readtion..
I would, in normal circumstances, noﬁ_muster enough éourage

to go to my father and seek an explanation for his action,
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as that ﬁould-be considered a display of impudence by our
traditional cultureidmy intense desire to know the reason
for my father's reaction over~powered my feas,and I.went to

- my father and bolitely asked him why he did not welcome ﬁy
friend's gift of a pocket knife. Contrary to my expectation,
my father sympathizad'witﬁ my hurt feeling, and explained
fhat'his reaction was against the gift item and not me.
Helthen went furthér fQ téll me that Japanese goods were
Gorthléss ané of'inﬁeriof quélity to those of the British,

" and that my_pen knife would not 1as£ long. He then asked

me to'bringzﬁhé knife._ When I brought it, he placed it side
by éidé with his own which was of'British origin and asked
me “if you had a choiée between the two whichwgould you
fake?ﬁ .I then answered ‘This' pointing at the British-made
knife. However, that.knife, in spite of its rugged outlooked
iasted for many years unfil it was lost during a football

match with a neighboﬁring'villagé, which ended in fight.

Years laﬁer,a variety of Japanese goods began to filter
into our country and by the 1970'5 and in particular the mid-—
seventieé, whi&h séw:an astrohomical increase in imported
goods, cOnséQuent upon the oil boom,:Japénese goods then flooded
Nigerian markets. These included automobiles of all descriptions,
leiegtronics, television sets, refrigerators, air conditioners

a@d an endless list of household gadgets and office eguipment.

f.In.Septémber 1973, I transferred my service from the
former'Eést.Ceﬁtral State to the Féderal Civil Service, and
in'Apfil oﬁ'the same year, T was‘granteﬂ a car loan to buy a
car. The car.Irbought was the firs£ model of Toyota Crown,
a'Ja?anese caf. 'it wés'lohgish and elegant in style and

Sahara gold in colour. In December ‘1974, I drove home in my
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tradition, the_ car had to b_e blessed by members of my ki_ndr_ed.
during its first jonrney' home. During the-'blessing ceremony,
many of my uncles showered praises on the beauty and elegance of
the. ¢ar.. When my father stood to pour the tradltlonal
libation'and bless the car and its riders, he added-thatftne
makers of that car WOuldeeDntinue.to make better and more
clegant cars in the years aheaa,and that God would continue
to bless his son to buy more and more ef those cars. At the
end of his libatidn and'wnen it was my'turn_to speak and tell
them about the make of the car, 4-"ook- a deep'breath and
asked my father (now 1ate) whether he’ remembered the OKAPT
pen knife eplsode in my first year in prlmarg school. He
once again reacted angrily as he dld in 1945 questlonlng
whether I was testlng his- power of recollectlon. I as on the
previous occaslonﬁhumbly replled that I was not testlng his
power of retention, but that I was trylnq to link the 'Okapl pen
knife episode.with the car. He then ‘asked, "in what way?" I
then answered, "My Toyota Crown is a.Japanese car." My’
father shouted back, "You are joking." in our mother .tongue,
I then invited one of my literate uncles to read the cr's
booklet and confirn.to the rest of them,.the tratn in my
Vinformation.. After his confirmation, my late.father ﬁhen‘
nayrated the incident to his kinsmen; and:added thaﬁ‘noquy
ever thought that the Japanese could ever produee anYthing
of high quality let alone a car like mine. As he had wished.
me during his libation” JZ?emony, I later bought the second.
medel of Toyota Crown two years later, and:have since had
a Japanese car in my famlly fleet, while Japanese goods
continue to flood Nigerian markets.
g E .
The foregoing story a true live story and not a flctlon.

It was a personal experience. The lesson that one;learns_from
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despair"” in the face of challenges and obstacles, but to
continue to strive' for personal, group or national survival

and excellence until the goal is achieved.

The-forégoing statement is buttressed by a number of
séminafs which we have had since October 25th on Japanese road
ﬁo prosperity and superpower status since the Meiji Restoration of
1868]‘ In ﬁis seminar on "Economic Development of Japan?,
Prof. T. Yoshimura éf Saitama University, drilled us not
merély tﬁroﬁgh the'hisébrical procass of economic developmént
of Jépan, but.illustrated-how a dedicated political leadership
can:prépel a nation from the valley of abject poverty to the
height.qf:prcsperity and super-power fame. He explained how
the Meiji regime sent missions to the West in search of knowledge,
by redruitinq gqualified manpower to teach the.Japanese, sending
Japanese to study in the U.S;:_hOW'at the home front the
regime invested heavily in manpower training and development,
which is the foundation of all development, but which unfortun-
ately eluded most third-world countries; how the regime
-invested in the modernisation of the army, established heavy
inaustries, inéluding mining; which in turn helped to transform

Japan into a modern industrial society.

He capped his seminar by underiining the fact that
Japan was_ableito accomplish what is now known as an 'economic
miracle! through the-establishmént-and observance of “Nationél
ethics"; which is‘é guiding principle of behaviour for the
entira ﬂation_in pﬁréuit of a common nationai objective.
.According.to hi&f the observatién of the national ethies greatly
_influenCed the Japahese in. their conduct of their national
aésignmént.--The national'ethics_hé said, was to a large
. measure, “PURITANICAL" in practice and that that was to a
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objectives. The absence of this element in the pursuit of
the national objectives'of_ﬂost third-world countries, is
' pefhaps mostly responsible for their failure in attaining

set national objectives.

‘In his seminar on "The Role Oqublic'Adm;nistraﬁion In
Development”, Prof._M7 Ohuchi of.Ritsumeikan Uﬁiversity'onée
moxe ;eiteratéd that the establishment of 'NORMS" or Sfandard
of behaviouf or coﬁduct of public/soéietaiéffairs is:a'
fundaﬁéntal_element.in the establishmeﬁt of an effecfi?a
and efficient administrative outfit. He also inderlined the N
fact thét pdlicy consisténcy, strdng and’ committed politicéi
leédérship and support- and a capable iﬁpleﬁenting agencf -
the civil service,were also the necessary inérediénté for a
successful deﬁal&pment administr&tiOn..:ihoée were.aISOAthe;.
factors that enabled the Japanese-adminiséraﬁiph to impleﬁent
faithfully and effectively the industrial-devaldpment plans
of the.people since 1945, The key elementé that are
enumeratéd above are quite. often la¢king in varyihg. dégrees
in the administrative outfit of most déveloping couﬁtries,_
and in particular, "strong and committed political 1eadership

and sﬁpport“.

Einally,‘inmhis seminar on hEconomLCSiuiﬁDévelcping Countries"
on 15/11/93, Prof. H. Hizono of Seikei University, not. only
stimulated the participants on the various economic shbrtﬁ
comings and handicaps of deveipping countries, but_delivéred
a message of hope to all.--?ifst, he inforﬁed éeminar
participants that a determined;nation could always succeed
in the midst of diépaiq given the wili-and the determination
to survive, He told_membérs that it was that determination to

survive that helped the state of Japan to survive the economic
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for persénal and group initiative to resusciate and revamp

the war-battered écohomy"} Using statistical tables to a
-great'advantagé, Prof;_Hiroho ébnvinced us that no condition
was pérmaneﬁt. That a_nation at the bottom of the scale of
development tOﬁdéy,-COuld rise to the highest rung of the

Saﬁe scale Qithin one or two decades, giﬁen the most conducive
politiéal clima£e and human determination to attain a certain
goal. In 1945 he said, Japan had a per capita income of $45.900,
while Sri Lanka had'over $2000.00¢ Cdnversély7 In 1991,

Japan had a per capita income of $26,930.00, while Sri Lanka
had $500.00 dnly} 'in his meésaqe of hope to the Third World
éconqmies;'he.presented.a case study of Singapore, which at

_ the timé of its cesession from the Malayan Federation had

no n&turai resource, a small domestic market, a lot of man-
power, political stability aﬁd'above all, a committed political
leadership whiéh respondad positively to well-meaning advice
for development} and which is now known as the "Singapore
miracle". To-day, Singapbre is in the club of the high-income
ecohomies'wifh a per caﬁita of 314,210.00. He also inspired
mempers by illﬁstratiﬁg'the growth of the economies of the
four newly indﬁstrialising countries of Asia, as against
"those of the industrialized nations of the West and Japan,

and re-emphasised the fact that "Political stability, committed
political leadership and an educated and committed public
'adﬁinistration were the bedrock of national and economic
growth". 1In his closing remarks, he told members that in
1854, a'British traveller who visited Japan wroté.in.his
memoi¥s that Japan would never develope, because the people

- were lazy, the'énvirpnment was dirty and that the citizenry
overeindﬁlged in festivities. To-day, Japan belongs to the
Group of 7 mosﬁ riches£ nations, the country and its people

are among the cleanest in the world, while the workforce is
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In sum, the lesson I have learnt in this seminar, is
that a nation which is committed to development is bound to
attain thé set goal,:given a "committed pqliticai Leadership

and followership.

The Japanese miracle is built on people and nothing
else. So this can happen'to any other_equélly committed
nation, ifrespective of the initial handicaps that might

beset.them.
"NIHIL_DESPARANDUM" IN LATIN, "NEVER DESPAIR* IN.ENGLISH,
IS TO ME, THE GREATEST LESSON OF THE BTH'SEMINAR ON NATIONAL

GOVERNMENT ADMINISTRATION.

Tokyo, 19th November 1993
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Falski Stanislaw - POLAND
F I N AL REPORT

After forty five yéars of communism we had inherited
ecoﬁomyrin the 5ad-¢onditions burdened with debts.We also inherited
‘a centralized state'in whicﬁ'almoust every decision was undertaken
by Warséw beaurdcracy,weak and'éometimes even helpless in confron-
tation with new economic,social and political realities.

After first free (although not to the end) election in
in Po;énd and taking_pbwer:by.the former oposition,after tearing-
—déWn Bérlin.wéll and coliaps of the Soviet Union all states from
our rééion:(Easttern Europe) hegan the radical democratisation of
their political,sééiai and economical life.Poland was the first in
this-process and as the first amoung other countries from that re-
gion'unﬂertook a shock therapy appfoch recommended by Westarn econo-
.mists,International Monetary Fung and World Bank.

The reconstruction of Polish.economy undertaken three
Year5~a§o,led5'to the development of social market economy, that is
an economy in_which there is balance between individual responsibi-
lify'of human for kis existence and existence of his family.and
social solidarity.The achiéving_of this goal, however, turned out to
bé-more difficult-than expected.The'reérragement of the economic
iaw,changes in the structure.of ownership and creation of institu-
tions analogous ﬁith those operating in modern democratic societies
- these are time-consuming processes under conditions of general
economic weakness and inefficiency of the institutional solutions
inhéritéd aftér'forty five-years of "real socialismus”.And there
is litfle time for it.A limitation comes from public impatience
and the ﬁeéessity'to guickly connect Poland with the European Eco-
homic:AréafAnd this is one of fhe most important goals of the

Governments and societies activity - change social mentality
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towards acceptac1on pricipal condltlons of a market economy.

It is vexy 1mportant problem ‘because it's very dlffxcult in the 'short
time (1ess than one generatlon)'change the_mental;ty formed ln.a_
léngStanding period of the_socialiStic tuteiary State.Tﬁe state.

who took over almost all AQtiés and reSpdnsibilitf for 335urancé

to thé sociéty.as a whole and té every human'in-particular-jéb
hausies,etc.I must fully agree with a p01nt of view which was pre-
sented on the semlnar that market mentallty is one of the keys to

new .open economy.A special educatlon is needed for changlng mentality
in our sOciéty:too although we have no'sudh difficﬁlties.on_thié |
field as for instanCe people'frbm fofmér G,D.R,I'm afraid thatJ
this is a problem one generation which was born,lived'aﬁd worked in
the period_of "real socialismus".

.The second point_with which mén'@ust agfee.is'deveiépment
of a modern education and traiﬁing systems.lt is very impdrtant
aspacially in the period of transformation from the ancient regime
to the free market ecohomy.We must f£ind oursélﬁes as quickly'as
possible in new conditions because thé'worid-will'nbt be waiting
for us.

General goals defined in this way suégeSt a Government
policy orientation for the following strategic aims : .

- development of the private sector mainly.through privatisatibn
of stafe-run enterprises and support for'individual'ehtfepreneur-

ship,

- stabilization of hational'éurrency_by refo:m‘of.public.finéhceé 
and inflation control, | | |

- economic maﬁagement through the prbtéction of domestic prqduétion
and providing conditions for Cheap'créditiﬁg,'

- reform of public administration and civil service.
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For the realisation of this goals Government started with follo-
‘wing programmes :
- neﬁ_sfétué of.enterpriSes,
3, aésistance for ﬁéfming;
reform of public fiﬁanées;
—_increééing lawrabdingness and security of the economic processes,
—‘gﬁarantee'of basic social benefits,
_”ﬁhemployment,1 |
v'devélopment'Of modern educatién system,
- availability'of apartments and construction development,
- support_for administration.and development of local government.
- constructioQ.Of én_apoiitical,professional and stable civil service
Theée_programmes strictly corresponded with thesis

_undertaken.én'the one of the seminars,which are following :
- decentralisation,
- deconcentration,
- delegétidn,
deveolution,
- debureacratisation.

But alfhough'some people from Poland are trying to return to
*old good days" when everyhting ﬁas under the states control but
common peopie were Saféty in their social life - there is no other
.way how to continue pursuing poiicy of development pft market'economy
énd eéonomic groﬁth.of cource the Government must play a deéisive
role in helping the pborest sections of society and aiming at
balancing.fhe diverse regionel development.In this context it is
importaﬁt to achieve an pélitical suppert from the members of so-

ciety.
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Because natiphal‘econqmy'is ﬁart.of.the_whole world economy 1t is
very importaﬁt to creaté and develop international'coopération
and agreements on the goverﬁmental level but also on the_levei
of local'governments.in Poland every locallgqvefnﬁent is in power
to eétablisﬁ such relationships with foteignicoﬁmuneé.and fhey
do so mainly by agreements of "sister cieties" as well as
eurorégions;This form of.cooperatiqn is very usefull aspeéially
in this regions where a cloused cooperafion ecénomic and sodial
field is necessary to solve the same problems more cheaper énd ﬁore.
effective. |

I found that there is no differecies in our pdints‘of_view
on-ecoﬁomy in markét ecdnomy conditions.,There aré3only differenéies
concerned with same naﬁional'traditions and taboos whiéh“stay:in_

opposition towards national way of developmént-of'market'economy;-
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DEVELOPMENT AND. GROWTH POLICY OF THE GOVEENMENT
OF SRI LANKA : A COMPARISON WITH JAPAN'S - EXPERIENCE

Introdnction:

The economic qrawth target for the perlod 1993 ' 1996'hes been
set at an average of 6 percent per annum. Given normal weather
conditions and political stability, thls is an attalnable target:.
A slightly higher rate may be achieved if there is an improvement
in international economic conditions. Sri Lanka has.a very low
per capita income and now it is estimated at U.S.S$ 510. If per
capita income is to be doubled in'real terms, 'and‘unemployment

is to be reduced to a 5001a]ly accepted level, e'higher rate. of
growth of about 9 percent per annum will be necessary A growth]
rate of this magnitude requires not only a much higher level of
investments, kim but also a marked 1mprovement in overall eff1c1ency
in the use of 1nvest1ble resources and efficient implementing
agencies. ' '

Factors which contribute for growth:

The Government of Sri Lanka, since the 1950s, implemented

several policies and schemes to increase the rate of growth.
However, we have witnessed only few successful cases. The reasons
are far too many. The commonly held explanatlons for the failure

 are as follows'

i) Lack of capability of implementing agencies.
'ii) Lack of popular (graseroote) participation.
iii) Political instability, and
iv) Environmental factors surrounding the formulatlon and
implementation of p011c1es/5ghemes, such as financial
constraints and unfavourable domestic/international
political situations,etc.. ' A
Therefore, after considering the lectures given by the Professors
about Japan's developmental -approaches in this- Semlnar, and
bearing in mind that different approaches and-strategles are
necessary to tackle the issues related to economic growth and
development, as well as the llVlng standards of the pe0ple, it
is assumed that more emphasis will be given to the undermentioned

factors which will contribute to increasing the rate of grthh;
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The major'factbrs are:
i)'Educatlon / Tralnlng 1n SklllS Development and'role

'of the Public Admlnlstratlon in development activities.

ii) Increa81ng the rate of domestic savings.
iii) Encouraglng active entrepreneurshlp and 1ndustr1allzatlon.

iv) Maintaining pOllthal stability.

"Education and Training:

In order to reduce the disparities in facilities which exist
between schools in different ereas, the Government is implementing
3 major prOJects which are glven below. |
i) Supply of equlpment and upgradlng of schools.
ii) Quallty 1mprovement in teaching methods in scﬁools.
iii) Pr0v151on of free text books, free mid-day meals and

fxee.sghool unlforms for all students.
In.dddition to above, similar fb Japan's educational reformt'which
emphasised on transition to a lifelong learning system, Sri Lanka
too should adopt an educational reform sothat it will develop:

the'éppropfiateVstructure for promoting lifelong education; the
reform of the formal systems for granting public vocational
qualifibatidns; the'bromotion of the development of vocational
capabllltles of workers; and fhe-imprdéehent of universities with
a view to enabllng adult 01tlzens to have the opportunityto learn

in these institutions.

In order to help'develop creative and .advanced basic research
activities, the Government_ehould expand its grants to researchers

for their-scientific research projects and developm competent

young researchers. The international exchange programmes in scientific

research should also be promoted.

On the cher'hand,.in.order tocope withthe information age, the
Government should take various meésures, including : the development
of cempufer literacy'throﬁgh both formal and non formal education;
the training of competent experts who will serve as leaders in

an infbrﬁation ~'orieptd.society: the provision of adequate computers
and other hardware; and Ehe.expahsien of university faculties

related to information science.

Jepan”coneidered better education and training as a priority of
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the Government policy for development and it was a very successful
experlence.' Therefore,:lt is very v1tal that an educatlon reform

to suit the above mentioned needs should be 1mplemented by the
Government.of Sri Lanka 1n-order to achleve not.only a skllled

labour force, but also to address important social issues llke growing
population and birth control. Edﬁéétion-and'ﬂealthi—'tWO major branches
of human resource development - are oonsidered primarily the
responsibility of the Government, while the private sector should

be encouraged to share an inoreasing portion of this responsibility.

Increasing the rate of-domestio savings:?

Domestic savings, on wthh ali 1nvestments ultlmately depends

should: come from a restrlctlon of domestlc consumptlon. In Sri Lanka
the rich have a lower marglnal propen81ty to consume. Also, 51nce _
their numbers are small, any additional contrlbutlon they may make
will be small. Any restrlctlon of domestlc oonsumptlomn on a large
scale will therefore fall hardest on the poorest sectlons of the
population. Therefore the most prudent approach should be to follow

a gradual 1mprovement in economlc growth rates-over'the next few-'
vears, so that growing incomes can be made to yield increased savings
in the future,which in turn will finance higher levels of investment.

The primary objectlve of economic pollcy 1n ‘a develoPAng country
like Sri Lanka is the promotlon of growth and economlc development..

Achievement of the growth objectlve requires that the country
allocates a reasonable portion of its resources to investment.
Accordingly, high priority should be accorded to policiee aimed at -
increasing the volume of domestic savings. One’ such polioy should
be an active interest rate policy so as to prdvide a reasonable

positive real rate of return to savers.

Encouraging active entrepreneurship and Industrialization:

The development of a dynamic industries sector capable of providing
employment opportunities as well as increasing overall inccome levels
has become 1mperat1ve in the present context of Sri Lanka's
development efforts. _ . _ '

In the case of Japan, the M.I;T.I. encouraged foreign investments_
and private sector participation. Incentives were provided by the
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'Government of Japan for research activities undertaken by the
. prlvate sector; . And today, Japan igs one of the biggest industri-
alised countrles w1th the well equlpped infrastructure and other
facilities. Though Sri Lanka's eharacteristics are different from
that of Japan, a certain'dégree of Japan's industrial policy may
be adopted by Sri Lanka. The Government of Sri Lanka remains firmly
committed to this goal. But various aspects have to be looked into,
- Reetrueturing the system of industrial incentives.
- Reducing the'barriers between the domestic and export
sectors to encourage greateér competltlveness throughout
the economy°
- Completlng ‘the programme of prlvatlsatlon of 1ndustr1al
'enterprlses, and - '
- Providing the”baeis for increased human capital through

training and skills development.

The Government should take every possible step to implement the
above mentioned aspects in order to fulfil the industrial policy.

Maintaining Political Stability:

The political climate has improved'drématicallyaexgpx except

in the North and East of the Country. The political climate in
the North area is deteriorating. However, the assessment made by
the international business community,of the impact on the ongoing
confliet in tne Nofth,-still remains somewhat unfavouréble. The
inflow of foreign private capital will depend on the political,
eConomic, adﬁinistrative'climate of the country.

This uﬁdeflined'the‘need for a strong promotional campaign to
correct the poiitioal image of the country, and to convince the
proepeCtiﬁe‘iHVestors'that their investments will be safe in

Sri Lanka. o

In Japan,after the world war, there had been governments elected
by the people of Japan. There was no disruption orgrkexsak
intérnal confllct The 8001ety s main goal was to dévelop Japan,
and therefore, the_polltlcal situation was very smooth and
conduclve for developmeht dactivities. But unfortunately, Sri Lanka's
political situation is in somewhat disturbed form. The internal -
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conflict should be brought to an end, then only, forelgn 1nvesthe

ments w111 flow 1nto the country for development activities.

Conclusion:

The Government must also play a decisive role in the eradication
of poverty , foodeproduotion ehd:social welfare} heiping the . -
poorest sectlons of the ‘society and almlng at balanc1ng the
diverse reglonal development. In this. context 1t is 1mportant

to achleve an increased soc1al part1c1patlon in polltlcal
decisions through a decentralized structure of Government .
Administretion. EVen:when the'éontents of the polioy-are perfectly
gmm  consistent, political leaders are fully eomMitted to the
policy, and the. implementing-agencies are ttﬂly‘efficient and'
capable the policy or scheme:is doomed to. fall =1f the potentlal
beneficiaries (espec1ally grass roots) are not well 1nformed oF
the objectives and the -procedures of the pollcy/scheme. It w1ll
also fail when'grassroots are not fully conscious of thelr own
right and duty'as_a citizen, and do not promptly participate in
the process of formulation, implementation, benefit~sharing; ehd
evaluation of the'policy; | -
Sri Lanka's lead programme - Poverty'Alleviatioh (Janasaviya
Programme ) —provddes grerater opportunities at the grassroot
level, but this should be increase further. ' |

The implementation of economic polieies'directed to'growth and
industrialization should also cohsider the need to protect the
environment , knowing that in the ehd,deconomic development in
a damaged environment is an unacceptable price to pay. The
Government has clearly recognised the need for intervention in
the field of environmental management_a_a means ofdmaintaining

a balanced econoﬁic development. A National En&ifonment'Action -
Plan has been prepared. This 1ncludes both preventive and _.
corrective measures for the protection of ‘the env1ronment in the
development process and covers almost all sectors 1nclud1ng land
and water resources, 1ndustrlal and urban pollutlon forestry yo
educationand culture. These provisions should be implemented as
early as possible. |
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Annexed Paper B.

Date - Time ‘Contents
Tue.19.0ct Arrival _
Wed.20.0ct JICA Briefing
Th_ur.?].Oct ' JICA Orientation
Fri.22.0ct . JICA Orientation

Mon.25.0ct 10:00-10:30 Opening Ceremony -
10:30-12:00 Program Orientation
14:00-16:00 - Lecture: "Japanese Civil Service System and NPA"
16:00-1630 Courtesy Call on the President of NPA
18:00- Welcome Party hosted by the Secretary General of NP A

Tue26.0ct  10:00-12:30 Seminar: "Economical Development in Japan"
_ 14:00-16:30 by Professor YOSHIMURA, Saitama University
Wed.27.0ct  10:00-12:30 Seminar: "Rolé of Administration for Development™
_ " 14:00-16:30 by Professor O'HUCHI, Ritsumeikan University
Thur28.0ct 10:00-12:30 ‘Lecture: "Development of Roads after World War 11"
' . by Mr. MIYOSHI, Research Institute of Construction and Economy
. © 14:00-16:00 Observation: "Rainbow Bridge"
Fri29.Cct - 10:00-12:30 Lecture “Cabinet System in Japan"
_ by Mr. ETO, Counsellor,Prime Minister's Secretariat, Prime Minister's Office
13:30-14:00 Cowrtesy Call on the Vice Minister of State, Administrztive Deputy
: Cabimet s«;cmwz_@] :
Mon.1.Nov - 10:00-12:30 Seminar: "Industrial Policy”
14:00-16:30 by Associate Professor KODAMA, Saitama University
Tue.2.Nov  10:00-12:30 Lecture: "Agricultural Devefopment Policy in Japan"
' By Mr. SAKALI, Supervisor, Personnel Division, Ministry of Agrxculmre Forestry, and
: Fisheries _ _
14:00-16:30 Observation: . "Kasumigaura Irrigation Project”

Nov  10; 30 -

14:00-16:30 by Dr. ISHIZAKA Commissioner, NPA

Fri.5.Nov  10:00-12:30 Observation: "National Institute for the Environmental Studies"”
. 14:00-16:30  Observation: "Building Research Institute”

Mon 8.Nov Individual Study

Tue.9.Nov  10:00-12:30 Special Visit to the Imperial Palace

14:30-15:00 Foustesy Visit to Wis Imperial Highaess, the Crown Prince NARUHITC,

7 Thun

Wed.10.Nov Sthdy Tour: Visit to YAMAHA Corporation (Hamamatsu City)

Thur.t 1.Nov ~ Study Tour; Visit to Kobe City "Port Island & Rokkoh Island”
£ri. 12 Nov ~ Study Tour: Visit to Kansai International Airport Company (Osaka, lzumi Sano City)
Sat.12.Nov : Study Tour: Visit to Kyoto
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Mon.15.Nov
Tue.16.Nov

Wed. 17.Nov

Thur. 18.Nov
Fri.19.Nov

Sat.20.Nov

Sun.21.Nov

10:00-12:30 Seminar: "Economic Development for Developing Counteies”
14:00-16:30 by Professm HIRONO, Seikei Umversﬂy

10:00-12:30 - Group Discussion -
14:00-16:30 led by Professor ITO, Saitama Umversuy

10.00-_12.3(_) Concluding Discussion
14:00-16:30 led by Professor TTO, Saitama University

Report Writing

10:00-12:00- JICA Center Orientation
15:00-16:00 Evaluation Mecting
16:30-17:00 Closing Ceremony
17:00- . Farewell Party

Preparation for Departure

Departure
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Annexed Paper C.

LECTURERS' AND OFFICERS" ADDRESS

1. Lecturers ‘
(1) Mt Toshiaki MATSUMOTO
 Director -

Office of Intemational Affairs

(2) Professor Toru YOSHIMURA

(3) Professor Minoru O'HUCHI

(4) Mr. Takuya MIYOSHI
Researcher

(5) Mr. Hidesato ETO
- Couasellor
Prime Minister's Secretariat

{6) Mr. Toshihiro KODAMA -
~ Associate Professor

(7) Mr. Masaki SAKAI
S_u?ex_wisor
Personnel D_ivisioﬁ

(8) Dr. Seiichi ISHIZAKA
Commissioner

(9) Professor Ryokichi HIRONO

National Personnel Authority
2-1-2 Kasumigaseki, Chiyoda-ku, Tokyo,
100 Japan

Graduate School for Policy Science,
Saitama University
225, Shimo-ookubo, Urawa City 338, Japan

Graduate School of International Relations
Ritsumeikan University
56 Tojiin-kita-machi, Kita-ku,

Kyoto 603, Japan

Research Institute for Construction and Economy

- 4-28-1 Setagaya, Setagaya-ku, Tokyo,

154 Japan

Prime Minister's Office
1-6-1 Nagata-cho, Chiyoda-ku,
Tokyo 100, Japan

-Graduate School for Policy Science,
Saitama University
225, Shimo-ookubo, Urawa City 338, Japan

Mimstey of Agriculture, Foresiry, and Fisheries
1-2-1 Kasumigaseki, Chiyoda-ku, Tokyo,
100 Japan

National Personnel Authority
2-12 Kasumigaseki, Chiyoda-ku, Tokyo,
100 Japan

Seikei Untversity
3-3-1, Kichijoji-kita-machi, Musashino City,
Tokyo 180 Japan
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(10) Professor Daiichi ITO o Gfaduéte_ School for Policy Science,
Saitama University N
225, Shimo-ookubo, Urawa City 338, Japan
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2. Officers
(1) Course Leader _
Mr. Yoshiya ARAXKI ' National Personnel Authority
' 2-1-2 Kasumigaseki, Chiyoda-ku, Tokyo,
100 Japan

(2) Coordinator
Ms. Kaori KAMOTO Intetnational Cooperation Service Center
Idemitsu Shinjuku Bldg.
2-3-4, Ookubo, Shinjuku-ku, Tokyo
169 Japan
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