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Development Concept

Development Area

Specific Development Councept

Proglnce toward 2008 No Name toward 2008
1 |Aceh Besar Food supply base for, Bandaz Aceh, an ~adainiscrative
Northeast: city :
2 INorth Aceh Food supply basge for Aceh and North. SJmatra
* Food supply base / Chemical industry base/ Agro-induscrv base
* Agro-findustry on local - 3 |East Aceh Nediumfsmall scale Industry base {incl.
resources ) : agro~industry}/ flshery base
Aceh * Chemical industry base 4 |Southeast Aceh| Agricultural deavelopment stimulaced oy better
. ' access to Medan
Southwest: 3 {West Aceh Heulaboh, development center for Aceh west
: . . coast/ Smallholder Lree croo base
* Open access to East 6 |South Aceh Agricultural development stimulated by better
* Model for remote area access (o Medan
development 7 |Aceh Tslands Better access to mainland/ Infrastcuc ura
s : for BHN
East: .. . S 8 [Medan Primary city of the Reglon/ Indust:ial'ceh:er
* The Center for the Reglen for the Reglon/ Gateway to forelgn tourlsts
* Industrlal center 9 jEast Coast Uzban-oriented diversified agricultural zane
* Estate base linked to / Pstate base/ Agro-lndustrv base
North agro-industry 10 |¥aro Highlands Highland horticultural zone/ Tourlsm base
‘{* Internatiepal tourism zone )
Sumatra : 11 [North Tapanul}l biversified agricultural zone/ Tourism base
West: .
* Diversified, market— 12 [southern S8ibolga/Padangsidempuan, development center
orlented agriculture Tapanuli / Diversifled agricultural zane
* Model for island develop— 13 fNlas Bétter ‘access to mainland/ Infrastructure
ment L : for BHN/ Model for island development .
14 |[Central West _Advanced agricultural center for the Reglon/ Food
Sumatra supply basef Light iadustry base/ Tourism base
L 15 {Pasaman Diversifled agricultural zone
Whola province: )
west . 16 [Lima Puluh Food supply base for West Sumatra and Riau
* Advanced agricultural Kota
Sumatra center for the Reglon 17 JjSoutheast West Large-scale agricultural development zane
* Light !ndustry base Sumatra - ) -
* Model for lsland develop- 13 jPesieir blversified agricultural zone
menk Seilatan ; S
19 Mentawal Better .access Lo mainland/ Infrastructure
Islands ' _for 'BHN
20 [Kampar Estate base/ Agro-lndustry base
Hillside: f Settlement area for in-migrants
. 21 {Bengkalis Petrochemical industry base/ Settlementc area
* Estate base for in-migraats
Riau . 22 ¢Indragirl Hulu Estate basef Smallholder tree crop base/ Model for
Lowland: swamp development/ Settiement area for ln-migrants
23 fIndragirk Model for swamp development/ Estate base
.|* Model for swamp develop- “AHilir .
ment 24 jRiau Islands Singapore-oriented development
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FREECBWTE, BTOL )2 TEER 7145 A (Industrial Development Program) %128 L 720
[5.5.1 Industrial Development Program

OBJECTIVES:

1) TPo encourage. industrial investments in the Upper South, Surat Thani and
Phuket in particular, in an effort to diversify and stabilize the economic
base of the sub-region and promote regional development.

2) To contribute to national industrialization by further processing of
various locally available resources and the conscious effort to develop the
possible export industriés, in Phuket and the various industries in Surat
Thani based mainly on the‘southern regional market in the short/medium term
‘and broader market in the long-run.

3) To get industrial'and infrastructural base of the Upper South in readiness

‘for accelerated industrial decentralization from Bangkok toward the twenty-
first century.

TARGETS

The target manufacturlng output is about 25,500 million baht as of the year
2000 in value added term compared to 2,200 million -baht in 1980. This target is
possible without changing the share of the Upper South in the national total
industrial output, if Thailand is to follow the industrialization txrend observed
among the newly 1ndustr1allzlng counties, This target ocutput has been set to be
high enough for the sub-region to maintain the past per capita income increase
WLthout the hlgh growth of mining activity as experienced.

If the national industrialization is not as rapid as mentioned above, however,
the relative magnitude of the Upper South will have to increase its share from
2.5 ta 3.7 percent in the national industrial output through intentional
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g0vernment pelicy input.

The target output will 1nvolve the structural change of 1ndustrmes,.the ghare

- of non-local ‘resource-based industries to increase from 24 to 34 percent of the
Upper South industrial output during the period 1%80 to 2000 while the - share of -
local resource-based lnduqules to decrease from 74 to 43 percent

 Manufacturing employment will increase from 23,000 persons or five pereent of
total employment in 1980 up to 140,000 persons or 13 percent.in the year 2000.

In early stage of 1ndustr1a1 development, two industrial estates are to be
developed; one in Surat Thani and another in Phuket. They are éxpected to be in
full operation by the ‘middle of the 1990s. '

(P

PRELIMINARY COST ESTIMATES: _ .
1) Surat Thani Industrial Estate - 33t million baht
2)Phuket Industrial Estate and 453 million baht

CONDITIONS FOR IMPLEMENTATION:

The followxng measures are recommended

Natlonal Measures ) ) ) Jocal Measuress

-Establlshment of local
\ . L development - corporation for
- —Major infrastructure 9e op sy s P
. : land acquisition
ng 3 _ development . . :
areaideveloprient _ ~Strengthening of urban
n S : service functions

. ~Industrial estate development

—Improved incentives for _

investment in non—metropoltan
A : * regien -
Investrerit’ Inducement.- ‘-Designation of Industrial
I Promotion Zone i

-Establishment of 1ndustr1al promotlon centers in Surat
. Thani and Phuket

-Establishment of local

-R&D nt fo . i
centerx * technology/vocational training

application and

T centers -
-Erodqu%V1F¥ consultation of new ~Encouragement of JPPCC
Improvement technologies sos s

: i . activities

-Expanded long-term/low interest credit
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