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. NATIONAL DEVELOPKENT POLICY

The general objective of industrial res Lvuanring is proao sed to
be the establishment of performant siructure and a subsequent eco-
nomic growth rete of 2 {o 4 fear atter 1895, capable to sunpcrt
the increase of living standard fo the average level oT Buropean
Community one.

The main restructuring objectives are:

1. Anpropiate lelng of ‘industry componerits (sectors, sub seclors,
en%er3r1ees) and to the relations between thew in gccurdance with
dowand patterns on the domestic and foreign markel: higher flexi

bility of production structure.by increasing the mumber of unﬂal
and msélvﬁ - slzed enterprises,

2. Optimum use of emisting polential (production capacities,
technology, humen resources, elc.) by obtaining 7irher protuctivi-
tles on exlﬂtiﬂ equipment, up greélnf ﬁrilﬂﬁaﬁt and 1 Lnnsis{v

in order 1o raise produc cue ¥1tu and competitiveness. .

5. Reducticn of specific co ne“mpi}pn (mainly erergy and fuel);
nigher use of new materials, alternative energy sources and reco-
vered meteriels,

4. lncreased performance of inductrial etructures by ellﬂlﬁcting
the rigid delimitetions between industrial QCCtGPS and creating
ﬂaubfall} integrated suhairhriuree composed oF profitehle compa-
ﬂie oroviding competitive products and services.

5.Better capability of Torelgn exchange earnings; the immediate
nurogeses is 1o balance imports of raw-s strrlglp, soulpment and
tecanology with exports of produgav and services at the level of
the industry as a xifle and to the extent possible gl so at sub-
oar veture and even GPLFP“fIQE level,

6. Integration of the Homenian industry to the European one by
cooperation and specialization agreements, incressed comnpetitive
ness and higher capecity u%zlle@ilar, allaﬂ wont 10 news Lura pean
clality sla andards,



7. Increase of productivity rate and,

Redistribution of excese labour to ward activities in infra-
etruciure, services, construction, agriculture, etc.
Mannower employed in Indusirial activities will be trained in new
geonomic structures and managerial skills to suit the demand of
the markel economy. | - |

8, Oreation of envlrarment friendly industrial structure technolo-
gy rev arﬂlnﬁ, chservence of 1nternalzsnglly accepted pollution
levels, wastes recycling.

9. Extens sive use of dete ﬂr099381n{ technicue to ensure prompt

fata transfer and, c&neosuently, Paﬁid awareness of economic
hienomens and ilse1v decision-making; cradual access to internatio
1 data hanks.

lo. Increase the cepa 111ty of production struclure to sustain
rraparch, Cand1taﬂcy design, eﬂginesring etc., responsible of
the industry edepiing capacity and progrees,

1. ENVIRCNUENTAL PROTEGTICN POL1CY

1. The restructuring of Romenia's industry would take into account
thie need 1o . solve the problems of environment pollution, parti-
cularly in chemical and %eiﬁucﬁemtcal indistry subbranches in
ferrous and new-ferrous fustnllurg building materials and pulp
industry, which cause noxious effects on Eﬂyironment,

To this end, the overall economic wﬁlluie and levers meant to
help . reduco and eliminate Eﬂlthiﬂﬂ in industry are including:

. cutting down the production of highly polluting products;

. stimilating research in technologies and ecuinment in order to
deliver frsely nellufionupievpﬂt1nﬁ techinologies to companies;

. cooperate with specialised organizations and develop studies
on env1ronm9ntal protection;

. substantizte erorlty EPGJOPiQ for nollution e‘limlnglzon,



. arrange government agreements with inlernational organizations
meant to finencially sseiet the mein projects in environment pro-
tection; | |

.. ban any investment and imnoris of technoioyies, mac iinery,
nlants that do ﬁot ohserve enpvironment pr01 ction slaf 63

2. Prosent goveir!nentaL S}Qie%v for e ?VIPC?WCnfca nrotection *nd
nolution contrel relsted {o industrial develoament.

a. The present recuirment for. ﬁhblehuEGﬁfal protection are sut-up
in a new "Law Tor enviroment protection” uhich is QCiﬂg to be
adopted by the Parliament of flomenia.

b, The coordination of 2ll factors reponsibile for sﬁVJPﬂﬂWGnial
arctection in the country is ensyred by the ¥inietry for
Environment,
c. The cuality of enviroment parametres are subject 1o the

R R L Ak n

IO}'lel";iﬂg CHEHR A \J ﬂijflh
o *&?Q"‘/) 1686
o l"r”4515L7

do For achieving @ free~p 911u11nj actiy 1av all over the country,
there are in 2ll 4o countries and in Bucharest offices for
~supervieing and checking-up the envircnmental parameters. Under

the corrdinetion of Ministry for L?#lrﬁnﬁﬁfi.

. %‘Fi%ifleST'F“ §OIH RCEARIA

The privatizetion process is one of the fundemental elements of
cconoric reform in Romania. Threo mejor sectors of the econemy
iave been targeted for immediate privetization: egriculiure,
hotieing, and manufacturing, |

In the agriculiural secior, it is EﬁhiQﬁQEU that over 8,000,000
hectares of agricultural lawa representing tnprcxlngt@ly asn or
total arable proﬁtrt;, will be privatized.The remaining 207 will
remain with 0"*te~0vﬂea commercial companies with agriculiural
interests,



In terme of housing, developments are cccuring on tvo fronts;
. the xale of state-owned housing to those presently residing
in this houcing; and
resolution of the situation of those vhose homes were nationali-
zed in prior years

kith resnect 1o 1nﬁLQLr1ﬁI ovganizga1on sbjectives'of the priva-
tization process are to: create prof11cgle private cofpanies; rei-
so funds for rpetructuring the ecunomv,prﬂv1de 2 foundation for
efficient cepital markets; and educa te the Romenian : nublic on the
anerations and hQﬂGIILS of a market-based geonamy. |

1.Privatization of Dommercial Urganizations

In July 18%0, the Romanian Parliament adepled Law No.15/193%0
to reorgenizs 211 state-ouned enterprices into "regies-sutonomes”
(self-sutfficient state entities) or into joint otfcl or limited
liability companies. These joint stock or limited lisbility compa-
nigs are to be privatized whereas the "regies autonomes” will
rerain under state contrcl, These latter Grgaﬁ;Lutians ars
responsible for certain public interest activities such as elec-
tricel nower gencration and operation of the rail system.

In & very important ﬁevelapﬁent Law Ho.15/18%6 aleo nrovided that
all ellglble Romanian citizens would recelve without payment,
securities representing an aggregate of 307% of the nominel share
capital of Romanian 1nduotry The Hational Agency for Privatiza-
tzon (MAF) 1s orga n121ng and cc-orélnqt1ng this effort.

hAs a fo l]av-ug to Law No. 15%1990 the Law on Privetization of
u@ﬁfﬂrﬁlal Comparies (Law No. 58f1¢91) was adopted. Main provisiens
of this GO@gPEth%lVG legislation include:
the creation of {ive srivate ownership funds to hold and mana-
ge 209 of the sgyregate share capital of each limited lisbility
~and jeint stock company;
. the establisiment of a state ownersnip func
A1y divest the remaining 707 of the share ¢
- liability and jeint stock companies; - .
the distribution to eligible Romanians of vouchiers in the
private ownershin funds;

ital of limited

1o hold end eventua
apl

[
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~ procedures for early privatization of ua*‘vra1\1 entities;
and

~ the general guidelines and precedulen for pr1vat1zlnc Tirms
through the sale of shares or assets.

The State Ownership Fund (SOF) will 1n1ti&11u_aﬁn o5 of the no-

minal share capital of commercial entitise, Each year this fund

will he obliged 1o organize e privatization plan for the forth-

cﬂming year that includes nronuﬁale to dispese of al least 1ok of
he shares initislly held bw it.

In addition ic its PE“ﬁﬂﬂalblllt} of r?du31n9 ite heldi
comrercial entitiss, the State Ownership Fuﬂd i1l ala 2
firms in rest ruCLurzﬂg iLSIF affairs, The 5P will be manayed by a
seventeen-member Board of irgctors coneisting of: five me ahers
appointed by the Precident of Romania from among nersons trained
wnd exﬂarlenced in comrercial, financisl, legal, and ;ndu¢%rid1
Lier@, three mexbers anpo inted by the ?era&nﬂnt Bureau of ihe
oenate; three membprs ﬁsgoints% 130 “the per#tnuut Bureau of tie
“?tlnval akuerblv' {ive mewhers aﬁﬁhEP ted by the toverment to
represent “the Isgkirj etatf of Central Public Ade inistration; and
the State secretary for Privatizetion, who is the President of Wi

JMJLH
Fauta
e

The 30F will have a hagbet that will be separate from the elate

hudget and will mainain iis LCGhﬂtlng regords in aceordance with

standards that are appliceble to commercial companies. It will he

exemat from tax on income. The SCF may also loan money to Romenian
atural or legal persons to facilitate their purchase Tof fareu

or assets of commercizl companies. It ie eﬁdfcueé that the &

will take an active role in esie bl1aﬁzag minimum ﬂerfﬁr%znch ,

criteria for commercial companies, including tﬁezr dividend policy

and will carey out the customary tacks required of shareholders

ai general mesiings. -

Each of the five yrivaie aunership funds will issue vouchers:
called Certificates of Ownership to qualified Romanian citizens.
These vouchers represeni 3ok of the aggreseis share canital of the
privatized companies, '



The private ownership funds will each have a life of five years
after wnich they are 1o be organized into recular joint stock com-
panies operating as mutual funde, Those who own Certificates of
Cunership will become shareholders in each of the new mutual funds.
The Certificates will be freely transferable even to non-fomanian
natural or legal persons and will be traded on Homanian stock
gxchanges,

Shares of individuel companies held by the private ownership funds
and the State Cwnership Fund may be sold lo individuals or regis-

tered entities, domestic or foreign, through public offerings, sa-
les on an auction basis, seles through direct negotiation, or any

combination of these.

Newly privatized companies will be entitled to.buy or sell assets
as 1 the cese in other market-based economice, Any natural or
logal person, domestic or fereign, is eligible to participate in
the purchase of such assets, lowever, those who purchase assets
under the terms of Law 58/1681 will not have a right fo eell or
lease them or to trensfer their use in any other way for a one-
year period from the date of the conclusion of the contract of
nurchase.
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