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# 21 vy y—JIERREEE

) : - L (57, mill; 1975 prices) o
1981 1_982_ 1983 C 1984 1985 1086 - 19871988* - 1989*  Sector ** Sub-sector

] ' ERNL IR : = : s Share (%) Share (%)
1. AGRICULTURE, HUNTING & FISHERY | 22,647 23,101 19891 22007 24,178 26656 27323 29,678 30,581 189 - 1000
Banina, Coffes, Cacto 4023 4208 27E 3071 V3955 4000 3183 3592 3916 128
Other Agricultural Products 7,680 7,012 5457 6734 7011 B39S - 8880 9902 10,336 338 .
Animal Production ' 7578 8043 8043 8326 8737 8990 8967 . 9606 10,127 311
Forestry, logging 1,593 1,739 1724 1,662 1,712 1,879 071935 1827 (1813 .. 59
Fishery & Hunting : L7713 1999 1,949 2214 2763 3,192 4358 4751 4,389 144
GROWTH RATE (% per annuem) - 68 20 3% 106 . 99 102 25 86 30
2. PETOROLEUM AND MINING 15992 15527 19,893 21879 23,875 24,513 15,107 25319 23,501 145 1000
1) PETOROLEUM (Crude oil&Gas, Oil refinery. 15,493 ° 15,019 19,105 20864 22,861 23,348 - 9925 23811 21987 - 93.6
2) OTHER MINING 499 508 188 IS 1014 1,165 1,182 L50B - 1,514 - 64
GROWTH RATE (% per annum) 6.1 29 281 100 . 91 21 547 180 0 12 -

3. MANUFACTURING 29,159 29,584 29,183 28,643 28,710 - 28,241 .28.720. 29381 28272 © 174 1000
1) FOOD PRODUCTS - ©T 12,177 12315 11,5180 11,335 10,848 10,770 11,075 13,025 © . 9,900 . 350
Meat and Fish 2539 2,661 12,571 2434 2,156 - 2,663 . 287 3,072 2,798

Grains and Baking ' 1,588 . 1,586 1,528 1446 1,383 1379 1,523 1,798 . 1596
* Sugar 1,166 786 688 845 T84l 755 756 680 0 M9

Misceltaneous foods T3572 3,772 3485 3328 3,179 2779 2533 234 1,723

Boverages 2,795 2,891 2,996 2793, 2,775 2,698 2879 2658 2,632

Manufaciured Tobacco 517 619 450 489 514 - 4967 486 T 443 442

- 2) TEXTILES / GARMENTS 6395 6536 6752 6659 63580 5936 - 5944 5818, 5921 20.9
3) WOOD & FURNITURE 1489 1,580 1614 1,575 151 1678 1681 1664 1,659 59
4) PAPER AND PRINTING L7700 L8717 1,803 767 1,882 1,992 - 2082 2,47 - 2,19 18
5)CHEMICALS - RUBBER "~ 1901 1814 1970 1,726 1819 1,856 1,790 21,899 L 1809 : 64
6) MINRERALS 3,557 3671 3563 3473 3773 3615 3,334 3,740 3584 127
7Y MACHINER Y/EQUIPMENT 968 926  932. 886 . 971 .. 1,002 1251 1383 1,568 . 55
8) OTHER MANUFACTURING 882 865 - 1,031 1,222 1263 1,292 1,572 1,705 1,635 ’ 58
GROWTH RATE (% per annum) 88 1.5 A4 <19 0.2 1.6 L7 23 38

4. BLECTRICITY ,GAS & WATER . L,i17 1,241 1426 1,836 - 1833 2,232 2616~ 2,989 . 2871 ‘L8
GROWTH RATE {% per annum} 02 111 149 0 288 02 28 - 112 66 2.9

5. CONSTRUCTION 7,239 © 7285 6,128 6583 6,742 681 7011 6359 6282 39
GROWTH RATE (% per annum) 48 06 16 22 24 1S 25 93 12

6. TRADE AND HOTELS 25032 25562 22,537 23467 24268 24,793 25397 26256 26392 . 163
GROWTH RATE (% per annum) 1.0 21 . -118 4.1 34 22 24 34 0.5 .

7. TRANSPORT/COMMUNICATION 10,517 10,687 10511 10944 11,506 12571 12,829 13486 14,175 87
GROWTH RATE (% per annum) 48 ~ 16 -t6 38 54 9.3 215 51 5.1 :

8. FINANCIAL SERVICES/REAL ESTATE 18274 18,590 18972 117679 18,162 18,579 21,095 .22,978 19,629 . 121
GROWTH RATE (% per annum) 33 17 21 68 27 237 135 89 -146

9. OTHER SERVICES - 8240 8710 909879336 9520 9773 10,067 10,190 10478 - 65
GROWTH RATE (% per annum} 83 57 45 29 1.7 26 30 12 28

10. Others 15226 14,978 12646 14882 15251 14,937 12,842 10430 14,963

TOTAL {GDP) i 153,443 155,265 150,885 157,226 164,054 169,136 159,016 176866 177,144

GROWTH RATE (% per annum) 39 1.2 28 4.2 4.3 - 31 60 112 0.2

Remarks : * Provisionat ) . :
** The share represents the ratio of each categorie's valug-added 10 total GDP excluding the item of 10. Others.
Source: Banco Central def Ecuador, "CUENTAS NACIONALES DEL ECUADOR: 1950 - 1989, 1990



% 2.0 o7 FUVEOHEINE

S . o (US$ mill.)

| 1985 1986 1987 1988 1989 1990

Balance on Current Account 114 553 1,131 -505 }472 -136
frdeBalnce 1204 543 33 619 661 1,003
‘Exports 2,005 2,186 2,021 2202 2,354 2,714

- Petroleum & 1,927 983 817 976 1,147 1,409

_Derivatiyes : '

- Others | 978 1203 1204 1226 1,207 1,305
Imports 1611 -1,643 2,054 -1,583 1603 -1711
Balance of Services & Rent  -1,260 1,141 -1230  -1,221 -1230 -1,239
Transfers | 80 45 132 97 - 9T 100
Capital Account - 66 319 1,043 486 854 538
International Reserve 48 234 88 19 382 42

"Source: Banco Central del Ecuador . .
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# 2-3 i HBVEH AR

{US$ mill,, FOB for Export, CIF for [inport)

1985 1986 1987 1988 1989 1990%
1. EXPORT _ ' _ .
I. Primary Commodities ** 2,566 1,878 1,636 1,861 2,026 2,345
' 1) '(:)tude Petrolenm 1,825 912 1646 875 1,033 ' .1.'258
2 Bamanas 20 263 267 298 0 468
" 3) Shrimp | 156 288 383 387 328 340 -
4 Coffee 9 209 192 152 142 104
2. MamfoctredGoods** - 339 308 291 332 328 369
) PewolewmDerivatives 102 70 78 101 s 150
2) MamfacturedCacas 79 77 57 8 53 5
3) Manufactured Coffee 18 29 19 8 20 2
4) Metal Manufacture 2 s 7 1 18 13
5) Chemicals & Pharmacy 9 _ 9 . 12 10 7 9
TOTAL EXPORT 2,905 2,185 1,928 2,193 2,354 2,714
I IMPORT **
1. Industrial Materials 769 726 792 708 839 811
2. Capital Geods for Industry 339 408 501 404 389 376
3. Transport Equipment 153 230 202 249 : 206 205
4, Consumer Goods 152 170 208 165 184 _179
TOTAL IMPORT 1,767 L10 2,158 1,714 1,885 1,862
Remarks : * Provisional
** Only major goods are presented i in the table.
Souce  :  Banco Central del Ecuador, "INFORMACION ESTADISTICA QUINCENAL', May 31, 1991
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# 2.4 FRMIGEN. HEBBRUERSE

(2

) (3 RGN ) (6)
-No. of No, of Valueof  {2)A1) 3/ W2
Enterprises Employees  Production (8/mill.; (S/mill./
- (8/.mill) * enterprise)  employee)
1. Food and Beverages 388 35,144 410,067 o1 1,057 12
2. Textile, Apparel & Leather . 284 20,444 98,921 72 348 5
3. Wood & Fumiture <113 6,713 24_,181 59 214 4
4., Paper & Pfinting 113 7,433 78,653 66 696 11
5. Chemical, Rubber & Plastic’ 236 16,085 262,386 68 1,112 16
6. Non-metal & Basic Metal 120 7,074 107,881 - 59 899 15
7. Machinery 261 9,034 141,497 35 542 is
8. Other Manufactuﬁng 22 689 3,547 31 - 161 5
1,537 102,616 1,127,133 67 7733 11

- Total
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R 2.5 WBH. FEHERMILR

o _ o (%)
Pichincha Province Guayas Province Azuay Province
No. of ‘No.of  Vahieof . No.of No of -Valueof No.of No of  Valueof
Enter- Em- Produc-  Enter- Ewm:-. . Produc-  Gater-  Em- Produc-
--prises  ployees .lion prises = ployees - tion prises  ployees tion -

: . (S/.mill.} - C(Sfmill) (S/.mill.)
1. Food and - 28 24 28 29 38 46 8 4 2
Beverage _ . . :

2. Textile, Apparel 60 72 I it 10 11 14 8 6
& Leather : _ . _

3. Wood & 56 48 51 13 12 13 11 19 15
" Furniture _ i Co ' i : S
4, Paper & 30 - 24 15 42 52 66 . 8. 5. 1

Printing : .
5. Chemical, 39 30 21 51 50 37 12 8 . -6
Rubber & . .
. Plastic - . :
6. Non-metal & 31 19 22 4 3% . 50 28 17 9 -
Basic Metal L ' ' - )
7. Machinery 48 53 "~ 58 Y 31 34 12 9 5.
8. Other : 45 37 35 9 6 21 36 31 28
Manufacturing . - _ o B C :
Total 42 41 34 27 34 40 12 9 5

Sowrce: INEC, "Encuesta Anval de Manufactura y Mineria, Tomo 1, 1988
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£ 31 TAXATNIAMDOAL -

2,72 .

Es'merald"as Province ‘ Ecuador
._Bsmeraldas Canton  Province as a whole -
: Nos. % Nos. %  Nos. %
~ Year 1990 : . ' .
Urban 98,065 568 134,379 437 5305911  55.1
Rural 74,584 432 172,811 563 4,316,697 = 44.9
Total 172,649 1000 307,190  100.0 9,622,608  100.0
Year 1982 _ .
Urban 90,360 643 118,185  47.7 3,938,800  49.0
Rural 50,153 357 129,685 523 4,099,635 510
Toal 140,513 1000 247,870  100.0 8,038,435  100.0
Average Growth Rate”
(% per year) . .
Urban 1.03. 1.62 3.79
Rural 509 3.65 0.65
Total 2.61 2.27

Sources:  INEC, "RESULTADOS PROOVISIONALES: V Censo de Pobalacion y

" IV de Vivienda", 1991 .
INEC, "IV Censo de Poblacion”
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% 1.0 AR TN AL

Canton of Bsmeraldas o Provinde of Esmeératdas - - Fcuador

Nos. . %o Not, . L% - Nos. (1000} %
L URBAN AREA ‘ : ) o
1. Econgmicaily Active © 22784 39,0 29894 - 96 - 12069 43.9
a. Employed 20582 . 352 2701 358 1146.6 41.8
b. Unemployed * . . 2202 9.7 2883 96 . 60,2 50
- Always : L3717 1.7 - 444 5 157+ 13
- First Time ; 1825 8.0 2439 82 M5 3.7
2. Economically Inactive : 32770 -56.1 : 41816 554 1471.8 53.6
a. Students - C _ 16987 29.1 © 20893 217 6768 246
b. Household Work 137137 235 18299 242 7074 258
¢. Retired & Pensioners 479 0.8 - 554 07 31.2 1.1
d. Otheirs _ . 1567 2.7 2070 2.7 56.5 Al
3. Not Declared 2868 49 3836 ‘51 616 2.5
4, Total i - 58422 1000 - 75546 100.0 2746.2 100.0
I, RURAL AREA ‘ ' el
1. Economicaliy Active ' 13173 445 35907 47.2 11392 4.6
a. Employed 12245 41.4 o 33373 45 1091.8 427
b. Unemployed * - 98 7.0 : 034 57 474 4.2
- Always 9% . 0.7 281 0.7 8.8 08
- First Tirme 832 63 I 49 . . 386 34
2. Economically Inactive ' 15319 518 COATIT . 496 1355.7 53.1
a. Students : 5079 7.2 11309, 14.9 w20 - 154
b. Household Work 9051 306 . 23890 314 901.7 353
c. Retired & Pensioners : 50 02 110 0.1 16 03
d. Others . 1139 -39 © 2398 32 534 2.1
3. Not Declared 1082 3.7 2459 ki I 5904 23.5
4. Total o 29574 1000 6073 100.0 25543 1000
IIT. TOTAL o o
1. Economigally Active . . 35957 409 . 65801 434 2346.1 -443
a. Employed 32827 37.3 60884 402 _ . 22384 422
b. Unemployed * 3130 8.7 97, - 15 1077 = 46
- Always 473 1.3 oS LY o246 - 1.0
- First Time 2657 7.4 4212 TG4 831 35.
2. Economically Inactive 48089 54.6 79523 524 2827.5 533
a. Students 22066 25.1 32202 212 . 1069.7 20.2
b. Household Work 22788 259 42189 - 278 © 16092 304
c. Retired & Pensioners 529 - 0.6 664 0.4 388 0.7
d. Others 2706 3.1 4468 29 1009 2.1
3. Not Declared 3950 45 6295 42 126.9 24
4.Total - : : 87996 100.0° - 151619 ° 100 5300.5 100.0

Remarks: * Unemployimeni Ratio = Nos. of Unemployed / Nos. of Economically Active Popuolation x 100
Sowrce: INEC, "1V Censo de Poblacion”, -
INSTITUTO DE INVESTIGACIONES ECONOMICAS, " INDICATORS Y ESTADISTICAS BASICAS DE LA ECONOMIA ECUATORIAN/
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£ 3-3 LAAINIAMOBEEHNREAL (19824)

Cirton of Bsmeraldas Province of Esmeraldas o Beuados
. : Mos. -~ - % . Mos. . % _ Nos.{1000) %
1. URBAN AREA - - _ - ' _ T
Agriculwire, fishing & hunting B Y ¥ 3,384 143 62.5 52
. Miming - ) %2 .04 97 03 : 29 02
: Manufacturing : 244 10.7 - 3,302 : 190 190.9 188
" Blectricity, gas & water 40 11 - 266 0.9 97 - . 08
- Construction : . 1,554 6.8 1,888 63 100.8 84
Commerco _ 3495 153 4,544 15.2 222 184
Transportation ’ 130 - 5.1 1,586 53 i 62
Finasices o 235 10 264 T 113 417 15
Services 9297 408 11311 : 378 4211 . 384
Other activities _ &N 29 813 27 2.6 25
New labors : 1825 ' _80 2439 82 4.5 37
Total 22,184 100.0 20,894 100.0 1206.9 100.0
2. RURAL AREA :
Agriculture, fishing & hunting ' 2369 3.5 26,371 734 724.5 636
Mining. ) 02 122 03 45 04
Manufscturing 741 56 _ 1,441 40 95.6 B4
Electiicity, gas & water : 24 0.2 : 9 01 35 03
Construction 253 19 © 429 12 o sT2 50
Commerce 746 57 ' 1,687 47 499 44
_Trensportation . . 0 08 246 07 - 263 .23
Finances o U] 01 - 4 .00 2.4 ‘D2
Services : 1964 14.9 - 3574 100 1278 e
Other activities - no 08 2 0.6 ‘ 9 . 08
New labors : 832 6.3 1,773 49 386 34
“Foral 13,173 100.0 35507 1000 1139.2 100.0
3, TOTAL o . . R
Agriculiure, fishing & hunting : 10011 278 29,755 453 787.0 315
Mining 3T I 03 219 . 03 74 03
Manufacturing 3,172 38 . 4,43 ' 7.2 286.5 122
Electricity, gas & water 264 07 ) 305 03 132 . 06
Comstruction 1807 50 237 35 1580 - 67
Comunerce 4241 11.8 6231 .. 05 2719 11.6
Transportation Co1406 LT 1832 23 101.3 ' 43
Finances 245 07 . 1218 _ 04 4.1 18
Services : 11261 313 o 14883 . 228 © 554 237
Other activitjies . v 22 C 104 1.6 18.6 16
Mewlabors 2,657 7.4 4212 64 831 1.5
Total 35957 100.0 65801 100.0 2346.1 1000

Source: INEC, "IV Censo de Poblacion” ] - _ :
INSTITUTO DE INVESTIGACIONES ECONOMICAS, " INDICATORS Y ESTADISTICAS BASICAS DE LA ECONOMIA ECUATORIANA™,
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3.4 TART MY AMOBEKEE

Canton of Esmeraldas Province of Esmeraldas Ecuador
. Nos. - % Nos. % Nos.(1000) %
1. URBAN AREA : B ' -
No Education 7725 10.6 11517 12.1 268.3 8l
Center of Literacy - 375 0.5 . 614 .6 14.8 - 04
Primary ' 46.6 a 48.5 . 46.4
1-3 14451 19.8 20196 21.2 540.4 163
4-6 19603 26.8 25970 273 998.6 301
Secondary 25.7 ' 23.5 28.5
1-3 - 11495 15.7 13965 14.7 530.8 16.0
4-6 7253 9.9 8459 8.9 414.1 12.5
Higher Education _ 5.2 : 4.4 . 83
1-3 2031 2.8 2239 24 - 147.3 44
4 & over 1748 2.4 1916 2.0 127.7 3.8
No declaration 8406 115 - 10347 109 277.6 8.4
Total _ 73087 100.0 95223 100.0 3319.6 100.0
2. RURAL AREA - = B .
No Education 10679 21.5 32230 32.1. 870.7 126.6
Center of Literacy 620 1.6 1880 1.9 77.4 24
Primary 55.4 53.5 : 58.2
1-3 11572 29.8 29764 29.6 877.4 268 -
4-6 9921 25.6 23919 238 - 10292 31.4
Secondary 8.0 52 . 7.7
1-3 2066 5.3 3650 3.6 174.7 5.3
4-6 : 1048 2.7 1577 1.6 76.6 2.3
Higher Education 13 038 - 0.9
1-3 258 0.7 446 0.4 18.1 06
4 & over - 246 0.6 337 03 11.7 0.4
No declaration 2400 6.2 6588 6.6 140.5 4.3
Total 38810 100.0 100391 100.0 3276.3 100.0
3. TOTAL o _ _
No Education 18404 16.4 43747 224 1139 17.3
Center of Literacy 995 0.9 2494 1.3 92:2 1.4
Primary : 49.6 51.0 o 522
1-3 26023 233 49960 25.5 1417.8 215
4-6 29524 26.4 49889 255  2027.8 30.7
Secondary 19.5 : 14.1 18.1
1-3 13561 12.1 17615 9.0 705.5 10.7
4.6 8301 74 10036 5.1 490.7 7.4
Higher Education 33 2.5 - 4.6
1-3 2289 2.0 2685 1.4 165.4 2.5
4 & over. 1994 1.8 2253 12 1394 2.1
No declaration 10806 9.7 16935 87 418.1 .63
Total 111897 100,0 195614 100.0 6595.9 100.0

Source: INEC, "CENSOS NACIONALES DE POBLACION 1982"
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3.5 TAXF VY AMOEEER

1985

1989

, 1983 1984 1988 .
: Share to Sharé to Share to
Major Products ~ * National National National
B S - : .. Production Production Production .
AN (Tons) __(Tons)  (Tons) — (%) (Tons) (%) (Tons) (%)
Field Comn 2449 . -9205-- 7,033 2.1 2,334 0.8 3,202 .08
Bell Pepper 288 294 320 51 527 59 19 0.2
Avocado 964 1,023 1,198 .83 | 0.0 668 50
Lemon S 56 472 646 . 29 . 108 e - 129 0.8
QOrange 20412 13,226 - 5938 2.6 5223 6.0 2444 34
Papaya 1,690 L3140 2,701 8.8 141 0.6 S 163 0.9
" Banana - 154,584 191,792 175,757 186 310,582 ‘8.8 308,373 8.5
Grapelruit - 13,427 10,7500 22507 0 16 595 216 T2959 394
Coconut - 49932 36462 15,000 - 39.1 - 8,105 78 112,510 349
African Palm’ 61,625 61787 = 68,779 - 150 192,275 285 272,000 = 30.1
Mnila Hemp 3,840 B.562 = 2,250 226 1,030 479 682 4.9
{Cacao Beans 1,513 . 1,816 5,841 45 6,682 79 6,619 8.0
Coffee Beans 3,493 3,960 4,364 3.6 14,039 4.1 5,989 4.6
" Rubber 159 269 270 150 110 104 84 6.6

Source : Estimation by”Ministry of Agriculiure
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# 3-6 HIRFUSL A A

(Sucre million)

- Average -
o S : L : . Growth
Province 1970 . % 1975 1981 1985 1986 1987 % . Rate
: ' 197087
_ : : . SERRLETRL S (% p.an.)
1. CoastZone 61757 649 16,724.1 54,7456 169,003.9  248407.8 3484633 563 2638
Esmeraldas. 107 0.1 1583 1,923  1L,747 223412 307121 5.0 597
ElOro 926 10 4836 7186 17807 3,688 12,1627 20
Guayas 51785 545 143867 460137 1369073 19,5908 273631 442
Los Rios 27 03 1617 . 7747 18804  2169.1 35156 06
Manabi 8669 9.0 1,5339 53173 16688.5 24,3015 284419 46
2. Mountain 33262 350 11,057.8 41232.1 134,599.6 1967889 267,717.3 433 ~ 294
Zone _ ' ' . . ) : : . .. .
3. Ofental . 74 01 261 318 8182 - 10791 244169 04 406
4. Total 9,509.3 1000 27,808 96,009.5 3044217 4462758 618597.5 100.0. 278

Source: INEC "Encuestas de Manufactura y Mineria", elaborated by CENDES
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% 3.7 TAAINTAMOTE

N No. of No.of = Value of Value-added
Industries - Establishments* - EWorkers Production - (gycre million)
] : _ mployed  (Sucre million) _ B
Foodstuffs, Beverages & 2 ‘ 20 - 862 - 419
Tobacco . _ . :
Wood Industry & Wood 5 623 1,346 385
Products -~ - _ ‘ o
Manufacture of . 1 979 - 79,645 6,216
Chemicals (Oil & Coal : T ' S :
Derivatives), Rubber &
Plastics _
Total S 8 1,692 81,853 7,020

Remark: * Hstablishmenis '6_f which number of employees was more than ten.
Source: INEC, "Annual Manufacturing & Mining Survey”, 1988
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F o4-1 WRINTERE & HERO B

Items

Law of Free Zones

Existing Laws

Customs and
Foreign Trade
Procedures

Tax Procedures

Currency Exchange
‘and Financial
Procedures

Procedures for
Treatment of
Capital

Labor Procedures

The iniport and export of merchaadise,
goods, raw materials and other items are
exempted from customs laxes, duty and fees.

Users of the Free Zones are exoneraled from
income tax, value added 1ax, the paymeni of
provincial, municipal or any other taxes.

Users are exempted from taxes on patents and
all taxes in force regarding production, use of
patents and trace marks, technology transfers
and profit repatriation (remittance abroad).

Users shall enjoy complete freedom in all
currency excharige transactions among each
other between free zones and abroud. Local
commergial banks may provide endorsements
for credit granted by banks abroad to free
ZONE users.

Foreign investment in free zones shall not be’

subjeci to existing foreign capital treatment
procedure.

Labor relations between free zone users and
their workers shall be subjected to the labor
laws in force, with the modifications - Labor
contracts in free zones are by nature
temporary. Therefore, they shall not be the
provision of Article 14 of the Labor Code,
hail.

The wages of workers engaged by free zone
wsers must be at least 10% higher than the

minimum wages received by workers of the
same sector.

Free zone user's workers shall be entitled to
profit-sharing as provided for under the labor
code.

All imports are subject to ad valorem duties
on the basis of their CIF value with the
exceptions provided for in the law.’

The annual income obtained are the object
of the income tax. The law estublishes
progressive and proportional taxes.

There are other taxes on trade marks,
patents, sales on foreign currency,
selective consumption, and so forth:
Municipal taxes are paid on real estates,
excise taxes and so on.

The liw on International Exchange
establishes the official intervention
exchange market, and orders to deposit in
that narket the foreign currency
originating from exports and such foreign
currency received by public and private
institutions..

Legal regulations concerning foreign
investment are set in a general manner
under the Andean Pact's Decision 220.
Under the Pact, there are some requirements
for investment such as futare
nationalization through a fade-ow
agreement, minimum investment, transfer
of foreign currencies. i

The Labor Code, which contains labor
regulations and develops the

constitutional principles, are applied. The
following are the principal obligation of
employers fowards their workers: to pay
the compensation owed; to protect the
worker's health and safety; to establish
dining elementary school, stores and so on
with conditions.

The employer or the company will

distribute: 15% of the net profits among
workers. In addition there are minimum
wages for certain categories of workers.

15 or more workers may organize a labor
commitiee with a minimum of one-half of
the workers of the company with the
purpose of entering into collective labor
contract. ‘

Remark:  Article 14 of the Labor Code shows that no contract shall be less than one year,

Sources:  The Law of Free Zones, The Labor Code, "Legal Aspects of Doing Business in Ecuador” (1989), "Gulde for
Investment in Ecuador” (by CENDES), and other related information on laws '
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# 4-2 7T UFARBOBBINTEE

Ecuador Bolivia Colombia Peru Venezuela
Legislation ,
Law/Decree Yes Pending Yes Yes Yes
Date 1951 - 1985-86 Pending 1974
Administration Mixed Private State State State
Qbjeclives Foreign trade  Exports; Jobs Foreign trade; Foreign industry; Foreign trade;
' industry; “foreign exchange indusiry;
regional regional
development development
Sectors ‘Trade & Industry Trade & industry Trade &-industry ‘Frade & industry
_ industry ‘ _
Incentives
Tax/duty exemphons on
imports of: _
Merchandise Yes Yes Yes Yes Yes
Mational inputs Yes Yes Yes Yes Yes
Equipment, Yes Yes Yes Yes Yes
machinery
Inputs, raw materials  Yes Yes Yes Yes Yes
Income 20 yTS QO'yrs Permanent 15 yrs 5 y1s
Exports Yes 20 yrs Yes No Yes
Local taxes Yes 10 yrs Yes 15 y1s 10 yrs
Foreign currency Free No Free Free  Through
handling Central Bank
Customs procedures More flexible No More flexible More flexible More flexible
Access to local market  Yes, Yes, Yes, Yes, Yes, for national
. paying duty  paying duty  paying duty paying duty products
Reguirements Not specified Minimum Not specified Not specified Not specified
~ $250,000 .
capital
rej v n _
Decision 24/220; Follows Follows Follows most of Hasn'tbe Follows all
Cartagena Agreement Decisions most of Decisions regulated Decisions
Decisions
Other laws/decrees Foreign Foreign Decrees Supreme Decree  —
investment investment
. faw law
Labg T laws
Special system for EPZ  Temporary No No Temporary Fixed-term
hiring hiring contracts
Source:  CAF, "Study of Industrial Free Zones in the Andean Countries and in Costa Rica, Mexico and the

Dominican Republic”, 1989
(A part of information was updaled by the JICA Study 'I‘cam )
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&£ 5-1 REOH1REE

- Category of Industries

ISIC Category of Industries CISIC
311312 Fond manufacturing 355 Rubber products
3111 Slaughtering, preserving meat 3559 - Not classified (gloves, mats, etc.)
3113 Canning of fruit, vegetable 356 Plastic products not classified

3114 _ Can_ni.ng'of ﬁsh.' crusiacea - -(‘"as?ic CUp ! mats... tc.)

3115 Vegotable, animal oil 381 Fabricated metal products -
3119 : Coéda. chocolate 3819 Not classified (metal cans, etc.)
3121 Not classified (spice, coffee, etc.) 382 Machinery |
3122 Prepared animal feeds 3825 . Office machinery |

313 Beverage industries 3829 Not classified (pump, air con,, ic.)
3134 " Soft drinks and water 383 _ Electrical machinery, ap paratus
321 Textile 3831 Indu.snial. machine_ry
32-12 . Made-up t'extiié goods 3832 .Radio, television, etc
3215 Cordage, rope & twine /3833 . Electrical housewares
322 Wearing apparel 3839 Not classified (bgtge_rie_s, g;c.}
323 Leather products | 384 Transport equipment -
3233 Products of leather (luggage, bags) 3843 Motor vehicles & parts
394 Footwear | E 385 . _ P_rofessi_onal equipment
331 Wood & cork products 3852 ' Photog__raphic_& optical goods
3311 Sawmills & wood product 3853+ Watches & clocks.
339 Fumiture & fixtures 390 Other manufacturing in;iustries-
341 Paper & paper products 3901 Jewelry & related articles:
3412 * Containers & Boxes 39_03  Sporting & athletic goods .
352 ' Other chemical products 390_9_ Not classified (toys, pen, etc.)
3522 Drug & medicines
3523 Soap, perfumes, toilet goods
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_ Possible Likely : _Grand Total
Current Location  Esmeraldas  Other Total = Esmeraldas Other Total  Esmeraldas Other  Total
~Areas Argas ) Areas
Pichincha 34 g 42 22 7 2 56 15 7"
Guayas 12 4 5325 -2 R N 1
~ Azuay 14 12 26 3 3 6 17 : 15 32
© Other Provinces - 4 4 - - - - 4 4
Grand Total 0 6 125 . S0 10 6 110 75 185
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£ 5.3 USARU A% 2 ORETHN

Are you intercsted in locating your new faci].i.!y in Esmeraldas EPZ?

Frequengies.

.a. "No's” include all respondents who answered “"No" plus those who indicated "No Interest” elsewhere on the survey form,
b, The "Basis" is the total number of firms in the respondent categories. Percemage figures following the subsequent
answers are the answers given as a percentage of the "Basis,” unless otherwise noted. ’ ’
¢. One respondent completed the survey, but did not identify himself or the finn. We were, therefore, unable to determine

the respondent’s industry.
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Most- : . .
[ndus_try (ISIC) _ Likely Possibly No (a) Total
Basis (b) _ 1 1 8 18 s
Percent of total respondents 3.6% 3.6% 28.6% 64.3% 100.0%
Constructisn (500) 1 1000% 1 36%
Wood Fumiture (3320) 1 125% 1 36%
Apparel (3220) 1 1000% 3 315% 2 1L1% 6 21.4%
Electronics (383) 2 250% 5 27.8% 7 25.0%
' Food (31) 1 125% 4 222% 5 179%
Unknown (c) 1 12.5% 1 36%
Autos and Parts (3843) 3 167% 3 107%
Men's Toupees (2329) 1 56% 1 6%
Pens (3909) 1 56% 1 36%
Thermal Plastics (356) . 5.6% 1  36%
Venture Capital (832) . 5.6% 1 36%
Remarlé: .



% 54 USARU A% o IR A RS OB

Characteristics S __Reasonable Prospects (a)  Low-Probability Investors (a) All Investors
Basis (b) ) : 6 .35 ' 4
Percent of total interviews - 14.6% : 85.4% 180.0%
Industry: (]S]C) -
Apparel (3220) 3 50.0% 8 229% 11 268%
Fumiture (332) 1 167% { 0.0% 1 24%
Electronical Auto Parts (3833) } 16.7% 0 - 0.0% 1 2.4%
Industrial Constrection (500) 1 16.7% 0 0.0% 1 24%
Wholesale/Retail (610) 10 - 286% 10 244%
Electronics (383) ' 6 17.1% -6 14.6%
Seafood Processing (3114) 3 8.6% 3 13%
- Chocalates (3119 2 3.7% 2 4.9%
Chemicals (35) 2 51% 2 - 49%
Paper Products (34) - 1 2.9% i 24%
Metal Nut Manumcmnng (3819 1 29% i 2.4%
Electrical/Cable Wires (3889) 1 29% 1 2.4%
Brooms (331) 1 299 1 2.4%
) Couer'Of Oﬁgin _ ' _ '
United States } . 5 83.3% 26 - 143% 3 T5.6%
Mexico ’ o 1 16.7% 9 257% ) 10 24.4%
Has the firm invested overseas before? . .
Yes 5 833% 13 371% 18 4395
No _ S 1 16.7% 22 629% 23 56.i%
Has the firm taken pan in duty-free and
drawback (806/807) operations? (¢} . i :
Yes : 4 80.0% 6 46.2% 0 55.6%
No .- - o H 20.0% w7 . 538% 8 44.4%
Unknown ‘ I 230% 3 16.7%
Annual Sales - : o .
$1 mitlion or less 0 0.0% -2 57% 2 4.9%
~'$1to $10 million 1 16.7% 3. 86% 4 98%
$10 1o $50 miltion 0 0.0% 3 Be6% 3 7.3%
"$50 million or more 4 66.7% 2 57% 6 146%
- Noanswer ' 1 16.7% .. 25 N A% 26 634%
Volume of annual impornts/freimporis from overseas. - .
Only two companies responded to this question.. $40,600,000 and $5,000,000
Amount conteraplated for an investment project. . o .
$300,000 or less 1 16.7% 1 2.9% 2 4.9%
$300,600 to $1 million 2 333% 0 0.0% 2 4.9%
$1 to $5 million 1 16.7% 0 0.0% - 1 2.4%
$5 million or more 0 00% L0 00% 0 00%
No answer "2 35.3% 34 92.1% 36  BLA%
Remarks:

a.. All telephone a.nd in- person interviews were ranked ona percem:]e scale of 11010 accordmg to the firm's liklihood of investment.
A ranking of 10 is a high-probability investor and 9 is an intermediate-probability investor. ‘Reasonable prospects or likely
investors are those witha 9 ora 10 ra.nkmg Rankings 8 through one are low-probability investors.

b. The "Basts" is the total number of firms in the high or low categorles The percentage figures following most of the subsequent

- answers are the answers given as a percentage of the "Basis,” unless otherwise noted.

c.  This question only applies to those firms which have invested abroad before.
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£ 5.5 PERERO—E

No ISIC Category Lot size (ha) Employee  Rental Remarks
Factory
(Food) 1 3114 Canned food 2.4 60 - ®
2 3121 Fried potaio 0.15 15 X *
3 3121 Sea food 0.15 15 X *
4 3121 Shark's wing 0.6 15 X
5 3122 Animal feed 1.2 60 -
6 3113 Canned fruit n.a 15 X
1 3113 Canned fruit 0.6 15 na *
8 3114 Canned shrimp 2.4 60 -
9 3121 Banana flour n.a 300 -
10 3112 Cream, sirup n.a na -
11 3122 Animal feed n.a n.a .2
{Apparel) 1 322 Apparel 0.6 60 X
2 322 . Blanket, etc. 0.15 15 X
3 322 Apparel 0.6 60 X
4 3219 Labels 0.15 60 X *
5 3219 Labels 0.15 60 X
6 322 Undershirt 2.4 60 -
7 322 Sport wear n.a 15 X
8 321 Textile n.a 300 X
9 322 Sport shirt na n.a n.a
10 3219 Labels n.a 15 -
11 322 Apparel 0.15 60 X
12 321 Textile 0.15 15 X
13 322 Panama hat na 15 -
14 322 Sport wear 0.6 150 X (USA)
15 322 Under wear i.2 300 X (USA)
16 322 Sleep wear 1.2 300 X {USA)Y
{Chemical)l 3523 Cosmetics 0.15 15 -
2 356 Plastic film 0.6 15 - ®
3 3523 Detergent 0.6 15 -
4 356 Plastics 0.15 15 -
5 356 Plastics n.a 60 -
6 3523 Soap, cream 0.15 15 X
1 356 Plastic bottle n.a 4 X
8 356 Plastic shoes 0.15 300 X
9 356 Pilastics 0.15 300 -
10 356 Film 0.6 i5 X
11 3529 Tooth paste na 4 X
12 356 Plastic shoes 0.6 300 X
i3 3523 Cologne water 0.6 15 -
(Wood, 1 3311 Balsa wood 1.2 i5 X
furniture) 2 3311 Wood miils 0.6 15 X
3 332 Fumiture .15 300 nd
4 332 Aluminum window 0.6 60 X
5 332 Rattan furpiture 4.6 150 X (Mexico)
(Metal) 1 3812 Water taps 0.6 60 - :
2 3819 Meta! coating 0.15 i5 -
3 3819 Nickel coating 0.15 15 n.a
(Electric 1 3833 Lamp 0.15 15 "X
Device) 2 3831 Control device 0.6 60 - ¥
3 3833 Wire harnesses 0.5 100 - {(USA)Y
(Others) 1 324 Leather n.a n.a n.a
2 Banana trader n.a 300 X
3 Car repairing 0.6 15 -
4 Developer 0.15 4 X

Remark: * Ecuador and foreign enterprise joint venture

-108-



F6-1 0y M4 AT HTFH—K
Lot Industrial Lot Size No. of Rental Remarks
No. Category (2} Employee Factory
S-1 Food(Sea food) 2,100 15 X *
- 8-2 Food(Canned food) 1,500 15 - *
§-3 Apparel(Label) 1,900 50 X
(Small S$-4 Furniture 1,500 [5 -
Size  S-5 Apparel(Blanket) 1,800 50 X
Loty S-6 Apparel 1,500 40 -
S-7 Apparel 1,700 40 X
S-3 Appare} 1,500 40 -
S-9 Electric(Lamp) 1,500 i5 X
§5-10  Chemical(Cosmetic) 1,500 i5 -
S-11 . Apparel 1,600 40 -
S5-12  Apparel 1,600 40 -
Sub total 19,700 365
M-1 Food 5,100 30 - *
M-2 Appare! 6,000 150 X
M-3 Apparel(Sport wear) 6,000 150 X {USA)
. M-4 Apparel . 6,000 150 -
(MediumM-5 Chemical(Plastic film} 6,000 a0 - *
Size M6 Chemical {Plastic shoes) 6,000 150 -
Lot} M7 Chemical(Cosmetic) 5,400 50 -
M-8 Apparel 5,700 140 -
M-9 Electric control device 5,800 60 - *
M-10  Metal 5,800 60 -
M-11  Furniture(Rattan) 6,500 150 X (Mexico)
M-12  Wire hamnesses 6,000 100 - (USA)
M-13 Wood mills 6,000 15 -
Sub total 76,300 1,265
L-1 Apparel(Underwear) 12,000 300 X (USA)
(Large L-2 Apparel{Slcep wear) 12,000 300 X (USA)
Size L3 Animmal feed 12,000 60 -
Lot} L4 Wood 13,600 60 -
L5 Canned food 22,000 100 - *
Sub rotal - 71,000 820
Total 167,000 2,450 10 Lots
Administrative & service Facility 130
Grand total 167,060 2.580

Remark: *Ecuador and foreign enterprise joint venture
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# 6-2 A EEHE

Area (ha)  Ratio (%)

100.0

tem 'Rematlscs_
I. Factorylot (16.70) - 73.6 '
1. Small size lot 1.97
2. Medium size lot 6.43
3. Large size lot 8.03
II. Road (3.91) 17.2
1. Boulevard 0.26
2. Mainroad 1.50
3. Subroad 0.50 -
4. Pedestrian deck 0.11. L
‘5. Patrolroad 0.99° Inclusive of existing
access road to the fishing
: . . port (0.33ha)
6. Access road to the 0.55 '
fishing port
HI. Administrative facility (0.30) 1.3 Administration build. and
' - fire station
IV, Service facility (0.40) 1.8 Service build., gas station
' : (0.05 ha) and bus
terminal (0.1 _ha) :
V. Park (1.00) 43
1. Sports park 0.60 -
2. Park 0.40
VI  Utility (0.40) 1.8
1.. Electric sub-station .20
2. Sewage treatment plant 0.10
3. Water supply tank 0.10
VII. Total 2201
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(1) Boulevard - Four (4)-lane road pedesmar{;e,houldbe Width: 20 m

. constructed in the entrance area with the length of + 4 lanes _
150 m from the gate where the administrative + Both sides pede.

and service facilities are concentrated considering
of the control of the traffic flow in and out of
various facilities.

Pavement: 50 cm

(2) Mainroad  The main road which passes through the EEPZ = « Width: 16 m
: - from the gate to the port services to factory lots, ¢ 2lanes
partlcularly to large size lots. + ‘Both sides pede.
‘ - + Pavement; 35 cm
(3) Subroad  Thisis the access road (o the small size faciory o Width: 12m
' lot. ¢ 2langs
+ Both sides pede.
| . + Pavement: 35 cm
(4) Patrolroad The 4 m w1dth road Speleied for the patrol « Width: 4m

activity surrounds the EEPZ. The existing access
road to the fishing port between EEPZ and
Esmeraldas port shall be utilized as the patrol
road afier the completion of the riew access road.

Pavement: 35 cm

Width: 7m

(5). The acCéss - - The same standard as the existing road shall be .
road tothe ~ reformed at the west and south edge of EEPZ, + 2lanes _
fishing port ' o = Single side pede
o _ . o » Pavement: 35cm
(6) Pedestrian  The exclusive pedestrian way connects factory « Width: 6m .

deck _ - lots and the éntrance:a_rea o . e Pavemeni: 15cm
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# 7.2 KBBRROBRRAERNE

Waler Demand Arveafor  Water Démand - Unit Pollutant Load /1 - - Pollutant Load . -

Name of Indusiry (m3/day/a) {1  EachLot PerDiy . BOD ~ .COD .8 ~ BOD . COD 58
: (Hay 3fday) .- (mgM  (mghy.  -(mpl) (kg/day)  (kpiday(kgiday) -

$ -1 Food (Sea Food) L 294 - (171 I iy 1,200 1350 - 425 - M40 7 830 260

2 Food o 436 015 6540 800 - 500 500 300 330 330

3 Apparel (Label) 178 0.19 3382 10 it 50 03 703 17

4 Fumnituee . 29 0.15 435 A0 10 Ao 0.04 004 02

5. Apparel (Blanket) 306 0.18 5508 - 10 w30 06 06 17

6 Appare! _ _ 50 0.15 750 10 A0 . 230 008 008 02

7 Apparel 50 0.17 850 10 10 30 0.09 009 . 03

8 Apparel ' 50 915 150 0TI T 30 0.08 008 . 02

9 Bleciric Lamp 201 0.5 30.15 10 30 100 03 09 30

10 Chemical (Cosmetic) 9% 0.15 470 350 350 100 S50 . 50 1S

11 Apparel ; 50 016 8.00 10 10 30 008 005 02

12 Apparel 30 0.16 8.00 10 10 30 0.08 008 02

M -1 Food o 204 0.51 149.94 1,200 1,350 425 1800 2020 640

2 Apparel ' 50 0.60 © 3000 - 10 10 k1 0.3 03 - 09

3 Apparet (Sport Wear) 38 0.60 . 2280 10 1 30 0.2 02 - 07

4 Appael - .80 0.60 3000 BT SR [ R .03 - 03089

© 5 Chemical (Plastic Film)} 447 0.60 26820 © 300 460 100 800 1230 270

. 6 Chemical (Plasiic Shoes) 230 060 - 138.00° 10 20 50 1.4 28 69
7 Chemical (Cosmelic) 08 0.54 5292 350 S350 100 185 185 53

8 Apparel 50 . 081 28.50 10 10. 0 .03 03 09

9 Eleciric Control Device - B4 0.58 48.72 20 - 40 800 10 1.9 390

10 Metal 84 058 - 4872 200 40 800 100 .- ° 19 390
11 Fumitwre - 16 065 - .- 1040 T - 30 -0t L0103 -

12 Wire Harness * - 52 060 ) ) B 10 20 100 - 0.3, 06 3l

13 Woctdmill 29 060 - 1740 3.000 5500 4,100 520 1030 710

L -1 Apparel (Underwear) 28 1.20 33.60 10 10 kit 03 .03 10

2 Apparel (Sleepwear) | R /) 24,00 10 - - 30 02 .02 07

3 Animal Feed 274 120 32880 - 1,200 480 - 25 3950 1580 80

4 Wood 3 1.30 44.20 10 0 . 30 04 .04 13

5 Food (Canned) 387 220 851.40 600 500 500 S0 4260 4260

Total - 1670 2,463.54 - - - 1362 1,163 764

Remark: /i .Unit demand and unit load are assumed based on the result of demand survey and the data of Japanese industrial design stand
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Design of

" Pipe No. Areca Accumulated  Discharge Velocity Flow Gradient
o : Area Drainage Capacity '
{ha) " tha) (m3fs) " Gmm) - " (/s (m3/s) {%0)
1 ~0.36 - 0048 U300 x 240 0580 0056 2
2 026 0.62 0.082 U 300 x 360 - 0.639 - 0094 2
3 837 099 | 0.131 U 450 x450 - 0.790 .226 2
4 1.50 -2.49 0.329 U 600 x 600 . 0.0m 0.512 2.
5 - 1054 103 0.401 U 600 x 600 0.991 0512 2
: o1l ’ .
6 0.29 - 0,038 U 300 % 300 0.614 0.076 2
7 0.50 0.79 0.105 U360 % 360 "0.691 0,122 -2
8 n42 1.21 0.160 U450x450 . 0.790 0.226 2
9 . 050 L7 0.226 U 450 x 450 0.790 0.226 -2
10 0.68 239 0316 - U 600 x 600 0.9% 0.512 2
H 0.36 5.78 0.765. - U600 x 600 1.46%9 0.765 44
12 1.25 7.03 0,930 U 600 x 600 1.854 0960 80
ols ' .
13 033 - 0.044 U 240 x 240 - 0.541 0.044 2
14 0.17 0.50 0.066 " U 360 x 360 0.691 0.122 2
15 0.7 .24 1.090 & 1100 1.282 1218 1.8
to 17 '
16 041 - 0,054 U 300 x 240 -0.580 0.056 2
17 RS 8.65 1.144 ¢ 1100 1.282 1.218 1.8
1o the sea E ) )
18 030 - 0.040 U 240 x 240 0.541 0.044 2
19 048 0.78 0.103 U 360 x 360 .0.67 - 0122 2
20 - 0.29 1.07 0.142 U 450 x 450 0.790 0.226 2
21 0.56 1.63 0.216 U 450 x 450 0.790 0.226 2
22 0.69 232 0.307 U 600 x 600 0.991 0.512 -2
23 035, 2.67 0.353 U 600 x 600 0.991 0.512 2.
24 .65 332 - 0439 U 600 x 600 0.991 0512 2
o 29 . :
25 034 - Cas 0.045 U 300 x 240 0.580 0.056 - . 2
26 0.41 0.75 0009 U 360 x 360 0.691 0.122 2
27 0.40 1.15 0.152 U 450 x 450 0.790 0226 2
28 0.33 1.48 0.196 1 450 x 450 0.790 0.226 2
29 © 053 533 0.705 U 600 x 600 1366 0.708 3.8
to the'sea’
30 025 .- 0.033 U 240 x 240 0.541 0.044 2
31 042 ~0.67 - 0.089 U 300 x 360 0.639 0.094 . 2
32 . 042 1.09 0.144 U 450 x 450 0.790 0.226- 2
) 035 .
33 0.24 - 0.032 U 240240 0.541 0.044 2
34 044 0.68 0.050 U 300x360 0.639 0.094 2
35 0.55 232 0.307 @ 600 1,193 0.337 35
to 39 . : ’
36 033 - 0.0:44 U.240 x 240 0.541 0,044 2
37 - 0.51 0.84 0110 © B 360 x 360 0.691 0.122 2
ag 0.30 1.14 0.151 U 450 x'450 . {1.790 0.226 2
39 - 3.46 0.458 a 700 1.203 0463 29
to the sea _ :
40 0.40 - 0.053 U 300 x 240 0.580 0.056 2
41 0.41 0.81 0.107 U 360x360 0.661- 0,100 2
lo 44 . .
42 0.36 - 0.048 U 300 x 240 0.580 0.056 2
43 041 . 0.37 0.102 U360 %360 0.691 0.122 2
44 0.62 220 0.291 g 600 1.193 0.337 35
w046 ‘
45 041 - - 0.054 B 300 x 240 - 0.580 0.056 2
46 - 2.61 D.345 a 700 1.203 0463 29
to the sea ‘ .
47 0.32 - 0.042 U 240 x 240 0.541 0.044 2
48 0.39 0.1 0.094 U 300 x 360 0.639 0.094 2
49 0.29 100 - 0.132 - U450 x450 0.790 0.226 2
50 0.22 1.22 0.161 U 450 x 450 - 0.790 0.226 2
51 037 - 1.59 0.210 U 450 x 450 0. 790 0.226 2
52 0.62 2.21 0.292 U 600 x 600 0.991 0.512 2 .
53 0.59 2.80 037G . U 600 x 600 0.991 0512 Zz
6 56 o : : i
54 0,36 - 0.048 U 300 x 240 0.580 0056 2
55 021 0.57. 0075 U 300 x 300 0.614 0.076 2
56 - 3.37 0.446 g T00 1.203 0.463 2.9
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Name of Industry Combustible ~ Incombustible ~ Areaof ~ Combustible  Incombustible
- oY) Solid (2) /1 Each Lot (3) MxG - OxG)
) o » (Toana) ’ ('I‘on/Ha) ) (Ha) Ton . ) Ton
S -1 Food (Sea Food) 040 - 009 _ 021 - 0,084 - 0019
2¥0d . .pad U009 - 0I5 . D060 0.014
3 Apparel (Label) 0.08 - - 0.19 0.015 : -
4 Fumiture o . 034 003 015 0.051 0.005
5 Apparel (Blarket) - . 0.08 0.01 : 0.18 0.014 - 0.002
6 Apparel - 0.08 00 : . 0.15 0012 . 0002
7 Apparel 008 - . 001 0.17 0014 0,002
8 Apparel : 008 - 0.01 0.15 0.012 0.002
9 Bleciric Lamp = 0.04 009 0.15 D006 0.014
10 Chemical (Cosmetic) . 029 ; 0.07 : 0.15 0.044 0.011
11 Appare! ' 008 0.01 B AT -~ 0013 0002
12 Apparel . 0.08 001 0.16 0013 - 0.002
M -1Food 0.40 00 - 0.51 0.204 0.046
2 Apparel : - 0.08 001 0.60 L0048 0.006
' 3'Apparel (Sport Wear) 008 0.01 o060 0.048 0.006
4 Apparel ' AR Y, N 1) : 0.60 0048 - 0.006
5 Chemical (Plastic Fitm) C029 007 0.60 0174 004
6 Chemical (Plastic Shoes) -0.29 0.07 . 0.60 0.174 0.042
7 Chemical (Cosmetic) - 029 007 054 0157 - 0.038
8 Apparet 0.08 0.01 10,57 0046 0.006
9 Blectric conirol Device 0.17 300 0.58 0.099 . 1740
10 Metal C017 300 0.58 - 0.099 . L740
11 Fuiniture o 034 003 0.65 022 0.020
12 Wire Hamess 017 300 0.60 - 0102 - 1800
13. Woodmill o 0.34 003 . 0.60. 0204 - 0.018
L -1 Apparel (Underwesr) C 008 0.01 120 0096 0012
2 Apparel (Sleepwear) 0.08 0.01 "1.20 0096 0.012
3 Animal Feed . 040 009 1.20 0.480 0.108
4 Wood . 034 . 003 : 130 - 0.442 . 0,039
5 Food (Canned) ' 0.40 0.09 : 220 0.830 .. 0.198
Total ' ' o 3.956

Rematk: /1 Unit demand and umt load are assumed based on the result of demand survey and the data
of Japanese 1ndusmal design standard. :
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_ P'o_int‘Nb. I 2

3

4

Location - - ~ “Polluted  Clean Water Downsiream Upperstream  Chamber of
: Water Area “Areainthe of the River of the River = Pumping -
inthe Sea  Sea : . Station
Time 7:40 800 84S - 920 10:40
Atmospheric ' ' o
Temperature ("C) 26 28 - 30 30 - 35
C Waker 23 24 25 26 30
Temperature CC) :
pH 7.70 7.90 7.66 £ 7.40 8.10
Transparency {m) 1.40 1.70 . 0.80 0.60 -
Tarvidity (NTU) 1L 0.90 0.75 7.50 14.0 :
Color (Pi/co) 2 _ 10 .5 20 30 -
Dissolved Oxygen 620 6.70 7.10 6.90 -
(mg/l) | |
* BOD (mg/) 75 63 13.5 1.2 510
COD (mg/) 577 106 462 19
$S (mg/l) 8720 8180 584 60 568
Coliform
(MPN/100 ml)
Total 3600 20 460 9 110x 106
15 35x 100

Remarks: /I Nephelometri¢ Turbidity Unit
| ‘£ Platinam/Cobalt .. .
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. _Construction Maintenance/Operation
ltem ZOFREE  Otheragency ZOFREE - Other agency

1. - Land readjustment 0 - _ - §

2. Road : :
+ Roads in EEPZ (Main, O - O -
Sub, others) - _
s+ Access road to fishing - O (Port - . -0
poit . .- Authority) . (Port
—— -Authority)
3.  Water supply facility - OUJEQS) - 0
-{conduit pipe, distribution - : {Munici- -
tank, pipe) : pality) .

4.  Sewerage (Sewage 0 _ - . 0 .
treatment plant, sewer)

5. Dfainage Ny 0 - ¢} o
6. Solid waste disposal - 0 : - O _ -

7. Electric facility /1 O - o))
{Substation, electric line) (EMELESA) (EMELES’A)

8. Telecommunication facility ] O (IETEL)

O (IETEL)

9. Standard factory 0] - O -
(10 factories) 4 : :

10. Administrative facility
+ ZOFREE office,etc.
» Fire station
+ Post office

alele
e

11. Service facility
» Bank, restaurant,etc.
» Clhinic, etc.
« (asoline station
» Bus terminal

o O'00
o
o o'oco

12. Others (park, sporks
facility, fence)

Remark: /1 ZOFREE will construct the building of substation..
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(Unit : $1,000)

Item = L : Foreign Currency . Local Currency Totai

I Construction Cost : _
1 Land leveling _ 0 ' 132 132
2 Infrastructure .
1) Road 0 91 : 91
2) Drainage . G 326 326
3) Water supply 0 0 0
4) Sewerage 1,029 265 1,294
5) Solid Waste Disposal g Zi7 217
6) Electric facility . 0 50 50
7) Telecommunication _ : 0 0 : -0
8) Sub total 1,029 950 1,979
3 Standard factory - 242 1,749 1,990
4 Administrative facility 9 86 . 95
5 Service facility o .9 90 99
‘6 Others - 0 105 10S
7 Sub total 1,288 3,112 4,400
11 Engine_erihg and Administration Cost 103 249 352
111 Promotion Cost _ 227 157 384
IV Physical Contingency 139 336 475
Total ' 1,757 3,854 5611

Remarks: /1 At June 1991 prices N
{2-Land is subsidized by Port Authority.
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{Unit : $1,000)

Remarks: /1 At June 1991 prices

ltem Foreign Currency Local Currency Total
1 Construction Cost :
I Infrastructure - _
1) Access Road to fishing port 0 - 16 16
2) Water supply. 152 256 408
3) Sub total 152 272 424
2 Gasoline station S 2 16 18
3 Sub total 154 ' - 288 - 441
"1 Engineering and Administration Cost 12 23 ' 35
III Pr_dmolian Cost 0 0 0
1V Physical Contingency 17 3 : S48
Total 182 342 524

{2 Land is subsidized by Port Authority.
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(Unit ; $1,000)

Foreign Currency Local Currency

7 .i(em Total
1 Construction Cost
1 Land leveling 0 132 132
2 Infrastructure _ _
1) Road 0- 107 107
" 2) Drainage 0 326 326
3) Water supply 152 256 408
"4) Sewerage 1,029 265 1,294
5) Solid Waste Disposal 0 217 217
_6) Electric facility 0 50 50
7) Telecommunication -0 0 0
8) Sub total 1,181 1,222 2,402
3 Standard factory 242 . 1,749 1,990
- 4 Administrative facility 9 86 95
- 5.Service facility 11 107 117
. 6 Others 0 105 105
-7 Sub total 1,441 3,400 4,841
11 Engineering and Administration Cost . BB IE 272 387
111 Promotion Cost 227 157 384
IV Physical Contingency 156 367 523
- Total L 1,939 4,196 6,135

Remarks: /1 At June 1991 prices

_ /2 Land is subsidized by Port Authority.
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Country  EPZ

Rental Cost ($/m?/month} .

SFB Lot W.H. Office B Remarks
. (Floor) Land) {Floor) (Floor)
1. Colombia
Bamanquilla 0.38~084 026 - .
Cartagena 2.5 0.3 f1 1% of CIF - Warehouse:
: : ~15102. value 1,400m? (floor) x 9
_ : ridges
2. Costa Rica 2.25~2.66 - _ - 6.1
_ 3. Rep. Dominica 2.64~3.0 | 167~ - 5.4 SFB:
: : - - 1,300m? (floor) x 10
units '
4. Mexico 3.7-4.3 - 1.12~1.31 0.25/100'1b -

Remaiks :  /1: Open air lot, f2: Roofed lot

Sources :

Republic”, The Aridean Development Corporation,Oct. 1989
"Tax-Free Trade Zones of the World" Walter H. Diamond and Dorothy B Diamond, Jan. 1991

-122-

“Study of Industrial Free Zone in the Andean Countries and in Costa Rica, Mexico and Domlmcan



F11-7 ZOFREEDIIATAH -

Ttem oo 1994 1995 1996 - 2010
AL OWNBUILT FA(,T()RY s

1. Lot Area (hay - o . o
First Located Firms 1.47 1.47 147

Second Located Firms 442 = 442
Third Located Firms . ' 5.66
Total _ 1.47 5.89 11.55

2. Revenue al constam lerm‘;
First Locatt,d Firms

Unit Revenue (US$lm2/monlh) ' 0.5- 0.5 0.5
Unit Revenue (US$/ha/year) 60,000 60,000 . 60,000
Annuat Révenue (US$/year) .~ 88,200 88,200 88,200
Second Located Fitms ' .

Unit Revenue (US$/m2/month) . 0.5 0.5
Unit Revenue (US$/ha/fyear) 60,000 60,000

" Annual Revenue (US$/year) : 265,200 265,200

Third Located Firms -~~~ ' '
Unit Revenue (US$/m2/month) : 0.5
Unit Revenue (US$/hafyear) 60,000
Annual Revenue (US$/year). o 339,600
Total Revenue (US$/year) 88,200 353,400 693,000
B. PRE-BUILT FACTORY :
1. Floor Area . . ) ‘
First Located Firms ' 0.15 0.15 0.15 .
Second Located Firms 0.3s5 0.35
Third Located Firms 1.33
Total . 0.15 0.5 1.83

2. Revenue at Constant Terms
First Located Firms (ha)

Unit Revenue (US$/m2,fm_0nth) 2.5 2.5 2.5
Unit Revenue (US$/hafyear) 300,000 300,000 300,000
Annual Revenue (US$/year) 45,600 45,000 45,000
Second Located Firms =
Unit Revenue (US$/m2/month) 2.5 2.5
Unit Revenue (US$/hafyear) 300,000 300,000
Annual Revenue (US$/year) ' 105,000 105,000
Third Located Firms _ '
Unit Revenue {US$/m2/month) 2.5
Unis Revenue (US$/hafyear) 300,000
Annial Revenue (US$Iyear) 399,000
Total 45,000 150,000 549,000
C. USERS OF OFFICE BUILDING*
1. Area {m2) : . 630
2. Revenue at constait terms :
Unit Revenue (US$/m2/month) 5
Unit Revenue (US$/m2/year) _ C B0
Annual Revenue (US$/year) 37,800
" D.CHARGE ON SEWERAGE & WASTE DISPOSAL
" Annual Revenue (US$/year) 66,950 66,950 - 66,950
TOTAL" : : 200,150 570,350 1,346,750
Remark: * Including lunch service, kiosk, restaurant, clinic, tenant and
" pas stalion, '
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. (US$ 1000 at 1991 June prices)

COST - BENEFIT** NET BENEFIT

Year Initial Cost OMR* Cost Total (B-O
1991 0 7 M 0 17
1992 . 853 20 873 0 8717
1993 2,181 L4 2222 0 2202
1994 550 . 143 702 200 502,
1995 2,018 171 2,189 570, - 1,619
1996 0 206 206 1347 . L4l
1997 0 206 206 1347 . 1141
1498 0 206 206 1,347 1341
1999 0 206 206 . 1347 1141
2000 0 206 206 1347 . L1410
2001 0. 206 206 1,347 1141
2002 0 206 206 1,347 1,141
2003 0 206 206 1347 . 1041
2004 0 206 206 1347 - . 1141
2005 0 206 206 1347  L141
2006 0 360 360 1,347 987
2007 0 2060 206 - . 1347 1,141
2008 0 206 206 1347 . 114
2009 0 206 206 . 1,347 1,141
2010 0 . 206 206 11,347 21,141
FIRR = _ 154 %

* (O & M cost and Replacement cost
% 1Init Price of Lot = US$ 0.5/m2

FI11-9 BB, BADKR (WEREURBEA)

(US$ 1000 a1 1991 June prices)

“COST BENEFIT** NET BENEFIT
Year Initial Cost OMR* Cost. Total S (B-C)
1991 0 17 17 0 17
1992 1,015 20 1,035 0 -1,035
1993 2,522 42 2,564 0 C-2564
1994 559 152 m C200 -511
1995 2,039 180 2,219 570 -1,648
1996 215 215 1,347 .. 1,132 .
1997 215 215 1,347 . 1,132
1998 215 215 1,347 1,132
1999 215 215 1,347 - 1,132
~2000 215 215 1,347 1132
2001 © 215 215 1,347 1.132
2002 215 215 1,347 S1032
2003 215 215 1,347 1132
2004 215 215 1347 1132
2005 . _ 215 215 1,347 O L132
2006 369 . 369 1,347 978
2007 215 215 1.347 1,132-
2008 215 215 1,347 S L3
2009 215 215 1347 1,132
2010 215 215 1,347 1,132
-' FIRR = 135 %

* O & M cost and Replacement ¢ost
** Unit Price of Lot = US$ 0.5/m2
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%1111 ZOFREEEADRINT

Case 1 (without CFN's participation) (5/. million in Current Prices)
Bquity Bquity  O&M + Promotion* Equity Interests  Taxon Inlerests
Employed ‘+_'Repayment ' Unemiployed Receivable®* Interests after Tax
1991 208 19 19 189 2 0 2
1992 191 60 60 131 63 5 38
1993 189 189 ' 504 . 0 0 0o 0
1994 0 0 2,361 0 '

Remarks: * Local portion of O&M and premotion costs .
** Interests recetvable in 1991 is calculated on the paid capital of S/. § mllllon as of June, 1991,

S7.208 million is scheduled to be paid by the end of 1991.

Case 2 (wiih CIN's participation) (S/. million in Current Prices)

Equity* Equity Q&M + Promotion®* Equily " Interests Tax on Inieresis
. Employed '+ Repayment Unemployed Receivable®** Interests afier Tax
1991 208 19 19 189 2 0 - 2
1992 607 60 60 547 263 21 242
1993 789 - . 504 504 285 137 11 126
1994 411 411 2,361 0 '

Remarks: * CFN is assurhecl to give ZOFREE $/.208 million, resulling in its share of 50% of

the increased stock in 1992.
** TLocal portion of Q&M and promotion costs _
#++ Interests receivable in 1991 is calculated on the paid capital of $/. 5 million as of June, 1991.

5/.208 milfion is scheduled to be paid by the end of 1991.
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F12-2 BRI, IADHER (— A1)

(USS 1000 in June, 1991 prices)

COST

BENEFIT NET BENEFIT
Year Initial Cost  OMR* Cost  Total {B-0O)
1991 0 14 14 0 -14
1992 900 17 917 ] 917
1993 3,722 36 3,158 0 -3,758
1994 489 158 647 0 -647
1995 1,778 182 1,959 0 -1,959
1996 212 212 1,045 832
1997 212 212 1,045 _ 832
1998 212 212 1,045 832
1999 212 212 1,045 832
2000 212 212 1,045 832
2001 212 212 1,045 832
2002 212 212 1,045 832
2003 212 212 1,045 832
2004 . 212 212 1,045 832
2005 212 212 1,045 832
2006 337 337 1,045 707
2007 212 212 1,045 832
2008 212 212 1,645 832
2000 212 212 1,045 832
2010 212 212 1,045 832

EIRR = 61 %

Remark: O & M and Replacement costs

~133-



®12-3 REHHLH, IADHR (X 2)

(US$ 1000 in June, 1991 prices)

COST

BENEFIT NET BENEFIT
Year Inttial Cost OMR* Cost Total (B-C) :
1991 0. 14 14 0 -14
1992 900 17 917 0 917
1993 3,722 36 3,758 0 3,758
1994 489 158 647 0 647
1995 1,778 182 1959 0 -1,959
1996 212 212 2,090 1.877
1997 212 212 2,090 1,877
1998 212 212 2,090 1,877
1999 212 212 2,090 1.877 -
2000 212 212 2,090 1.877
2001 - 212 212 2,090 1.877
2002 212 212 2,090 1,877
2003 212 212 2,090 1.877
2004 212 212 12,090 1,877
2005 212 212 2,090, 1.877
2006 337 337 $2;090 1,752
2007 212 212 2,090 1,877 -
2008 212 212 2,090 1,877
2009 212 212 2,090 1,877
2010 212. 212 2,000 1,877
' EIRR = 18.1 %

Remark: O & M and Replacement costs
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ORI2-4 BPEMEM, WAOER (52 3)

(US$ 1000 in June, 1981 prices)

COST

BENEFIT NET BENEFIT
Year Initial Cost OMR* Cost  Total (B-OC)
1991 0 14 14 0 -14
1992 900 17 917 0 917
1093 3,722 36 3,758 0 -3,758"
1994 489 158 647 0 -647
1995 1,778 182 1,959 0 -1,959
1906 212 1212 4,179 3,967
1997 212 . 212 4,179 3,967
1998 212 212 4,179 3,967
1999 212 212 4179 3967
2600 212 212 4,179 3.967
2001 212 212 4,179 3,967
2002 212 212 4,179 3,967
2003 212 212 4,179 3,967
2004 212 212 4,179 3,967
2005 212 212 4,179 3,967
2006 337 337 4,179 3,842
2007 212 212 4,179 3,967
2008 212 212 4,179 3,967
2009 212 212 4,179 3,967
2010 212 212 . 4179 3,967
: EIRR =

Remark: O & M and Replacement costs
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Colombia

ESMERALDAS EXPORT PROCESSING ZONE |

DEVELOPMENT PROJECT

M 31 o
T2 7 FIVEOHEE

JAPAN INTERNATIONAL COOPERATION AGENCY] -
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