



















































































































































































































	CHAPTER IV ALTERNATIVES IN PLANNED RENOVATION
	Attachments

	Attachment IV-1-1 SEKA-AKSU MILL PRODUCTION STUDY (Feb. 1-28.1990)
	Attachment IV-3-1 PAPER MACHINE (CASE-1)
	Attachment IV-3-2 PAPER MACHINE (CASE-2)
	Attachment IV-3-3 STOCK CLEANING FLOW SHEET (CASE-1)
	Attachment IV-3-4 STOCK CLEANING FLOW SHEET (CASE-2)
	Attachment IV-3-5 LABOR COSTS AND REQUIRED MAN-DAYS
	Attachment IV-3-6 MAJOR CIVIL ENGINEERING AND CONSTRUCTION WORK
	Attachment IV-3-7 MAJOR CONSTRUCTION MACHINERY
	Attachment IV-3-8 WEIGHTS OF IMPORTED EQUIPMENT AND MATERIAL ACCORDING TO FACILITIES
	Attachment IV-3-9 TEMPORARY BUILDINGS
	Attachment IV-3-10 REQUIRED NUMBERS, NUMBERS PER MONTH, AND UNIT COSTS OF VISITING GENERAL CONTRACTORS AND TECHNICAL CONTRACTORS AND LOCAL ENGINEERS
	Attachment IV-4-1 PITCH TROUBLE AND PREVENTIVE MEASURES (EXCERPTED FROM REFERENCE MATERIALS PREPARED BY JAPAN PULP AND PAPER RESEARCH INSTITUTE, INC.)


	CHAPTER V TOTAL PROJECT COSTS AND FINANCING PLAN
	1. Preconditions for Calculation of Total Project Costs
	2. Total Capital Requirement
	2.1 Taxes
	2.1.1 Corporate Tax
	2.1.2 Personal Income Tax
	2.1.3 Value Added Tax
	2.1.4 Import Duties, etc.

	2.2 Project Management
	2.2.1 Technical Advisers
	2.2.2 Operation Advisors

	2.3 Pre-operation Expenses
	2.3.1 Training
	2.3.2 Test Run Expenditures

	2.4 Contingency
	2.4.1 Physical Contingency
	2.4.2 Price Contingency

	2.5 Interest during Construction
	2.6 Additional Working Capital
	2.7 Sunk Cost
	2.8 Scrap
	2.9 Total Investment Costs

	3. Financing Plan
	3.1 Capital Increase
	3.2 Long-term Loans

	Tables

	Table V-2-1 ANNUAL DISBURSEMENT SCHEDULE (CASE-1)
	Table V-2-2 ANNUAL DISBURSEMENT SCHEDULE (CASE-2)
	Table V-2-3 TOTAL INVESTMENT COSTS (CASE-1A 100,000 T/Y)
	Table V-2-4 TOTAL INVESTMENT COSTS (CASE-1B 100,000 T/Y)
	Table V-2-5 TOTAL INVESTMENT COSTS (CASE-2A 130,000 T/Y)
	Table V-2-6 TOTAL INVESTMENT COSTS (CASE-2B 130,000 T/Y)


	CHAPTER VI FINANCIAL ANALYSIS
	1. Present State of the Aksu Mill
	1.1 Production
	1.2 Setting of Sales Prices and Production Costs
	1.3 Profit and Loss

	2. Preconditions for Financial Analysis
	2.1 Method of Financial Analysis
	2.2 Relevant Currencies and Exchange Rates
	2.3 Escalation Rate
	2.3.1 Foreign Currency-Denominated Prices
	2.3.2 Domestic Currency (Turkish Lira)-Denominated Prices

	2.4 Investment Incentives
	2.4.1 Import Duties
	2.4.2 Investment Allowances
	2.4.3 Resource Allocation Support Premium

	2.5 Plant Life
	2.6 Production Plan
	2.7 Sales and Inventory Management Plan
	2.7.1 Sales and Inventory Management Plan
	2.7.2 Sales Prices

	2.8 Variable Cost Items
	2.8.1 Pulpwood
	2.8.2 Kraft Pulp
	2.8.3 Chemicals
	2.8.4 Electricity
	2.8.5 Consumables
	2.8.6 Packing Materials
	2.8.7 Unit Variable Costs

	2.9 Fixed Cost Items
	2.9.1 Salary and Wages and Related Costs
	2.9.2 Maintenance Cost
	2.9.3 Depreciation
	2.9.4 Tax and Insurance
	2.9.5 Sales Expenses

	2.10 Inventory Management Plan for Raw Materials
	2.11 Current Assets and Current Liabilities
	2.12 Short-Term Loans

	3. Financial Analysis
	3.1 Present Financial Condition of Aksu Mill
	3.2 Financial Projection for Each Case
	3.3 Financial Analysis
	3.3.1 Financial Internal Rate of Return
	3.3.2 Production Costs
	3.3.3 Sensitivity Analysis


	Tables

	Table VI-1-1 PRODUCTION VOLUME RECORD
	Table VI-1-2 PRODUCTION COST/SALES PRICE RECORD
	Table VI-1-3 BREAKDOWN OF PRODUCTION COST (1985-1989)
	Table VI-1-4 PROFIT/LOSS RECORD
	Table VI-2-1 ECONOMIC INDICATORS OF TURKEY (1980-1989)
	Table VI-2-2 TARIFF IN TURKEY
	Table VI-2-3 SALES PRICE OF NEWSPRINT
	Table VI-2-4 MATERIAL/UTILITIES UNIT CONSUMPTION
	Table VI-2-5 UNIT COST OF MATERIAL/UTILITIES (AS OF 1990)
	Table VI-2-6 (1) WOOD RESOURCE AREA TO AKSU MILL
	Table VI-2-6 (2) WOOD RESOURCE AREA TO AKSU MILL
	Table VI-2-6 (3) WOOD RESOURCE AREA TO AKSU MILL
	Table VI-2-7 DEMAND CHARGE
	Table VI-2-9 SALARY AND WAGES
	Table VI-2-8 VARIABLE COST PER PRODUCT TON
	Table VI-2-10 MAINTENANCE COST
	Table VI-2-11 DEPRECIATION SCHEDULE
	Table VI-2-12 DEPRECIATION MODE FOR NEW EQUIPMENT AND BUILDINGS
	Table VI-3-1 UNIT PRODUCTION COST
	Table VI-3-2 UNIT CASH FACTORY COST
	Table VI-3-3 BREAKDOWN OF PRODUCTION COST IN 2003

	Figures

	Fig.VI-3-1 FIRR SENSITIVITY ANALYSIS



