





' , THE ROYAL THAI GOVERNMENT |
NATIONAL ECONOMIC AND SOCIAL DEVELOPMENT BOARD

@PPEH @ENTHAL HE@B'N @T@IY

SECTOR REPORT Vol. 9:
!NTER'\IATIONAL AND NATIONAL ECONOMIC ENVIRONMENT

& ?F&Uu@@@?@ﬁ I&&&N@@@ R@@H@N°

Fmel ging from the Meu opohtan Shadow

_JII@\ LIBRARY

LT —

i!illl[i!Ililﬂmil!iIIH!III!IIIHIII!!HE!E - logreariil Y l[{l

i

| _ FINAL REPORT NOVEMBER 1990
JAPAN INTERNATIONAL COOPERATION AGENCY



S AmE R\

PAELE



PREFACE

. In rcsponse to a requcst from the G'ovcm'mr_ant_ of ':the_‘__K'_ing'c'iIOm___ of
'Thalland the Japanesc (Jovcmment declded to'r crrhdrict rhe " Upper Cehtrﬁl_
chmn Study and entrustcd the study to lhe Japan Intemauonal Cooperauon.
,Agency (JECA) ' ' o

- JICA'.'sént to "Ir‘rhailrand'a 's:firdy' team headed by. Mr. Jinichiro Yabuta, and -
'composed of mcmbcrs from Internatmnal Dcvelopment Ccntcr of Japan and
- Pacific Consultants Intemauonal Inc, from Deccmber 1988 to July 1990

: ' The team held drscussmns wrlh concemed offi(:lals of thc Government
"of the ngdom of Tharland and _ conducted field. surveys. After the team
retumed_ to Japan, further studles were made and the prcscnt re_port was

pr_cp"ar'cd.

I hopc that this rcport will conmbute to the promouon of develepment
in ihc said reglon and 10 1hc cnhancement of friendly ‘relations bctween our'

tWO COUHH‘ICS

I wash to express my smccre apprccrauon o the ofﬁmals concerned of -
the Govemment of the ngdom of Tha;land for their close cooperatxon.

cxtcndcd to the tcam

| November 1990

_ Ker:suke .Yanagiy_a
President

Japan Internatlonal Cooperanon Agcncy
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, . The . impatus for .. lhlS study ‘was . the mténnon o.f the . Royal - Thai
'_:_.'Govcmmem to rcvnallze ~the’ Upper Central Region (UCR) ‘which had- been
'stagnant under the shadow of - the growmg ‘Bangkok Metropoluan Region
: (BMR).- The rauq_nal_e wa_s the need o ad_just the agrlcultural -baséd economic
.and spatial , s 'trgclgre' of the UCR. to. the. rapidly. industrializing - national
;;_eccnomy. and thu’s to. create. the tn sector balanced econozny (agriculture,
:mdustry and scrwces) in ihls ‘region.. .

- . The mainr task. of this s'tudy was. to examine whether, and . in what way,
the . UCR could respund to the national ° mtent - The- results'of the study thus far
. are. summanzcd in “this’ report and suggest that the UCR will: piay an -imporiant
‘_"‘__.ro!c in_the followmg aspects:

Ce Rctammg lhe sirategic agncultural and'_forcst_ry space  for food
sclf—sufﬁclency and ~ disaster - control. -

- . ..Deccntrahzmg the BMR systemahcaliy for the “economies . of scale

to. be . mamtamcd

- ;_:Developmg the agric'ultural industrial linkages Afor. ‘high. value
resource uuhzauon ‘and dlvermﬁed rural - nonfarm employment

opportunities

- -.Undé_,r the proposed - strategies _above, , the _Study-'_Te_am recommends. the
inéorporation of foiit priority 'ﬁrojcct backagcs, which include an Integrated
Pasak -Rive.r :_B'a'si'n' .Development, -Agro-lndustrial; Linkagé Development, the
'Gr'éafcr--_ S;a_'z:a' Bliri---'lndu'sui_al Core (GSIC) Development, and Human Resource
Dévélopﬁlwnt. ' '

- In '_:qrclc;j,,'t‘o“lbg:': useful, these strategies need to be supported by
continuous i_rhprb_véniént_ in development administration.  This- effort for the
__UCR " could accelerate - 'an ‘overa_l'l"' reform  of regional “development
Vadm_inistra'tion. i'n-."’i‘héi!énd,r bcbause_ the. UCR is an. early region which will -

address itself 1o the growing national need of balancing industry against



agricuiture,' dovolopmc’nt"a'gaihst cnvxronmcntal considerations, . and urban

Bearmg this in mind, the Study Team

development agamst rural developnient.:
w1th

~ fecommends ‘improvements - “in conventional - dovelopmom admlmstrallon
- a focus on - water -resource managomem, envitonmontal managemem. a and

urban managémem

The Smdy Tcam acknowledges ‘that us study has’ bcen guldod by many._
“past - studies, -such -as - the Bangkok Metropohtan Region Study by the Natmnal'
Economic and Socnal Devolopment Board * (NFSDB) the Upper Central Reglon
Planning Study by the . Departmcnt of ‘Town and Coumry Plannmg, thc Rcad_:
'Dcvelopmem &tudy ' Ccntral chlon by the “Japair intematmnal'
-'Cooperat:on Agency - (JICA), and thc Rural Industries ‘and Empioyment
~Thailand : Study by The Thailand Dovolopmem Research: Iustituge. In* prcparmg.
this report, the team was supportcd by the staff -of the NESDB “other* cemral
ministries, and local authoniaes in the UCR throughout its stay m Thailand  for
~ nearly fourteen ‘months. = :Equally important,’ thc tcam benefited a great . deal
from cooperation extended - "by ‘the “officers” in charge and the adv;sory
committee members  of the JICA and other concemed agencies of the
'--'Govemmcnt -of Japan The 1eam also wnshes to. recogmzc “with gratltude lhe_
conmbuuons of the parhcnpants in the National Scmmar oii “ the - Upper Central -
Region Development . Policies. and Programs, held on 28 and 29 July 1990 in _
Jomtien, Chonburi, to the wide-ranging discussions on the proposals contained
in the draft final report of the Study Team. A

We wish to add that we sincerely hope that this report will provide an
~ important basis for ‘planning and 1mplementauon in the Upper Central Reg:on

of Thalland

Novembor_- 20, 1990

Jinichiro - Yabuta

" Study Team ‘Leader
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Why Upper Central Region (UCH)

Toward the year 2010, Thailand will have to get through | Objectives of the UCR development are !

the challenges of : 1. Maintaining and restoring the ecological environment, -

(1) shifing exportded to domestc market-based growth, i 2. Deepening and widening of regional economy, and
(2) balancing development and environment, and 3. Enhancing regional human reésource base to support
(3) smoothly fransiioning rural to urban employment. [ the two objectives above.
In the national space, these challenges call particularly | Recommended policies and strategies are thus as follows:s
for: h Agricutture
1) decentralizing the capital region systematically, and 1l 1. Strengthen capability and willingness of rice farmers,
{2) strengthening the linknges between ES8, SSBend || 2, Rehabilitate upland agricultural environment, and

other paris of the country, and | 3. Promote linkages between production, processing
(3) sustaining strategic agricuftural and forestry space. H  and market
| Industry
Under these national perspectives, it is the UCR that i 1. Build-up, step-by-step, an industrial development
potentially plays a combined role of :  core at Sara Bun, _ :
(1) Nationat Foud Supply Center, 2. Intensify agro-industrial linkages within the UCR,
{2) Subnationat Distribution Center, and | 3. Foster local entrepreneurship of potential business
{3) A New Infand Industrial Base, men, and
4. Control rapidly dispersing indusfries in Ayutthaya.
if this region can overceme ! H Services
{1) the presently unstable rural sector, 1 1. Develop secondary order centers
{2} the weak urban sector, and 1 2. Develop extensive urban, technological and
{3) consequent regional outsmigration. . managerial supporting services at sub-regional

4 urban centers,

The UCR is at a crossroads between a tri-sector § 3. Stengthen hierarchical system of agricultural
{agriculture, industry and setvices) balanced region or & distribution, processing and fransport network, and
mere transit region over-idden by sporadic external || 4. Promote tourism especially at Ayutthaya, Lop Buri and
Indusirial investments, }  ChaiNat

Economic Growth: Toward 2010, it is targeted that per capita GPP growth of the :
UCR will be accelerated up o that of national average growth rale, 5% p.a. The GPP Production Framewark (GRP] In the UCR
growth rate will be B.1% p.a. toward 2010, and sector grawth rales are: Agricufture

1.3%; Manufacturing : 7.0%; and Services : 6.3%.
B Serices

B Mining & Menutaciuning
Agricufture

Population Growih: Population is targeted to growth at a rate of 1.0% o that the
targeted per capita GPP wilt be attained. it will be 3.46 million in 2010, compared with § )
2.74 million in 1987. g * PerCapitnGRR(.000bahY
Urbanization: Urban population will increase at a 2.5% growth rate, compared with

1.1% p.a between 1981 and 1987. The urban population ratio will be 37.2% in 2010.

Employinents  Additional 421 thousand job opportunities will newly be created, and
a total will be 1.9 mitlion in 2010. The employments in both manufacturing and service :
sectars shall increase by 568 thousand, while that in agriculiure sector will decrease
by 147 thousand. -

£ ¥l

: ' The UCR is on a frontage of the expanding Bangkok
Cha?ngwatsz Ayutthaya, Sara Buri, Ang Thong, Sing economy, and has been pressured by urbanization and
Buri, Lop Buri and Chai Nat, having the population of  industrialization, Thus, the UCR is a pioneer to the
about 2.7 million and the area of 16,6 thausand &q. national challenge of agro-industris! coexistence by
km. The UCR is focated in the Chao Phraya River  widening and deepening the UCR economy. For the
Basin Area, an agricuftural {pa_rticulariy rice) second generation development of the Thai economy,
adv_anoed region in the Kingdom, and the UCR’s gateway function weuld be more significant.
environtentally sensitive.




E&M. _ R :
Integrated Urbanization and Service

Agro-industrial Linkage

In order to stabilize income of the farmers, being the
jeading players in  sustaining agricultural and
ecological environment, a must is the agricultural
diversification at the farmer level. With good acceas
to the expanding and diversifying market in Bangkok,
the agricultural diversification should be supported by

the intensified linkages among crop production, -

Base

The country will call in the UCR a strong magnet as (1)

one of the centers to facilitate deconcentration, of

Bangkok, (2) a means to prevent extensive industrial
pollution and agro-industrial conflicts, {3} a base to
attain -agro-processing agglomeration, and (4) an
inland supporting base for the Eastern Sea-Board to
maximize its spread effect.

The UCR is situated at the gateway of Bangkok to the
_quth and Northeast Regions. In other wards, the UCR
is u-_u a best position to make usa of development in other
regions. In addition to traditionat concentration of
agricultural  products, new transport and energy
infrastructure inputs will boost various indusirial and
business opportunities.

Sector Encouragement

Urban and setvice sector encouragement is strategic
to regional development especially in the UCR in
order to (1) support externally dependent and thus
unstable rural sector, (2) provide nonagricuitural job
opportuniies  for decelerating out-migration to
Bangkok and (3) offset a missing link existing

between foreign-investment-led industrial expansion

livestock and processing networks as welt as by the and regional economic development.

improved urban and transport infrastructures. Sara Buri offers the best seat of this

magnet. Local infrastructure, utban and

human resource development should be

integrated in timely response to ongoing
- dnd forthcoming national projects.

Human
Resource
Development

Of particular impaortance are to meet Basic Urban
Needs (BUNs), encourage local entrepreneurship
and improve goods distribution functions in selected
urban centers at regional level.

R e Y SR T R R e AT

Implementation & Development Management Systems

Unlike the regional development triggered by intensive central government investments, the UCR
development will need not only central initiative but effective management particularly at the local
level. Of parficular importance are {1) local planning system to meet the cross-boundary
expansion of wban and industrial activities, {2) instilutional measures to realize the scale of
economy in urban services and (3) strengthened financial base of local authonrities so as to

AP DRy G Loy Py Eea R e T L R T R U IR AR L e P

Environment and Water Resources Mgemeht

Focusing on (1} Middle level
manpower for industries, {2)
Community leaders for
environmental management
and {3) potential local
entrepreneurs.

Special importance lies ih (1) Keeping the Chao Phraya River clean and consewing flood
retarding areas for the survival of Bangkok and {2) maximizing water use efficiency and
rehabilitating upland soils for the UCR's agriculture of national imiportance to be maintained. High
priority should be given to {1} the integrated management of water and land use for two river
basins of Chao Phraya and the Pasak and {2) the strengthened institutions at not oniy central but
iocal levels to explore environmental control.

; 2 : . ol & X , o 3 L A o [
Macro-Spatial Framework ara Buri Industrial Core
To assure effective economic Hinks between major uban L;_ (GS!C) [)eyetopment

cente_rs centering on Bang_ko!( and the Eas}em Sea-Boar_d The GSIC development is recommended to receive the potential
functions, a well organized mgcro-qutia! network s activities for industrialization and urbanization, being a new inland
necessary. The UCR may be situated in the Suburban industrial basis linking with the sea-board development.
Agro-industrial Belt.

A

Sub-regional system with a urban center hierarchy should be
formulated as a basis of regional development. This system
assure relations between wrban functions and their hintedand
‘activities.

A dear-cut land use zoning system is essential for a balanced
development with an appropriate use of natural environmental
resources.
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Back-supported by Reglonal . i  Opportunities All Over the Economic Diversification
Economy i Country

( Strengthening Human Resource Base )

Infrastructure Investments to Developinent{nvironmental " National Space Integration with
Debottlengck Growth Balance { Locally managed environment

[ Export-led Industrialization : .Expanding Development Domestic Market Dased

i

Reinforcing Natural Resource Upland Development by i DistributionfProcessing
Base and Marketing {  Agricultural Diversification ! Network Development
Capabilities i

Indusiry

Agro-based industrialization & Inducement of Modemn & Fomnation of industrial Base
Local Entrepreneurship High Technology Types of i Linked withESB & BMR
Development Industries Industries

A

et il
n--s el e

Urban & Services

Meeting Basic Urban Needs in Subregional Urban Centers Establishing Urban Agglomeration
as Business incubator

*Tourism Development in Regional Center {Sara Buri) Inducing Higher Urban Functions,
Ayutthaya and Lop Buri Urban development R & D, and Amenities

Key Infegrated Projects

Integrated Pasak River Basin Development

Greater Sara Bur Indusfrial Core (GSIC) Development , : Legend

{and Use Zoning Tronsportation & Eneroy Industrial and Urban Facilities
Agro-Industrial Linkage Development SIS Dovelopment Area ( Delta) w5t {21 Road { Existing) Industrial Estates
. - Conser vation Area { Dela) Arterial foad { Propased) &  pgro-industrial Park

: _[[[[Eﬂm Area { Uplang) Coftestor Read (Existing} },‘:‘{' Business fncubalor Cenler
: B | D O gy ™ ol o (Proposad Agro- Tech Canter

oo e TP ’ Rattiay (Existing) Handicraft Promatien Center

< Environmental and Water Resource Management of Chao Phraya River Basin et e 8 st

. Goods Distribution Center Higher Feucational Facitit
( National Land Use Zoning for Development and Conservation Human Setllement Center ool fransport Eecitities g : ;;_Dnal ‘:%im] " Pl ity

- - - - : Regional Ur ban Canler { Container Yard & Intand Depot} Regionat Tourism Center
C Reinforcement of Planning and Financial Instruments for Urban Management % Sub-Regionat Urben Center A Tourism Promation Areas

7 j ter

Sepondary Majer Ceater Engroy Cent o, _

ey . {ﬂ 5 Greater Sara Buri lndusirial Core
ot

Genefal Development Plan 2018 in theUpper Central Reglon
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