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ANNEX 6 RESULT OF THE QUESTIONNAIRE SURVEY FOR ENTRANT FIRMS OF EPZs

To have a firm understanding of the present sitvation and problems as seen from the side of the existing
entrant firms of EPZs including CEPZ, as well as to serve as basic materials for the development policy
of CEPZ in the future, a questionnaire survey was made of the firms which operate factories in the
EPZs.

The survey was conducted by distributing the questionnaire drawn up by the survey team in advance to
the entrant firms through EPZA and retrieving them through each EPZ office.

With these retrieved forms, the survey team visited the EPZ offices and firms individually. Meetings
were conducted to discuss matters such as survey omissions, oversights and concrete solutions of

problems and differences in points of view between the EPZ offices and the companies.

Figures given below are the number of firms surveyed and visited.

EPZ  No. of Firms No. of No. of Firmst/
Surveyed Respondent Firms Vigsited for Follow-up
BCEPZ 12 6 7
BEPZ 25 9 6
CEPZ 12 11 ' 13
MEPZ 10 5 7
Total 59 31 33

Notes: 1/ EPZA offices included
The names of respondent companies and companies visited for
follow-up are attached at the back of this ANNEX 6 as EXIBIT-I.
The survey items and findings on the responses are summarized below.

(1}  Aiotive of Entry to the Philippines

Figures tabulated below are the number of responses made in a multiple response to the 11 items

of questions on the motive of entry to the Philippines.

BCEPZ BEPZ CEPZ MEPZ TOTAL

a) Local resources o 1 2 3
) Nearnesg to the market ' 1 1
¢) Infrastructure 2 1 3
d) Labor availability 5 5 7 3 20
e) Availsbility of college

‘graduates - : 5 2 ‘ 2 9
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f) Labor cost

g) Few labor disputes 0
h) Incentives 5 1 ! 2 11
i) GSP 2 1 1 1 5
'}) High educational level 1 _ 2 3

3 5 4 1 13

k) Communication in English

As expected, "abundant manpower” and *low labor cost” occupy the first and second place in the
motive of entry. It is worthwhile that "an casy communication by using the English language'".is
the third motive. In view of the fact that many firms have cited this point to bc.higher-rankin'g
than investment incentive measures, it may be said that an easy communication by usiug the
English language is one of the Philippines’ advantages attracting foreign investors. In fact, many
of the companies that have set-up operations in Thailand face difficulty in communicating with
local employees due to a language problem. In addition, "being able to cmplo‘y'college graduoates
easily" is another factor attracting foreign investors. In the follow-up visit survey this fact has
been confirmed particularly in BCEPZ where most of the entrant firms are engaged in the
manufacturing of precision machinery or the processing and/or assembling of high value products,

like Texas Instruments.

It can be considered that forsign firms setting up opetations in the Philiﬁpincs have been gréétly

motivated by the abundant and inexpensive manpower even if the infrastracture is insufficient.
Motive of Entrant Firms in Entry into EPZs

Figures tabulated below are the number of responses made in a roultiple responsc to the 9 items

of guestions on the motive of entry into EPZs;

BCEPZ BEPZ CEPZ MEPZ  TOTAL

a) Access to airport 3 2 4 9
b) Access to seaport 1 4 2 7
¢) Availability of labor 5 7 & 4 22
d) Low land rental cost 3 2 3 2 10
e) Power 2 3 1 6
f) Water 1 2 3
g) Communication with Manila i i 3 1 6
h) HNature 1 1 2 4

i} Security 2 1 3 6

"Availability of Labor” occupies first place while "low land rental cost" is second, Similarly results
are shown in every EPZ. BCEPZ and MEPZ are adjacent to airports, and at BCEPZ, three out
of six responding firms, while at MEPZ, four out of five, cited these points to be advantages. This
can be said to be their great specific feature. The mentioning of the proximity of CEPZ to the

scaporl too can be said {o be one characteristic.

In the follow-up visit survey too, while the unfavorable points of road éonditions of CEPZ was
recognized, on the other hand, there were many firms that considered the infrastructure to be
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gradually improving and that the temporary inconvenience may be tolerated. The attraction of

proximity to Manila wins over all other considerations.

In addition, there werc two firms that transferred from BEPZ to CEPZ, one of the motives of

which wag to avoid labor disputes which may be an important topic when studying the
redevelopment of BEPZ in the future.

Infrastructure

With regard to water, power, communication and SFB, the degree of satisfaction of the entrant

firms was questioned. Furthermore, questions were made for water, as to whether the firm had

its own deep well or naot; for power, as to the frequency of brownouts, and whether or not the firm

has its own power generator; and as to communication facilities and equipments, the number of

lines owned and considered to be necessary. -

1y

Satisfaction BCGEPZ BEPZ CEPZ MEP2 TOTAL
Yes No Yes No Yes No Yes No Yes No

a8) Water 2 4 7 2 g9 1 5 23 7
‘b)) Power ] 3 .3 2 6 8 2 5 8 11
¢) Cormmunication 4 2 2 6 2 7 2 3 10 18
d} SFB i 5 2 1 3 6

Water

In the EPZs, apart from BCEPZ, it can be said that, by and large, the firms are satisfied.
However, this refers only to the fact that as of now there is no great inconvenience in terms

of water volume as compared with other infrastructural items.

These are still problems such as, in ihe case of CEPZ, water hardness being high and, in
addition, a little kigh in salinily. Depending on the type of business, there are also firms that

have installed a water treatment plant on their own.

In the case of BCEBPZ, most particularly in summertime, water shortages occur, impeding
operations.  This is because the population of Baguio City, as a summer resoxt, increases
three times to about 500,000 in this season, whereupon water is consumed in great guantity
and, given the low water pressure, water cannot be supplied to the mountaintop. As for

- drinking water, in CEPZ and MBPZ, pipelines are separate from water for operational use

and they are also equipped with chlorine injection plants. These chlorine injection plants do
not function reliably so every individual firm does its own sterilization. BEFPZ. also has a
similar water supply systém and measures water quality every day. Quality of water supplied
seems to be fairly gpood. 1n BEPZ, however, black iron pipe is used for the drinking water

pipeline, which requires careful inspection and coatrol of water quality.
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Also, in BCEPZ, water is being supplied by Baguio City as having the quality of drinking

‘water but when inspected independently by the firms, it did not conform to incompany

standards and so, there are also firms that do water retreatment, There is only firm that
owns its own deep well and it was for the purpose of fire fighting.

" Power

The EPZs all have some kind of dissatisfaction with power supply. Bspecially in BEPZ and
BCEPZ, power failures occur frequently and at CEPZ, there is wide voltage fluctuation and
despite the 220 voltage rating it fluctuates within a range of 160 - 270V; this is the major
source of dissatisfaction. Recently, however, improvement work on power supply lines and
substations within the zone are being carried out and the power failures have alinost been
eliminated.

Moreover, in CEPZ, power for operations is being directly supplied from NPC while power
for deep wells is from MERALCOQ. The transmission from MERALCO makes ommon use

of the ordinary distribution line and evenat present, power failure occurs frequently. Each

time that happens, the deepwell pump starts and during a long power failure water

distribution becomes impossible as well. Firms which answered "owns own generator” were
three, although in actuality, it is thinkable that there are more that own a generator.

Communication Facilitics and Equipments

A sense of dissatisfaction stronger than that against power supply exists. It is something

common to all EPZs and the following matiers were pointed out:

a) MNumber of lines is few both for long-distance (mainly for overseas) and for short
distance (principally for domestic). (In BEPZ, there is no long-distance line at all).

b) Long-distance telephone cannot be dialed directly (no line available)

¢} Mo direct dialing type is available {(since it passes through an exchange unit, it takes
time), ‘

d) Lines are few {or not available) and so fax cansnot be vsed

e) For both telephoane and fax, transmission and receiving conditions are not good.
Especially when the rainy season seis in, the situation becomes much worse.

) One is made to wait for a long time following a request for a telephone installation {at
the MEPZ and three other EPZs, the EPZ, office does the negotiation with PLDT with
regard to telephone installation but at MEPZ each firm negotiates individually with
PLDT).

As to the number of lines considered necessary, among the 20 companies that responded,
inclusive of telephone, telex, and fax, a maximum of 28 lines and a minimum of two were

requested,
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SEB (Standard Factory Building)
The SFB facilities of each EPZ, are as follows:

a) BCEPZ: 3-story factory building (2,784m2/ﬂoor) 2 units

' b) BEPZ: 3-story factory building ~ (2,784m%/floor) 10 units

¢) CEPZ: one-story factory building '(l,OOOmzlﬂoor) 6 units

d) MEPZ: 3-story factory building (3,000m%/floor) 2 units

~ one-story factory building (3,00(}m21ﬂ00r) 3 units

Excluding the SFB of CEPZ, the SFB built in the EPZs are all of similar structure. Floor
surface and wall s.urfaccs are of rc'i.nforccd concrete and they appear to have adequate
thickness and strength to install machines, if they are small machines. The SFB in CEPZ,
when compared with the SFB facilities in other EPZs, seems to be an extremely simple
structure. To cite an example, the wall surface only has a thin fireproofing board laid on the
inner and outer surface, without any fireproofing material under it. Also, the base floor is
made of non-reinforced cemeént with a thickness of only 3cm which must be insufficient to

install machines,

Furthermoré, although the color steel sheeting is used as roofing board, it has peeled off and
been blown off by the 1989 typhoon, and not been repaired. This shows how bad the

structure is, as well as the existence of a maintenance problém.

In findings verified through the follow-up visit survey, entrant firms reinforce the flooring
and also construct room partitions by themselves. At BEPZ, much dissatisfaction was shown
regarding the SFB. Tt was also pointed out, that despite a considerable number of years
having elapsed since construction, not even once has repair been done, and so, with its
dilapidation and damage becoming conspicuous, dissatisfaction regarding present conditions
exists, and the entrant firm itself inevitably must completely repair building. At MEPZ,
there is no differencein height between the surrounding ground and the ground floor
surface, so during rainy season, water enters the factory. Improvement is sought on this

matter,

Rental

EPZ entrant firms are not allowed to own land inside EPZ and therefore they rent from EPZA,
They can buy a one-story SFB in CEPZ and MEPZ. When asked about the degree of satisfaction
with regard to rental fees, while almost all firms considered the land rental fees to be reasonable,

poor management and maintenance of the SFB was pointed out. Dissatisfaction with the

management and maintenance of the SFB was frequently pointed out especially al the BEPZ,
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Environment for Living

The degree of satisfaction on the environment for living was questioned.

D

2)

3)

Satisfaction BCEPZ BEPZ . CEPZ MEPZ . TOTAL

Yes No Yes No Yes No Yes Mo Yes No
a) Management - .2 3 i 5 -3 5 2 1 10 14
housing o
b) Workers 2 3 8 3 5 2 2 7 18
housing
. ¢) Schools 6 2 5 2 3 2 1 12 g
d) Security 4 2 2 6 4 2 2 2 12 12
e) Road ' 6 9 1 6 1 3 2 24
£) Transportation 3 3 2 7 4 4 4 9 18

Housing Facilities for Managers

As a whole, there are no housing facilities for the exclusive use of EPZ and where they do

exist, they are not of satisfactory level. These facts seem to be the cause of dissatisfaction.

At BEPZ, their desire is to have the repairs, maintenance and administration of the facilities
be done sufficiently. There are also opinions to the effect that the necessary number of
building units has not been prepared. On account of the fact that CEPZ is near Manila, it
appears that managemeat commutes from housing facilitics within Metro Manila, and it was

mentioned that rental in Metro Manila is expensive.

In BCEPZ, it seems that availability of residences within the city is tight.

Housing Facilities for Employees

The mentioning of the fact that, except for BEPZ, EPZ does not have housing facilities is a
matter common to all. At BEPZ, although there are housing facilities, allrespondents
replied that the facilities are rudimentary, and repairs, maintenance and management are
not done at all. Moreover, it was pointed oui that the construction is not of a structure
suited to the climate and wind, and dissatisfaction is expressed.

Educational Facilitics

This is a problem not only of EPZ along but is one of the biggest troubles of managers as

well as employees of foreign firms entering the Philippines,
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Maintenance of Law and Order
It is pointed out in every EPZ altogether that the outer fence boundary is insufficient.
Though fences exist, they are not repaired or maintained and in places are torn or have

fallen, In addition, entry-exit control in and out of the EPZ, premise is not adequate,

In BCEPZ, becausc of squatters living within the premises, there are problems from the
standpoint of safety control during nighttime and other times and it was pointed out that this
may cause obstruction to expansion of buildings.

Roads and Freight Transportation Facilitics

A number of responses cited dissatisfaction with roads and freight transportation facilities,

.logether with methods of commutmg and thexr transportation. It was pointed out that the

~ traffic congestion and confusmn is constantly present within Maunila and suburbs, making a

'great amount of time required for commuting and {ransporting materials, 'Lhat in BCEPZ,

the roads from Manila are narrow; and, that the paving condition, including roads within the
city, are bad.

At BEPZ, of all the roads from Manila, the bad paving cendition of the narrow and winding

' portlon apprommately 1km, at the EPZ’s cntry point as WGﬂ as the roads within the zone
‘were pomted out. At the MEPZ, the connecting bndgc lmkmg Cebu Island with Mactan

Island is a two-lane road and was pointed out to be congested in the morning and at night

and, in order to avoid this, there are also some firms that start operaﬁon carly at 6 am, and

end work at 4 p.m..

So&rce of Labor Supply

Survey was conducted on the availability of each type of occupation.

Satisfactrion BCEPZ BEPZ .

_. a) Manager

_ _ CEPZ MEPZ TOTAL
ABC ABC ABC ABC 4 B C

- 12 2 -7 4 2 2 122 7513
b) Engineer 5 -1 3i-5 6 2 - 212 16 3 8
¢) Clerk: "6 - - B -1 7 - 3 -2 26 - 4
d) Worker 5 - 1 8 -1 6 -1 3 -1 22 - &

Note: A:"easy”, B:"difficult", C:"distressing"”

1) Manager Class

Over-all, it may be said that it is not easy to cmploy managers although in the suburbs of
Manila possibilities are higher than other places, The problem at the BEPZ may be due to

AB-7



(7}

8

(@)

the fact that labor unrest has not yet been fully eliminated and the living environment in the
vicinity is unfavorable. S

2y Teciinici@ Class '

Excf.;pt for BEPZ, it appears as if it is not that distressing,
3) CIelfica'l Class

Problems are almost nil, it may be said. It seems easy fo employ female university graduates.
4)  Factory Workers

There scems fo be no problem at all as far as genér&l workers are oncehied However, when
it comes to skilled worker, a certain period of time and gmdauce is said to be necessary. In
proportion to the high rate of school attandance it appears that the degree of mastery of the
work is extremely good.

Domestic Procurement of Procesased Raw Materiale and Such items

Except for Texas Instruments atIBCEPZ doxﬁe;f,-ti‘c' proburcnient of réw materials is almost not
done at all. The main reasons are "it’s not being manufactured locally", "it is substandard quality”
or "it’s comparatively cheaper to import”, and so forth. Imports from couatries like Japan,
Taiwan, Korea and Hong Kong occupy the majorlty

The T.1. is using the packaging materials, detergent, supplies and spare parté procured locally,
Other companies, are using only the packaging materials procured from local sources. It was
reported, however, that such local suppliers often failed in timely delivery of required quantity,

Freight Transport System of Raw Materials and Products

At the time of freight forwarding of raw materials and products companicé .using containers are
overwhelmingly more numerous. The majority of the companies are shipping their products by
maring transport while airfreight is used at times by one or two companies. Freight forwarding
frequency is two to four times a month on the average while at the maximum, it is 25 times a

month.
Evaluation of Policies on Investment incentives

A question was asked as to what kind of incentives are appreciated by the entrant firms. Results
follow.



Satlsfaction . BCEPZ BEPZ CEPZ MEPZ TOTAL
e o o - Yes No  Yes No 'Yes Noo Yes No Yes No

&) Income tax holiday 4 1 2 4 5 1 2 1 13 7
by Import duties & tax

exemption = - .- S 8 8 4 26
¢) Export tax & fees

exemption 6 7 9 3 25
d) Local tax & fees : ' ‘ :

exemption 5 1. 3 -3 6 4 18 4
e) Contractor’'s tax

exemption 3 2z 3 2 2 2 1 2 g 8
£) WVharfage fees Co

exemption 3 2 2 3 1 4 3 2 9 1
g) Branch profits _

" remitténce 3 2 1 3 2 2 4 9
h) “Tax credit. - 4 2 3 3 1 2 2 1 9 8
.i) ‘No limitation to : : _

 ownership 42 1 2 4 4 13 4
j) Employment of aliens 4 2 3 1 5 3 1 15 4
- k). Foreign .exchange . . :

. allocation o .3 3 3 2 3 1 2 2 11 8
1) Financial assistance 6 4 4 4 18
m) Simplified export ' '

procedure 6 4 1 6 4 14 7
n)} Simplified import 7

procedure 5 4 2 7 4 15 7
0} Exemption from SGS

Anspection 4 2 7 7 . 4 22 2

While the "Import dl_ities and tax cxemption”, "Export taxes and fees exemption”, and "Exemption
from SGS inspection” were appreciated, with regards to "Financial assistance” or "Simplified

' exportlimporf p'roce_dures;“, problems were pointed out as follows:
' 1)7 Financial Assistance

There are many firms, it appears, that do not want to borrow the available loans for such
reasons as application and appraisal procedures being extremely troublesome, or the
interest rate being high, and when a large funding is required, they accomplish it by
additional capitalization, |

" 2) Simplificd Export/lmport Procedures

In all EPZs, the procedures were all completely identical. Mo specific comments were made
except at BCEPZ where it was pointed out by several cdmpanies that in the import
apphcataon documents, the number of orlgmal signature required is too much and in
addltion the period of time for processing takes one week. { This was subsequently
simplified.)
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{(10) Request of Entrant Firms on Improvement of the Operations and Administration of
EPZA '

A question was asked to have comments on typical facilitics which are used to be set up in EPZs.

Thee were 21 responses on housing facilitics, 18 responses on clinic facilities, 13 responses on

seeurily, and 13 responses on export inspection.

D

2)

3)

4)

Housing Facilitics

At BCEPZ, all six respondent companies wanted housirig facilities for managers as well as
for the employees. At BEPZ, together with wanting the improvement and repair of existing
facilities, increase in facilities of individual housing for managers and improvement of
employees quarters are also desired. Moreover, improvement of drainage disposal also
appears as an opinion. At CEPZ, there are many firms that want housing facilities
particularly for employees. In addition, due to the rise in rental charges in Metro Maniia,

there are also calls for housing for managers.
Clinic Facilities

In each EPZ, either there are no clinic facilities or should theré be one, it is extremely
rudimentary. In view of the present conditions of clinic facxhhes available in the vicinity of
cach EPZ, the entrant firms desire such facilities inside the EPZs. Thcre are opmlous to
the effect that BCEPZ and CEPZ should be prowdcd with a clinic and an ambulance and
BEPZ, with a general hospital complcte with Facilities and staff, In any case, the cause of
this is the fact that there are no general hospitals established by the municipality in the
vicinity of each EPZ. ' '

Security Control

There are two kinds of requcsts made by the cntrant ﬁ:ms One i is "Prevention of intrusion
of squatters by building fences" requested in BCEPZ and the other is "Sufficient training of
the security guards for the establishment of a warning system whereby the firms caan pay
close attention to their work operations with peace of mind” requested in all EPZs.

Matters Desired for implementation in the Future

BCEPZ: Owa deep well, water disposal faclhtles, emergency mformatmn facilities, all-

weather freight transport facilities, medical facilities

BEPZ:  Solution of labor unrest and improvement of telephone facilities
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CEPZ: Communrications facilities, recreational and amusement facilities, and medical
facilities

MEPZ: Recreational and health exercise facilities, canteen, airport and seaport facilities,

boundary fences and strest lighting

{11} Recommendations Made by the Entrant Firms for Consideration of the Philippine
Government as weli as EPZA Regarding the Invitation of Companies to EPZ in the
Future '

Y

2)

3)

4)

Simplification of Customs Clearance and Import/Export License

The major recommendations are "Simplification of export application documents {reduction
in number of pages and in places for signature)” and "reduction of number of days required
for application“.' Moreover, opinion to the effect that "a GTEB officer-in-charge staying
permanently at the administration office would be desirable from the viewpoint of work

operations handling" was given.

“Provision and Maintenance of Basic Facilities Such as Telecommunication and Others

Amplification of communications facilities, telephone installation priority to the residences

“of managers, and elimination of power failures were the major comments.

Training and Consulting Services for the Investors

There was only one case commenting that it is necessary to support the "attracting of smail

local suppliers of needed materials, sub-components and services".
Simplification of Location Procedures and Other Formal Procedures
There were comments on the "simplification of procedures for Central Bank importation

approval" and also "the simplification of approval of tax credit claims made by EPZA to the
extent adopted by BOY". As for latter, the stmplification have already reached to the level.
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EXHIBIT A6-1
LIST OF COMPANIES WHICH ANSWERED FOR THE QUESTIONNAIRE

1. BCEPZ

1)

2)
- 3)
0
5)
6)

Texas Instruments (Phils.)
Inc.
Moog Controls Corp.

Linen Concepts Philéf, Inc.

Adriste Philibpines Inc.
Arex Asia Phils Corp.
Bagio Precision Corp.

2. BEPZ

2)
3)
4)

6)
7)

8)
9)

Crismina Garments, Inc.

Bdtaah Leather Goods, Ihc.
Mariveles Apparel Corp.
Dunlop-Slazenger (Phils.)
Inc. ' J
Mitsumi Phils., Inc.
Monasteria Knitting, Inc.

Terry Manila, Inc,

Doo~Phil Manufacturing Corp.

Pasing Textile Industries

Inc.

3. CEPZ

1)
2)

3)
4)
5)

6)
r?‘)

Cavite Apparel Corp.
Iwax Philippines, Inc.
Filkor Business Integrated

Lu Chu Shin Yee Works
(Phils.)

Mikado Philippines Corp.
Ada International Phils.

Mayon (Garments
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Semiconductors

- Servo Systems

Embroidefed Linens,,w
Leather'and'Knitted Products
Electronic Novelty Items
MetalearLs

.Denim_Pahts, Jackets, Shorts

& Skirts

Lééthér_& Vinyl.Gloves
Men’s suits & §ports coats
Tennis Balls & Other sports
goods

Electronic Components
Men’s_knitweér & Sweaters

Terry towels, Table &

Kitchen napkins etc.

Garments
Gloves, Velts & Sun-glass

Coats, Vests and pants
Disposal Lighters and
Components parts

Knitted Sweaters and Stuffed
toys

Stainless Steel Screws and
Hexagon Nuts

Marine Propeller

Knitted Sweaters and Socks

Garments



8)
9)

10)
11y

Kingsreich Corp.

Unipac International
(Phils.) | '
Ocean Industries Inc.
Antistatic Product

Specialists

MEP

1)
2)
3)
4y
6 -

Z

Data Prof Phils., Inc.
Cebu Daito Corp. '

Pacific Rise Industiries

TMX Philippines, Inc.
Biocon Phils., Inc.
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Reconditioning of used

" automotive engines
Reconditioning & Overhauling
of used car engines
Garments
Manufacture of ESD Products

Personal Computers
' Cotton Buds
Garnents

Watches
Carrageenan



EXHIBIT A6-I1 LIST OF COMPANIES WITH WHICH THE TEAM.INTERVIEWED

1. BCEPZ (Sakakura, Sato, Taki, 1980 1/18 - 1/19)

1)

2)

3)

4)

5)

6)
7)

2. BEPZ (Sato, Watanabe,

1)
2)

3)

4)

5)

6)

3. CEPZ (Aihara,

1)

2)
3)
4)
5)
6)
7)
8)

Office of Bagio City

EPZ

Texas Instruments

Inc.

Moog Controls Corp.
Linen Conéepts.'lnp.
Adriste Phils. iInc.

Arax Asia Phils. inc.
Bagioc Precision Corp.

Office of Bataan EPZ
Mikuni International

Inc.

Manila Gloves Mfg,

Inc.
Pasing Textile
Industries Inc.

Mitsunmi Philippines,

Inc.
Accessaries

Specialists, Inc.

Sato,

Office of Cavite
EPZ

Nihon Grow-Bell Phils.

Taki,

Zone Manager

President

Mfg. Manager

Corp. Affairs Mgr

General Manager

Engineer

1990 1/22 -

Zone Manager
Vice President

General Manager

General Manager

Managing Director

General Manager

Mr.

Mr.

My,

Mr{

Mrs.

Mré.
Mr.

1/23)

Mr.

Mr.

Mr.

Mr.

1989 11/27 - 11/28)

Division Chief

Maxon Systems (Phils.) Inc.
Lu Chu Shin Yee Works Co., Ltd.

Cavite Apparel Corp.

Mayon Garments Manufacturing

San Tech Inec.

Iwax Philippines Inc.
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Mr.

Digna Torres
Rex C. Ferguson

Alfredo
3. Magpayvo

Juan

G. Orendain II
Adoracion
Sta. Maria
Precy Garcia

Herr Bautista

P.V. Malixi
Teruo Umeda

Fujita

Atsushi
Ohtsuka
Jones

B. Alabanza

Neron
L. Damondamon



9)
10)
11)
12)
13)

Antistatic Products

Ocean Industries

Unipac International (Phils.)
Filkor Business Integrated Inc.

Mikado Philippines
Corp,.

4. MEPZ (Sato, Watanabe,

1}

2)

3)
4)

5)

6)

7)

Note:

Office of Mactan
EPZ

NEC Technologies
Phils.
Cebu Daito Corp.
Data Prof Phils.,
Inc.

Inc.

Biocon Phils., Inc.

Mactan Apparels,
Inc.
TMX Phils., Inec.

Taki,

President

1990 1/256 -

Zone Manager

Vice President

General Manager
Adm. Manager

Vice President

Plant Manager

General Manager

1/27)

Mr.

Mr.

Mr.
Mr.

Mr.

Mr.

Mr.

Yoshinori
Kamikubo

Rogelio
B. Balajadia
Hiroshi Murata

Tamio Sakurai
Daniel

G. Gonzales
Honorio

A. Garcia
GioVanni
Paras

Sonny Bas

Names and dates in parenthesis show the team members who
vieited the EPZ and date of visit.
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ANNEX 7
OUTLINE OF THE MAJOR PRIVATE INDUSTRIAL ESTATES






ANNEX 7 OQUTLINE CF THE MAJOR PRIVATE INDUSTRIAL ESTATES

The outline for the major prwatc mdustr:al estates which is given below was drawn up on the basis of
data'secured through a series of mtervmvm cnnducted by the Team with the individual concerns
responsible for the various pm]ects of the major private estates as indicated in Tables 4-4-2 and 4-4-3
touched upon in Chapter 4 (4- 4) of the report. These projects are all currently in progress. Most are
faced with pmblcms rclatmg to the': agrarlan 1ef0rm The completlon datés of construction remain
indefi mte 'Firther, as thcy cons:der the CEPZ as a nval it was impossible to obtain data relating to

managemcnt aspects ‘such as lease fes, salcs pomts etc o

Map A7-1 mdacates the positions of industrial estates current!y under developmient in the two provmccs

of Cavite and Laguna including the major private industrial estates mentioned above.
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Name of Industrial Estate: '

Parent Developer:

Ayala-Leguna Industrial Park

Mitsubishi Corp./Kawasaki Steel/Ayala Land Inc. o
(an'affilia_te real estate company of the largest financial

~ combine of the Philippin_es)

~ Position and Transportation Access:

Total Development Area:

Industrial Area in estate:
Residential Area:

'Sta..rR_osé,' Lagima, located approximately 3 km dist%a_ncc
from the ‘SSH_ Sta. Rosa I.C. (44 km from hig_hway startihg
poinf.). It takes one hour by vehicle to both Manﬂa Harbor
and NAIA,

344 ha

173 ba (in first phase 70 ha, in second phase 103 ha)
82 ha

Other Arcas (roads, administration buildings, commercial areas, etc.): 82 ha,

Infrastructures:

Electricity:

Communications:

Water:

Drainage:

Estate Roads:

R0 MW (230 kV-34.5 kV) NPC/MERALCO

Provision of a backup generator is being considered.

Microwave emitter equipment on the estate, connection
with Main office of PLDT
2,000 international digital lines

12 deep wells (100 m) with capacity _for pumping 2 tons of

water per minute
After treatment by the tenant, waste is stored in the flood
control pond of the cstate and then discharged into the Sta.

Rosa River

Main road of 40 m width, Secondary road of 20 m width

CSF: Administration building, Customs office, Bonded warehouse, Offices of related Government

Production Schedule:

offices, Medical Clinic,

Acquire DAR Approval March, 1950

Commence construciion work in April, 1990,
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Number of Tenant Industries Anticipated: 40-50 (estimate of the Team)

Type"_qfl 'I‘en_aht Industries _Dgsired:

Restricted Types of Industry: . those which pollute (through waste water or exhaust gascs),

which are farge consumers of water utilities or of electricity.

Mﬁrkct_ing Method: - - o Sale 7and lease (companies with more than 40% foreign

capital) of sites

Special Characteristics and Sales Points

1

2)

3)

4)

Capacity and reliability of the parent developer
Favorable conditions of estate position and access
Flat terrain, firm ground, plentiful good underground source water

Excellent infrastructures and full range of facilities.
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Nameg of Industrial Estate:

Parent Developer:

Position and Transportation Access:

Total Development Area:

Industrial Area in estate:
Residential Area:

Sta Rosa Industrial Estate

C. Ito & Co./Greentield Development Corporation {an

affiliate real estate company of UNI LABO., the largest all
Philippinc owned pharmaceutical manufacturet)

Sta. Rosa, Laguna, located at approximately 3 km distance
by national highway from the SSH Sta. Rosa 1.C. (44 km
from highway starting point). It takes one hour by vehicle
to both Manila Harbor and NAJA.

180 ba

150 ha

Other Areas (roads, administration buildings, commercial areas, etc.): 30 ha.

Infrastructures;

Electricity:

Commumnications;

Water:

Drainage:

Estate Roads:

CSF:

Produciion Schedule:

60 MW (115 kV-34.5 kV) MERALCO
Provision of a backup diese! generator {500 KW)

1,000 Microwave lincs

6 deep wells (40:50 m) with capacity for pomping 10,000
tons of water per day

Capacity for water treatment: 10,000 sq. m per day
Asphalt roads (of 40, 30 and 22 m width)
Hard wastes treatment plant (5 tons/day)

The target for completion of construction is April 1991 but
will depend on how the agrarian reform progresses.

Number of Tenant Industries Auticipated: 40-45 (estimate of the Team)

Type of Tenant Industries Desired:

Restricted Types of Industry: these which poliute with waste water (plating workshops )
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(8) Marketing Method: Sale and lease of sites jointly
(9)  Special Characteristics and Sales Points:
1) Reliability of the parent developer

2) .. Exceclent access to Metro Manila
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Name of Industrial Estate:

Parent Developer:

Position and Transportation Access:

Total Development Area:

Industrial Area in estate:
Pesidential Area:

First Cavite Induaftrial Estate

Marubeni Corp./National Development Co., (a Public
Corporation uader DTI)

Dasmarinas, Cavite, located approximately 14 km distance
from the SSH Carmona L.C, {32 km from highway starting
point). It takes one hour by vehicle to both Manila Harbor
and NAIA.

155 ha

117 ha

Qtber Areas (roads, administration buildings, commercial areas, etc.): 38 ha,

Infrastructures:

Electricity:

Communications:

Water:

Drainage:

Estate Roads:

CSsr:

Production Schedule:

60 MW (34.5 kV) MERAL.CO

500 KW diesel generator for common facility and street
lighting,

600 Microwave lines

7 deep wells (200 m) with capacity for pumping 6,000 tons
of water per day

After trcatment by the tenant waste is then discharged
together into the Nangkaan River,

Customs office, Bonded warehouse

Completion was scheduled for Dec.,1990 but
because of the problems with agrarian reform construction
work was considerably defayed.

Number of Tenant Industries Anticipated: 30-40 (estimate of the Team)
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(7} Type of Tenant Industries Desired:  ---
Restricted Typss of Industry: fenn

(8) Marketing Method: s Lease
(9) - Special Characteristics and Sales Points:
‘1) Reliability of the parent developer

2) Formalitics relating to import of materials and the cxport of finished products can ali take

place inside the estate.
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Name of Industriai Estate:

Parent Developer:

Position and Transportation Access:

Totai Development Area:

Industrial Area in estate;
Residential Area:

Science Park of the Phillippines

Investment and Capital Corp. of the Philippines (Joint
venture of American Expross, American Insurance Group,
Far East Bank Group and the National Development Co.)

Cabuyao, Laguna, locatéd approximately 500 m distance
from the Silangan LC. (45 km from highway starting point)
of the SSH. Tt takes 45 minutes by vehicle to both Manila
Harbor and NAITA.

143 ha

Other Areas (roads, administration buildings, commercial areas, etc.): -~

Infrastructures:

Electricity:
Communications:
Water:

Drainage:

Estate Roads:
CSE:

U |

Production Schedule:

No indications provided.

Construction work for Phase I on 50 ha. is to begin in
January, 1990 and is scheduled to be completed by July of
the same year, but problems with agrarian reform is causing

delay.

Number of Tenant Industries Anticipated:

Type of Tenant Industries Desired:

Restricted Types of Industry;

20-25 in Phase I, and 80-100 over combined Phase IT and
518

Technological and scientific industries such as elecironics
and computersoftwarc together withtheirrelated

industries.
those which pollute and garment industries (which would

upset surrounding companies through contrast of low wage

structures),
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(8) Marketing Method: Lease (aimed at cqmpanics fromJ apan, Taiwan and Hong Kong)
()] Speci_al Characteristics and Sales Poh;ts _
'1) Adininistration and Maintenance
2)7 An open style ho.nﬂdcd warchouse

'3y Provision of SFB
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Name of Industrial Estate: Géteway industrial Complex

Parent Developer; Gateway Property Holdings, Inc. (First Pacific Special
Asset Ltd. (65% Philippine owned)/Salim Group (35%
Indonesia owned))

Position and Transportation Access: General Triés, Cavite; located approximately 18 km
distance from the Carmona L.C, of the SSH (32 km from
highway starting point). It takes one hour by vehicle to both

Manila Harbor and NAIA,
Total Development Area: 400 ha.
Industrial Area in Estate: 160 ha (in first phase 50 ha, in second phase 110 ha.)
Residential Area: 240 ha. in Phase 111

Other Areas (roads, administration buildings, commercial areas, etc.): included in above figure.

Infrastructures:
Electricity: provided by Meralco (no ﬁghrcs provided)
Communications: 600 Microwave lines (PLDT)

Water;  deep well {240m) with capacity for pumping 3 sq. m. of water per minute

Drainage: After collective treatment of all tenant waste water, it is then discharged into the river.

Estate Roads: -

CSF: Waste watcr treatment Facilities, Hard wastes incinerator,
Customs office, Bonded warchouse, Clinic, Bank, Post
Office.

Production Schedule:

Phase I (50 ha.) completion of construction work: June, 1990

Phase IT (110 ha.) completion of construction work: Dec., 1990

Other areas completion of construction work:
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scheduled for Dec., 1992 {The DAR approval has not been
obtained yet.)

Number of Tenant Industries Anticipated: 140 companies

Type of Tenant Indnstries Desired: Light Industries

Restricted Types of Industry: those which pollute

Marketing Method: aun

Special Characteristics and Sales Points

1) Is to be developed integrally not as a simple Industrial Estate but as an complete Industrial
Town (equipped with commercial, residential, educational- cultural, and sports/leisure time
facilities)

2) Provision of a shuttle bus service operating inside the Estate area.
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Neme of Industrial Estate:

Parent Developer:

Position and Transportation Access:

Total Development Area :

Industrial Area in Estate:
Residential Area:

Carmelray Indusirial Park

Carmelray Developers, Inc.
(an affiliate real estate company of Yulo family who is the
largost land owner in the Phitippines). o '

Locaied approximately 3 km from the Canbulang 1.C. on
the SSH (48 km from highway starting point). [ttakes
about one hour by vehicle to Manila Harbor and NAIA.

500 ha

500 ha

Other Areas (roads, adminislration} buildings, commercial areas, etc.): <=~

Infrastructures

Electricity: 9
Communications: |
Water: |

4

Drainage:

Fstate Roads:
CSF:

Production Schedule:

No concrete figures indicated.

There is confidence in the

ability to provide facilities

based on the previous achievement of Canlubang LE.

Main road of 30 m
width

Phase I, 94 ha preparation completed (85 ha already
divided into allotments). The remaining preparation and
aflotment division is to be proceeded with to plan over a
period of 5 years and 10 months.

Number of Tenant Industries Anticipated;

Type of Tenant Industries Desired:

Restricted Types of Industry:

Marketing Method:

35-40 (World enterprises such as BASF and Tupperware
are to be tenants, and the average site lot, on the basis of
the Canlubang LE. to be 13.3 ha. per company.)

Lease
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{9)  Special Characteristics and Sales Points
1) Achievement of the Canlubang LE.

2) Comprchensive design by Industrial Estate consultant of Singaporce commissioned for this

purpose

3 " Diversion of all agribultural Tand for sites has been completed.
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| ANNEX 8
QUESTIONNAIRE SURVEY OF JAPANESE
POTENTIAL INVESTORS






ANNEX 8 QUESTIONNAIRE SURVEY OF JAPANESE POTENTIAL INVESTQﬁS -

(1) Outline of Survey

Th'e‘qile}stionnaii'es were sent to 1,400 manufactuﬁng éompanics, most of which are members of
the Chamber of Commerce and Indusfry of 'i‘okyo and also those of Osaka, Nagoya, Kawasaki,
Yokohama and Fukuoka to investigate whether they had plans to invest overseas (especially in
ASEAN countries including the Philippines), their motives for overseas investment, criteria for
selection of an overseas production base, to what extent they have interest in investment
incentives, export processing zones and industrial estates of the Philippines and their reaction to
the coup d'etat attémpt at the end of 1989, The outline is as follows,

1) Selection of Participant Companies
The 1,400 companies were selected on the basis of following criteria:
a) Manufacturing companies of over 100 employees

b) Inthe case of members of the Chamber of Commerce and Fndustry of Tokyo which has
many members, manufacturing companies belonging mainly to the following eight
categories where it is known that there relatively many cases of direct overseas invest-

ment;

- Purniture and its accessories
- Rubber goods
- Steel
- Metal goods
- General machinery and apparatus
- Electric machinery and appliances
" - Transportation equipment and apparatus
- Precision machinery and apparatus

2) Method of Survey

The Team sent questionnaires and pamphlets introducing CEPZ with a letter of greetings
from the Undersecretary of DTI to the 1,400 companics and requested cach participant to
fill in the allotted space for answers and send back them. (Copies of the letter of request in
the name of the Undersecretary, questionnaire and pamphlet introducing CEPZ are
attached at the end of this Annex as Exhibits A8-1 to III). In the process of collection of

answers, reminders by phone and confirmations by phone or personal interview on uacertain
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answers were carried out.
3) Collection of Answers
The questionnaires were sent in January 1990 and 215 replies were received by Fobiuary 20

when the term for answering was over. The following are aumber of questionnaires sent,

" humber of replies received and rate of return per each chambor of commerce and industry.

‘Chamber of Number of " Number of Rate of
Commerce and - Questionnaires - Replies -  Return -
Industry .. Sent. o - Received

Tokyo - 733 o ixé T rasisr
Osaka ' 300 . © .45 o180
Nagova 127 20 15.7
Kawasaki 122 13 10.7
Yokohama 100 200 T 2000
Fukucka 18 ' 1 5.6

Total T 1,400 C 2150 154

Ontlines of 215 Companies That Replied
"a) - - Scale of Capital -

* Qut of 215 companies, 108 gave their scale of capital, is as follows;

Under 100 million yen 56 {26.9%)
1i0 - 1,000 59 o (33.20).
1,010 - 5,000 33 (15.9 )
5,010 - 10,000 18 ( 8.7)

10,010 ~ 100,000 27 (2.9 ) -
over 100,000 5 (. 2.4.)

Total 208 ) -+ {100.02)

Companies with "capital under 160 million yen" which is the standard for small or

medium sized companies in Japan (manufacturing) occupy about 27%.
b) Scale of Employees

212 companies gave their scale of employees, as foflows.
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(2)

Under 100 employees 3 ( 1.11)

101 - 300 70 (33.1 )
301 - 1,000 72 (34.0 )
1,001 - 5,000 50 _ (23.6 )
5,001 - 10,000 7 ( 3.4)
over 10,000 10 { 4.8 )
Total 212 (100.02)

Companies with under 300 employees which is the standard for small or mediwn sized
companies in Japan (mavufacturing) occupy about 34%, The above data together with
that ofa) show that around 1/3 of the compames which answered belongtothe
category of small or medmm sized companies in Japan and that even among companies

" of this scale, pretty many have invested overseas or have interest in doing so.

e) Category of Business

Automobiles . 4 ( 1.92)
Automobile parts 25 {11.6 )
Machinery 50 {23.4 )
Precision machlnery 18 ( 8.4 )
Electric machinery 33 {15.3 )
Electronics, electronic parte 16 ( 7.4 )
Metalworks S 22 (1¢0.2 )
- Steel : : 11 { 5.1 )
Furniture = 5 { 2.3
‘Communication m&chlnery 4 (1.9
"Rubber goods - 8 ( 3.7 )
Others - 19 { 8.8 )

Total 215 (100.0%)

Analysis of Answers to Each Question
Results of aealysis of answers to each question are outlined below.
1) = Whether They Have an Overseas Production Base or Not

. Table A8-1 shows per category of business whether those 215 companies which answered
have an overseas production base or not. Out of the companies which answered, 95
companies, corresponding to a litle bit over 44%, already have an overseas production base
and for the categories of automobiles and their parts, precision machinery, communication
machinery and rubber godds, over half of the companies of the corresponding categories

which answered are producing overseas. -

The total number of bases of the 95 companies already having overseas production base

amounts to 183 and its country-wise distribution is as follows,
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3)

NIEs countries 57 plac‘_.es

Malaysia o 26
Thailand o 22
Indonesia 19
Philippines 10
other countries 49

Total 183 places

-Arcas or Countries Where They are Planning to Locaté Another Production Base Next

32 companies (because of multlple answcrs total bases are 47) nmmnate ASEAN countries
as countrics whcre to locate another produchon base next:

The Phillpplnes 15.companies : (out of which 7 nominate only

the Philippines)

Malaysia 14 (out of which 7 nominate only
Malaysia). - _

Thailand 10 {out of which 4 nominate only
Thailand)

Indonesia 8 (out of which 3 nominate only

‘ Indonesia)
Total ~ 47 companies

TaBle_s A8-2 and A8-3 show di_stributibﬁ by category of business, _sé;alé,of caﬁital and scale of

emplo}ces of the 215 companies which answered including 32 comparies having plan to

establish overseas production bases. (figures in these tables divided by slashes indicate from

the left "number of companies which answered"/ "sumber of companies (totai 32) that are

planning to exiend to ASEAN"/"companies (total 15) that are planning to extend to the

Philippines out of those 32 companies". As shown by the two tables, many companies in the

areas of electric appliances, inetalwarks, precision instrument, elecironic apparatus,

auwtomobile parts and machinery etc. are studying extension to ASEAN countries. From the
viewpoint of company scale, companies of capital under 5 billion yen occupy about 70% and

those of employees uander 1,000 occupy about 60% respectively. - -

Production items announced by those-15 companies planning to exténd to the Philippines
are as follows: freezers, swilches and connectors, power transformers, electronic scales, OA
units, magnetic heads, laser mirrors; steel, ferro-alloys, dies, automobile parts, parts for

trucks and buses, video game machines.

- Criteria for Establishing Overseas Production Bases

Multiple answers of the 215 companies are as follows.

- Goverrment stability 162
- Manpower avallablllty 94
- Infrastructure ' C 62
- Governmental investment policy 56
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- Economic ‘g;:_:owth of the cduntry 3z

- Stability of foreign exchanges 24
-~ Availability raw materials : 23
~ Good industrial site 19
- Export processing zones 8
"~ Financial condition ’ S 2

It is considered quite natural that most companies (162 companies, 75%}) to mention
"government stability", because overseas direct investment means for them not only
investment money but also managerial resources such as technology and manpower at risk
for a long time. "Manpower availability” is cited by 94 companies (44%).

~ Motive for Locating Production Bases in Southoast Asia

Analysis of answers was made regarding the 32 companies which plan to expand in ASEAN
- countries (multiple answers} and the result is as follows.

Shortage of labor in Japan 18
Employment of low-wage lablor 18
Exports base ' 15
Countermeasures against yen appreciation 12

Securing of domestic market of the country 12

The above results show that in many cases J apanésc companies cxpand overseas in order 1o
solve manpower problem. Consequently the availability of labor can be a great attraction of
the Philippines,

Héving questioned whether they have or not plan to use any subcontractors, which is
supposed to be one of the motives for establishing production bases, it is found that 29
companies corresponding to 13% of the total plan to use subcontractors and 20 (9%)
companies are planning to procure raw materials, 18 companies (8%) parts, and 16

companies (7%) packaging materials.
Extent of Interest in the Philippines -
Out of the 215 companies, companies already having preduction bases in the Philippines are
10 as shown in 1) and companies nominating the Philippines as the country to have another

production bage next ace 15 as mentioned in 2), whils all the companies including those 25

companies were inquired to what extent they have interest in the Philippines.
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a)

b)

As Lo attractiveness of investment incentives, "tax incentives" was given by the most
companics ( 93 companies, 43%), and _n_rﬁkt was "guarantecs for remittance of profits"
mentioned By 49 companies (23%) and. ';cxpor't finance" and"'support of povernmental
financing organizations” were given by only 9 é’nd 5 comi)aﬁies féspecii\{cly. From this
it is known that many companies believe it p_o.ssible to meet fin_éncing needs by
themselves {or by using Japanese financing organizations). The number of companics

-which did not answer was 59 (28%).

Countries where importance is given to tax incentives are not only the Philippines.
Each ASEAN country emphasizes  this point. Nevertheless, incentives for foreign
investment induction adopted by each ASEAN country are nothing but guidelines and
in some cases companies are treated more advantageously than pmvidéd by guidelines.

On the contrary, there are some cases of starting production activitics without making
an application for incentives on purpose, for once incentives are given by BOI, then
manpower is required to make monthly reports,

Result of n_;‘tiltiple answers about prior knowledge of export processing zones.

" "Yesg"

BEPZ 65 (302)
GEPZ. . 39 (18 )
BCEPZ . 22 (10 9
MEPZ 21 (10 )
Private I.E. 3(1)

BEPZ was given 30% and was the best known. “That is because it was developed 17
years ago and has been introduced iz Japag, including 2 NHK special TV program
about it in 1989, As private industrial estates, only Ayala-Laguna Industrial Park was

- mentioned by two companies and First Cavite LE. by one company.

About necessary conditions for export processing zones, seven options were prepared
and the companies which answered were asked to rank them. Results are as follows.
Somae of the companies that answered did not respond in the reanner ditected by the

Team, so number of answers differ for each option but ranking could be done anyway.

Scores
Conditions 1st 2nd 3rd Total Priority
Stable supply of 40 35 25 215 I
electricity
Simplification of 29 16 21 192 11

export~import procedures
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Communication facilities 15 30 a3 143 i1

Incentives =~ 25 8 6 97 1v
Roads o : - 13 17 24 97 v
Land cost or rental rates 14 16 11 85 vI

Close to Manila 9 9 7 52 VII

Note: Scores are calculated by multiplying the number of 1lst

3

place votes by 3, number of 2nd place votes by 2 and
number of 3rd place wvotes by 1.

. The condition considered the most important is stable supply of electricity. This is

beéause recentlymany electronic control systems are being used in production
processes and electronic apparatus are ordinarily used in inspection of products, power
failure or variation of voltage will have a bad influence on this controll and inspection
equipment. Regarding infrastructure, communication facilities and roads are
considered important and as Lo regulations, simplification of export and import

procedures and also incentives are important conditions.

Result of replics of 42 companies questioned about the influence on investment plans
of the coup d’etat attempt in February, 1989 is shown below (out of 215 companies’
answers, 173 companies stated "they have no plan to locate production bases in the
Philippines"). The reason why number of answers cxceed 25, the total of the 10
companies which already have production bases in the Philippiues referred in 1) and
the 15 companies which nominate the Philippines for establishment of production base
there referred in 2), is thought to be that the answers ("to posipone investment" and "to

suspend investment" etc;) were taken to reflect answers made after the decision,

- to postpone extension to the
Philippines for the time being 18 companies (42.91)
- to proceed as planned

despite some problems 16 (38.12)
- to change to other

ASEAN countries 4 ( 9.5%2)
- to suspend direct investment

to the Philippines 4 { 9.5%)

The 16 companies that "will proceed as planned despite some problems” belong to
categories of automobiles, antomobile parts, electricappliances and electronic
apparatus, and all of them are large businesses having overseas production bases and

ample experience in overseas transactions.

On the other hand, 18 companies responding "to postpone extension to the Philippines
for the time being", four companies "to change to other ASEAN countries” and four
companies "to suspend direct investment to the Philippines", for a total of 24
companies, are all smail or medium size businesses which had planned to establish

‘production bases for the first time, and thus the coup d’etat gave a strong influcnce to
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their investment projects. Countries that the four companies plan to change to are
Malaysia, two companies; Thailand, one; and Indonesia, one.

Information Sources regarding Investment in the Philippines
Questions were pul in regard to information sources of investment in order to investigate
what kind of organizations Japanese potential investors are intending to utilize as

information sources regarding the Philippines, in other words which organizations can be

made use of as media for investment inviting activities (multiple answers).

Extent of

. acquaintance

JETRO . - . . 172 . B0.0Z
Trading companies 125 58.1
Transacting banks and financiers 121 56.3
Philippine Embassy 108 50.2
Chamber of Commerce & Industry ) 86 40.0
ASEAN Center 79 36.7
Commerce & industry division of o '

regional administration organs 51 23.7.
Small & Medium Business Public Corp. 43 20.0
Philippine BOI 41 19.1

Philippine EPZA o 21 - 9.8

JETRO is the most familiar and utilized information sources in Japan, This is because it has

.. offices in 31 main cities of Japan as domestic branches, maintains close contact with local

business and is active in the supply of information and other business support. It is regarded

as the most adequate organization as media for investment promotion activities.

Financial organizations and trading compnies can be used for investment promotion
activities, for they have been lay emphasis on supply of information related to investment

recently, as services to clients, and have overseas networks including the Phi]ip}iines.

Haif of the companies pay attention to Philippine Embassy, while BOI and EPZA are not

well known and need to raise their profile in the future.

Tendency of Japanese Companies’ Investmentin the Philippines (resuit of personal
interview)

At the same time as the above questionnaire survey of Japanese potential investors, the Team

visited total cight companies, six of which already having invested in Philippine and producing

there and two preparing to invest. They were asked about their future poticy for plant investment

and situation of growth of linkage industries. Resuits are as follows.
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A company

B company

C company

D company

{Products: motorcycles, production: 8,500 units per year; employees: 170)

Plant investment policy: They are inteading to increase annual production to
18,000-20,000 units in 1990 and to manufacture automabiles in the future. Their
plan to extend production will not be changed by the coup d'etat.

Situation of growth of linkage industries: executives of 15 cooperating companies

of the Philippines came to Japan and visited their counterparts, and executives of

. 12 cooperative companies of Japan visited Philippine in turn, so that each group

could understand the current situation of the other. They expect to establish joint
venture compaunies composed of cooperative companies both of Japan and Philip-

pine.

(Products_: Household appliances, TVs, refrigerators, FDDs; production: not

specified; employees: 1,700)

Plant investment policy: At the beginning of 1990, a vice-president visited the
Fhilippines and declared they would not change their investment programs. As

. 100% of FDD production is for export, they wish to move their production unit fo

EPZ.

Sitnation of growth of linkage industries: They have alréady been developing
linkage industries. In April, 1990 cooperative companies of Japan visited the
Philippines and observed cooperative Philippine companies, and now they are

studying the possibility of cooperation.

(Products: wire harness; production; not specified; employees: 2,300 plus 400

trainees in Japan)

- Plant investment policy: No change in their policy to expand invesiment in the

Philippines,

Situation of growth of linkage industries: Manufacturers of plastic terminals,

plastic covers have decided to extend there from Japan,
(Products: small trucks; production; monthly 200 trucks; employees: 50)
Plant investment policy: In process of preparation.

Situation of growth of linkage industries: They are importing all parts from Japan
except batteries and tires, and will try to develop cooperative companies in the
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E company

F cempany

G company

H company

future.

{(Products: small passenger cars; p, production; monthly 1,000 cars; employees:
300) '

Plant investment policy: As present factory site is too small they will procure a

new factory site of 20ha,

Situation of growth of linkage industries: Cooperative companies doing or making
plastic processing, tool working machinery, wire harnesses and sheet metal work

are constructing their production bases at present.

(Products: subassemblies of communication apparatus; production: not specified;
employees: 800)

Plant investment policy: They are building a factory in MEPZ, and are scheduled
to start commercial production thre in July, 1990,

Situation of growth of linkage industriesi' As they procure parts and raw materials
in Hong XKoong they have no intention to develop cooperative companies in the

Philippines.
{(Products: audio gouds, T'V sets; production: ot specified, employees: 300)

Plant investment policy: They moved to a new factory in October, 1989 and are

now operating commercially,

Situation of growth of linkage industries: They purchase some partsin the
Philippines, while they are manufacturing their own plastic formed materials.

(Products: semi-conductors; production: not specified; employees: not decided
yet)

Plant investment policy: The coup d’etat attempt forced them to suspend their
investment program (at the scale of 10 billion yen) for the time being. A project
in Thailand {semiconducior factory at scale of 4 billion yen) will start production
in 1991,

Summarizing all the above, the fcllowing are notworthy.

Four manufacturers of automobiles and related products all plan to expand production and

A8-10



procure factory sites, which are concentrated in the suburbs of Manila. This is because linkage
industries are located in the Metro Manila area and the main domestic market exists there.

In regard to electric and electronic apparatus, many manufacturers arve studying an increase of
production on account of strong domestic demand in the Philippines. They are planning to

secure financing from outside the country for importing parts by exporiing floppy disk drives,

. In some cases, planned projects have been suspended due to the coup d’etat attempt, but in most

cases companies retain a positive attitude toward plant investment,

" Apart from H company, one manufacturer of semiconductors has suspended its project because

of lack of prospects of secenring water supply.
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Table AB-1 NUNBER OF FIRMS RESPONDING 70 QUESTIONNATRE SURVEY

Manufacturing No. of Respondents No. of Respondents Foreign Operations

Subsectors % to ALD__ ()  Having Foreign Operalions (B)  Rate(y) (A/8)
Automotive §C 1LY : 3 Ot
Automotive Parts 25 C 1L 6) 14 ' 86. 0
Machinery 50 ¢ 238 19 | 30
Precision Machinery 18C 88 9 50. 0
Electrical Products 3C 159 16 48, §
Electronics & Parts ¢ 1O § 35
Metzl Processing 22 C 10.2) g 40. %
$teel 1 5D 4 36. 4
Furnitures 5¢C 23 2 £0. ¢
Telecommunications 1C LY 3 5.9
Rubber Products 8§ C LD 5 2.5
Others o Ly 3 26. 3

Total 215 C190. & 95 44. 2
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Bﬁ&ﬁhﬂ&ﬂcﬁﬁmdeaijdwﬁn;

« Trade and Industry Bldg., 361 Sen. Gil J. Puyal Avanus,
. Makali, Meiro Manila, Philippines 3117
Tel. No. 818-5705 to 35 + Cable Address: MT1
Telex: 14830 MTI PS Fax: 8561166
O calldlreci Ofiice of the Secretary - Tel. No. 818-4561 « §18-1831 loc. 271

BROBREHOEK !

AU VRIGE. BAPSRARADEERE (AERRTL0) BET DI LK
Wo T, A FHMMIR (CEPZ —Cavite Export Processing Zone) DR ST 4 ik
BTCTENET,

NEFRENMIRORBENLBENRRELOUBRNCERIDLHIC, SRT 1Y
b B EE T RE (0TI - Department of Trade and Industry) . BAROERBHER
R {JICA - Japan International Cooperation Agency) DA ZEE LT, MEHAHA
TOUIHRELT, 4% ENE SEHCSTA2ANBERONC TRHNTIECKH T
HREFTBECRIH>WBETERIHELLBLELL,

ﬁb?«Ut/ﬁﬁlN@ﬁﬁﬁ&ﬁ# BEBHBLG> THEONDIHADOREEDE
BAb, ABBEAOBRHESEORULEL, heTRIEMIRECRANTINY 7Ly
N IBERATP - BABASEURLETOT, JIRHATCOREXELHELS
NBZIZIAAYE—F a3+ NI SORBZERCHE> T, CAE  TRETIDLD
SREVLHLIET,

GH. CERSRABTENCE > THIIUEL L, BROMEFFHAIETHEXELO
CREABUESRLL, ABKE—URBLAENWI EEBHERLIT LT,
AEHBHTINZEILOBLLBRNRLTE S,

T4 EVHOE @B IEERE
b= PIHVES

TOMAS 1. ALCANTARA

Undersecretary
gepartment of Trade and Industry
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ADDRESS: | mTERNATIONAL CORER - TEEX o

. 252,
KONISHI BLDG., (iTH FLOOR) L )
6-3, NIHONBASHI HON.CHO 2-CHOME TOKYO' JAPAN - ANSWER BACK CODE
CHUQ-KU, TOKYOQ 103, JAPAN “INECO J°
TELEPHONE: 03—661--7733 CABLE ADDRESS

FAX:03--669—724%
“CONSULTUNICQ TOKYO™

OUR REFERENCE
YOUR REFERENCE

SR 2% 1A

g . B S 74V EVBBRIRERE IO s b
BRBHAEROELNASX

A3 AE-FaFLBEARK
& 103 WEBPRAXAKREARE 2-6-3

' NEE N
|5 03-661-7733 FAX 03-669-7249

Y BTRACEROCLEBEUCHRLETET,

T COEMHBE, 71U t‘/#ﬁ]l&ﬁ%‘ (B ITES) 0)% KRIE, Eﬁﬁ%b
BEFBUICALSRIENC FMME TS Cavite Export Processing Zone ( A 76 H
MIX) ORRE - BERRHECHITSHAEELIAERTHAELEDT LI,

CORBOBEEBO—2&LT, BHBAREOSHOEERE (£EHRSI<LYH)
PAEBERRLIIN, BIRBRIIO7PY /- FEEANSELLUTHEECHEER:S

Lice

BA7 - bARETR2ERRERMEPLTILEOT. EENZIHO LR
BEGHASAFEUVLTBAZBOETIOSRR LT LT,

GH Fry-bOlEHEBER, ZHNRELCERSEOEBALETE T,

SRabdLs: 123444 —-FTa B 03-661-7733 (L)
<#¥%> RH. Ra. FE. @A
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QUESTIONNAIRE ON INVESTME?T IN THE PHILIPPINES

1. Company Name:

2. Location of

- Main Office:

(TEL) S _. {FAX)

Main Factory Sites:

3. Capital:

4. Main Manufactured Products (Items):

(1} (2)

(3) ' {4}

5. Percentage of Product Exported: %

6. Annual Sales:

7. Number of Employees:
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Question 1 . Does your company have any overseas production sites ?

(A) yes ---- please proceed to Question 2
(B) no ---~ please proceed to Question 3

DQuestion 2 Are any of the overseas production sites in the
following countries ?

(A) NIEs countries (B) Malaysia

(C) Indonesia (D) Thailand

(E) Philippines o

(F) Others --- please proceed to Question 4

Question 3 For companies which do not at present have any
overseas production sites.

3-(1) Does your company have any plans to create a

3-(2)

(1)
(2)
(3)

(4)

production site in the South East Asian region in
the coming 1 to 2 years ?

<1> ( ) no plans for creation of production sites
in South East Asia.

<2> If your company does have a plan to create
production sites in South East Asia, please
indicate in which of the following countries:

{1) Indonesia (2) Malaysia
(3) Thailand (4) Philippines
(5) Others

For companies which have a plan to create a
production site in the Philippines,

Why was the Philippines chosen for the site ?
Please choose any of the following reasons (more
than one answer can be chosen):

Plentiful cheap labor (5) Close to Japan

Plentiful raw materials (6) Favorable preferential
Continuation of GSP for treatment for investments
the U.S5.A. (7) Good trading partner
Existence of good Export

Processing Zones
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3=-{3) wWith regard to your motives for choosing South

~Rast- 'Asia -as the location for a- -production ‘site,
© Please chaose any of the follow1ng reasons (more
* ‘thah ‘one’ answer can be chosen) :

_(é) ‘Counter measure to the strong yen
- (B). Insufficient labox :
- {C). To secure a market in the site country
(D) -As an export base (to secure markets in a
~“ third country)
' {E) Benefit from inexpensive labor

3-{(4) For those companies which pbéééss production sites

Question 4:

in South East Asia, have you considered promoting
.. local subcontract.companies 7.
% (A);noj . , ; : H(B).yés, being considered
* For'those,considering subcontracting which of
“the following types have you considered;

“B-(1) for purchase of raw materials
(2) for purchase of parts and parts materials
(3) for purchase of packaging materials
- (4). for transportation and services

For companies already having overseas production

‘sites and which plan further such sites in other

countries, which of the follow1ng countrles do these
plans concern:

{1) Indonesia . 7 (2)_Malaysia
(3) Thailand . (4) pPhilippines

{5) Others
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Questioh 5 What are the factors considered when choosing between

Question 6

countries for a possible production site? Please
place the following items in order of importance:

(3) Political stability (F) Provision of
(B) Economic development - infrastructures
of the country (G) Availability of
" (C) Government investment ‘plentiful labor
. policies : : (H) Availability of
(D) Stability of currency . 'plentiful raw materials
exchange : (I) Good industrial estates
{E) Export Pr009551ng (J) Financial context
Zones :
Are you aware of the following information souxces

concerning investment in the Philippines ? Please
indicate those you are familiar with by a circle and
those which are not known to you with an x.

(1) JETRO (6) ASEAN Center
(2) Local Chamber of {7) Regional Departments
Commerce . of Commerce

{3) EPZA (8) Trading Corporations

(4) BOI ' ~ {9) Agency for Small and

{5) Philippine Embassy Medium Size Industries

' in Japan : ' {10) Banks, Financial
Institutions

Question 7 Which of the following incentives is the most

attractive in your opinion ? Please choose one by
marking with a circle.

Question B

(a)
(B)
(€)

(D)

Tax holiday

Support from governmental financial institutions
Right and assurance for’ overseas remlttances of
profits, etc.

Preferential financial measures accorded

‘exporting industries

(E)

{others)

Mark with a circle any of the following Industrial

Estates of the Philippines which you know:

(1) Bataan EPZ {2) Mactan EP2Z
(3) Baguio City EPZ {(4) Cavite EPZ
(5) Any other private Industrial Estate (name; (6) )
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-f;Quéstiéh'é Plea&e place the followmng condltions necessary for
R .s;-the Export Processmng Znnes of the Phlllpplnes in the
Mug;order of impoxtance=“ i

(A) Access roads 7115(E)Vc§mmuﬁiéatioﬁ facilities

{‘(B) Electric power supply + - e.g. telephohe, facsimile
(C) Proximity to Manila . (F) Purchase Cost for Land
(D) Simplification of ' (ox tenancy fees)

Export and Import (G) Incentives
Procedures (H) (others)

Question 10 What is the reactlon of your company in relation to
. the. failed coup d’etat of last year ?

Choose from the following and mark your answer here
in ( ):

(1) Leave projects in the Philippines pending while
keeping an eye on developments

"(2) There may have been slight problems caused but
the project(s) will continue to plan.

{3) Transfer to another ASEAN country
((4) e.q. )

{5) Cease direct investment to the Philippines

(6) At present, we have no plans for a production
site(s) in the Philippines,
THANK YOI VERY MUCH FOR YOUR COOPERATION
UNICO International Corporation

TEL: Tokyo (03)661-7733
FAX: Tokyo (03)669-7249
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ANNEX 9
QUESTIONNAIRE SURVEY OF POTENTIAL DOMESTIC
INVESTORS IN THE PHILIPPINES






ANNEX 9 QUESTIONNAIRE SURVEY OF POTENTIAL DOMESTIC INVESTORS IN THE
PRILIPPINES

(1}  Outline of the Survey

A questionnaire survey has been conducted of 500 Filipino firms which operaté export-oriented

manufacturing plants in Metro Manila and adjacent areas, with a view to identifying their plans

“for bmldmg new plantsor expandmg existing plants and also the:r interest of locating plants in
© CEPZ. An cmtlme. of the survey is summarized below

1) Coverage
The 500 firms to be contacted were selected using a set of criteriﬁ, namely:

a) Bquily participation skould be at least 60% Filipino;
b} Export-oriented manufacturing firm; and
¢) Located in Metro Manila and adjacent areas.

A list of the firms thus selected was presented to DTI/BOI and EPZA for their review and
then finalized wath their consent.

2) Methodology

A questionnaire was developed through conferring with DTI/BOI and EPZA. The
qucstlonnalre which is accompanied by a covering letter of invitation for survey
participation, signed by Undersecretary Tomas I. Alcantara, DTI, and a brochure on
CEPZ, were then sent to the 500 firms, requesting them to return it after filling in. (A copy
of the covering letter, questionnaire and brachure is attached to this ANNEX 9 as Exhibits
A9-T to HI respectively.) Follow-up contacts by telephone were repeated to coilect
completed questionnaires from more respondents, and collected questionnaires were
validated for completion through telephone interviews and personal contacis with the official

representatives of the respondent companies.

3) Response
A total of 180 questionnaires were collected within 40 days after the distribution of
questionnaire, but 25 respondents were disqualified because they were considered

inappropriate respordents based on the foregoing criteria. Thus only the remaining 155

respondents were regarded as effective respondents. The response rate was:
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4)

Number of Firms . Response Ratel

a) Questionnaire distributed to 500 -
b) Respondents collected from 180 362
c¢) Effective respondents 55 . 31z

Note: 1/ Percentages of b and ¢ respectively to a.

This response rate was observed to be fairly low as compared to the iﬁitially targeted rate.

Nevertheless, as it was found that a majority of the companies were unwilling to respond to

the survey because they did not think it important, enough to give it any time. The result of

the survey was asscssed on the basis of the aforesaid 155 effective respondents.

Table A9-1 showing the number of firms contacted for the questionnaire survey and those

responding to the questionnaire, both classified by manufacturing subsecfors.

Company profile of 155 effective respoadent_s.

A tabulation of data on the respondént profile attached to this Annex 9 as Exhibit A9-IV.

The profile of these companies is summarized below.

a)

b)

Registration with BOI

Out of the 155 effective respondents, 141 companies accounting for 91% are registered

with BOL 96 companies (68.1%) were registered during the last four years (from 1986

to 1989), of which 76 companies were registered in the last two years. There arc only
23 companies registered during 1971 - 1980 and 19 companies registered during 1981 -

1985.

Qut of the 155 responding companies, 149 disclosed the starting year of operations. 51
companies (34.2%) started operations during the last four years (1986 - 1989), and
another 13 companies will start operations in 1990 or 1991. Thus 64 companies or 43%
of total are those starting operations in and after 1986,

Capital structure

93 (60%) of the 155 responding companies are 100% Filipino owned companies, and
the remaining 62 companies are joint ventures with foreign equity participation less
than 40%.
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c) Total assets
93 of the 155 responding cdmﬁanics disclosed the value of their total assets in 1988,
Classification of these 93 companies by the scale of total assets in 1988 is as follows:

Scale of Total Assets Share
Below 1 million Pesos 4,32
1 - 20 " 50.5
21 -~ 4G " 10.8
41 - 60 " 8.6
61 - 100 " 8.6
101 - 200 " 6.4
201 - 400 " 2.2
401 - 800 " 6.4
801 - 999 " -
1 billion Pesos or over 2.2
100.02

(Average per company: 74 million Pesos)

“d) - Number of employees

145 of the 155 responding companies disclosed the number of employees.
Classification of these 145 companics by the number of employees is as follows:

Number of Employees Share
Below 50 persons 24.1%
51 - 100 " 14.5
101 - 200 " 29.6
201 - 500 " 17.2
501 - 1,000 " 9.0
1,001 - 2,000 " 2.8
2,001 - 3,000 " ‘1.4
3,001 - 4,999 " 0.7
5,000 or over v 0.7
100,02

(Average per company: 340 persons)

- ¢y Grosssales: - -

89 of the 155 responding companies disclosed the amount of gross sales in 1988, as

follows:
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(2)

Amount Gross Sales Share

Below 1 milllion Pesos 3.42

- 20 . 37.1

21 - 40 H 15.7
41 - 60 " 7.9

62 - 100 " 10.1
10t - 200 " 10.1
. 201 - 400 " 6.7
401 - 999 " 6.7
1 billion Peso or over 2.3
100.02

(Average per company: 1 billion Pesos)

Marketing structure

148 of the 155 responding companies providccil‘daté\ on mafk'es:ing structure. 105
companies (70.9% of 148) gained more than 60% of total income from exports, in
which 79 (53.4% to all) gained more than 90% of total income from exports, Only 15
companies (10.1% to all) were not engaged in exporls at all.” All of the 148 companies
ar¢ engaged in indirect exports, and thereforc they are engaged in manuvfacturing
products either for exports of indirect exports.

Sunﬁmar_y of Answers 1o Each CGuostion '

A summary of answers to each question is presented below. A table tabulating the result of
survey is attached to this Annex 9 as Exhibit A9-V.

1) Companies with expansion plans

a)

b)

The results of the survey revealed that of the 155 effective respondents, about 64% or
99 companies have expansioﬁ plans. 88 of them cited growth of export markes as the
primary reason for expansion, while growth of domestic and indircet markets were
cited as minor reasons by 24 and 10 respondents, reépcctively {More than one reason
was given by each company).

A preat majority of these companies with axpali.s.ion.pian.s (68 companics) claimed that
their existing sites are inadequate to accommodate the manufacturing facilities to be
built for the planned expansion. As such, the need for a new factory location was
indicated.

Among remaining 31 companies which confirmed the adequacy of their existing sites

for future expansion, 26 companies indicated preference to stay in their present factory



€)

d)

site for various reasons. The most frequently mentioned features that keep them at
their present site are the presence of reliable infrastructure and utilities (including road
-and water system, power and telecommunications; 20: 76.99), availability of labor (15

.57.71%), and cheaper land/rental rate (14: 53.8%). Others also cited proximity {0

sources of raw materials (13: 50.0%), peace and order (12: 46.2%), and availability of
business service (8: 30.8%) as good features of their present factory site (Morg than

. one reason was given by sach company).

The remaining 5 of the 31 companies indicated intent to not stay in their present
factory site. When asked what features they look for in a new factory site, they cited
infrastructurc and utilities (4: 80.0%), availability of labor {3: 60.0%), proximity to
source of raw materials (3: 60.09), peace and order (3: 60.0%), cheaper land (2:
40.0%), and availability of business services (2: 40.09) as vital considerations. (Morc

than one reason was given by each company),

Of those 31 respondents who plan to expand their production and have adequate

_ existing sites for such expansion, 8 companies mentioned 1990 as the target year for

implementation of their expansion plans while 19 companies expect to push through

with thelr expansion plans either in 1991, 1992 or anytime before 1994. Four companies

said they have not decided yet.. As such, a majority of those companics are likely to

implement their expansion plans within the next one or two years.

.2} Companies with relocation plans

a)

b)

To the question, "do you have relocation plans for your factory”, 18 companies
accounting for 12% responded in the affirmative. Most of these respondents cited the
following reasons for this particular business decision: expensive fand/lease charges (7:
38.9%), distance from raw materials source (5: 27.8%), inadequate labor supply (5:
27.8%), unreliable infrastructure (3: 16.7%) and unfavorable peace and order situation

in the area (3: 16.7%)(More than onc reason was given by each company).

When asked about the targeted period for relocation, 8 companies expressed
indecision while 10 companies indicated either 1991, 1992, or any time before 1994 as

the probable dates of relocation implementation,

A question on the relocation site was asked to the aforesaid 18 companies which have
relocation plans for their factories and also to the 68 companies cited in 1)-b) as those
having expansion plans and claiminginadequacyoftheir existing facilitiesto
accommodate the expansion of plant. 20 companies {23.3%) expressed intention to put

up another factory in export processing zones (EPZs), 15 companies (17.4%) in

. .industrial estates 6 companies (7.0%) in regional industrial centers 15 companies
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d)

(17.4%) on their own sites or sites owned by their affiliated companies, and 3 (3.5%) in
Metro Manila (More than one of was given by each company). 36 companics stated
that they have no definite relocation plan yét or no decision yet made on a relocation

site,

In choosing relocation sites for their factories, the most commonly mentioned factors

were follows (More than one of was given by each company),

‘Cheaper land (49: 57.0%);
" Reliable infrastructore (35: 40.7%);

Availability of labor (34: 39.5%);

Business service (32: 372%); -

Peace and order sifuation (28: 32.69%); and -
Proximity to source of raw materials (23: 26.7%).

Less frequently mentioned are: proximity to market (17); and social amenities (13).

In determining the imporiant factors influcncing the choice of factory location, the
companies were asked to rank a set of possible answers, Each choice was then
assigned a value of 1 to 5, with five points corresponding to the most important feature,
4 for the next most important, and so on. Each value is multiplied by the number of
respondents which ranked a particular feature with that corresponding value. The total
value for each choice is then obfained and the feature accumulating the highest number
is considered-the most importaat. Based on this computation, the survey resuls

indicated the following features according to the degree of important:

First (151 points): Infrastructure and autilities

Second (142 points): Cheaper land/renial rate

Third (116 points): Peace and order situation

Fourth (116 points): Availability of labor

Fifth (.61 poinfs): Proximity to source of raw materials
Sixth (51 points): Availability of business services
Seventh (43 points): Proxirmity to market '

Eighth { 11 points): Social amenities

When asked which place they would prefer if they would consider mbving to any of 4
EPZs, 11 IEs or 16 RICs enumerated in the questionnaire, the survey revealed the

following result;

EPZ: 31 companies expressed interest in CEPZ, while those expﬁ?,ssing interest in
other EPZs were only a few with 5 for BCEPZ, 4 for MEPZ and 1 for BEPZ,
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This implies that CEPZ is the most popular among the 4 EPZs,

. IE: . The more popular IEs are those located in the vicinity of Metro Manila such
as Cavite, Laguna, Bulacan and Taguig; Canlubang IE, Laguna (21), People’s
Technology Center, Carmona, Cavite (17), New Cavite IE, Cavite (17), First
_Cavite IE, Cavite (15), VFPF Industrial Area, Taguig (10), and Mcycanayan,

Bulacan (9). - '

RIC: - Many companies (24) expressed interest in CEPZ, while 8 companies showed
interest in Bgy. Tabangao which is to be developed in the CALABAR Special
Project and is located close to the Batangas port. A few companies expressed
interest in BCEPZ and MEPZ, while RICs in other regions arc less interesied

in them,

f) .. Those companies (69) which expressed no interest of moving to any of the aforesaid
EPZs, 185 or RICs, were asked their reasons. A reason commonly mentioned by all
companies is "business requirements are already satisfied". The following are other

reasons mentioned:

- Labor or management won’t move to unfamiliar places (36: 52.2%);

- Business nature/size is not suitable for locating in EPZ, IE, RIC (34: 49.2%);
- Lack of capital for relocation (29: 42.0%); and -

- Unavailability of raw materials (21: 30.4%).

3) Filipino investors’ general criteria in choosing a plant site

a) A question was made on what features the respondents were looking for in choosing a
particular plant site, particularly for the minimum required features and the desired

features.

Among the minimum required features, "Cheaper land" was the most frequently

mentioned (by 90 respondents), followed by "Reliable infrastructure and utilities" with

.. 88, and "Availability of labor” with 84. Quite a number (81 respondents) choose "Peace

and order situation” as a minimum required feature, The other features such as

"Proximity to source of raw materials”, "Business services”, and "Proximity to market®

were less fm‘que_ntly‘,mentione:d with 56, 54 and 38 respondents respectively, while

) :"_Soci.ai amenities" merited the least number with 20 (More than one reason was given
by each company).

With respect to the desired features, "Cheaper Iand" turned out fo be the most desired
feature by 102 companies, "Infrastructure” came in second with 101, followed by "Peace
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b)

d)

aud order” situation (94) and "Avatilability of tabor" (91). 76 companies thought that
"Proximity to source of raw materia!s"'is important while 62 mentioned "Business
services”. "Promixity to market" and "Social amenities" were cited by 57 and 42

companies respectively (More than one teason was giveni by each company).

Given a choice of five industrial estates which are under developmentinthe
CALABAR area, the respondents were asked to choose which were of interest to
them. The Avala Laguna IE had the most number of respondents with 41, The First
Cavite IE had 33, while the Sta, Rosa IE had 29. Only a few choose Science Park and
Engineering IEs with 11 and 8 réspondents, respectively, There are 75 companies

which showed no interest in those 1Hs.

‘The most attractive feature of the CALABAR area was questioned. According to the
respondents, its "Nearness to Metro Manila" is most attractive with 84 companies
naming this feature. The other attractive features mentioned were "The South
Superhighway" (46) and "The infrastructure of the CALABAR arca" (42), followed by
"The CALABAR Special Development Project” (32).

The respondent companies were also asked if they plaii to supply their products to
EPZ factories. Out of the 155 qualified respondents, oely 46 companies (or about
309%) are willing to supply their products to EPZ factories. :

For those who intend to sell their products to EPZ factories, 38 companies believe that
their competitive advantage would be quality of product, followed by price and quality
of service, with 29 and 16, respectively (More than one reason was given by each

cOmpany).

Finally, 144 out of the 155 respondents suggest that EPZA and DTI should promote
investments to EPZs in the Philippines. ' '

Profile of companies considering the Cavite Export Processing Zone as a future plant site

Out of the 155 companies which responded to this survey, 31 or 20% expressed interest in

the CEPZ. A complete listing of these companies and classification of the number of these

companies by main products are shown in Tables A9-2 and A9-3 respectively,

Ten companies out of the 31 considering CEPZ. as a future plant site belong to the garments

industry, followed by four each in the plastic and rubber industry, textile industry, and three

in gifts and houseware industry. The other companies come from industries such as electric

and electronics, machinery, metallurgical, and pharmaceuticals,



Only six companies expressed their cxact dates of transfer to CEPZ. Thrce companics have
actually set their transfer dates for 1992 while the other two companies will start relocating

before 1994, Only one company plans to make the transfer in 1991,

The profile of these 31 companies is summarized below (A iable tabulating data on profile

"‘a) :

~of these companies is attached to this Annex 9 as Exhibit A9-VT).

Registration with BOX

Out of the 31 companies, 30 are registered with BOL. 20 companies (66.7%) were
registered during 1987 - 1989, while seven companiés were régistercd in 1981 - 1985.
Only three companies registered in the 1971 - 1980. Of the 31 companies, 11 (35.5%)

= gtarted operations ifi the Tast four years (1986 - 1989) and three companies will start

b)

*‘operations in'1990. The remaining 17 companics comprise 10 companies which started

- operations during 1981 - 1985 and anofhier seven companies {hat had been in operation
© - before 1980." - S A

Capital structure

21 of the 31 companies are 100% Filipino owned companies, and the remaining 10

companies are joint ventures with foreign equity participation less than 40%.

Total assets

'19°6f the 31 companies disclosed the value of their total assets in 1988. 13 companies

- " {68.4%) have total assets that are less than 40 million pesos, while only one company

4

has total assets that ar¢ less than 1 million pesos. The remaining five companies
comprise two companies having fotal asseis in the 61 to 200 million pesos range and
another three companies in the 201 to 800 mitlion pesos range of total assets. The lotal
assets of these 19 companies average approximately 100 million pesos which is fairly

large compared to the average total assets of the 155 responding companies,

* Number of employees

30 of the 31 companics disclosed the number of employees. 22 companies {73.3%)
have less than 200 employees, of which13 (43.3% of the 30) have less than 50
employecs. The remaining 8 companies comprise 4 companies in the 201-500 employee
category, 3 companics in the 501-960 employee category and 1 company employing
2,001 to 3,000. The umbcr of employees of these 30 companies is about 190 per

" company which is far below the average number of employees of the 155 responding

.companies.
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Gross sales

18 of the 31 companies disclosed the amount of gross sales in 1988. 11 companies
(61.1'%) were in the gross sales category of less than 40 million pesos, and the
remaining 7 companies comprise 2 grossing 61 to 100 million pesos, 2 grossing 101 to
200 mﬂlion pesos, 2 grossing 201 to 800 million pesos and 1 company grossing 801 to
1,000 million pesos. Average sales of these 18 companies is 140 million pesos which is
considerably more than the average sales of the 155 responding companies.

~ Marketing structure

29 of the 31 companies provided data on marketing structure. 19 companies (65.5%)
gained more than 60% of total income from exports. Of them, 13 companies {44.8% of

_the 29 companies) gained more than 90% of total income from exports. Only 3

companics (10.3%) were not engaged in export busienss at all. All of the 29 companies
where producing for indirect exports, and therefore they are engaged in manufacturing

products either for exports or indirect exporis.

5}  Observations and Conclusions

a)

Investment trends of Filipino manufacturers

The survey found that 99 of the 155 responding companies have plans to expand
production. This shows that the busincss climate for Filipino manufacturers cuﬁcntly
is in encouraging to investment. Those companies which indicated their expansion
plans in the survey are manufacturers of industrial products for direct or indirect
exporis, and they cited growth of export markets as the primary reason for expansion.
This implies that their direct or indircet export business currently tends to showa
steady prowth,

The survey was conducted of 500 Filipino-owned companies (including joint ventures
with foreign equity participation of 40% or less) engaged in operate export-oriented

manufacturing in Metro Manila and adjacent areas. Out of the 500 companics

_coantacted for the survey, 180 companiesincluding 25 respondents disqualified,

responded to the survey, so that the survey was not able to identify actnal movements of
the remaining 320 companies. By means of follow-up contacts however, it was found
that about 65 companies or 20% of these companties did not respond to the delivered
questionnaire due to the appropriate person's being out of the country although they
were interested in the survey, while many of the remaining companies were not highly
motivated to resond. It is supposed that opinions of the 155 responding companies may

be applicable to the aforesaid 65 companies as well, Given this assumption it is
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b}

d)

estimated that 'éiﬁbﬁg the 500 companies, 130 to 140 cornpanics or 60 to 65% of the
220 (155 plus 65) may have cxpansion plans which account for abont 26 to 28% of the

500 enqu:red companies.
Demand for factory sitcs

Qui of the 99 companies which indicated that they have éxpansion plans, 68 (69%)
expressed need for new factory sites, while 5 of the remaining 31 indicated that they did
not find it necessary to stay in their current location if they could find a new sitc located

in more favorable conditions, even though their existing sites are adequate to

 accommodate expansion.

" Besides these, there are 13 'odmpénias which intend to relocate their factories although

they have no plan for cxpansion. This means that about 55% or 86 companies of the

155 need a new sites cither for a new factory or relocating an existing factory, and thus

it i estimated that 110 to 120 compames (50 to 55% of the 220 companies) may require

new site locations, which account for abont 22 to 24% of the 500 enquired companics.
Demand for factory sites in the CALLABAR area, particnlarly CEPZ

The survey revealed that, among the 86 companies requiring new site locations, there
are 77 companies accounting for about 90% which would consider moving to the
CALABAR area. 31 companies or 40% of the aforesaid 77 expressed definite interest
in moving to CEPZ, while the remaining 60% or 46 companies indicated their
preference to transfer to IEs or RICs located in its vicimity. This tendency may be
commonly applicable to those companies requiring new sites, including the companies
which did not respond to the questionnaire. Hence, it is cstimated that about 100
companies {about 90% of the 110 to 120 companies requiring new sites) may possibly
consider moving to the CALABAR area. It would be a natural tendency in view of the
facts that these companies operate in Metro Manila and adjacent areas and also that
they prefer to locate their factory in proximity to the Manila port and the international
airport because they are mainly engaged in manufacturing industrial products for
exports. How many companies among these 100 would locate in CEPZ depends on
how attractive conditions CEPZ can offer in competition with the private IEs
developed in its vicinity. In addition, DTI/EPZA should take positive steps for
prometing investmeni of Filipino investors in CEPZ. All of the respondents to the

Survey stressed necessity of such promotion,
Filipino investors’ criferia in choosing a new site location

Filipino investors’ ¢riteria in choosing a new site location according to the respondents
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to the survey, are enumerated in the order of importance, as follows:

Facilitated infrastructure and réﬁablc utilities supply
Cheaper land o
Peace and order situation
Availability of labor
Proximity to sources of raw materials
Proximity to markets h

Business services

© NS oA W

Social amenities
It is indicated that most companies regard infrastructure and reliable utilities supply as
the most important condition, followed by cheaper land, peace and order, and

availability of labor.

The extent that the above conditions are satisfied, would be determine the extent of

process in attracting Filipino investors to locate in CEPZ.
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Table A9-1 NUMBER OF FIRMS ENQUIRED FOR AND RESPONDING TO QUESTIONNAIRE- SURVEY

Manufacturing No. of Firms No. of Respondents Recovery Rate
Subsectors Enquired _ (%)
N _ (% to All) . -
(4) (B)
No. of No. of
Whole | . Effective _
Respondents Respondents  (4) (B)
(% to All)
1) Automotive 5 (1.0) 3 1 (0.8) 60.0 20.0
2) Chemicals Y 14 ( 2.8) 8 5 (3.2) 42.9 35.7
3) Computer ' 3 (0.8) 1 1 (0.8) 33.3 33.3
4) Consumer Durables ‘ ( 1.8) 3 2 (1.3) 37.5 25.0
5) Eléctrical Products ( 0.8) 2 2 (1.3) 50.0 50.0
6) Fashion Accessories (1.2) 2 2 (1.3) 33.3 233.3
7) Footwear and Leather 14  ( 2.8) 9 6 (3.9) 64.3 42.9
8) Furniture 28 ( 5.8) 3 8 (5.2) 28.6 28.6
9) Garments © 180 (36.0) a7 44 (28.4) 26.1 24.4
10) Gifts and © g4 (12.8) i8 18 (11.8) 28.2 28.2
Housewares
11) Machinery 10 ( 2.0) 8 5 ( 3.2) 60.0 50.0
12) Metallurgical ( 0.8) 2 2 (1.3) 50.0 50.0
13) Mining and Ore 4 (0.8 2 2 (1.3) 50.0 50.0
14) P and A Elect. 13  ( 2.6) 6 4 (2.8) 46.2 30.8
Components ' ’
15) Pharmaceuticals 9 (1.8) 2 1 0.8) 22.2 11.1
16) Plastics and Rubber 30 { 6.0) ' 16 11 { 7.1) 53.3  36.7
17) Pulp and Paper ' 3 ( 0.6) 1 i ( 0.6) 33.3 33.3
Products _
18) Seeds and Crop 2 (0.4) ( 1.3) 100.0 100.0
19) Steel ' ( 0.8) ( 2.6) 100.0 100.0
20) Telecommunications 7 ( 1.4) { 2.0) 71.4 42.9
21) Textiles 15 ( 9.0) 17 14 (9.0) 37.8 31.1
22} Toys/Sporting 18 ( 3.6) 9 8 (5.2) 50.0 44.4
Goods '
23) Wood 25 ( 5.0) 9 9 (5.8) 36.0 36.0
Total: 500 (100.0) 180 155 (100.0) 36.0 31.0
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Table A9-2 LIST OF COMPANIES INTERESTED TO LOCATE AT CEPZ

[ ’
— D D 0 =3 O RO L DS e

12.
13,
14.
15.
16.
17.
18.
19,
20.
21,
22.
23,
24,
25.
26.
27.
28.
29,
30.
31.

-

Company Indugtry*
Honeytree Apparel Garments
Stainless Steel Industries Inc. Steel
Christine’s Manufacturing Garments
North Atlantic Garments Corp. Garments

Expocraft.Industries Ine.

D’or Designs Inc.

Itho Rubber Philippines Inc.
Travel Wear, Incorporated
Mejore Woodworks, Incorporated
Euro—Asién Handicrafts Corp.
Polyglass International Mfg. Co.
Phelps Dodge Philippines Inc.
Rellers International Corp.

Al Tripon Company Inc,
Central_Textile Mills Inc.

Blackstripe Garment Industries Inc.

Altitude 88 Apparel Inc.

Benguet Management Corporation
Manel's Leather Goods Inc.

CMC Garments Corporation

Sonex Garments Manufacturing Inc. -
KCTEX Knitting Corperation

Rego Latex Progressive Corporation
Grand Orient Mills Corporation
Paramount Vinyl Products Corp.
Quality Electronics Inc.

Falcon Metal Corporation

Vieron Garment Corporation

JR Garments Corporation

BNL Industrial Manufacturing Corp.
Panelon Philippines Inc.

Gifts and Housewares
Gifts and Housewares
Plastics and Rubber
Garments

Furnitures
Gifts and Homewafes
Plastics and Rubber
Electrical

Toys

Pharmaceutical‘
Textile

Garments

Garments
Metallurgical
Footwear

Garments

Garments

Textile L
Plastics and Rubber
Textile

Plastics and Rubber
Electronics
Machinery

Garments

Garments L
Gifts and Housewares
Textile .

Industry classification is based on major products produced.
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Table A9-3 COMPANIES INTERESTED TO LOCATE AT CEPZ (BY INDUSTRY)

:'IhHﬁStry Number of Percentage to Total '
Companies No. of Respondents

Garments 10 6.45%
Plastics and Rubber 4 2.58
Textile 4 2.58
Gifts and Housewares 4 2.58
Furniture 1 .65
Electrical 1 .65
Pharmaceuticals 1 .65
Steel 1 .65
Metallurgical 1 .B5
Footwear 1 .65

‘ﬁ;ecfroniés “ 1 .65-

- Machinery 1 .65
Toys. . 1 .85
Total 31 20.05%
‘Total No. of Respondents 155
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REPUBLIKA NG PILIPINAS EXHIBIT A9-1
KAGAWARAN NG KALAKALAN AT INDUSTRIYA
{Department of Trada and Industry) - -
361 Sen GlLL Puyat Ave. (Buendia) Avenue
Makau, Metro Manila, Philippines 3117

Cable Address MTI

Telax 14830 MTI P
45466 MOT P3
48467 MOT PS8

'Fal, No, BLi6-57.08 14 38
P,0, Box. 2303, Makstl Commaerclal Canter.

'\

Gethamonz

In line with the government's program of promotiny foreign investments
inte the country, the Government is pursuing an intensive devolopment of
the Cavite Export Processing Zone (CEPZ). 70 be able to more effectively
astablish the objectives and priocities of the CEPZ, we, the Department of
Trada and Industry (DTI) and Japan International Cooperation Agency
(71CA) ; naed information on the expansion plans in the nert three to five
years of current business exporters and potential investors as they
pertain to CEPZ, ‘

We are, therefore, undertaking a survay which ig a Joint project of
the Philippine Govermment, through DII, and JICA, representing the
Governmant of Japan,

We invite you to participate in the purvey. Wa havae enclosed the
survey questionnaire and a brochure of CEPZ for your reference. We would
appreciate your completing the questionnaire and returning it to us on or
before Janvary 31, 19%0. wWe wish to assure you that all survey responses
will be treated with strict confidentiality. Accordingly, your responses

_ shall be coded.

5GV ard Co, will assist JICA ard DT with the adnipistrative aspect of .
the gurvey. For any inquiry, you can contact anyone ol the following at
telephone no, 817-0301: Ms. Mildred Ramos; Ms. Dana Bigornia; Bis. Romella
Inocencio.

Thank you for your cooperaktion.

Very truly yours,

A me

TCMAS 1. ALCANTARA
Undersecratary
Lepartment of Trade and Industry
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EXPORTS: The Key to Economic Dev:

*

Development Goals

Philippine development efforts in 1988 1992

shall be primarily directed towards the follow-

ing goals:

@ Alleviation of poverty

® Generation of more productive employment

® Promotion of equity and social justice

@ The attainment of sustainable economic
growth -

The industrial and trade sectors shall be

mobilized to contribute to the attainment of

economic recovery in the short and medium

term,and sustained growth in the 'long term.

Consistent with the overriding objectives of

employment generation, poverty alleviation,

and an equitable.distribu'tion of the fruits of

ing industries that are economically viable .
but also on the development of world-
competitive industries which shall comple-
ment the growth in both agricultural output
and rural income. I_n_creasés “in  foreign
exchange earnings shall likewise be pursuéci-
to finance imports, to augment the require-
ments for indusirial expansion and to- meet
foreign debt obligations.

The promotion of investments shall be more
vigorously pursued in order to support overall
economic recovery efforts. Investments shall
be encouraged in employment-generation,
export-oriented, agro-based and import sub-

stituting mdustrles, where the country has
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Energetic Support and Service Activities

of Philippine Gover_nm&nt'

The Philippine Export Processing Zone Authority

When investing in any Philippine export processing zone,
foreign businessmen deal with the Export Processing Zone
Authority ' (EPZA), a service-oriented. government corpora-
tion created in November 1972 through Presidential Decree
No.66. The EPZA ‘operates and manages the zones ‘with the
goal of making them major contributors to the country’s
industrialization and ¢xport expansion programs. In line with

this goal,the EPZA has taken on the task of promoting the

zones as suitable sites for foreign investments. _ _
The EPZA’s organizational structure assures investors of
maximum service and assistance, The Information and Pro-
motion Department responds to inquiries from potentialinves-

tors. The Enterprise Management Assistance -Division assists

zone enterprises in their. day to day dealings with other
government agencies. For the benefit of these eniefp'rises, a
Manpower Office has been established in each zone to help in
the recruitment of workers and coordinate with the
government-run Regional Manpower Training Centers on the
training of manpower according to the needs of zone indus-
tries. Harmonious labor-management relations are the respon-
sibility of the Industrial Relations Department.

Zone enterprises receive special concessions and incentives
including the following: exemptions from import and export
duties, tax credits, foreign investment guarantees, priorities
in foreign exchange allocations, liberal entry provisions and
simplified import-export procedures. For ease in the opera-
tions of these enterprises and for cost reduction, the EPZA
has reduced govemment red tape and has systematized all
standard operating procedures. :

The '.Exp'o'rt _P.rdcéis'sing- .Zo'nes ésiabiishcd in the

- Philippines are expected to sérve as the bese for

exports. The four zones established to date com-
prise the Bataan Export Processing Zone (BEPZ).
set up 17 years ago,the Cavite Export Processing
Zone (CEPZ) located near to the Metro Manila.
the Mactan Export. Processing Zone (MEPZ)
located near to the Cebu International Airporl

‘and the Baguio City Export Processing Zonc

(BCEPZ) located in the north of Luzon island.

Geography e

Cavite province is situated south of Luzon,the

.most northerly of the large islands of the Repub-

lic of the Philippines. It is bounded by its neigh-
boring provinces of Batangas on the south.
Laguna on the east, Rizal on the northeast,Metro
Manila and Manila Bay on the north and China

Sea on the west.

"The province covers a total land area of 142,706

hectares or 1,427.06 square kilometers. It
comprises three(3) cities, twenty(20)
musicipalities and five hundred

thirty(530) barangays.

In Operation

On Lease

Unrer Planning

Green Bsit

ZONING PLAN OF
'CAVITE EXPORT PROCESSING ZONE



ngh!y Favourable Conditions of the CAVITE
Export Processing Zone as an ‘Industrial Locatmn

Location
The Cavite Export Processing Zone(CEPZ) lies
nnmediately south of Metro Manila, roughly 30
kilometers away from Manila’s financial and
commercial districts, The zone occupies 275
hectares of flat terrain in Cavite.

With Metro Manila so close by, travel to the
CEPZ is not a problem, especially on the South
Super Highway or the Manila Cavite Coastal
Road, two 'well-paved road and - highway net-
works. By car from the Ninoy Aquine Inter-
national Airport, the CEPZ is reached within 30
minutes. Normal travel time by car from the
Manila South Harbor is 4-5 mmutes

Fac;lmes, Amenmes and Services

Power Supply The interim power supply is furmshed by

the Manila Electric Company. Available pipeline voltages are

220V and 440V.

Power shall eventually be sourced from the National Power

Corporation and pipeline voltages of 110V, 220V and 440V

will be made available for the convenience of zone users.

Water Supply The zone has 2 elevated water tanks with

capamtles of 100,000 gallons each, and a ground storage

reservoir with a capacity of 400,000 gallons which is capable

of delivering one million gallons daily.

Communication The Philippine Long Distance Telephone

Company provides the facilites for local and overseas call

services.

Manpower Availability

To meet the manpower needs of resident industries are

Cavite’s 709,000 people and Metro Mamias pool of high-

caliber technicians and managers.

Preferred Industiries

® Textile, Wearing Apparel and Leather lndustrles

@ Fabricated Metal Products, Machinery and Equipment

© Chemicals and Chemical Products, Rubber and Plastic
Products -

DWOOd and Wood Products lncludmg Furnlture and Fn-
tures )

‘® Other’ Manufac'turiﬁg Industies

Ag-21



Incentives for Zone Enterprises

incentives and protection schemes offered to
enterprises in the zones include tax and duty
exemptions, tax credits and other special privileges
and priorities.

1. Exemptions From Taxes
and Dulies

1. Income Tax Holiday.

New registered firms will be fully exempt from income
taxes for six(0) years from commercial operation for
pioneer firms and four(4) years for non-pioneer firms.
This can be extended for another year in any of the
followmg cases:

a. The project utilizes indigenous raw materials.

b. The project meets the prescribed ratio of capital

" equipment to number of workers.

c. The net foreign exchange savings or earnings
amount to at least U§3500,000 during the first three
years of operation.

In no case shall the registered pioneer firm avail of the
incentive for a period exceeding eight years.
Expanding firms will be entitled to an exemption {rom
income taxes proportionate to their expansion for-a
period of three years from commercial operation. They
are, however, not entitled to additional deductions for
incremental labor expenses during the period within
which the incentive is availed of.

2. Import Duties and Taxes. _

Customs duties on imports range from 10% to 100% ad
valorem based on the home consumption value(sales
invoice value) plus 10% thereof. Advance sales tax is
based on 110% of the home consumption value plus a
25% markup. “Rates vary from 5% to 50% depending
on the classification of the imported commedity.
Zone enterprises are exempt from these dulies as well as
from national and local taxes on foreign and domestic

equipment, machinery, and spare parts brought into the -
zone. All goods unloaded in EPZAg-piérs and-wharves

an-the Port-of - Marivelesi are not subject to inspection,

5

assessment and payment of duties and taxes, unless said
goods are subsequently removed and dehvered outside
the zone.

3. Export Taxes and Fees,

Goods transhipped through or exported from the zones
are exempt from export taxes, imposts or fees. The
export tax required from non-EPZA registered export
producers on the export of certain items is generally
4% of the gross FOB value at the time of shipment
based on the prevailing rate. In addition, a premium
duty(generally 20%) is collected on the difference
between the current price as established by the Bureau
of Customs and the base price of the products(where
base price is 80% of average FOB value of exports).

4, Local Taxes and Fees.

Zone enterprises are exempt from all local taxes,
licenses and fees (e. g. franchise tax, amusement tax,
occupation tax, water rental fees, fixed tax on manufac-
turing, producing, wholesaling, others) except real
estate taxes(2% to 3% of assessed value). Machineries
installed and operated in the zones are exempt from real
estate taxes for the first three(3) years. Preduction

equipment or machineries not attached to the real

estate are exempt from real property tax.

5. Contractor’s Tax. _
Zone enterprises are exempt from the 4% contractor’s
iax on gross receipts.'

6 ‘Wharfage Fees.
Zone enterprises enjoy exemption from wharfage, stor-
age and other dues under the Tariff and Customs Code.

7. Branch Profits Remittance Tax.
Profiis remi_tted abroad by a branch to its head office
are exempt from the 15% branch profits remittance tax,

R9.22



II. Tax Credit

(Direct-Deduection-from-Corporate=lncome-Tax)-

Raw Materials and Supplies.

Zone enterprises are entitled to tax credits on compen-
sating(5% to 50% on 110% of home consumption
value) and specific taxes and duties on supplies, raw
malterials and semi-manufactured products used in zone
operations.

IlI, Other Special Privileges
and Priorities

1. Ownership of Equity.
There is no limitation to the ownership or equity of

zone enterprises.

2. Employment of Aliens.

Aliens may by employed in supervisory, technical or
advisory positions in zone enterprises within five(5)
years from registration. Spouses and unmarried minor
children of aliens employed in enterprises are allowed
to reside in the Philippines. Immigration requirements
for alien employees and their families are simplified.

Views of Tenantis in the CAVITE EPZ

Conveniently Close to Metro
Maniia

As the Cavite EPZ is the closest
EPZ to Metro Manila, it has full
access to the main Governmental
bodies, private enterprises, and
banks which are concentrated
there. [t is also extremely well
located for the convenient dis-
patch of export goods to both
Manila International Airport and
Manila Harbor facilities.

. Plentiful Manpower Resources
There is a plentiful young labot

force who are enthusiastic- and

dedicated in their work. There
are always more than 10 appli-
cants for recruited positions, and

recruitment results have sur-
paqsed expectations. The large
majority of employees commute
from their homes, and the work
attendance is excellent.

Favourable Electric Suppiy

Conditions . .
“As the Cavite EPZ is: supplied

directly from the NPC{National
Power Corp.), power failures
rarely oceur. However, it is nec-
essary to provide for private elec-
tric gcneratmg facilities for use

' in emergenmes '

Reassurance of Government

Support

Government orgmzatmns of the

Cavite Province provide active
support in the form of the train-
ing of employees. The burden of
costs invelved in this is met by
the Government bodies, and the
general support programme is
excellent.

Simplicity of Administrative
Procedures

Procedures involved in applica-
tilons {or tenancy, exports and
imports, registration of com-
panies, etc. are streamlined and
simple, and above all have the
advantage of being quickly

. processed.

Recent Situation of Bataan Export Processing Zone

Bataan EPZ was the first such
zone to be set up in the
Philippines. It has gained a new
importance in the light of recent
overall policies for the steady
development of the Philippine

economy, promotion of exports,
regional development, expansion
of employment opportunities,
etc.

At present, in response to these
new needs, a reslructuring plan

is in progress. I'urther, the regu-’
lar operation of the high speed
ferry service linking Manila and
Bataan(in 1 hour and 10 minu-
tes} has significantly increased
the convenience of the site.
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'EXPORT PROCESSING ZONE AUTHORITY
PHILIPPINES ' '

4th Floor Legaspi Towers 300
Roxas Boulevard, Manila, Philippines " -~ -
Telephones:521-05-46-521-04-18-521-05-87
521-97-25.521-05-86 - 521-06-47 T
Cable:"BATAANZONE"Manila .
Telex:40723 EPZA PM or 2525 EPZA PU

In Geoperation with JICA
Ag.-24
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COMPANY PROFILE

COMPANY WAME

EXHIBIT A9-111
Page ] of 9

MAIN OFFICE ADDRESS

TELEPHONE NUMBER

PLANT SITES

PRINCIPAL ACTIVITY (Pls. check applicable box)

a. fabricating
-b.  assembly

B
NSRS

e. others (please specify)
PRODUCTS

/ / a. garménts
b, textile

plastics
e. metal products
/ / f. electronic products

NN
NN
Q

YEAR OPERATIONS STARTED
DATE REGISTERED WITH BOI.
NUMBER OF EMPLOYEES

a. Top management

al Foreigners

a2 Locals
b. Managerial and Supervisory.
c. Non-supervisoxry

{including casuals)

EQUITY PARTICIPATION

a. Foreigner %
b. Local : . %

GROSS SALES IN 1987 p

C. subcontractlng/tolllng'
d. fully-integrated manufacturing

NN
NN
e 0

c. furnitvre, wood products

1988 2

TOTAL ASSETS IN 1987 p
R 1988 P

MARKET BREAKDOWN
a. Export

b. Indirect Export

C. pomestic

4925

home decors

food, snacks

cthers (please
specify)



EXHIBIT AS-ITI
Page 2 of @

SURVEY QUESTIONNAIRE

INSTRUCTIONS: Please put a check in the appropriate box, or specify
your answers, where required.

Expansion Plans

0l. Do you

have expansion plans that will require additional

factory space?

()
¢

2. 1If yes,

a.
b.

what is the reason for expansion?

{ )} a. growth of Jdomestic market
( ) b. growth of indirect market
{ ) c. growth of export market
( ) d. other reasons (please specify)
———————— > 03
Q3. Are existing facilities adequate to accommodate the
expansion plans? . o ,
{ ) a. Yes —venee- > Q4
{ ) b. NO ——cweeeo > I11Q13

Q4. Will you stay in your present factory site?

5. If vyes,

¥Yes ——------ > Q5
NO  —omome o > Q6

what are the features/advantages of your current

location?

A~ i —
i s Mt A Nt St et
*

cheaper land (including rental rate)

proximity to source of raw material

proximity to market '

availability of labor

business services

social amenities : - i
infrastructure and utilities, e.g., road system,
port, airport, power, water system,
telecommunications '

peace and order situation

others (please specify)

---------- > Q7
A9-26



EXHIBIT A9-111
Page 3 of 9

Q6. What features are you looking for?

cheaper land (including rental rate}
proximity to source of raw material
proximity to market ‘
availability of labor
business services
social amenities
infrastructure and wutilities, e.g., road system,
port, airport, power, water system,
telecommenications -
{ Y h., peace and order sgituation
i. others (please specify)

— i — p— g
P R . W )

VI rhD O oo

Q7. wWhen will you implement'your expansion élans?

a. 1996
b. 1991
1992

d. before 1994
e. not decided

e ey —
e e
@
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-EXHIBIT A9-11T1
Page 4 of 9

II. Relocation Plans
Ql0. Do yov have relocation plans for your factory?

{ ) a
{ ) b. NO =w———ew > Q18

Qll. What is your reason for relocaﬁion?

{ ) a. unreliable infrastructures and vtilities, e.qg.,
road system, power, water system,
telecommunications

more expensive land (rental rate)
distance from source of raw materials
distance from market:

inadequate laborxr supply

popr business services

lack of social amenities

peace and order situvation is bad
others (please specify)

et ol ot e N ot
e PR D D
. .

o

S p— — T~~~ o~ o~

Ql2. When do you intend to relocate?

a. 199¢
b. 1991
c. 1992

d. before 1994
e. not decided

— L p—

Q13. Where do you intend to relocate/put uvup ancother factory?

te an EPZ

to an IE

te a RIC

others (please specify)

Lo Uoe
¢ & 9

i~ p— p—

Q14. what factors influvenced your choice of relocation site?

a. cheaper land (including rental rate)
b, proximity to source of raw material
. proximity to market

d. availability of labor

e. business services

f. social amenities

g o g,
B D S
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EXHIBIT A9-I11I
Page b of 9

infrastructure and vutilities, e.q., road system,
port, airport, power, watex system,

" telecommunications

peace and order situvation .
others {please specify)

Ql5. Would you consider moving to any of the following EPZ&?.

- YES. .

{
(
{
(

) {
) (
)

)

C--s3Q19

(

)~ a. "Baguio EPZ
) b. Bataan EPZ
)y ©. Cavite EPZ
} d. ‘Mactan EPZ

->Q1e6 R

Ql6. Would you consider moving to any of the following ITEs?

Y
(
{
(
(
(

— o ar—

ES

LN AR

ot e et st st

,
o ——

NO-: Sl : o : _
a. Sapang-Palay I.E., Sapang-Palay, Bulacan
b. Meycauvayan 1.8., Meycauvayan, Bulacan
Luisita I.P., San Miguel, Tarlac
d. VFP Industrial Area, Taguig, M.M.
e. Bagong-S8ilang I1.E., Bagong-Silang,

" . Novaliches :
f. Dasmarinas I.E., Bagong-Bayan, Cavite-
g. Canluvbang.I.E., Canlubang, Laguna
h. Carmona I.E., Gen. M. Alvarez, Cavite
i
J
k

R
0
.

i. Mew Cavite, 1.C., Gen. Trias, Cavite

j. Phividec I.E., Tagaloan, Misamis Oriental

. Macabalan I.E., Cagayan de Oro, Misamis
Oriental

B ]

w==3>Ql9 --->17

Q17. Would vyou consider moving to any of the following RICs

'where

th

e government has plans to develop the necessary

supporting structures?

YES
(

T i p— o p— o —

e

B N

—

D R i N R N ]

NO

Baguio EPZ (Bxport Processing Zone),
Baguio, Benguet ' .
Burgro~Tanguigan, -San Fernando, La Union
Bgy. Tagaran, Cauvayan, Isabela

Bataan, EPZ, Mariveles, Bataan

Cavite EPZ, Rosario, Cavite

Bgy. Tabangapo, Batangas City

Bgy. Lanba, Legaspi City

Bgy:; Mali-ao, Pavie, Iloilo.

Mactan EPZ, Mactan, Cebu '

Bgy. WNew. Kawayan, Tacloban City

Bgy. Ayala & Recodo, Zamboanga City

L
o
.

* o

L N A
Kk TQ D QOO
Ll - L]
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~==>Q1l9 --->Ql8

Ql8.

Ql19.

Q20.

EXHIBIT A9-I11
Page 68 of 9

{ Y ( )Y 1., prhividec ind. - Estate, Tacloban, Misamis
: Oriental .

) m. Panacan, Davao Clty

) n. Tambler Area, Gen. Santos City

} ©. Polloc, Parang, Maguindanao

) p. Fuentes, Ma. Cristina, Iligan City

1 . .

Which of the following 1is the reason for not wanting to
relocate/ be located in an EPZ, IE, or RIC?

) _a. not exporting the products

} b. lack of capital for relocation _ .

) business nature or size 1is not svitable for
locating in EpZ, IE, RIC

business requirements are already satisfied

raw materials availability

labor or management won't move to unfamiliar place
better market potentials in current locat:on

other reasons (please specify)

(
(
(

2]

ol D Qo

S~ .~
T Bt Vg M

Rank the following features  according to the degree of
importance by which they influence your choice of location.
(Use 1 for most impottant' 2, next 1mportant, and so on)

a. cheaper land (1nclud1ng rental rate)
b. proximity to source of raw material
c. proximity to market
availability of labor
e. business services
f. social amenities
g. infrastruvcture - and utilities, e.g,, road system,
-port, airport, power, water system,
telecommunications : :
{ ) h. peace and order situation
{( ) i. others (please specify)

P R e W T s R
-

In general, what features would make you decide: to choose a
particular plant site?

a. Minimum required features
() al., cheaper land (1nclud1ng rental rate)
( )} a2. -proximity to:sowvrce of raw material
{ ) a3. proximity to market
{ ) a4. availability of labor
()

as. business services

A9-30
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022,

Do
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P T T A

All

What
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ey e, e

Nt et et et

D
(
(
(
{
(
(
(

you
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EXHIBIT A9-11I1
Page 7 of 9

a6. social amenities . :
a7. infrastructure and utilities, e.g., road
system,  port, airport, power, water
_ system, telecommunications :
ag. " peace and order situation

ag. others (please specify)

esirable features

bl. cheaper. land (including rental rate)

b2. proximity to source of raw material

b3. proximity to market .

b4. availability of labor

b5. business services

bé. social amenities ~

b7. infrastructure and vutilities, e.g., road
system, port, airport,  power, water
system, telecommunications '

bB. peace and order situvation

b9, others (please specify)

have interest on some of the following IEs, which

reported to be under development in the CALABAR area?
Pleaseé check one of the five IEs which interest you most.

of
do

Ayala Laquna I.E., Canlubang, Laguna
Canlubang I.E., Canlubang, 'Laguna
Dasmarinas I.E., Dasmarinas, Cavite
Science Park I.E., Cabuyao, Laguna
Engineering I.E., Bauan, Batangas

the above IEs are to be developed in CALABAR area.
you think 1is the most attractive feature of the

South Super Highway

CALABAR Special Development Project
Nearness to Metro Manila

Nature

Infrastructure
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EXHIBIT AQ-IIX
Page 8 of 9

Q23. Do you plan te supply your products to factories in EPZs?

( ) a. Yes ——w=- > 0 24
( ) be NO ——w-=d> 0 24

024. What would be your competition advantage in sellinq'to
factories in EPZa? '

a. Price

b. Quality of product

c. Quality of service
d. Others (please specify)

Q25. Would you suggest to EPZA and DTI to promote investment to
EPZs in this country?

( ) Yes
{ ) No

THANK YQOU VERY MUCH FOR YOUR COOPERAifON!
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EXHIBIT A9-TI1I
Page 9 of 9

APPENDIX
DEFTNITION OF TERMS
Industrial Estate (I.E.) - privately owned estate where
manufacturing plants  or
factories are located
example: Canlubang Industrial
Bstate, -
Regional Idustrial Estate (RICs) - newly identified areas by the

government for development
into industrial estate.

Export Processing Zone (EPZ) - government-owned estate
established primarily . for
export-oriented industries,
examples: Bataan  "Export
Processing Zone and -Cavite
Export Processing Zone,

Indirect Exports - sales to: {1} bonded - manufacturing
warehouses of export-oriented
manufacturers;

{2) export processing zones;

{3} registered export traders
operating bonded trading

warehouses supplying rawv
, materials used in the
manufacture of export

products; or

(4) foreign military bases,
diplomatic missions and other
agencies/or  instrumentalities
granted tax immunities.

CALABAR dcronym  for  ChAlamba,  IAguna,
BAtargas, RIzal.
FPZA Export Processing Zone Authority

DTLI - Department of Trade and Industry
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1)

2)

3)

PROFILE OF 155 RESPONDING COMPANIES

Year operations started

1960

1961-70
1971-80
1981-85
1988
1987
1988
1989
1990
1991
No data

Total

Date registered with BOI

On or before 19690
1961-70
1871-80
1981-85
1986
1987
1988
1989
1990
19291

No data

Total

Number of employees
a} Top management

i) Foreigners

N LI L ol

AC-34

Number of

companies

23
19

16
28
47
14

1565

105
25
16

EXHIBIT A9-1IV
Page 1 of 5

% to
Total
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100.
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14.
12.

10,
18,
30,
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67.
16,
10.
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b)

oy

No data

Not applicable

Total
ii) Locals

0

1-5
6-10
11-50
50¢

No data

Not applicable

Total

0

1-5

6—-10

11-15

16-20

21-50

51-100

101-500

500<

Not applicable
No data

Total
Non supervisory

1-50

"51-100

161-150
151-200
201-500
501-1,000
1,001-5,000
5,000¢ _

Not applicable
No data

Total

Managerial and supervisory

A9-35

Number of

companies

33
20

20
10

o Bl S Y]

155

35
21
26
17
25
13

[Zo 0 Dol S |

EXHIBIT A9-IV
Page 2 of 3

% to
Total

100.0

-
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34,
21,
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22,
13,
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6)

7)

A9-36

Number of
companies
Equity Participation
a) Foreign
40% 35
30-38% 9
20-29% 4
10-19% 7
0-9% 100
Total 155
b) Local
| 60-69% 36
T70-79% 11
80-89% 7
90-99% 8
100% 93
No data 0
Total 155
Gross Sales — 1987 (in pesos)
< 1M 2
1-20 M 32
21-40 M 14
41-60 M 6
61-100 M 5
101-200 M 5
201-400 M 5
401-800 M 5
801-999 M 3
1 B< | 0
Confidential i6
Not applicable 417
No data .15
Total 155
Gross Sales - 1988 (in pesos)
<1 M 3
1-20 M 33
21-40 M 14
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Number of % to
companies Total

4160 M 7 4
61-100 M 9 5
101-200 M B I 5
201-400 M 6 3.
401-800 M 2 o 1
801-999 M 4 2
1 B< 3 2 -1
Confidential ; 17 - 11,
Not; applicable 34 : 21,
No data — 15 -9,

QW0 O L LW 0D 0D

Total 155 ©100.0

Totél Assets — 1987 (in pesos)

<1 M _
1-20 M : 4
21-40 M

41-80 M

61-100 M
101-200 M
201-400 M
401-800 M
801999

1 B<
Gonfidential
Not applicable
No data
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Total 155
Total Assets - 1988 (in pesos)

<1 M

1-20 M

21-40 M
41-60 M
61100 M
101-200 M
201-400 M
401-800 M
801-998 M

1 B¢
Confidential
Not applicable
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EXHIBIT A9-1V
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Number of % to
companies ; Total
No data ' 18 _ 11.6
Total 155 100.0
Market breakdown
a) Export -
0% 15 9.7
1~-20 : 13 8.4
21-40 10 6.5
41-60 5 3.2
61-80 17 11.0
81-90 9 5.8
91-95 6 3.9
96-100 73 47,1
No data 7 4.5
Total 155 100.0
b} Indirect export
0-20% ‘ 130 -'83.9
21-40 8 5.2
41-60 3 1.9
61-80 0 ——
81-90 3 1.9
91-95 0 -
96-100 4 - 2.6
No data 7 4.5
Total 155 100.90
c} Domestic
0-20% 108 69.7
21-40 7 4,5
~41-60 12 7.7
61-80 11 - 7.1
81-90 5 - 3.2
91-95 3 1.9
96-100 2 % 1.3
No data 7 4.5
Total 155 100.0
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EXHIBIT A9-V
Page 1 of 7

SUMMARY OF SURVEY RESULTS 155 QUALIFIED RESPONDENTS

Number of % to

companies’ Total
1)} EXPANSION PLANS

a) With expansion plans S : ‘ 99 . 63.9
VWithout expansion plans R - .BG 36.1
Total - : © 155 100.0

'b). Reasons for expansion
- Growth of export market . - 88 69.3
- Growth of domestic market ‘ : 24 ' i8.9
- Growth of -indirect market : 10 _ 7.9
— Improvement in quality 2 1.6

- Influx of business from

Japan/tie up with foreigners 1 0.8
.~ Accesslbility of raw materials 1 0.8
. - Consolidate operations 1 0.8
Total ) 127 ' 10CG.0
c)' Adequacy of existing facilities
Yes i 31 : 31.3
No 68 68.7
Total - 99 100.0
d) Whether to stay in present
.. factory site
Yes ' 26 : 83.9
No 5 16.1
Total 31 100.0
e) Features/Advantages of current
- . location
- Infrastructure and utilities ‘ 20 21.1
.. — Availability of labor . - Clh 15.8
. — Cheaper land - o : . 14 . : 14.7
- Proximity to source of raw
materials 12 13.7
~ Peace and order situation 12 12.8
- Business services 8 8.4
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EXHIBIT A9~V
Page 2 of 7

- Proximity to market B 6.3
- Social amenities 4 4.2
- Own factory site 3 3.2
Total ' 95 100.0
)} Features respondent looks for
- Infrastructure and utilities 4 - 21.1
- Proximity to source of -
rawv materials 3 15.8
- Availability of labor 3 15.8
~ Peace and order situation 3 i5.8
- Cheaper land -2 10.5
-~ Business services 2 1G6.5
-~ Proximity to market 1 5.3
- Social amenities 1 5.3
Total ' 19 100.0
g) When to expand
1990 -8 25.8
1981 g 29.0
1992 _ e} 19.4
Before 1994 4 12.9
Not decided 4. 12.9
Total 31 100.0
2) RELOCATION PLANS
a) With relocation plans 18 - 20.7
Without relocation plans . B89 . 79.3
Total _ 87 100.0
b) Reasons for relocation
- More expensive land 7 23.3
— Distance from source of
raw materials 5 16.7
- Inadequate labor supply 5 16.7
- Unreliable infrastructures
and utilities - : 3 10.0
- Poor peace and order situation 3 10.0
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- Distance from market 2 6.7
- Limited space o 2 6.7
- Poor business services 1 3.3
- Lack of social amenities 1 3.3
~ No answer 1 3.3
Total 30 100.0
:"c) ~When to relocate
1990 0 -
1891 4 22.2
1992 4 22.2
Before 1994 2 11.2
Not decided 8 44 .4
Total ' 18 100.0
d) Where to relocate/put up ‘
another factory
EPZ , 20 21.1
IE 15 15.8
RIC ) .6 6.3
No relocation plans 21 22.1
Own site - 14 14.7
Affiliate company 1 1.1
Within Metro Manila 3 3.1
Not decided ‘ 15 15.8
Total a5 100.0
e) Factors that influence choice
of relocation site
~ Cheaper land 49 20.9
~ Infrastructure and utilities 35 14.8
- Availability of labor : 34 14.4
- Businesgs services 32 13.6
- Peace and order situation , 28 - 11,9
- Proximity to source of raw .
materials 23 9.7
- Proximity to market _ . 11 7.2
- Social amenities : 13 5.5
- @Government incentives . : 2 0.8
- No answver o _ 2 0.8
- Own land L 7 ) 1 0.4
Total | R 236 100.0
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If considering to move to any of
the following EPis

Cavite 31 75.6
Baguio 5 12.2
Mactan 4 9.8
Bataan 1 2.4
Total 41 100.0

If considering to move to any of
the following IEs

~ Canlubang I.E., Canlubang Laguna 21 21.0
- Carmona, I.E., Gen. M. Alvarez

Cavite 17 17.86
- New Cavite, I.C., Gen. Trias o

Cavite ‘ 17 17.0
- Dasmarinas, I.E., Bagong

Bayan, Cavite 15 15.0
~ VFP Industrial Area, Taguig

Metro Manila ic . 10.0
- Meycauayan I1.5., Meycauayan '

Bulacan - 9 3.0
- Luisita T.P., San Miguel Tarlac 4 4.0
— Bagong Silang I.E., Bagong- )

Silang, Novaliches 4 4.0
- Sapang Palay 1.E., Sapang Palay

Bulacan 3. 3.0
~ Phividec I.E., Tagalcan Misamis

Oriental 0 -
- Macabalan, I.E., Cagayan de Oro o

Misamis Qriental B ' -~

Total , - 100 100.0

If considering to move to any of the
following RICs where the government
has plans to develop the necessary
supporting structures ‘
- Cavite EPZ, Rosario, Cavite 24 54.6
~ Bgy. Tabangao, Batangas City 8 18.2
- Baguio EPZ, Baguio, Benguet 4 8.1
- Mactan EPZ, Mactan, Cebu 3 6.8
~ Burgro - Tanguigan, San Fernando

La Union 2 4.5
- Bgy. Tagaran, Cauayan, Isabela 2 4.5
— Bataan, EPZ, Mariveles, Bataan 1 2.3
~ Bgy. Lamba, Legaspi City 0 -
-~ Bgy. Mali-ao, Pavie, Ilollo 0 -
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1)

J)

‘Bgy. New Kawayan, Tacloban City

Bgy. Ayala and Recodo
Zamboanga City
rphividec Ind. Estate, Tacloban
Misamis Oriental
Panacan, Davao City
Tambler Area, Gen. Santos City
Polloc, Parang, Maguindanao
Fuentes, Ma. Cristina Iligan City

Total

Reasons for not wanting to relocate

Business requirements already
satisfied _

Labor or management unwilling
to move to unfamiliar place

Business nature or size is not
suitable for locating in EPZ,
IE, RIC

Lack of capital for relocation

Raw materials availability

No answer

Better market potential in
current location

Uncertainty of labor supply,
labor problems

Not exporting the products

Have enough space for expansion/
have plans to establish own site

Cost advantages

Business going down

Total

Ranking of features according to
degree of importance

Infrastructure and utilities
Cheaper land _
Availability of labor
Peace and order situation
Proximity to source of

raw materials
Business service
Proximity to market
Social amenities

£9-43
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44

69
36
34
29
21
18

16
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Total
Points

151
142
116
116

61

51
43
11
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3)

EXHIBIT A8-V
Page 6 of 7

GENERAL QUESTIONS

a)

b)

Features considered in choosing'a particular site

Number of % to
companies Total
i)} Minimum required features
- Cheaper land L 90. . 17.5
- Infrastructure and utilities 88 17.2
~ Availability of labor 84 . 16.4
- Peace and order situation ‘ 81 i5.8
- Proximity to source of _ ) .
raw materials B 58 106.9
- Business services ' - 54 10.5
- Proximity to market ' s 7.4
- Social Amenities - 20 3.9
- Others 2 0.4
Total o -~ B1§ 100.0
ii) Desired Features _
— Cheaper land o .102, 16.3
~ Infrastructure and utilities ~101 16.1
~ Peace and order situation A 94 15.0
~ Availability of labor 7 91 14.5
- Proximity to source of
rav materials ' .76 12.1
- Business services ' 62 9.9
- Proximity to market 57 9.1
-~ Social amenities 42 6.7
- QOthers _ B 2 0.3
Total 627 100.0
If interested in the following 1Es
in the Calabar area
~ Ayala Laguna o 41 20.8
- Dasmarinas 33 16.8
- Canlubang 29 . 14.7
- Science Park ' il 5.6
- Engineering 8 . 4.1
- Not interested 75 . 38.0
Total 197 100.0
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“d)

e)

5

Most attractive features of
Calabar area ' o

- Nearness of Metro Manila 84

~ South Super Highway 486
- Infrastructure 42
~~ Calabar Special Development
Project- 32
Nature 12
No answer 35
Total 251
Any plan to supply EPZ factories
Yes 46
No 109
Total 155
Competitive advantage of respondent’s
product if to supply EPZ factories
- Quality of product - . ‘ - 38
- Price 29
- Quality of service - 16
- Others 1
Total 84
Whether respondent will suggest to
EPZA and DTI to promote domestic
investments in EPZs
Yes 144
No 11
Total 155
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EXHIBIT A9-VI
Page 1 of 4

PROFILE OF COMPANIES WHICH ARE.CONSIDERINGr

CEPZ AS A PLANT LOCATION

a) Year Operations Started

1981-1985
1989

1988
1961-1870
1990

before 1960
18987

1986
1971-1880

Total

b} Year registered with the Board of
Investments (BOI)

1989 .
1981-19856
1988
1987
1971-1980
No data
Total
¢} Number of Employees
i) Top Management

Foreigners

WO

AS-46

Number of

% to
Companies Total
10 32.3
4 12.9
4. 12.9
3 9.7
3 9.7
2 6.5
2 6.5
1 3.2
2 6.5
31 100.0
11 35.56
7 22.6
5 16.1
4 12.9
3 9.7
_17 3'2
31 100.0
20 64.5
5 I6.1
4 12.9
2 6.5
31 100.0
25 80.7
3 9.7



EXHIBIT A9-VI
Page 2 of 4

Number of % to
Companies Total
11-15 1 ' 3.2
B0< ' - 2 6.5
Total 31 100.0
ii) Maﬁagerial and Supervisory
1-5 15 48.4
6~10 . B 19.4
11-50. 6 16.4
51-90 3 9.6
No data 1 3.2
Total 31 100.0
iii) Non—-supervisory
1-50 13 41.9
51-100 ‘5 16.1
101-500 8 25.8
501-800 3 9.6
2,000-3,000 -1 3.2
No data 1 3.2
Total 31 100.0
'd) Equity Participation
i} TForeign equity
0 to 9% 21 67.7
10 to 19% S = 3.2
20 to 29% 2 6.5
30 to 39% : 1 3.2
40% ] 19.4
‘Total 31 100.0
i1} Local equity
100% . 21 67.7
60-69% . . B : 19.4
T0-T79% 3 9.7
80~-99% 1 3.2
Total 31 100.0
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EXHIBIT AQ-VI

Page 3 of 4
Number of % to
Companies . Total
e) Gross Sales
i) Gross Sales-1987 (in pesos)
1-20 M. 8 25.8
21-40 M 3 9.7
41-60 M 1 3.2
61-100 M 1 3.2
201-400 M 1 3.2
401-800 M 1 3.2
801 M-128 1 3.2
Not applicable 11: 35.5
No data 3 9.7
Confidential 1 3.2
Total 31 10G6.0
ii) Gross Sales—-1988 {(in pesos)
1-20 M -B 18.4
21-40 M 5 i6.1
61-100 M 2 6.5
101-200 M 2 6.5
201-400 M 1 3.2
401-800 M 1 3.2
801-1 B 1 3,2
Not applicable 8 25.8
No data 3 8.7
Confidential 2 6.5
Total 31 100.0
f) Total Assets
i) Total Assets—-1987 (in pesos)
1-20 M 10 32.3
21-40 M 1 3.2
61-100 M 1 3.2
201-400 M 1 3.2
401-800 M 2 6.5
<l M 1 3.2
Not applicable 10 - 32.3
No data 4 12.9
Confidential 1 3.2
Total 31 100.0
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Number

Companies

1i) Total Assels-1988 (in pesos)

1-20 M

21-40 M

61-100 M
101-2060 M
201-400 M
401-800 M

1 M<

Not applicable
No data
Confidential

Total

g) Market breakdown

i}

ii)

iid)

Export

96—-100%
21-40%
61~-80%
1-20%
81-90%
0%

No data

Total

Indirect Export
0-20%

21-40%

96-100%
No data

Total
Domestic
0-20%
41-60%
61-80%
831-90%
No data

Total
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