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BANGLABESH CHEMICAL INDUSTRIES CORPORATION.

BCIC BHAEAN a0-31, DILKUSHA CA DHAKA 1000, BANGLADESH

AEF. NO

-——————_BGIG/?-I’(?d‘/Q'i}g | . _. | Qm‘ B'rd ].)ece'r.n‘pe.r,’l%f).

p~ - Mr.Hiroshi ﬁmGZaki, e '

Dy.Résident Representative of dlul
gJapan Inteérnational Co-oderstion éfency,

Plot No 1\1.:(0)4, Roed No. 62/65, :

Gulshan, .

Dhaka-1212.

Dear Sirv, -

I am sending herewith the informatiom reguired by
the JICA experts from Japan'when they met us in BUIC
Board room. |

Kindly acknowledze receipt.of the seme.

Thanking you,

:..vhowdhury)

(N
Director (Proa. ‘& Res.)
coi—- .
1) uhalrmbn Aqu,Dtha. :
2%, Dlractora Jnunc°),Jqu,Dﬂaka. o
3 Dlrector(ul & Imp.),B0LC,Dheka..
4 Generel liznsger,FRT; elandrarnone,th.T T.
5 Sr.General Mzpazer (Prod.),BCLC,bhaka.-
"'6)  Br.General vvnader (Llo),Dle vheka.

CABLE: CHEMICORP TELEX: 68847 BCI BJ, PHONE: 239281- 90 PABX-10 LINES
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QUaSTISHRAT RS FOR 8013

- Production Jost of wmateriels producad in the chemicsl Plant.

Particulars Cost_of Production/ii.T(Taka)
Naod - | P.12,222/-
os, . | k.16, 202/~
H2s°4' S Tk. %,082/-
Hel. 7 | Tk. 5,837/~
- Alum(iCRM) e M, 9,812/-

SBhow deta on demend and supply of Rayon Staple Fibra/Rayon
Tilement/Cellophsne and comperitive fibres and films(Such as cotton,

nylon,PE,PP etc)

Perticulars : . dstimated Demand (i.T)
Rayon ‘ . 1500
Géliophane . - 900
RSF ' 8000

sShow the price breakdown ¢ imported Ray&h Sta?le Fivper (dlf;

TiX, hendling, other cost etc.) ' h

F.3. U.K. PSTG 1.46 per Kzs (ixchénge rate UK 1 PSTG=51.5904 Taka)
"L.0 Toka 75.3%2 «+ Ins.2 por Tk.ﬂ.51+0.ﬁ NS Tax Freze + Other H.T N
Lending 3 Pot=2.26= Total Tk.79.09 per Kz I.H. TK.79.090/d.T

Show price of Bamboo for regent 10 Years.

" Year - ‘ Price per H.T
1979-80 | ' 1,171/
195¢-81 ) Tko1,287/~
198182 k. 1,308/~
1982-8% , Tk .1, 303/-
4963;84 . , T 1,184/~
1984-85 --Tk.2,684/—
4985-86 o © Tk.3,962/-
198687 Tk.2,858/-
1957-88 : T.2,777/-
1988~89 _ Tk.3,071/-

(Contd...BP/2)~
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Show sz¢h fizure of others, U.H. and Intérsst in the produchion

Cogt of Aayon filement, dsyon 3tzaple end Sellophans.

Pooviculses fLayon " Rayon Unit-Téké .
mrmmemmeee L filement . Steple: - Csllovhane
Others. 2489 2888 . 3397
Ovarhaad . '82j4' . 1187, . '55?8
Interest 11057 19908 3860
Total : S 21,760 26,983 12,635
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Why K3G Gaustlc Ghlorine Plant should be kept Operatlve.
- 'KRQ Caustic chlorlne Plant has a bapaclty of producing 17 T/D NaoH
and- 15 T/D_cnlor;ne g&s with 12“cells_at 4% KA. This plants sucpliss
Caustic Soda to_ﬁRC and Chlorine to Kzrnaphuli paper mills which required :
nearly 12-%/D chlorine. It also hag a Hol plant heving cagacity of 10 1/D.
Yhich has hizh demand in our country at przsent. The product is profitable
too. - :

The dsustic Sodé:producéd_in Chnemical Flant is required totally in
KRG producfibh prbdeés. This is cheasper than the thst procured from out
gide. If Go- plant is shut, thls amour:t of Gaustlc Soda will also not be
avallable in the country.

It 1s tharefore sugaested that plant should be kept operative, by

' ranabllltatlon and- 1mur0vement of prasent rate of productlon. The produc—

tlon of chemlcal Dlant a&s A4 whole has significant 1nf1uenc; on the cost
reductlon of Kl Producta._:

2 -Péérksf_ésm.@é_9£_@9_E£9§99§§.=
3SF+?000__ I T/Yr.
© Rayon~150Q. m.r/rr.
Cellophane- 1000 M.D/Yr.
(MST-500 "y
PI- 500 - "
3. Stétistlcal Data :
Sheat -attached on Production & Sales _
4, Comparatlve Cost of Productlon of Product of KRC GC plant and Ctg.

Chemlcal complex.

Gtg Chemlcal Complex'

Ka¢C
-Caustic Soda Taka/lon(qu Yy 20961 . 10,068
Soiid 22721 -
Flex _ 28111 -
Chlorine Gas -. 11,195
: Tiquid 10649 -
Hel acid 2827 - 4727
Alum _ : - 6854
E 1)A11 power from PDB whlch i)Power from own generatior
is costly.
il)Some Cl,is lost during ° u)Na,_Clﬁﬁ lost.
liquifzaction. :
_ 413 K:otursl Gas supply. iii)fetursl 3as is available
what 15 amount &f 1nt°r°st in Cost of Froduction.

‘It i3 20¢ of Cost of Fooduetion.

hhe bbéf.of Production doss not include.
Q0P loen rboaJrent. e

Quentity of import of RSP lnst sar (1988-89)

ﬁpproxlmefelJ—5OOO Pt T
' S
~ No duty at nrﬁsent

But there is 8 Govt. Dﬂvelopement.

nurcharge of 8%.

Pot Charge-£% (AppTox.)

Tutiss on import of
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KARN I‘I-‘FUI;I PAY OII

C!HJlIJ GALS LIl‘IIT]"D

;ﬂFORﬁA&ION quﬁxamg'x

 m§ﬂV~5

1+ Please give us the d'ﬂu~ of unlt CO"‘ umptlon of the- proaucts |
g mtermedlote prodacts. ' '

(Durine the yeer'88-89)

PR TR O

R Pmduc:us (Pep I*.‘.F')

-_'Materiais :

na Re,zov fllE‘m('*nt Q Ro,yon stenle j Cellonh.nné _

. “Pulp (M ) 31,2960 1s 1276 144165
Censtic Soda LIS 0.9904 0.8168  1.0716
Qarbon Gisulfide 0.4423 0.3648  0.4785
Sulfuric acid " 1.3423 1.0323 14742

aing’ sulfate or T L -
zino _ n - 0.0187 10.0129. -
Sodfun sulfide " 0.0596 0.0440 " 0.0552
-Sd&ium_hypochlorité-“ | Q.ooeﬁ_ 10,0114 0:0077
Water w3 - 057 2089 2191
-Eleétr'ici_ty 7 K‘IH ' 12385 ' o 4295 .7,9_;%0
_i"aboui‘(IvIvethou'x_\)_.HI‘S. 3306 | -15.8‘i | 5230
'I;Ié.t;eriéls-:r i __Intermedinte Products.
T § Caustic soda. § Sulfuric acid §- 035
Gotinon Salt .2, 18408 - -
guifup | i P ©0.3990 1710
Chero 2l " - S o.a152
Water ws RES s 01
Flectribity = I 3577 'i' 85. 491
Labour (Men-Hour) Hrs. - 252 39 95

| f1,26'—: S




2.

Plcese show us the deba of production cost.:

Unit: k. /14,

L. 0 nnodret

>

Total' Cost

Less: Bales expenses
_ Produetion cost

Raw Hoteriols

PR ) S g

HeGiO'
..Others incl. Pccklnf
Utilities

. —— s - e

'Uaﬁer

. Steam

Electricity

j Oﬁherﬂ (StOres & 3pores)
'fméintehance

" Ligbour |
Debfeci tion
Others/O H. /Intereut
' Credlt

Ha2304

Others/Stock Adjt..

- Bxpected Recoveries
on ChemlCle Plgnts

[

Produots

195,604
1,243

194,361

45,439 -
11,626 -
6,396
5s161.
659

255 .
7,933

6,758
10,459
14,699

14,863‘
1,416
44,970

9,197 * -

21,760 *

(7,430)

10,000

113,150 166,701
446 914
112,714 - 165,787
56,4673 49, 210
" 8,929 12,591
5,081 6,927
3,642 5, 234
721 687
168 202
4,538 28,687
3,821 5,579
5,13 - 8,978
35 517 9,676
4,546 | 2, 500
TS 1,231
6;643 18,126
9,181 % ° 3,723 #
26,983 # - 12,635 %
(7,430) -
10,000 10,000

u'fvon Lllrﬂcnml tovon o%eple i ﬂeiIOL} ne.

[re—

[ --___...__."-_._

1) * Dep“eOW"tlv".hﬂs not been cherged on exchenge rete

fluctuation emount.
2) % Amount of thevest shovn wi

on ‘{T‘

C_r.e@:l.'b (1 OC...J.\. LOC‘Y].-

'3) Productlon level considered on Q‘von 1200 M.Y.,
8 Gellophﬁne 800 L.-. with pulpn bleQd1ng retio of T0:3%0 .

thout cb“rge‘of Interest

"‘l“l
..LJ-—
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3. Please show us the situation of imported reyon.
Pride of imported royon oad cellophene in Bengladesh
- Rayon'filamsnt - —

-
- .

Reyon staple - O3 price U353 2.55 {deben) per Xa.
(ellophene. - -
Tarlff ;:ca.t'es of imported rayon tnd cellovhane-

Rayon filcm@ﬂt_u - Restricted'i__

Reyon staple - i1
Gellovhane " _ Restricted

" Tariff rebes of inported chemicels
Polp - Teriff =Hxcmpted
B o

Hzéo - - Locelly produced..

[ ]
[¥)
%]
.
R
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4,

7.

8.

‘Please #lve us the dnta of production in recent seversl yeops(HT)

Product  '84-85 '85-86_ '86-07 !87-88 !188-89
Reyon 1489 83 1104 1293 1188
Cellophcne 719 697 . 760 - 151 ‘T4z

R.S.F. 7% 1652 302 181 572

Pleese shov us the dota of export fron the foctory.(lT)

Product  '84-85 185-86 - 186-87 '87-88  '88-89

Rayon C - - 55 48
Gellorheone - - - - -
Rcs D-L;‘o - - el — -—

Plecse shov us the mop of bemboo production site end
trensportation route to. the factory.

- Inclosed a mep -

Plecge show us the distribution ond ccpocity of processing
factories of your rayon staple. :

-~ Inclosed List -
Please show ug the orgonisciion cheort of your fzetory.

- -Tnclosed -

Pledse show us- the pumber of eaployez by their officicd duty,

by‘section,.rﬁd by school carecr.

- ¥nclozed =
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BURFERV = 6

BANGLADESH TEKTILE MILLS CORPORATION
BASTRA  BHAVAN,7-9,KAWRAN BAZAR C/A.,
DHAKA ~ 1215

Informetien en'queStionaire related.to’BTMG

A1, Descrlbe the Government Pollcy en flbre productlon &
Textile Industry. :

(a) Fibre Production POllGX. S .
Present(1988-89) flbre requlrement for the textlle
industry of the country is around O 378 million bales
i.e. around 68 60 million kgs. Almost the entlre
quantlty of fibre is now being met out ‘of 1mport To
Teduce dependence on import of fibres and in view of
increase in demand for blended fabrics the Govt.. .
policy attached priority to go into ‘blended fibre
apnrdeen‘.To'meterielise this approach the policy
frame work. envisages the followlng steaps:

(1)efforts to be strengthened to producs synthetlc/
man-made flbres within the country through appli-
cation of new technnlogy and by establlshlng petro—
chemical industry. ; :

(ii)research on_producing'jute based fibres will ebntinue;"
(iii)efforts for productioﬁ'of'faefeotton of at least
Q% of the total requlrement of flbrES will be
madc domestlcally.

(b) Policy on Textile: Industrze
In order to prov1de 11 metres of cloth per caplta

per anpum by 1991 measures w111 be taken to produce
the requlred quantlty of fabrlcs through BMR/BHRE
end optimum utilization of capacity of eXLstlng
textile mills under Public & Prlvate Sectors Steps
will also be taken’ 31mu1tenecusly to go for dlrect
export of fabrics and export through export Orlented
Readymade Garment Industries by 1993 in making the
country self-sufficient in common fabrics. | '

" Contd...2/
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B. Demand & Supply(BTMC only):

1.(a) Supply of Fibres(5 yrs.)
Quantity of fibres _ . :
Years Raw Cotton Viscose staple Nylon Polyester Wool tops
: ER Chips staple

1984-85 31.17 m.kg. 3.53% m.kg. 100 M/T - 1002 M/T
1985-86 1.13 m.kg. 2.549 m.kg. 550 M/T - 1070 M/T
1986-87 32.58 m.kg. 2.369 w.kg. 600 M/T 300 M/T 890 M/T
1987-88 33.26 m.kg. 1.751 m.kg. 788 M/F 200 M/T 705 M/T
1988~89 35.54 m.kg. O.80 Mikg. 880 MW/P - 1478 M/T

{(¥) Demand of fibres(in mill.kg.)

1984-85 40,734 5.979. . 0.984 . - - 0.109
1985-86 40.116  4.690 0.95% - 0.100
1986-87 35.500. . 4.510 1,046 - 0.118
| 1987-88 37,183 . 4.348  0.948  0.555'  0.124

1988~-89 37.518 1.930 0.938 . O.424 0.125

2. Factors affected or likely to effect consumption
of fibres(B&MC only).

- There is.a trend on increase in consumptlon of synthetlc/
manrmade fibre.

3. Actual production/consumption and
1mport/export of fibres.

Actual domestic production of Raw Cotton
- (Qty. in kgs.) only.
198485 - _2136655'
4985~36' - 5857931
1986-87 = 4670421
1987- - 4959112
1988-89 - '7274445

Actual Consumption(in m.kg )]
Year Raw Gotton Vlscose Nylon Wool tops Pilyester

, - staple’ - chips - staple

1984-85 28.752_ 3.534 0.532 0,093 -
1985-86  25.500  2.549 . 0.639 0.078 -
198687  28.501  2.369 0.563 0,087 -

- 1987-88 27.869 1.75% 0.565 . 0.111 -
1988-89  31.682  0.800. - 0.802 0,110 -

' Imgort ' o
Given at Sl No. B 1 _

Contd...%/



4e Data on productlon/consum tion

& Import forecast(15 yrs.

_(a) Production forecast

Raw Cotton onll

To be furnlshed 1ater Ol

(b) Consumptlon forecast :

5_-

6.

Ca

To be furnlshed 1ater on.-

(c) Import forecast

- To. be furnished 1ater,oh._

Describe any development projects which are
llkelv to afrect the copsumption of fibres.

;Questlon.ls not clear

Degcribe the major. textlle fibre
producing Industry ' -

Karnaphuly Paper, ‘Rayon & Chemlcal Complex Informatlon
avallable with BCIC. ' :

Cost & Prlce-

1o Prlclng Policy on Textlle flbres
and itg import dutiesy:

Almost all the textile flbres are 1mported and the pro—
curement/import is done through Internatlonal Competet1ve
Blddlng(ICB) Some portion of 1mported Raw Getton comes
through bartver({BTHNC only).

The prices of domestlcally produced Taw cotton is flxed
by the government which vary from year to year dependlng
on quallty. SR

Currently there is no 1mport duty or sales tax on raw
cotton., : R

Import duty on v1scose staple, Nylon Ghlps Wool tops &
Polyester ig;
Vlscdse'“'F §il
Nylon Chips- N11 : _
wool Teps ~ Pure - Nil, Mlxed - 5—ﬁq% R
Polyester - Nll : oo
contd;,.4/' |
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2. Is Textlle Price Gontrolled or guided by the Govt. ?
Describe ths system. -

= In respect of pricing of BTMG products the following
: Goyt.,guldellnes_are followed.

BIMC shall'take decision for fixation of the prices of
products produced by different mills under it but under
no ¢ircumstances such price will not be below the cost
of productlon.The Gh;ef Executive of the mill will also
increase or.décrease'the'prices.of products.The authority
for fixation of price by the Textile Ministry,BIMC and
the Mills will be as under:-
(a) Mill Management:
If the mill is run profltably the mill management
will take decision for_flxatlon of .prices, but such
price will be above fﬁg_total cost of the heads of
expenditure mehtioned as under.Otherwise the pro-
posal for fixation of prices w1ll have to be sent
to BTMC.
(1) Raw mdferial cost, (ii)Wages, (iii) Factory
overhead, (iv) Enterprises administrative overhead,
{(v) Enterprises Commercial and selling expenses,
(vi)Eﬁterprises depreciations (vii)BTMC overhead
cost;

(b) BIMC:

If the prlces of the products Tecover the cost of
serial nos. (i)to (v) above BIMC Board may take
decision for fixation of priges;

(e) Ministry of Textiles:

The'power for fixation of prices of products bBelow

the total cost of serial nos. (i) to (v) will rest

on the Hinistry of Textiles.

5. Production GOSt break-down of Textile fibre.
- Not appllcable to BIMC.

4. Data on textile flbre price
- Not applicable to BTMC.

5. Data on 1mported/export textlle fibres price..
Imgorted CeF p:lce(BTMG only)
Please see attachment - *A' .

Alam/
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~attachment * A’

C&F Cte, price per Kg in TX

" 1. Row cotton price per kg:

a) Staple lenglh: 31/32" 1" 3 16 8 4

b) Price (in TK.) 5150 52.36 53,13 54.20 56.70 65.48
¢ Date — 27,989 e
2. Nylon Ciips
a) Price(in TK.)  65.55
b) Date ¢ 24.10.80

3, Viscose(Per Kg.) B
a) Price(In TK:) 71,81
b) Date -1 25,10, 89
4, Pblyester(Péf Ké;)f | _-
a) Price(ln TK);-§9.81 _
b) Date - : 16.6.88
5.Wool Tops (Per Kg.)
a) Staple length: 30%470% _40%t60% . 100%
b) Price inTK 16444  263.00 31561
O Date - : 251089 | |

— ].‘34'— B
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RAYON
o) . .
a =
2 3000 s 2 s 8
£ 2400 >
Z '
3
1983-84 - -84-85 U 86-87 -
CELLOPHANE
E:::::jTARGET
o PROD
= L 719728
Z 750 |
B
T& |5
11&*.5ﬁf
250
0
'RAYON STAPLE FIBRE (RSF)

| L_______:_—ITARGET

l98485 1935 86 198687 1987-88

NOTE : |)R§}- Pruducnou 5tdr[Lu i lith Fcbruary 1984
i RSF Production suspended in the vear [984-83 due ¢ market constraint
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COST Of PROCHTION & SELLING PRICE RSF

2004

100 4

(Taka in Thousand)

384

T1984-85  1985-86  1986-87

 SELLING PRICE

“1087-88

{Taka is Thousand} -

1004

COST OF PRODUCTION & SELLING PRICE : RAYON .

SEMNRMNSEELING PRICE . -
_ 176 177

83-84 - 84-85 85

82-83

COST OF PRODUCTION & SELLING PRICE : CELLOPHANE

e

200

TAKA IN THOUSAND

100+ - R

8485 ¢ 85-86

8687 87-88
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COST COMPONENT IN PERCENTAGE

Elements - Common R+D+RSF = Rayon Dilphane R.S.F.
1. Raw Materials 36 32 44 35
- 2. Utilities o 17 18 14 18
3. Stores. & spares 5 9 2 2
4. Salaries & Wages- . 17 18 20 14
5. Depreciation, -~ _ 7 : 8 4 8
6. Interest- . - 14 11. 10 20
7. Overheads - o 4 4 6 3
Total: =~ 100 100 100 100

Y - 32% Raw .
.". Materials

44% R;}.i..{Matt‘erials_

hits

S —187—




YEAR-WISE SALARIES/WAGES & STRENGTH

[ ’ 5%
eox =R
00 - @ ] e _ |
am} i N
o i i i -
. ot t - E_ i 1 .
: . ) o N ! T
U o0 B f H : t N 8
< : — e ; X i i
’__1 300 L = = N ' ' :
< T L. e @ g
. vy () ¢ 0 [ [
< o ro N :
<t N
g 0
IGO'-
B
i 7_ 2

ol B3 A N A W O . 3 o
L?—'I_-'IS 78-79 79-80"80-81 81-82 8283 33-84. 84_—8_--85_-86_86-87_: 87-88 B
OFFICERS-101- 100 95 94 106 119 163 165 155 167 172
CSTAFF- 337 361 362 360 325 38 <480 487 486 47% 476

WORKERS- 2110 2099 2065 2026 1945 2011 1870 1837 1836 1786 1820

| YEAR WISE PROFIT AND'LOSS

Ni610
i 012
Bi143

728

Pt ]

Jo8S

s00l

340

229 -

300

(TAKA IN LACS)

R 225
4240
e
331

i

200}

100} §

7677 7778 78-75 79-80 80-81 81-82 82-83 83-84 84-85 85-86 8687 8788 - |




. A. QASEM & CO.
CHARTERED ACCOUNTANTS.

AUDITORS’ REPORT

We have ‘audited the annexed Balance Sheet of Karnaphuli Rayon & Chemicals Limited as at
June 30, 1988 and-also the related Profit & Loss Statement for the year ended on that date with
books of accounts, vouchers and relevant documents as maintained by the management of the
c()mpany and produced to us at the time of our audit.

We report as under -
a) - We have obtained all the information and explanations we required ;

b) In our opinion the Balance Sheet and the Profit and Loss Statement have been drawn up
in conformity with the law-- '
c) -Such Balance Sheet exhlblts a true and fair view of the state of affairs of the Company
: accordmg to the best of our information and explanations given to us and as shown by the
. books of the Company and its Los: for the year then ended in accordance with generally
T accepted accounting pnncaples applied on a basis consistent with that of the preceeding
-.year ; and

d) The books of accounts have been kept by the company as required by the Companies Act,

1913
57, Dilkpshé Com. Area, Dhéka-l.O{')O. A. Qasem & Co.

Dated : December 18, 1988 Chartered Accountants.

29
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 KARNAPHULI RAYON & CHEMICALS LIMITED

BALANCE SHEET AS AT 30TH JUNE, 1988

PARTICULARS
FIXED ASSETSAT Cost
Less Depreciation -

LONG TERM ASSETS
Capital Work-in-process

CURRENT ASSETS :

Inventories :

Raw Materials, Chemicals, Spares
Accessories. & Stores,

Work “in Process

- Stores-in-Transit -

Finished Goods -

Other Current - Asset

Current’ Afc with Project’
Deferred Revenue Expenses
Trade Debtors

Other Debtors -

- Advance, Deposits & Prepayments
Advance against Income Tax-
Cash & Bank Balances

Totai Current Assets

Less : CURRENT LIAB[LITIES
Creditors for Goods Supplied
Creditors for Expenses

Creditors for other Finance .
Currént A/C with Project

BCIC Current A/C

Loan from BCIC

Provision for Income Tax
Workers Profit Participation Fund
Bank Loan & Overdraft

o

.1987-88. - .

198687

- [195,13,04,073 Tt72,70.59.376.
| 28,78,99,430: 24,69,70,152
166,34,04,643 1,50,00,89,224
+17,60,357 27,02,756 -
- 1799,63,130. 15,82,95,858
. '593,56,433 -3,99,68,948
- 848.46,000 | 7:91,10,488
3201,65,563. ' 27,73,7_5,29_1 ,
| 58,16.243°} - .20, 99 799
28,07,253 . 56,14,506
68,92; 637_ _' 1,28,61,898
2,7333.810 3,43,22,449
34,25,475 ¢ ©34,39,603
65,24,001 15,94,646
58051579 6,65,72,506
3782,17,142 | 34,39,47,800
25,00,283 | - 6,77,34,998
- 454,94,003 | 4,62,29,356
348,84,170° 3,15,67,745
4,18,588 1,49,81,400
1382,78,876 2,95,60,403
\5243,21,934 © 48,03,21,934
— 14,128
- 1,43,152
22,29,355,038 14,46,36,884
99,14,32,912

81,51,90,000
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WORKING CAPITAL -
TOTAL CAPITAL EMPLOYED
REPRESENTED BY ;
-AUTHORISED CAPITAL :
PAID UP CAPITAL

Gov_t.lEquity/Share Money Deposit -

RESERVES/SURPLUS :
Accumulated: Loss

LONG TERM LIABILI’I'IE§'
Foreign Loan/Credit

Govt. Loan (ADP)
Debenture Loan

Other Long "Term Loan

Deferred Liabilities (Gratuity) -

6132,15,770)  (47,12,42,200
e -ﬂm, , ' 'lUTI ,1?78%‘,49,

100,00,00,000

~ 450,00,000
2562,45,330

- 30,12,45,330

(6093,30,172).

126,19,43,551

775,07,757
120,13,048
- 85,69,676

136,00,34,072
105,19,49,230

100,00,00,000

[ 4,50,00,000
25,62,45,330

30,12,45,330

(49,49,91,388)

112,05,70477

775,07,797
1,80,13,048
92,04,516

122,52,95,838.
103,15,49,780

Signed in terms of our separate reports of even date annexed,

A. QASEM & CO.

CHARTERED ACCOUNTANTS
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KARNAPHULI RAYON & CHEMICALS LIMITED
PROFIT & LOSS STAT EMENT FOR THE YEAR ENDED 30TH-'- '

Export Rebate

Balance Sheet

4183.92.032

_ JUNE, 1988 |

R Production :(Qn'ty.') S " Sales (Qﬁty.) '
Rayon 1293 M. T. 1107
~Dilphane 751 ™ g9
R.S.F. 1818 . 2014 7
Total 3862 13930 -
Particulars 1987-88 . 1986-87

" Sales Revenue :. " B
‘Local Sales 4138,36,849 " 42,01.,46,168
'Export - 45,55,183 e

42,01.46.168

Total Sales Rcvenue _
Less : 'Cost 'of Goods Sold 43_75,_49,084 43.67,70,116
Gross ‘Profit/Loss (191,57,052) (1,66,23,948)
Less: _Ope'ratjt_{g: Expérises: ' o _
Salaries & Allowances (Admn). 108,41,109 99,67,395
Salaries & ‘Allowances: (Sales) - " 10,43,288 10,92,093 - -
General & Admii. Expenses 41,03,112 1,28,40,466
Head Office Expenses - 15,00;800- 9,30,000.
Seiling & Distribution Expenses 8,60,311 11,53,373
Research & Develop - 1,10,000 —
Total Operating Expenses 184,58,620 . 2,59 33,:37
Operating Profit (376,15,672) (4,26,07,275)
“Add Misc_: Income 10,50,792 —
Less : Financial & Other Expenses : o B P
Interest & Financial Expensas 777,73,904 - -.5,86,43,015
Net Profit/Loss before Income Tax & WPPF - (1143,38,784) (10,12,50,290)
Accurnulated Profit/Loss carried - (4949,91,388 (39,37,41,098)
forward from previous year _ . . - '
Accumulated Profit/Loss Transferred o (6093,30,172

(49,49,91,388) -

Signed in terms of O\i_r separate report of even date annexed

A. QASEM & CO.
CHARTERED ACCOUNTANTS

20"
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KARNAPHULI RAYON & CHEMICALS LIMITED

STATEMENT OF COST OF GOODS SOLD FOR THE YEAR ENDED 30TH

Particulars
VARIABLE COSY :
Raw Materials
Pacxmg Materials
Gas/Water

Power

Spares & Accessories
Stores & Spares

~ Other Factory O.H

FIXED COST:

‘Workers Salary & Wages
Staff Salary & Wages
Repairs & Maintenance
Factory Insurance
Factory Depreciation

Total Manufacturing Cost
Les Recovery

Add: Opening Work-in-process
Less : Closing Work-in-process’
Add : Opening Finished Goods

Less : Closing Finished Goods

Cost of Goods Sold

JUNE, 1988

W

. —143—

1987-88

1986-87.:

- [i5%,00,226
| 32471850

61,29,019
249,02,416
680,57,011

115,68,850 | .

171,60,954
89,77,020

1881,40,421

664.02.284 | -

71,41,214
4,23,08,811.

- 7.47,85.939 | -

1,31,49,954
190,22,221

3241,67,355

7,44,36,171
68,065,506
6,83,815

" 35,79,565
410,14,664

4009,50,844

'1265,79,721

4507,47,076
124,68,883

4382,78,193
169.70,803

4552,48,996

119,64,400

4432,84,596

791,10,488

5223,95,084

848,46,000

4375,49,084

6,84,90,146 |
62,70,676
18.81,978
36,35,233

5,45,35,942

13,48,13,975
5357.64.819
240,55.776

5117,09,043
1,17,91 961

52,35,01,004
1,69,70,803

50,65,30,201°
- 93,350,403

51,58,80,604
7,91,10,488

- 43,67,70,116




MAJOR ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The Accounts of the Company have been prepared on a going conce.m basis unde: generally accepted
pnncxples as adopted by the company.

2. FIXED ASSETS
leed assets have been’ stated at Cost except that accumnlated loss amounting: to Taka 17. 00 crores not

quahﬁed for carry forward as per provision of Income Tax Act was capitalised during the year as "Plant and
Machinery Appraisal Increases” as per decision ofthe Ministry of Finance, Govt. of the People’s Repubhc of

Bangladesh under reference No ﬂﬁf&ﬂ‘ﬂ"wﬂ&c—y 83 Pary2/59 date 28th Apnl 1984,
3. FINISHED/SEMI—FINISHED monuc*rs ' ‘

'I‘he ﬁmshed pmducrs are vaiued at selhng price Iune 1988 on bases conmstentiy foifowed which are lower than
COSL . _ - .

.'I‘he semi—ﬁniﬁhed products am'valued ét avetage cost.
.4, RAW MATERIAL&, CHEMICALS AND SPARES

These a:e ccnsmtently stated at cost anr.l valued at movmg average pnce _
5 'LONG-TERM FOREIGN LOANS. : '

'I‘he loan in foreign currency for’ 1mport of machmcry and techmcal know how fee ‘are converted into taka.
currency at the prevaﬁmg rates ruhng on the- dan: of Balance Sheet. :

6. GRATUITY

'I'he Company durmg the year 1937-88 promicd an amount equwalem to 15% of the basxc paylwages for
gratuaty

7. CONTRIBUTORY PROVIDENT FUND

’I‘he company operates a conmbutoxy Provident fund scheme for all permanent employees and has contributed
during the year an amount equivalent to 10% of the annual basic PaylWages of the cmployees

23
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The Table below. indicate ‘t_h‘e' financial position ot the Company for the last 4 years

FINANCIAL POSITION (Taka in lacs)
S 1984-85 198586 198687  1987-88
A. CURRENT LIABILITIES | |
Bank Overdraft & Loan . 300.13 32248 144637 222935
Loan from BCIC _ S 2385.00 3785.00 4803.22 5243.22
BCIC Current Account o C207.63 6.91 295.60  1382.79
Inter Project dues , _ 695.70 205.62 149.81 4.18 .
Trade dues & other . R 121270 1534.91 145690 105479 -
4801.16 . 5854.02  B8151.90 991433
B. CURRENT ASSETS .
Cash & Bank Balances - 2120 - 34.44 15.95 65.24
Advance, Deposits & Prepayment 24078 295.31 34322 273.34
Inter-project dues - : 791 9.45 21.00 58.16.
Trade & Other Debtors | 60626  339.18  285.56  183.78
Inventories L 1654.55 142450 217375 3201.65
253070 2102.88  3439.48 378217
C. WORKING CAPITAL (A-B) - (2261.46)  (3752.04)  (4712.42)  (6132.16)
D. FIXED ASSETS (at Written Down value)  + 9757.71 1404842 1502792 1665165
E. TOTAL ASSETS (B+D) : 12207.41  16151.30  18467.40  20433.82
Net Assets (C+D) : ' 749625 10296.33 1031550  10519.49
Avithorised Capital 100000 1000.00  1000.00  1000.00
Paid-up ‘Capital 450.00 450.00 450.00 450.00
Capital Fund/Govt. Equity 1530.55  1530.55 256245  2562.45
"Accumulated Profit/Loss : (2327.60)  (3937.41)  (4949.90)  (6093.30)
34705 1956.86 193745  3080.65
F. EQUITY :
- Borrowed Capnals _ '
Forelgn I.oan _ ' 5849.38 16232.47 11205.70 12619.44
Govt. Loan (ADP) 1031.90  1031.90 — —
Debenture Loan/SIDA. Grant - '
& Deferred Liability (Gratuity) 962.02 988.87  1047.25 980.90
G. TOTAL LONG TERMLOAN 7843.30 1225324 1225295  13600.34
H. CAFITAL EMPLOYED (F+G) 7496.25  10296.38  10315.50  10519.49

L))

~145—



KARNAPHULI RAYON & CHEMICALS LIMI'I_‘ED' |

| 1987-88 - - 1986-81
A.PERFORMANCE ANALYSIS: - o
Current Ratio _ Current Assets 3782.17 0.38:1 -1}439.'48 0421
L ~ CurrentLisbilities 991433~ 815190 .
Liquidity Ratio - _ (Current Assets/Invn) . 3201.65 =052 2773.75 63kt
- Current Liabilities 991433 T 81510 T
- Debt Equity Rati_oi - ._ External Equity _ 13600.34 =4 41-_1 . 12252.96 P 52.1 _
' IntemalEqmty -(3080.85) T _(1937.46)_ .
B. BUSINESS EFFICIENCY : - P _
F1m§hed Stock Turnover _ Costof salesmclg Exclse 437599 s34 4367.70 .
Ratio . Average Stock of 819.78  Times - 442.30 'Igmes
o leshedGoods - S N
Working Capltal o Workmg Capital - (6132.16) =_ L5 (4712.4}2), _ 109
Tuméver Ratio _'I_‘umorver --—-'-'—'"'4183792. - = 1. . .-——-—-—-42:01__ 6 |
Fixed Assets Ratio _ Fixed Assefs 19513.04 . 17470.59
- | “Tamover | &mez %1 Taoras 4
© Current Assets Tumover __ Cuirrent Assets - 3782.17 ~ 001 ©3439.48 082_1- |
‘Ratio . o Tumover - 4183.92 SO .4201 % -

NOTES : FINISHED %TOCK TURNOVER!AV STOCK = 0P, STOCK+CLOSING STOCK+2

1-7-87 L= 01 0 _1.7.36 _

= 9350
30-6-88 S = B4B46 30-6-87 : = '791.10 :
16956 L a—
Average Stock 819 78 - L a4za0.. -
C'GPROPI;IIT%BR. " Gross Erofit (191.57) 16624 |
ross Profit Ratio ross Profit ' . o o ,
o “Tumover aBR. (005)”"420146 (004)/" ‘
Contribution Ratic ~_ Net Profit & F.C. 114339 - _lo12.25 ]
' ' T Sales 4183.92 _9'27'1 420146 2:1
=8
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