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O Proﬁucl.ion of Abaeca [iber by Rigion 1978-1987

@ Average Price of Abaca Fiber at the Parm Level 1983-1988

e A'nnual-'."wm;age Price of Abaca Fiber by Grade. 1980~1987

@ - Volume of Export of Abaca Cordage hy Country of Destination 1978-1987
® - Whighted Average Bxport Price of Abaca Fiber by Grade 1980-1988

® .Expért of Abaca Cordage by Major ]mpo.rlers 1983-1988

@ Export of Abaca Yarn by Destination, 1983-1988

. Trade Flow of Abaca Fibers

@ Abaca Pulp Flowsheel



M MAEWMT A HREEAEER (1878~ 198TH) |
Produetion of Abaca By Region. 1978 1987

Year
1978 -
1979
1980
1981
1882
1983
1984
1985
1986

1987

Phiiippineé
65,448
78, 539
66, 820
61, 033
70, 258
66, 169
68, 139
59, 020
59, 705

58, 263

Rey. IV

45
33
62

77

{in metvic tons)

Reg. V
26, 421
31;14;
27, 322

23, 921

23, 486
22, 505
22,974
21,157
18, 815

15,752

Reg. VI

1,

@ BBLAATOT SAREOTEEE (10885)

Year
1983
1984
1985
1986
1987

1988

238

172 -

38
68

239
720

117

266
420

633

SReg. VL
21,697 ;
27,907
22,776

24, 173

26,096

24,134

24, 955

22,714
26,099

25, 170

L Reg. I

2,160

6,399 .

4,581 .

9,196
: 9.895
10, 160
.'7,964
6,410

8. 124

Average Price of Abaca Fiber al the Parm Level, 1988

" National
4,50
10. 00
6. 10

B

!

{in Peso/Kile)

icol
4.30
9,80

0.70

—150 -~

Bastern Visavas

a,
9,

0.
1o

.40
.05
. 60

.40

Reg. X1
[0, 071

12,159

10,336
8,201
11194
8. 882
:8:871
6, 842
8,024
8. 568



@ V- FRT SO EE (1980— 19874 )

A HAND-STRIPPRD

Grade

_‘AD'

gF
Y
53
o
-
B
. ¥
M
L
f1
y2

WS

ANNUAL ABERAGE PRICES OF ABACA FIBER Y GRADG AT GBE. 1980-1987

- 1980

6.03"

4.72
2.98
1. 60
4.01
‘2. 26
2.76
1.71
1. 84

1, 87

1,70
1.02
1.08

1.35

1981

.31

[o2]

4. 14

3. 43
199
2,38
L, 61
1,87

1. 80

L. 67
0.98

1982

2. 11
4.29
3.38
2,93

2.72

1. 88

2.21
2,24
1.98

1. 09

{in Peso/Kilo)

1983
8. 31
6. 04
4. 17
6. 02

5. 10

d. 48
3.90
2.84
3.20
3. 31
2.98
1.90

—~151—

1984

18,

14,

14,
Bl.

20

.25

33
01

. 64
. 94
.33
.98
. 89
.51
.29
.48
.36

1985

4.

10.

39
16

.55
.97
.59
.25
.05
.09
.15
. 28
.43
.68
. 68
.93

1988

11.

36

.95
.15
.14
.30

4. 82

12
. 80
.84
.08
.81
.23

16

.35

1987

12,
10,

17
11

.81
.82
.96
.0
.45
18

.72
00
.82
.78
.66
.07



$. SPINDLE-STRIPPED
(irade

AD
EF
52

§3

K
M1

Y1
12

%S

1580

07
14
.05
U
68
45
04
.89,
. 80
1
71
.05
.06
.12

1981

6,26
4,86

4. 68

4,26
1,87

2. 41

1.33
L. 57
1. 82

1. 65

0.98

1982

.12

(451

4.63
2. 47
2.83

177 -

2. 74

2. 30
2.05
1. 01

1983

7,23

7. 24
5. 39
3. 85
4.18
3. 24
2,50
3.55
3.17
1. 93

—152—

1984 -

18,
16.

6.
14,

18
95
.B8

93
35

.36 .
62
.71
.35
.51
.88
.46
. 46
.97

1985

11.80

“11. 34

. 6.99

11,34

9,06
5,60
659

5.78
4,64
2.73

1988

10. 72

. 9.88
.5, 26

9,87

7,30

2,29

1087

14,
12

11

93

06
92
{90.
85
;353
.68 |

66
.30
.75.

B3 -
.85
.07



® RIMERTSH - m o R

“Year

1978

1979.
1980 -

1981
1982
1983
1984
1985
1986
1987

TOTAL

11, 982

13, 38%

10, 704

12, 252

-9, 017

8, 428
9, 137

9, 269 -

7,732

8, 920

United
States

8, 001
3;995
7, 150
9, 304
6, 288
6, 167
6, 745
6, 866
5, 466

6, 707

{in melric tons)

Singapore

980
1,202
666
654
607
5k1
701
625
353
484

1978 1987

Hongkong

379
255
261

166
96,
152
80
80
18

43

—153—

Thailand

625
682
324
169
112
124
121
176
181

191

+ Volune uf.Bxports of Abaca Cordage by Country of Destinmation

Canada

339
530
536
311
121
175
3217
324
169

171

Other
Countries:

1, 658
1,631
i, 767
1,648
1, 813
1, 302
1,203
1, 288
1,514

1,324
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PRIMER ON FOREIGN INVESTMENT POLICIES
IN THE PHILIPPINES

l. BAS!C. LAWS AND PREI"ERRED AREAS OF INVESTMENT
1. Who are allewed to invest in the Philippines?

Anyone, regardless of nationality, may be allowed
to invest in the Philippines, whether in new ventures
or in existing activities, provided applicable laws are
observed. In most cases of economic actwsty, restriction is
“not on the nationality of the foreign investor but on the
‘degree of foreign ownership.

2. What are the laws regulating the entry of foreign invest-
ments?

CIN ALL AREAS

Book [l of the Omnibus Investments Code of 1987
(Executive Order No. 226) regulates the entry of foreign
investments whenever foreign equity participation exceeds
forty percent {40%) of the capital stock. In granting appro-
val to foreign firms under Book I of the Code, the Board
of Investments sees to it that (1) their activities are not in-
consistent with the lnvestment Priorities Plan (IPP); (2)
they will contribute to the sound and balanced develop-
‘ment of the economy on a self-sustaining basis; (3) the
business does not conflict with the Phi}_ippine Constitution
—and various laws of the country; (4) the business activity is
‘not one which -is already adequately exploited by Fili-
pinos: and (5} the business does not promote monopolies
or combinations in restraint of trade.

If foreign participation does not exceed forty percent
{40%), the enterprise is only required to file a report on
the foreign investment with the BOI for record purposes.

IN PROMOTED AREAS

The following laws apply to foreign investments in
areas that are being promoted by the government:
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a. Book | of ‘the Ommbus Investments Code ofters a
comprehenswe scheme ~of . benefits for registered
enterprises. in priority areas of economic activity.

Under this law, foreign lnvestments areallowed up to «

forty per cent (40%) of the outstanding votmg capltal

stock of a registered enterpnse inany area declared as
preferred” “non-pioneer’” in the_!nvestment Priorities
Plan (IPP). This nationality requirement may be -
waived if 70% of production is for export.

'Enterp'risés' in preferred - “pioneer”’. areas listed
“under the PP may be owned one hundred per cent
(100%) by foreign nanonais subject likewise to cons-
t:tut:onal and/or statutory Ilmitations '

Such fore;gn-owned enterprlses may avaai them-
selves of the incentives under Book | of the Omnibus
Investments Code provided they accept: Filipino in-
vestment subsequently, so that within 30 years or
within such longer périod as the BOI may determine,
sixty per cent (60%) of the votmg eqmty would be
Fihpmo

b, P.D. 66, as-aménded, r‘egulatés the 'éhtr_y of in_v_ést~
ments into ‘the export processing zones. Foreign

ownership of firms in the zone is allowed up to 100

per cent. Total production of firms located in the
zongs must be entirely for export; in certain ins-
tances however and subject to approval of the Export
Processing Zone Authority,; thirty per cent (30%) of
production may be sold .in the domestic market.

'IN NON-PROMOTED AREAS .
a.  The Constitution of the Philippines limits the owner-
~ship of land, exploitation of natural resources and

- operation of public utilities to Philippine citizens or
corporations at least 60% Filipino-owned.
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~bi Other nationalization laws limit the degree of foreign
ownership.in other areas. -

3. What areas are open to foreign investors?
~ TO THE EXTENT OF 100%

a. Areas declared as pioneer, “Pioneer enterprise’” shall
- mean a registered enterprise (1) engaged in the manu-
facture, processing or production, and not merely in
the assembly or packagmg of goods, products, com-
moditses or raw materials that have not been or are
~ not being produced in the Ph;lapplnes on a commer-
cial scale or (2} which uses a desngn formula, scheme,
method process or system of production or transfor-
mation of any element, substance or raw. material
into another raw matena} or finished goods which is
new and untned in the Philippines or (3) engaged in
the pursutt of agncultura! forestry and mining acti-
vities and/or_servnce_s including the industrial aspects
‘of food processing whenever appropriate, pre-deter-
mined by the Board, in consultation with the appro-
pnate Department, to be feasible and highly essential
to the attainment of the national goal, in refation to a
declared specific national food and agricultural pro-
gram for self-sufficiency and other social benefits of
the project or {4) which produces non-conventional
fuels or manufactures equipment which utilizes non-
conventional sources of energy or uses or converts to
‘coal or other non-conventional fuels or sources of
energy in its production, manufacturing or processing
operations. Provided, that the final product in any of
the foregoing instances “involves or will involve subs-
tantial use and processing of domestic raw materials,
whenever available, taking into account the risks and
maghitude of investments: Provided, further, that the
foregoing definitions shall not in any way limit the
rights and incentives granted to less-developed area

enterprises.
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Pioneer enterprises are required. to attain. Fili-_
pmo status {60% Fmpmo) within a prescrsbed num-
ber of years 2 :

b, Areas bemg promoted in export processmg zones
The Philippines has four of these: zZones, strategrcaliy
located in Bataan Cebu Baguro and Cavn:e '

c. Areas Wthh are not overcrowded and whlch do not
com‘hct wrth the natrooahty requnrements of the
-Phllappme Constrtutlon and natlonahzatlon Iaws

o d.  Areas declared as nen—proneer bu‘t where ‘seventy
__per cent (70%) or more of preduction is exported

TO THE E-XTENT OF 40%

a. “Areas declared non ploneer m the lnvestment Przo-'
_ rmes Plan. if not so deeiared at least 50% of produc-
tion is for export or it is an exrstmg produeer whlch
- will export part of productron under such condltrons
and/or limited mcentwes as’ the Board may deter-
‘mine; or that the enterpr:se ls engaged or proposing
to engage in the sale abroad of export products bought
by it from one or more exporr produeers or the enter-
prise is engaged or proposmg to engage in rendermg
techmcal professronal or other. semces or.in export-
- ing televrs:on and moticn pictures and ‘musical record-
ings made or preduced inthe thppmes enther drrect-
ly or through a regrstered trader and '

b, Other areas where forergn pamcrpatlon is limited to

only farty per cent (40%) or lower as listed in the
Table of Natsonalszatlon Laws (See p 19 )
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4,

In what forms can foreign investme'nts be made?

In general “foreign investments"” means equity in-
vestments made in the form of foreign excharige or other
assets actua!ly transferred to the Philippines. These non-

~ Cash assets may be in the form of capital goods patents,

formulae or  other technolog:ca! nghts or processes

Aside from direct investment pamclpatlon of foretgn-

ers, they can tikewise do business in the Philippines. The

following shall be construed as “doing business” under |

' _ Book Il of the Ommbus Investments Code and enterprises
) proposmg to engage therein should obtam prior authority
from the BOI if foreign capital exceeds forty percent

(40%}.

~a) Sohcmng orders, purchases, service contracts, open-

ing offices, whether called “liaison’ ofﬂces or bran~
ches :

': b) Appointing representatwes Gr dISt‘l’IbUtorS who are

domiciled in the Philippines or who, in any calendar
year, stay in the Philippines for a period or periods
totalling one hundred eighty (180} days or more;

-¢) Participating in the management, supervision or con-

trol of any domestic business firm, entity or corpora-
tion in the Philippines; and

d) Any other act or acts that imply a continuity of com-
mercial dealings or arrangements, and contemplate to
that extent the performance of acts or works or the

~ exercise of some of the functions normally iricident
to, and in progressive prosecution of, commercial
gain or of the purpose and object of the business or-

ganization.
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li. BASIC RIGHTS/GUARANTEES GWEN FOR THE SAFETY
OF FOREIGN lNVESTMENTS i

1.

What besm nghts/guarantees are gwen by the thpplne
Government to ensure the. safety of fcrelgn mvestments? a

_ Ali mvestors and enterprases are ent:tied to the bas;c_
rlghts and guarantees provided in the thhppme Constitu-
tion. Among other rights recogmzed by the govemment of -
the Philippines are the 'fol{owmg, ‘which shait however be
subject to the power of the Central Bank of the Phlhppmes'
to restrict foreign exchange outﬂow in case ‘of foreigh ex-

‘change crisis. [ Sec. 74 of RA 265, as amended (the Central

Bank Act)].
REPATRIATION OF INVESTMENT

In the caae of forelgn mvestments the ﬂght to re-

'patnate the entire proceeds of the hquudatnon of the in-

vestment in the currency in which the investment was orig-

,matly made and at the exchange rate prevallmg at the time

of repatnatron

| RE_MITTANCE de 'mmes

{n the case of foreign mvestments the rlght to remit:
earnmgs from the investments in the currency in which the
investment was originally made and at 'the exchange rate
preva:hng at the time of remlttance

Foeacm'LOANS'ANDCONTRACTS

- The raght to remlt at the exchange rate prevailmg at
the time of remlttarce such’as’ maybe necessary to meet

~ the payment of interest and the principal on foreign loans

and foreign obligations arismg from technologlcal assis-
tance contracts, :



'FREEDOM FROM EXPROPRIATION ;¢ {ry]

_ There shall be no expropnataon by the government of

the property represented by the investments or of the pro-

perty of enterprises except for public use or in the interest
. of national welfare and defense and upon payment of just
\‘compensatlon in such cases, foreign investors or enterpri-
ses shall have the right to remit sums received as compen-
- sation for the expropriated property in the currency in
which the investment was originally made and at the ex-
change rate prevailing at the time of remittance.

-(f.

REQUISITION OF INVESTMENT ,Fk gl
There shall be no requisition of the property repre-
sented by the investment or ot the property of enterprises,
except in the event of war or national emergency and only
for its duration. Just compensation for the requisitioned
property may be remiited in the currency in which the in-
vestment was originally made and at the exchange rate

prevailing at the time of remittance. '
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i, INCENTWES

1. What are the mcentwes glven to BOLregistered_ ﬂrms under .
' the Ommbus i nvestmehts Code ef 1987? | :

The Ommbus Investments Code of" 1987 glves a

number of lncentlves to BO! reglstered flrms ‘as fo!lows L

d.

A'Income Tax Hohday — For a period of feur 4y

years for new' non-pioneer. firms and six (6) years

for new pioneer ventures; reglstered ﬁrms shail be

fully exempt from - income  taxes, ‘extended for'
another year in each of the: followmg cases '
EE G AT o -
w—mdlgenous raw matersals are utlhzed at rates
“set by the Board; ' i

— the pro;ect meets the prescr:bed ratso of capital
equipment to annual number of workers set by
the Board; and/or o BREE RN

- th_e net fore;gn excharftge.‘savings ~or-earnings
amount to at least US$500,000 annually during
the first three (3) yearsof operation o

in no case shall the registered pxoneer firm avaif of
this incentive for a penod exceeding e;ght {8) years.

Registered expandmg firms shaii be entttled to an
exemption from income taxes proportionate to their
expansion for a perlod of three (3) years from com-
mercial operation. : o

Tax and Duty Free 'imp'ortai'tifdh of C'apit'él 'eqiib |

ment — Machineries and. accompanymg spare_parts - . __

wuthm ﬂve years from the effectnvnty of the Code
August 14, 1987.

Tax Credit on Domestic Capital Equipmen:t':m for the
same period under the same cond:uons as provnded in
the preceeding paragraph Lo :
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Additional Deduction for Labor expense — For the
- first five (B) years from registration, a registered en-

- terprise shall be allowed an additional deduction from

taxable income of fity percent (50%) of the wages
correspondmg to the increment in the number of
“-direct - labor for skilled and unskilled workers if
- the project meets the prescribed - ratio of capntal
eqmpment to number ‘of workers set by the Board;
Provided, that this additional deduction shall be

doubled if the act:\nty is located in less developed
- areas.

Exé_mption from Contractor’s Tax — both on the
national and local levels. -

Tax and Duty Free Importation of Breeding Stocks
and Genetic Materials -~ for ten (10) years from re-
gistration or commercial operation for agricultural
producers. :

Tax Credit on Domestic Breeding Stocks and Genetic
‘Materials — under the same conditions as the pre-
ceding paragraph.

Simplification of Customs Procedures — Customs
'procedures for the importation of equlpment spare
~ parts, raw materials and supplies and exports of pro-
cessed products shall be simplified.

Unrestricted Use of Consigned Equipment — No res-
trictions on the use of consigned equipment provided
a re-export bond is posted unless equipment and

spare parts have been imported tax and duty free.

Employment of Forengn Nationals — in supervisory,
technical or advisory positions for flve {5) years from
reglstratlon “extendible for limited perlods The presi-
“dent, general manager and treasurer or their equiva-
Jent -of foreign-owned registered firms shall not be
subject 1o the foregomg Ilmltatsons :
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k. Tax Credit for Taxes and Duties onRaw Materials,
supplies and semi-manufactured products used in the
manufacture of export products and forming part
thereof - Lo

1. Access to Bonded Manufacturmg/Tredmg Warehouse '
System — Reglstered export onented enterpnses shall

have access to the utilization. of the bonded ware-
housmg system in.all areas. : :

m. Exemptron from Wharfage Dues and Any Export
Tax, Duty, lmpost and. Fees — exports by a'regis-
tered enterprise of its- non-traditional ‘export pro-
ducts shall be exempted from wharfage dues and
any export tax, impost and fees. '

n. Tax and Duty Exemption of Imported Spare Parts
and. supplies for ‘export. producers with customs
bonded warehouse exporting ‘at least 70% of pro-
duction.

What are the incentives given to flrms whlch establlsh thelr
plants in !essdeveloped areas? '

An enterprise in a less deveioped area reg:stered with
the Board under Book L, whether proposed or an existing
venture geared for expansion, shall be entitled to incen-
tives provided for a pioneer-registered enterprise and 1o a
100% deduction from taxable income of the necessary and
major mfrastructure it may have undertaken :

Are there any incentives to flrms Openmg thenr stocks to
the public? - :

There are no mcentwes granted to enterprlses mereiy
on account of their stocks be:ng issued publ:cly and fisted
in the stock exchange. By law, enterpr;ses reglstered with
the Board of | nvestments are requrred to offer their equity
to the public in order to prowde for a wider base of owner-
ship or corporate holdings. By poitcy, the BOI requures a
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minimum of ten per cent (10%) of equity to be offered to
the public.

4. Are investment incentives transferable?

| In general, investment incentives are not transferable
except. that tax credit certificates may be transferable
- under condltions set by the BOI, after consultation with
the Department of Finance. Investment incentives may be
" enjoyed by a reglstered enterprise in relation to the regis-
~ tered operation only. -
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V. INVESTMENT REGISTRAT!ON '

1.

_ papers. with' the Securltles and- Exchange

(40%) of the outstandmg capltal stock pnor apprroval of

What is the procedure for reg:stermg foreign mvestments? |

If the enterprlse is partnershnp or a corporatlon re- _
gnstratmn of its articles of partnershtp or. mcorporatlon'
: ommnss:on

{SEC) is reqUired For mvestments resultfng in forelgn-_
ownership in the enterprlse in excess of forty per cent

the BOi should be secured before reglstratlon |
poration papers and articles of partnership with ,;the SEC
and securing the necessary municipal licenses. The Board
determines whether the !nvestment is. going: mto an area'
not yet adeguately -exploited by_F:Iapnnos ~will ‘not be
in conflict with existing constitutional provisions and laws
regulating the degree of requ:red ownership by. Filipinos;
will not pose a danger of prometmg restraint oftrade and

will contribute to the balanced development of. the -eco-
nomy. . : -
if the proposed mvestment is in an area declared as
a preferred actwlty, as set.out in the tnvestment Priorities
Plan, the enterprise may avail itself of a comprehenswe set
of incentives. In this case, the project may be registered
with the Board of Investments. I the enterprtse wishes to
locate its plant in an export processing zone, reglstratson
must also be obtained from the Export Process:ng Zone
Authority. :

When actual cash investment is made, such must be
registered with the Central Bank through one of its author-
ized agent banks, A special form is accomplished by the
investor for this purpose. This is principally for recording
purposes since such information will be necessary when
seeking approval of future remxttance of profrts or repat-
riation of capital.

2. How long does it take _to'regjsft'e'rf" foreign investments?

If the investment 'arriol_.'m{s‘ ‘to'fo_r;ty f"pé'l‘-' eeﬁ"tf"(éd%) o
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or less of the outstanding capital stock of the enterprise,
registration with the Securities ard Exchange Commission
- will only take a few days, Such investment should also be

'reglstered wrth the Board of Investments by merely filing a
report.In case the investment is in the form of assets, pro-

C per. assessment of the value of such assets will have to be

.'made by an independent appraiser, by the SEC or the BOI
and the Central Bank

if the investment exceeds forty per cent (40%) of the
outstahding capital stock, the project or firm is referred to
the Board of Investments, The BOI has set for itself a
 maximum period of three (3) days within which to act on
-apphcatlons for registration under Book 11 of the' Ommbus
_lnvestments Code provided that the firm submits all re-
qmrements ‘and documents pertinent to the apphcat!on '
Processmg time depends on the particulars of the project
and the completeness of the information submitted to the
BOI. Applicatlans filed under Book shall be considered
automatically approved if not acted upon wzthm ten (10)
Workmg days from ofﬂCIal acceptance thereof. '

-If the-apphca‘tion is for incentives under Book 1 of the

‘said Code, the processing may take a maximum of 20

workirig days under the same condition given for applica-

‘tions under Book I of the Code. Applications with incen-

‘tives {Book 1) shall’ be considered automatically approved

if not acted upon by the Board within twenty (20) days
from official acceptance thereof.

All foreign investments, regardiess of amount, are to
" be registered with the Central Bank, primarily for moni-
toring and repatriation purposes.

. How much time is an investor allowed to start his project?

The amount of time allowed for starting a reg'istered
project depends on- the period set by the proponent with
‘the approval of’ the BOI. Projects delayed for one year are

automatically cancelled.
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V. REMITTANCE OF EARNINGS/REPATR!ATION OF IN-
VESTMENTS L

| 1 Are there restnctlons on the remlttance of earmngs and
repatrlatlon of mvestments of foretgn mvestors? '

There are no restrictions on the remrttance of profits,
capltal gains and dividéends accruing to- ‘non-residents after
October 14, 1984 provided the foreign invéstor complies
with exmtmg Central Bank rules and reguiatmns

2. What is the procedure for remlttance of eammgs?

Smce only fore;gn mvestments duly reglstered wnth
the Central Bank are: e!nglble for caputai repatrlation and
profit remittance in accordance with the provisions of
Central Bank Circular 1028 and: 1088 -a fore:gn investor
should first comply with this basw requwement before
applying for remittance. If this requirgment has not been
'satisfled the mvestor should flle apphcatlons for approval
of such foreign cash investments with any authorized
agent bank by using the prescnbed forms '

Applications for. registration -of foreign cash invest-
ments, whether for equity investments or. for mveStmente
in CB-approved Philippine securities - -listed on: the local
stock -exchange, should be submitted. by authorized agent
banks to the Foreign Exchange Operatrons and Investment
Department of the Central Bank. ' ‘

- After complymg wrth this pre- requnsate the fore:gn_
investor should file, with ‘any authorized agent barik, appli-
cations for authority to rermt prof:ts m the prescnbed
forms. - SR :

In accordance with. Clrcuiar 1028 and 1088 the fol
lowing prows;ons govern the remittance of proflts

a. Wlth prior Central Bank approva! rem:ttance of pro-
fits, capital gams and cilwdends accruing tc non-
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residents after October 14, 1984 shall, net of taxes be
allowed in full at the interbank guiding rate prevailing
~ on the date of actual remittance. Earnings from re-
gistered interim. investments of remittable profits or
.dmdends shall, net of taxes, likewise be fully re-

| mittable at the interbank guiding rate prevallmg on
the date of actual remlttance

b. These remittances shall not be financed by domestic

o borrowmqs and mvestments and reinvestments gen-
erating the profits, capital gams or dwldends are re-
gxstered with the Central Bank.

3. What is the pro’c‘edure for repatriation of investments?

The same requirements that apply to outward remit-
tance of ‘earnings apply to repatriation of investments.
Thus, the foreign investor should first see to it that his in-

- vestment has been duly registered with the Central Bank.

With this requirement already complied with, applica-

tions for authority to repatriate foreign investments shall

- be filed with any authorized agent bank using the pres-
- ¢ribed forms. :

- In accordance with CB Circular 1028 and 1088, the
following provisions govern the repatriation of foreign in-
vestments:

a. Investment in CB-certified export-orientad industries:

Investments in CB-certified export-oriented in-
dustries may be repatriated in full or in annual ins-
tallments to the extent of the applicant’s share in net
foreign exchange earnings of the firm for the pre-
ceding year. ‘‘Net foreign exchange earnings’ means
the total foreign exchange required to finance pro-
duction of export sales, operation and servicing of
the applicant’s firm pro-rated to his shara in the totai

investments.
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b.

C.

lnvestments in BOI -registe_red. e’nte_’rp’fisesi B

.
.

lnvestments in BOI reglstered enterpr:ses en-
gaged in productlen of |mp0rt substitutes and/or
export {tems: but not qualiﬁed as. CB -certified

- export- -oriented . mdustnes ‘may. be repatriated

i,

Hi.

in accordanice with any of the following alterna-
tives, wh:chever :s less, on an annual ‘basis:

—  to the. extent of the totai net foretgn ex-
_change - earnings, startmg one. year after
Inqu:datlon of investments; or

— in three equal annua! mstallments startmg
one year after Iquldatuon of mvestment

lnvestments in _B_,Ot-r_egis_tered._e_htél_"p_rises' not
engaged in the production of import-substitute
items may be repatriated -in three equal annual
installments starting one year after liquidation .
of investments. SR

Investments in industries which did not utilize
“domestic credit resources may be repatriated on
‘the same basis as BOl-registered industries not
engaged in production of import-substitute items,

Investiments in other industries may be repatriated in
accordance with the following schedules:

i. $250,000 or less — Five equal annﬂ'_é! 7'?ns'ta§i-

ments after li(}uidation of the investmentS'
. $250,001 1o $500,000 — Seven equal annual

mstaiiments after hqmdation of the mvestmentS'
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$500 001 and higher — Nine equal annual ins-
| tallments after Ilqu;da‘tmn of the mvestments

During the interim period between the sale of the in-
vestments. and aciual repatriation, the proceeds of
_cash sale may, while awaltmg the scheduled repatria-
- tion, be placed by the foreign lnvestor in any of the
' followmg

i, Government securities;and/or :

il Shares of stocks in BOI- registered enterprises;
and/or

iii. Shares of stocks in CB- cerﬁfied'export-oriented
industries,

These interim investments shall be subject to
prior approval by, and registered with, the Central
Bank.
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V1. OTHERS

1.

What nappens wien an mvestor fmds lt no longer poss:ble
to complete his investment project a‘fter his capital has
been brought to the Phlhppmes? _

Provnded 'the said mvestment has been properly
registered wsth the Centrai Bank and the Board ‘of Invest-*
ments, it may be. repatr;ated in the foreign currency in
which the investment was originally made and at the ex-

" change rate prevallmg at the time of the repa‘tnatton sub |
ject to the power of the Central Bank of the Phlhppmes to

restrict foreign exchange outflow in 'case of foreign ex-
change crisis {Sec. 74 of RA 265 as amended {the Centra!
Bank Act)].

Are forergn f|rms a!lowed 'to employ forelgn natlona!s?

Registered producer enterpnses and flrms in the ex-
port processing zones are allowed to employ, within five
years from registration {extendible for limited periods),
foreign nationals in the supervisory, technical or advisory
positions and the positions of president, treasurer and
general manager or their equivalents may be retained by
foreign nationals if the majority of the capltal stock of the
firm is owned by foreign nationals.

All foreign employees may'bring \)vith them their
spouses and unmarried children under 21 years of age.

Are there government facilities for training laborers?

The Export Processing Zone Authority extends assis-
tance on major manpower training of laborers to firms in .
the zones. The National Manpower and Youth Councnl of
the Department of Labor also conducts manpower train-
ing programs. Among the programs offered by the Councs!
are training on electronics, automotive mechantcs machme
shop and welding.

In addition, the Labor Code grants mcent;ves to firms
engaged in labor training activities.
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REQUIREMENTS
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Subject Matter

A,

Minimum Filipino

Banking Institutions 70%

Private Development Banks  70% {60% with the
President’s approval }

Rural Banks 7 100%

Saving and loan 70%
associations

Pawnshops 100% (sihg_!e proprie-

torship) 70% (part-
nership) 70% {corpo-

ration)
Public Utilities
Authorization for the 60%
operation of a public
utility
Permit to engage in 60%

domestic air, commerce
and/or air transportation

Finance InstitUtidns

Investrment houses majority of the

voting stocks
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Ownership Requirement  Legal Provisions

Republic Act 337 as
amended  Presiden-
tial Decree 71, Batas
Pambansa 61 .

‘Republic  Act 403

as amended by Pre-
sidential Decree 119,
Batas Pambansa 63

'Republic Act 720 as

amended by Presi-
dential Decree 122,
Presidential. Decree
1794, and Batas
Pambansa 65

Republic Act 3779

as amended by Re-
public  Act 4378

Presidential Decree
113,  Presidential
Decree - 1796 and
Presidential Decree
62

Presidential Decree

114

Philipping Constitu-
tion -~ {Article ~ X1,
Section 11)

Philippine  Constitu-
tion (Art. XII, Sec-
tion i) -

- Presidential - "Decree

129 as amended by
Presidential  Decree
680



L __ Minimum Filipino
Subject Matter ' Ownership Requirement  Legal Provisions

Financing'cbmpanies 60% | - Republic Act 5980

D. Government Contracts

" Public Works 75% Commaonwealth Act
construction

Supplier to government 60% Répubiié Act 5183
_corporations '
Supplier to government 75% Commonwealth Act
agencies _ 138 as amended by
Republic Act 76
Reparation benefits 100% {70% with the Republic Act 1789
President’s approval) as amended
Public Works and 100% Commonwealth Act 54,
. construction for national
defense

E. Lands and Other Natural Resources

Privaté fands transfer 60% Philippine Constitu-
and conveyance tion Article Xli, Sec-
tion 7 in relation to
Section 3
Lease of alienable land 60% Philippine Constitu-
of the public domain tion Article X1 Sec-
tion 3
State co-production joint- 60% Philippine Constitu-
_venture or production tion Article XI| Sec-
sharing agreements in the tion 2

exploration, development and
utilization of natural

resources

Small scale utilization of Filipino citizens Philippine Constitu-
natural resources and t{on Article XII Sec-
cooperative fish farming : tion 2 paragraph 3
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Subject Matter

Lease of coalbearing lands

Lands within military
reservation

Lands bordering shores or
banks of navigable rivers

Minimum Filipino

Ownership Requirement = Legal Provisions

60%

60%

60%

Fishing and Other Aquatic Rights

Use and enjoyment of .
marine wealth in archi-
pelagic waters, territorial
sea and exclusive
economic zone

Shipping

Register of vessels of
domestic ownership for
coastwide trade

tssuance of bay and
river license

- Operation of registered
overseas shipping
Construction
Domestic construction
Qverseas construction
(Filipino contractor)
Recruitment and placement
of workers, locally or
averseas
Retail Trade

Retail Trade

Filipino citizens

60%

75%

60%

75%
60%

75%

100%

184 —

Act 2719

_ Commonweaiih Act
_ 1_4!

Cofnmonwe_alth Act
141 '

* Philippine Constitu-

tion Article X!l Sec-
tion. 2

Presidential Decree

761 ‘amending. Sec-

tion 806 of Tariff
and Customs Code

Tariff and Customs
Code ({Section 911)

R.A. No, 1407 as
amended by P.D,
664, 744 & 764

Letter of Instructivpn
630

Presidential - Decree
1167

- Presidential - Decree

1412

Republic Act 1180



Subject Matter
J. Cooperatives
Coopeérative

associations

Geothermal Energy
Lease for exb!oitation
tapping and utilization of

geothermal energy, natural
gas and methane gas

Others

Mass Media

Advertising Industry

Educational Institutions
Practice of Profession

Engaging in the rice and
corn industry

Operation of Atomic
energy facilities

Minimum Filipino

Ownership Requirement  Legal Provisions

61%

60%

100%

70%

60%

Filipino citizens
{except as prescribed
by faw)

100%

60%
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Commonwealth Act
565 Republic Act
2023

Republic Act 5092

Philippine Constitu-

tion {Article
Section 11 {1})

XVI,

Philippine Constitu-
tion Article XVI,
Section 1l {2} and
Article XVII, Sec-
tion 23)

Philippine Constitu-
tions Article X1V,
Section 4

Philippine Constitu-
tion Article XIi,
Section 14

R.A. 3018

R.A. 5207 as amen-
ded by PDs 606,
1484
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Chairman
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For inguiries contact:
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Telephones: 818-1831 to 39
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The 1988 tnvest‘ment'Prio‘rities Plan

The 1988 lnvestmEnt Pnormes Plan (IPP} rdentaftes 277 areas of economic actwrty
that are to be entitled to investment mcentwes under the Omnibus Investments Code of

1987,

In essence, it serves as the vehicle to drrect mvestments into those areas where the
country’s need is greatest — those where.we have the maximum potential to create much
— needed jobs, make use of iocal fesources: avajlable; accelerate the process of mdustnal
ization, and develop competttweness in the mternatlonal marketplace

With Premdent Aqumo 5 approval of the 1988 IPP under Memorandum Order No.
166 (April 5, 1988), the stage is set for the allout’ government-prlvate sector drive
towards ganeratmg an rnflux of mvestments never seen before in this country.

The Department of Trade and !ndustry and the Board of lnvestments partlcularly
the men and women handlirig the 11 industry groups, will.now be measured in terms of
the number of projects they are able to attract and regaster in each of the 277 investment
areas under their responsrbrhty s .

This is meant to ‘give further substance to-the overalt thrust of the BOi towards a.-
promotional, rather than regulatory, regime in investments, We have a\ready put in ope-
ration the One-Stop Action Center for Investments at the Ground Floor of the -BOI build-
ing, housing under one roof al'. the government agencies that one will ever ‘have to deal
with in makrng an investment. From the Chairman down to the industry Group Drrector
we stand ready to make ourselves available to the investor. -

By the same token we hope that the pnvate sector wlll be ready to measure up to
the challenge, of actually putting down their money as a sign of faith in the future of this-
country. it is only in this way that the private sector can truiy demonstrate their readi-
ness and capability to assume their role as the prime mover of the economy,

Altogether, the 1988 IPP can be a most potent tool to propel the Ptttlipoinee'
towards becoming Asia’s newest tiger economy by the year 2000. Let us make it work.

C%%és%%

Secretary _-

—188~



- L AGRICULTURE

PRODUCTION OF FOOD CROPS
1, Vegetables {NP)
© ‘a. Legumes {includes whitebeans
and redbeans)

- b, Other vegetables (mcludes
L mushrooms and asparagus)

2. Hootcmps (NP)
"Irish potatoes

b‘ Ube
3 Edtblenuts(NP)
a. Cashew
b, Peanuts’

" 'Note: Improved variety or for
! ‘peanut ol production -
4 Frutts (NP}
' a. Oranges {Valencia variety)
b. -Mangoes {Carabao variety)
¢. Grapes:
d. Passion fruits
Note: lincludes’ replanting andfor
“interplanting with fruit
trees fand presently planted
to traditional crops.

PRODUCTION OF BEVERAGE CROPS
(NP).

1. Cacao beans : _
Note: May be integrated with post-
" .- harvest processing.

 PRODUCTION OF CROPS FOR FEEDS
{NP) -

1. Sweet potatoes

- 2, Cassava
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PRODUCTION OF FIBER CROPS (NP)
1. Abaca ' :
2, Bast fibers

3. Cotton

Note: ‘May be’ Inteqrated w:th gin-

nmg

PRODUCTlON OF PLANTATlON AND
OTHER CROPS (NP}

1. Vegetable oif seeds
a. QOil palm
b. Castor bean
¢. Sunflower

MNoté: May"inclti_,de" processing if
. integrated with growing.

2. Rubber
Note: May include processing into
crumb rubber,

3. Sericulture

Note: May be mtegfated'wrth mui-
berry growing up to ﬂiament
. production..

Medicinal herbs
Yellow corn
Sorghum

R

Soybeans



DEVELOPMENT AND PRODUCTION

OF PLANTING MATERIALS {Breeder’s,
'Foundation, -Registered and Certified
Seeds} (P/NP)

1 .' Vegetable seeds

2. Hybrid coconut seeds
Cereals _{includes hybnd corn and .
sorghum) '
4, Ouaiity seeds/seedlings of fruit_trees
5. Asexually pr’op_agated”plaht materials
PRODUCTION/PROCESSING OF
AGRIC_ULTVURAL INPUTS . {NP)

1, Feed ingrediéh_ts and feeds
a. Animal feeds {ruminant feeds)
b, - Feeds for aquaculture
¢. Other commercial feed ingre-
dients '

2. Organic fertilizers

PRODUCTION OF LIVESTOCK AND
POULTRY {(Including Dairy) :

Note: For selected regions except for
dairy.
1. Beef cattle (NP}
2. Hogs (NP}
3. Poultry {NP) _ _
a. Day-old chicks (must start with
grandparents in the produc-
tion process)
b. Meat
c. Table egys
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" d, Others {other pou!try SpEC!eS)
4 Darrv (P/NP)

PHODUCTION OF BREEDERS AND
BREED}NG MATERIALS

"_Beef and dauy cattle (NP)

. _Carabao (water buffalo) (NP)
"Hogs (NP -

P ) oultry(NP) L
:'Goats and sheep (NP) _

Frozen semen and embryos Py

Note: Includes natural’ method and
artificial insemination and em-
bryo transfer technology

.AGRICULTUHAL SERVICES (NP}

Note Not ent!t!ed to lncome tax hoh—
_dav_.. S

N Pest and drsease controi
o _Agncu!tura{ equipment pooi
! !mgatton ' ' -

" Post-harvest” ‘and other specrahzed
services such as: : :

a. Hefnge_ra'tloﬁ/sféirége‘ ‘services

for farm and fishery products

b. lIrradiation, picking,: handlmg,
.;packmg, e, . :

c. Drying/storage. fac:htles for

grains and other farm products



. FISHERY

1. Fish and other marine products
o (Deepsea flshlng) (NP}

2. Aquaculture u-such as f:sh (except
bangus and ‘tilapia), prawns {employ-
‘ing intensive and semi-intensive me-

"thods), and lobsters (NP)

Nl FORESTRY

FOREST PRODUCTS PLANTATION?/
FARMS (P/NP)

fV MINING

; PRIORITY ACTIVITIES TO SUPPORT
THE MINING INDUSTRY (P/NP)

1. 'Exploratlon and development of
mineral resources . -

2. Mining ‘and quarrying of metallic/
non-metallic minerals (exc!udmg
riverbed operations)

3. Processing of minerals {such as bene-
ficiation and ‘other metallurgical
~ methods)

V. MANUFACTURING
PnocE'SéED FOOD
1, Meat (NP)
Note: May include processing of by-

products and must be located
in selected regions.
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2. Leguminous and o_th_'eri vegetable-
based protein {texturized, petletized,
powdered or liquid) {NP)

3. Spices (NP)

4. Vegetable ocils {except coconut oil)
a. Peanut oil (NP) _
b. Rice bran oil (NP} -
c. Sunflower and soybean oil
(P/NP) '

TEXTILES AND TEXTELE PRODUCTS

1. Synthetic yarns and fibEl’S {NP}
a. Nylon yarn and fiber
b. Polyester staple fiber and fila-
ment yarn

2. Spun yarn and woven textile and
intermediate products thereof made
of natura! andfor synthetic materials
{specialized or integrated (NP)

3. Spun yarn and circular knitied fab-
rics and intermediate products there-
of made of natural and/or synthetic
materials {specialized or integrated)
(NP}

4, Textile finishing {NP)
5. Non-woven textiles (NF)
6. Specialty fabrics (NP}

7. Tire cord fabrics {P)



Note: Must be ihtegrated with ‘weav-
ing and dippin'g units.- -

8. Fabrics made of rndlgenous raw ma-'

tenals (NP)

9. Ramie (degummed, A
combed tops noils and slivers) (NP}

10." Silk reeling (P)

11. Fish nets (NP) _
LEATHER TANNING AND LEATHER
{NPY _ _

CHEMIGAL PRODUCTS
1. Basic industrial chemicals . -

a. Industrial salt (P/NP}
b. Pigments 3 o
i. Chrome yeIIow and mo-

' !ybdate orange pigment
{ I

ii. Color pellet resins {(co- .

lorants} (NP).
ili. Colerants and color
. masterbatch (NP)
C. Cocochemlca!s {such as me-
thyl esters or coconut oil frac-

tions and/or their derivatives) .

{NP)

d.. Sucro-chemicals. (such as ribo-

. nucleic acid, .citric acid and

sorbitol) {P/NP)

Acetic acid (P}~

Stearic acid (P)-

Xanthates (P)

Furfural {P)

Various lacquers and sanitary

liners (P) :

e

staple fiber,
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j. Polygtycols and glycoi ethers .
(P S

2. :Agrlcultural chemlcals

Note The Fert izer” and pestlc:lde.
. Author:ty ‘shatl determane the
... -Size and. Iocatmn of plants, .
- a.,_Nltrogenous fertmzer (NP} .
‘b, Pesticides, :_herbicides,. . fungi-
. cides, msect:c:des etc (NP)

3. Synthetlc resms R
"~ a. Other. derwatwes of ethylene
© . and propyiene {P): SRR
b. Synthetnc rubbers’ (such as’sty-
" rene, butadlene rubber, poly-
butad!ene rubber and polyiso-
preng rubber) {P)

4. Petrochemtca! complex {P) .

Mlsce!ianeous chemical products
a, B:otechnologmal/brosynthetnc
~chemicals {P)+.
* b. . Essential oils {P) :
c.; Other fme chemlcals (NP)

?HARMACEUT&CALS
1. AﬂtlblO‘thS {P}
- Penjcilling

. b Streptomycms _
Tetracyclmes

2. Acetylsahcyhc acid {P).

Parenteral therapy systems and com;
ponents thereof {P).

Herbal medicines (NP)_ S

5. Other pharmace'qtica_ls (PINP) .



RUBBER PRODUCTS

1. H':g'h pressure and hydraulic rubber
hoses (NP}

2. 'Rubber beits (NP)

3. '!ndusmal rubber rollers (NP)

DFA-BASED TOILET SOAP MANU-

FACTUHE {NP)

NONMETALLIC MINERAL PRO-
DUCTS '
1. Prdcesse__d gypsﬁm ‘products

a. Commercial grade . chemica!

~ gypsum {NP} .
b, Gypsum board {NP)
¢. Plaster.of Paris (NP}
" d. Other processed. gypsum pro-
ducts (P/NP}

2. Continuous filament glass fiber rein-

- torcement materials {P)

3. Silicon/silica powder (P)

PRE-CAST AND PREFABRICATED
WALLS AND COMPONENTS USING
NON-TRADITIONAL  INDIGENOUS
MATERiALS {NP)

MACHiNERY AND EQUIPMENT

1. Manufacture ‘of agncultural fishing
and’ mdustrial machinery and equip-
ment, their refated spare parts and
accessories (P/NP)

—193--

ELECTRONIC  PRODUCTS, MACHIN-

ERY/EQUIPMENT, AND THEIR RE-

LATED COMPONENT PARTS AND
ACCESSORIES :

1. Circuit elements -
a. Semiconductor - dewces and
components, -and’ raw ’mate-
rials needed for manufacture
and marketing thereof (P/NP}
Note. Including burn-in and”

final test.

b. Electron tubes (NP)

2. Computer and parts and components
thereof (P}

3. Computer software (I\EP}

Note: Sub;ect to certain conditions
- to be imposed by BOI and in
particular, software develop-
ment for the domestic market
shall not be entitled o mcome

tax holiday.

4. Magnetic database {NP)

5. Telecommunications equipment and

information handiing equipment
(P/NP)
ELECTRICAL MACHINERY/EQUIP-

MENT AND THEIR RELATED SPARE
PARTS AND ACCESSORIES (NP)

1. Electric motors {one'horsepower and
above)

2. Power transformers

3. Power capacitor



~ AMENDMENTS TO THE 1988 INVESTMENT PRIORITIES PLAN

in accordance with-Article 30 of the Omnibus Investments Code of 1987 (E.0, 226),
the Board of Investments, after consultation with the Inter-Agency Working Group on
the PP and after conductmg a pub|lc hearing, has approved the following amendments to .
the 1988 investment Priorities Plan; These amendments shall take effect fifteen days after

~publication.
1. INC'LUSIIQI_\'!
1. FloatGlass  (P)
. AMENDMENTS
1. Change in status of Shipbreakfnq from "pionée'r"’ t0 "ﬁioﬁeér/néh.‘-'pi'oneér'.'

2. Change in status of Energy Co- Generatmg Plants from “rion-pioneer”’ 1o
”p:oneer/non p:oneer _ Lo _

3. Change in product listing and status of Feeds for Aquaculture
From Fe_eds for aquaculture {NP)
To : Feeds for aquaculture .
a}  Feeds for hatchery operations {P)
h) . Others (NP}

4. Inclusion of the followmg note on Industr:al Locat:on Pol|cy

tn pursuance of an effectlve andustrlaf location program the Board of'

{nvestments . shall use.the incentives package. under the Omnibus [nvestments -

Code of 1987 (E Q. 228} as the main vehicle to influence mdustna; Iocataon.'

The Code grants additional incentives to firms that locate in less develéped o

areas in the regions, ‘As a complement to this, the Board shall now limit incen-
tives to firms that locate in congested urban centers. Initially, the locational
restriction shall apply to Metro Manila accordlng 10 the rollow:ng schedu!e

~ 194~



' St’a’rt_ing 1- January. 1989, all applications received covering new projects
_th_a_:c-wail locate in Metro Manila shall no longer be entitled to income tax
holiday under E,0, 226. ‘

Si_artin.g 1 July 1988, ali applications received covering expansion projects
that:will locate in Metro Manila shall no longer be entitled to income tax
holiday. R S

Starting -1 January 1990, all applications received covering new and ex-
_ pansion projects that will locate in Metro Manila shall no ionger be en-
- ‘titled to income tax holiday and to incentives on capital equipment,

Exemption from the above locational restriction may be given to:

i) Projects locating in government industrial estates or resettlement
" areas in Metro Manila: and _ '

i} Service-type projects and trading projects with no manufacturing

facilities. . . :

. Polluting and environmentally-critical projects, whether new or expansion,
that locate in Metro Manifa shail not be allowed to register under E.O.
226. Projects which fall under this category shall be determined by the
‘Board of Investments upon recommendation of the Environmental Man-
'ag'em'ént E‘-'u_'reau of the Department of Environment and Natural Resources
and other appropriate government agencies, '

“CHITA 0. ANGELES
Board Secretary
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