4. HRMER MINDTRS OF MEETTNG
4 1 BERHAE ON THE PROJECT

FOR WERSTERN RARRIOE THPOURDIRNGE RK:IGAWIOR

Inh response to a reguest from the Goverﬂmcnt_bf thé Réﬁﬁﬁlic
of the Philippines, ithe Goverment of Jeoan feoided e contuct
Basic Design Study ‘on the’ Projecf for THE WESTERN BARRLOS
IMPOUNDING IRRIGATION and entrusted the study to the Japan
International Cooperation Agency (JLICRA}. FTCR Senf ﬁm'ihr
Philippines the study team headed by M¥r. Yoshiro Okamotc, Senlor
Engineer, Design'Department, Agriculfural Structure Improvement
Bureau, Ministry of Agricultﬁreg Forescryr Qnd fisheiius} irom
Janttary 1%, to February 26, 19889.

The team had a series of discussions on the Projeqt with
officials concerned from the Goverrment of the Republic of the
Philippines headed by Atty, Federiéb ,N;_ AIdéy,_'Jr.,
Adwinistrator, National Irrigétién .AdﬁiniStrétioh. {NTA),
including Atty. Marianoc Un. Ocampoe IIT, Governor, Province of
Tarlac, and conducted a field survey in,iHahiia aﬁd Tarlac
province.

As a result of the study, both parties agreed to recommend
to their respective Governments the review of the'majofﬁpbihté of

understanding reached between them, towards the realization of

the Project,. : SR
ebgfuary 7, 1989

A % vp WA

Mr. Yoshirc Okhmoto Atty. Federico N. Alday, Jr.
Leader of Mission, JICA Administrator, NTA

—

Atty. Mariano Un. Ocampo _
Governor, Province of Tarlac




| MATOR POINTS OF UNDERSTANDTNG
OBIBCTIVE

1. Chjectives of the Project »1e to provide and improve The
present conditiocns of agiiecultvral infrastruciore hurs
encouraginy  small farmers +¢  inoresse dnoon yad

“agricultural productivity.

:PROJECT'SITE

2. The.sifé of the Project is Jocated in dhe eastern stones of
“the Zambales wountains in the municipulity of Tarliuc, waliac
Prbvince.

(site map is attached as ANNEX i)
REQUEST' |
3. The Project components reguested by the Philippine side are

as follows:

(1) Construction of four (4) small impounding dams across
the tributaries of the Bulsa River
" (2) Construction of irrigation facilitics
(3) Construction of two {2) temporary bridges crossing
Bulsa River
(4) Construction of maintenance roads
IMPLEMENTING AGENCY
4. The National Irrigation Administration (NIA) shall be
reéponsible for realization and execution of the Project.
Operation and maintenance of the froject may be turned over
to the Provincial Government of Tarlac when, as determined
by NIA, ﬁhé,capability_to operate and maintain the same is

assured.



JAPAN’S GRANT AID SYSTEM

5. It is undeistood that the Jupancué s grant adld cwmysiem
as explained by the team includes the employment of a
Japanese consulting firm and a Japanese general contraclor

in the implementation of the rroject. -

UNBERTAKiNG oY THE GOVERﬁHENT OF JAPDLN

6. The team will convey to the Govkrﬁmgnt of Japan the vedgoest
of . the Government of the Republic of the Philippiﬁésgthat,
the former shall take:necessaty measures to implémenﬁ the

Project.

UNDERTAKING OF THE GOVERNMENT OF THE REPUBLIC OF THE PHILIPPINES

7. The Government of the Republic of the Philippines will take
necessary measures listed in ANNEX 11, as proposed by the

team on condition that the Japan’s grant aid would be

extended to the Project. ' T . &5;
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ANNEX LI

s

To acguire the land or the right-of-way reguired for the

Project implementation. 1In cennection with'the amooth

- project implementation, NIA shall inform the team by

February 26, 1989 that NIA has secured written commitments

in which all land owners in the project facilitiss sites

" have agreed to transfer their ownership to the Philippine

Government.

To ensure the Jland or right-of-way necessary for
construction of the temporary access roads from existing

rural roads to the proposed construction sites.

To secure the permission in allowing transportation of
vehicles, machinery and construction materials on the

existing national and rural roads.

To secure exemption on import duties and assume incidental

‘expenses, and to take necessary measures for customs

clearance for the maferials, equipment and spare parts
brought into the Philippines for the implementation of the

Project.

To assume the Value Added Tax {VAT) which is imposedfbn the
purchase of Philippine supplies and materials for the

Project.

6. To shoulder commission fees to the Japanese foreign exchange

bank for banking services based on the banking arrangements

L _
o

as follows:



6.1  Advising Commission of Avthorization to Pay

6.2 Payment Commission |
To assist'Japéﬁeée'natiohals whose services maf be required
in cbﬁnectioﬂ Wiﬁh-thé'supply or products and services under
the verified contracts, such fTacilities as way be necessary
for . their entry ihto and stay_in.the Philippines for the

performance of thair work.

8. To secure exemption for Japanese nationals from custonms

10.

duties, internal taxes and other fisccal levies which may be

imposed in fhe Philippines with respect to the suppiy of

products and services under the verified contracts.

Po bear all expenses, other than those to be borne by the

Jgfént aid;'nécéssary for.the implementation of the Project.

To fully operate and maintain the completed project

facilities for the benefit of the farmers concerned.

[~
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MINUTES OF DISCUSSIONS -
THE ORAFT REPORT OF THE BASIC DESIGN STUDY
FOR THE PROJECT ON THE WESTERN BARRIOS IMPOUNDING -
TRRIGATION IN TARLAC, TARLAC

In response to a request from the Government of tﬁé'ﬂebubfic of the
Philippines, the Government of Japan decided to COnduct'a'BaSic'Des{Qﬁ'Study
of the Project on the Nestern barrios Impounding Ifrigation in Tar}ac,
Tarlac (hereinafter referred to as "the Préjectf) and entrusted the study
to the Japan International Cooperation Agency (JICA). JICA sent the Basic
Design study team to the Phi}ippines from January 30 to February 26, 1989,

As a result of the study and discussions, JICA prepared a draft final
Report on the Project and sent a Mission headed by Mr. YUSHIRO OKAMOTo;-
Senior Engineer, Agricultural Structure Improvemépt Buféau,'Desjgn.Depart_
ment, Ministry of Agriculture, Forestry and Fishery, to-exﬁlain and discuss
the report from May 15 to 20, 1989.

goth parties, after series of discussians on the réport, agreed to
recomiend to their respeétive governments the review of the major po{nts _
of understanding reached between them, attached herewith, toward the

realization of the Project.

May 19, 1989

HEX A

YOSITRO OKAMDTO AEL=F(DERICO W, ALDAY, JR.
Leader of Japanese Basic ' Administrator, HIA
Design Study Team, JICA

14—



MAJOR POINTS OF UNDERSTANLING

1. The Philippine side has agreed in principle to the basic design

proposed in the draft final report.

2. The Philippine side understood the system of Japan's granl aid
programe and confirmed the arrangement which is mentioned in the
minutes of discussions on the Project signed on February 7, 1989
between Japanese team leader and Administrator of National irrigatiun

Administration.

3. The final report (10 copies in English) on Lhe I'roject will be

submitted to the Philippine side by the end of July 1989.

R
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