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FOREWORD

| 'THIS reprmt of the Exchange Control A,ct mcorporates all amend-? S
ments made up to 31st December, 1983, It is, however,. nota. Statutory S

reprint. It is ouly isswad for purposes ot'-convepie.nce

I must express my gratitude {9 the Legal Draftoman, Me. N, 5.

Abeysekera, for having made available the services of Mr, L A, W,

- Perera, Publications; A.ssistant for incd*' ci'atmg the amendments T |

and reading the pmofs
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- Wanvasena R.Asapumm,"f.'z.'- ST
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S 'Agzt‘- :

. EXCHANGE omon )

AN Acr 70, MARE movxsxon _commc’?qwms,.ﬂmp‘- Aote -

-mxosma Dures ™ Afin -

‘-‘--"m Gowa.Cmm ‘PAtMENTS, SECURTIIES, Desrs, 1 :3&%3:3_
L ANDTHE Imom Exronr, TRANSFER AND SErTLEMENY xvoﬂlm.
LOF Paovnm', 19 ; RIZE THE CENTRAL BANZ 10 - ;é.f.nm e '

L ADMINISTER | THE. ;-Pnow:sxoms “AFORESAID, - AND - 'ro _No. gfrlxsg%

B ,Paovmf: ma m'm:ns commcm: 'ramswm Lt e 187

o (Act No. 2 of zgsawzsth August. 1953)

T New 2401‘1959

- 1301977

' (Act No.-35 of 1956—1st September, 1956y

(At No: 4T of 1957-.25th October, 1957)
(et No 17 of 1971—24th Ma’rch, 19?1)

o (LiawNoi 14 of 1972.<13¢h December, 19-?2)_;; e

- (Law No. 39 of 197315t Octaber., 1973)
(Law No: { of IQ??—--—Z?th October 1870y
_. _(Law No 13 of 197?—--8th Febmary, 197?)

' --agent of the G 'vemment, be’ responsxble for carrying

0wt thie provisions of this Act, and it shall be the duty .

Th.ls A,ct may be czted as the E:cchange Control_ ) shmt:m o

(1) Thﬁ‘ _Central Bank of Sn Lanka shall, as"ﬂ.

Adwinistea..

" tion of Aot by
: (Iontml BanL

of the Monetary Board to. ‘cause these provisions to

~ be carried out in accord,ance ‘with. such .directions. as

o may from time: to hme be issued in that behalf b}’ Lo

. i‘].\ hIlr"ster

Sy 'I‘he Monetan' Boazd shali estabhsh for tbe:f"_,'f.
' :\“1, sses of this At & Department of: Exchange Contro}

o of the’ Cerztral Bank “to which the board shall ‘have S

the powerito appomt or. assign “such officors ahd‘-”.";'_;"'

EERRRR Y \\,Mo 8s the board: may consider necessary: for the -
3 u st of earrying cut:the provisions of this Act+

ey anch offiger or servant. shall, for the purpnic fsi"j'--"z

__3 wpy)eation of the pravisions of the Morelor: Law

. relating to officers and cervaits, be deomed (- Te

-w»‘ﬁ w! for the perfarm nce of dutxes under that “fs.

;155;.. .



EXC'HAN GE’ C@NTROL

Emise of

uedor ths

»

Elw&m. &'0"

3 W‘henevcr by any prowsion of this Act any pcwer,_ -
- futy or function s authorized ‘or required to be
exercised or performed by the: bank such power, duty
or function shall be exerclsed or perfornmed, subject
~'to the direction and control of the Governor of the -
- bank, by the officer designated "as “the head of the
- Department of Exchange Control oy, on_his behalf. by_ el

: ,:,.l-:any cther ofﬁccr designated as an asslstant to him
'Brovided, however, that any’ permissmn, which by~

'""any such provision- Is authorized to'be granted by the o
~ bank, tmay .be granted on behalf of ‘the héad of tha oo
- department by an: authorized dealer if" ‘he is for the © "

- time belng empowered; by directions issued’ by the

duthorized
dealomsin
goldoe .
. EOTegm .
T eurreacy. |

Doalingain
- a{O[d. and -

* toroiga

tuerency,

1R 2, [A“ “90( '

1973}

‘head of the depar’cment to grant. such permission RO

Any dlrectnons givcn I)y the head of the dcpartment:_f' o o

under this section’ may specify the “cipcumstances. in’

- which and the conditions and restmctiorls subject to. o

- which an authorized dealer. may. grant thc permlssion‘ PR
~ to which- thc du‘cctlon SRR SR

PART I

Gow AND Fonsm CURRENLY

4. The Mmlster may " authorxze any commermal;;ﬁ |
- bank “to. act forthe purposes ‘of . this. JAct ag an o
'f:’;authomed dea]e: m relation to cold_ or any ore:gn_' [ D

currency

(1) E\:cept with thc perml s;on of the bankm

(r) no pmson othcr tmn an autl*onzcd dcdlez shall::' e

in Sri Lanka buy, borrow or accept any sfold i

- or foreign currency. from, or sell.or lend any o o

gold. oy fmelgn.m
~ foreign cur_r_'“zc
~ . an authori'red dca oty ancl

(b} no person’ reszdcnt in Sri L.:mka other than an’

ency; ‘9, or. eachangc any rooo
th; any. person cther than,:_: TRLE

© authorized "dealer; ‘shall,” outside “Sri. Lanka, '_
buy or borrow any. gold for” forelgn currency_ig i
from, ot “sell- or’; Jengd any - gold OF foreign:_:_ e

< eurrency. to;: anb' perSOn othcr than an--;’

authcrlzed dealcr

S IR



:-..'5'_'thereto, of ‘any forelgn ¢ :

EXCHANGE’ CONTROL

Provlded that the preceding provlsions of thxs
-.subsectzon shall net prohibit ‘the sale.and. purchase at .. .
any post office in S_;':t;Lanka, “in_accordance with sueh - -
. directions as_may’ be. glven. by the bank in - reg&rd_.::.__f,_f,,

- mdm‘s or moncxtmders I AE 5

(2) Except with -the prevmua general o speczalw{f’

. pernuss:on of . the - bank, no:.person, ‘Whether “an

..CYIR the form of postal it

: authorized dealer or not. shall eritef mto any trans< ERSERE

- action which involves’ the conversion of Sri Lanka

_currency: into’:foreign eurrency or foreign curreney Y
' into Sri Lanka curfency at_rates’ of: exchange other - - 1.7
© than the rates for the time being authorized by sub-w:'ﬁ T T

seotion (3) of seetion 76 of the Monctary Law Act..

| (1) The foreign exchange to which this sectlonl.f?
: apphes is such foreign éxchange thereinafter in this Act’
referred’ to as the: snemﬁed foreign e\change ") asi._

- may be prescrlbed

{2} Tn\. bank may requxre an) person in, or; __

resadent in Sr: Lanka~-

foraipn |

(s 2,

(a) who owns 01, i\olds anv | :,pex.xﬁed fc»rexgnj i
s ewcchanc'e to o&‘er tor caust it:to. he offe1ec! for. . oo
salé to an’ authorized dealer. at| a price . deter— R

mmed by the Monetary Board or ST

'Sﬁxrondt.r .
"ok gold and
: of spoclﬁed

_,oxehange,
B | 2, 17 of 191 1]

1.of1971]

(b) who is: entntled to- assign any rwht to receive:*f"*
any speciﬁed forelgh exchange to transter such' -

o “i%ht to the Deputy’ Secmtaf.‘;’ to the’ Trewun v

Con payment of  stich . consaderatmn s thc-"f""- E

Monetary Board may ﬁ\:,

E a-nlc.ss the B '1k COnsent:, to hlS zetentwn anu! usc of .

' bauk

\pociﬁed Ioro!qn e\cchnngo ‘and . has stated in an
. application: for thn consent that. he. requires it for a

o xuch imewn e\chatme or he dlspmes of such foreign
\umu 3t any perv\n wnn thﬂ permlssmn of the‘

_ ('1) It a mzrson who !ms. obtamed tl*e wnsent oL the: o
b'n to-his -retention and -use of any gold oy any oo
B8 10 of 1074

- particular, ourpoeo no longe, requires that. gold ori- :

“exchange for that purpose, subsection {2) shal} there~

- ot apply to him, in relation to that go;d or e\chunqe

as It the b,mh !Md revo‘\ed the consent .

—157=
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EXCHANGE CONTROL

%1708 2071]

(§ 2, 17 of 1071]

[§.2 17 of 2072

(§ 2, 17 of 1971)

(4) A person who acqui;es any gold oF any spcciﬂcd RN
foreign exchange from an‘fauthorized dealer shall'be = 7
 treated for the purposés of this scétion as if the bank 7

had consented to the retention and use by him-of that.

......

‘gold or exchange; and ag if any statement made by. Wm0
in an application for that gold or exchange as'to the-

purpose for which he requires it hed been' made by ..

“him in an epplication for the: ccnsent cf the bank o R
- his reten‘tmn and use: tbereof kTS PRSP T

o (5) Where a perSOn has become bound under this.r'-" |
. section to offer of cause to. ba. oﬁered any-gold-or any .

‘specified forelgn exchange ot sale to-an autheeized - 00
dealer he shall not be deemed to comply Viithethat 00 o
'obhgatmn by any offer. made or caused to be made by -
him,: 'if  the offer’ s an' offer ‘to-sell: at-a: pricess {1

exceeding that authorized by-the Monetary Board TR

without payment of: any. usual and proper: charges' of B

" the authorlzed dpaler, or othermse an any" unusual N

132,17 0£ 1071)

e, 17 ",;-_1"9'-“3'_j_spec.ﬁed forgign  exchange ‘for ‘silé to” an’ m&thoriz._.

'terms B

. (6) Where 2 person has become bound under th1s:-‘;‘
“section to offer or cause to'be: oﬁered any gold orany -

dealer and has not. complxed with that’ ‘obligation, the: i '_
Secretary 1o ihe Treasury -may “Qirect that, that'gold =

-or exchange shall vest in:the Deputy Secretary to the . 0 1
: Treasury, and where the Secretary to e Treasury s0 [
~directs; it shall wvest in-the’ Deputy: Secretary to- thc:i,gl S
- Treasury free: from ‘any, mortgaae, pledge, or charge, -

" and the Deputy Secretary to the ‘Treasury. shall dca]:‘;'¥'§:;':-. |
- with or dispese of il in such manner as. the ‘\'Imxster_-
may direct, but the Deputy Sccrehry to thc Treasm\ RS

(62, 1% of 1971)

~or any officer anthorized ip thiat behaif by suq ST
Secretary shall pay “to thap ‘person such sum as _:b'e iR

Wwould have received for that pold: 01 exchahﬂe i ke

had sold it to an authorized:deator-in- pursuance of- a'r':;" e

offer made under this: ‘seclion at the dime whcn the ¢
_vesting occurred.: Any .money required: foriany. pays. -
- -ment under” thns subsectlou 1s: hcreby ‘charged upon""?i“
the Consolidated I‘undﬁ R RO TS

(7) In any proceedmds in- respect of ‘a fax urc
comply w:th the provismns of th:s sectxon it t;haLt
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 fCap 4

'prpsumed untzl the contrary is proved that the gold -
‘ar exchange in question has not been oﬁered foz- sale

' 'to an authomzed dealer.:,.:_ :

GA, Except wzth ‘the permzsmon of the bank no-('
~ person ahall have m hxs possession any foreign_

B -ourrency

L PAR'I‘ IA E
Cowmon OF Fonmcu Assms

o (1) No person in, or resxdent in, Sn Lanka
- shau e*coept 'mth the permisslon of the bank,

(o) opan an account wﬁ:‘x any bank ar mstxtution

W 2;3 ot 1671} .

Posoeomon =
.of foreign

‘eurren .
[§ 3, 1’?&:‘ 19"], B

4 19 of 107 3

Aocounts in

" farei
b
[§ 4, 17 of 1971}

domg any’ kmd of ‘banking busmess outside f‘; ,
~Sm Lanka (heremafter referrad to as a,_.f,

i foxewn bank “) ;o

(b) contmue to ‘maintain, or operate oni, an account«f :

whnch has already been opened m any foreign_.-_'_' o

_ bonk or : i
r c) close an aoooun,t wzth any forelgn bank

(2) Where an account mamtamed by & person in'

- or resident in, Sri Lanka with any foreign: bank iy o
closed, such’ person ‘shalli riot dispose of ‘the funds to- """

~ his oredlt at. ‘sueh foreign bank -at: the time of closmg

- of ‘such’ account, - except “in ‘accordance - with such o oo
. directions as-may frorn tlme to tlme be g_wen__ to h1m4=-~-'-"

- .4by the. Contral Bank;

GAP. Evony person in, ot realdcnt in, Sm L'mkaf."'

; who, on_the date of commencement of this’ Act holds,
orw ho, after such date, aoaui~os by way of purchase,

o gut tostamontary dispovntzon or otholw ;se any forolgn'

qrots-- S

{o) shall wnthin one month of the oommoncomenl

- of this-Act or: the' acquisition of the assets,‘as

Poroi sfm
“asachs,

(§ 4,17 orwm }

- the case may be; rénder 1o the bank a réturn

" instich. ‘manner ‘and: giving such barticulars

e “Wwith respoct to the assets as may be prescnbod '_ SRR

~and.

(b) onall hot. dispo-;e of snd\ 2656 tc; or. part thereof =~
i any manner. whirtsoav er except in accore -

“dance with: suchy di*eotio s.as may be gwen to

hlm by the bank



. Cap. 428]

EXCHANGE '- ooN-TRon-t e

Paymonto in :

. 8rf Lanks,
[i 3.]Law 30 of

: Poymonba

- outside

" Sri Lanka,

- Componsahon :

' deols

PAR‘I‘ T
?Ammrs

7. Except With the permission of the bank no‘-.' U .
person shall in Sri’ Lanka»-f e -
@ make any payment to or for the oredit_ of a per.f R

(b) make any payment to or for the crecui 'oi “ ool

© son resident in Sri Lanka by’ ‘order or. on,
behalf of a person resident outside Sri Lanka,
or .

(c} place or hold a.ny sun to the cred.it of any per-z';:‘l,f.

“son residenit outszde Sri Lanka IR

_ Prowded that where a person resident ou'ts de Sri]_:i o
Lanka has paid a sum in or towards the satisfaction . = -
*of a debt due from him, paragraph (¢) of thlS soctlon;_.,.: EENTS
-~ shall not prohibit the acknowledgment or recordmg o[ S

the payment.

(1) Except w:th the perm:ssxon of the bank no_':: L |
'person resident in: Sri Lanka shall, subgect to the'f_-;”__:,_g'; L
* provisions of this section, “miake any payment ohtside " F

- Sri Lanka to or. for the credlt of a person resndent;;f.-ﬁ; RN

| '.outSLde Sri Lanka.. o e

- (2) Nothing in. thls sectlon shall proh;blt'}the domg‘;;a.; e
of- anything othemlse lawful by ‘any. person: with-any: ool
forelgn currency obtained by him in-accordance. with = - :

- the provisions of Part I of:this Act or retamed bv ham‘:' SRR
thh the consent of the bank. S G

_ Neh) Emept with the permlssmn of the ban}\;_'no e

person shall in Sri Lanka, -and no. person resndent e

- Sri Lanks. shall outside. Sm Lanka, make an; payment o o

to or “for the. credlt of a person resident in Sri: Lanln N M

ay consxderatlon for 01 Hne asso<:1at10n w:thui_b; S

(a) the recmpt by any: person of & -payment m aos.'ﬁf':
outsxdo Sy L'mLa, or the acqula.xt'on by any . o :
y which is. outsnde Sm L"‘ ﬂ\a e

person of propert
op A e i
(b) the transfer to any- person Tor- thc creotxon 1.,'

- favour of ‘any person, of -a  right (whether + e
i present or: future, and whether vested or Con= e
. ~tingent) 10, receiveia payment outmde Sric

. Lanka or, to acqulre propertv whlch 1s oulsidi. TR

- -_Srl Lanka

160
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[Cap.

(2) Nothing in this sectmn shall prohibxt the makmg
of any payment dn:-agcordance with- the. terms of a
3 -permissmn or consent granted under thxs ,Act. S

PAR'I‘ III

SECURITIES

10 (1) Except thh the permtssmn of the bank no

E person shail in Sri Lanka {ssue any security or, whether :
in- Sei Lanka ot elsewhere, issug-any security which is.. .

..Isaue‘of :

soouritios.

- registered ot to be registered .in Spi Lanka, ;mless the' L

followmg requ;rements are fulﬁlled'

(a) neither Lhe person t6 whom the seoumty is to be - R
. issued: nor the person, if any, for whom he is -
o be a nommee is resxdent outsxde er Lanl-.a,

' l and

(b) the prescnbed ewdnnce is PrOduced to e
- person [ssuing the security as- to the’ I‘eSIdence_-- NP

“of the: person-to whom it is to he issued and -
- that.of the’ person, if any, for whom he is: to :

be anominee, ..

2 ’lhe subsc‘rip’tzon of the momorandum of asgocia-
_ tlon of ‘a company ‘to be formed under the Companies -
‘Ach by i-person. resident outside- Sri-Lanka, or By, .

of the banh bo 1mahd in 50, far as i would oh . regis-

-’ a nominee for another person so resident; shall, unless
~ he’ subscrnbeq the meémorandum, vnth the permlssxon-'_ .

' ‘tration of the memorandum ha\'c the of’fect of makmv- )

“hin @ member of the company,; so, nowever, that this

z.ubs ction shall not render invalid the incorporation af.

the eompany, and {f by virtue of this subsection the

_ numbor'of the: sqbacrslmrs of the- memaoran durr W ho-

- on-its registration” become members ol the company =~ -

© i loss than the, mipimwn. required ‘to. subscribe the
- memoranduny. the. provigions of the saikd Aef relating
to the carrying on of husingss if s companv the number

. of whose membcrx is rotluccd belmv the lcga! mm\mum
- shall "apply ‘to tiie “compiny as. 1‘: t.-‘ uraber LAEE

. members had boeﬂ xo vo\l.lced

61—



Cap.  423] R EXCHANGE CONTROL

Tmn&f?“ B | (1) No person shall except with permission
'andoo:fpons granted by the: bank, transfer any security; elther -
- : -ont his. own behalf of on ‘behalf of any’ other perSOn,

unless—.. o

(a) the holder of the secunty and 1f the holder is
.a nominee, the person for whom he is acting
as nominee, are residant In; Sri: Lanka and

(b} the transferor has. produced 1o the person to '
 whom the security Is t0 be’ transferred or his
“agent such evidence of the facts aforesaid as
may be prescribed R N LR

3 and o person shall except with ‘stich permissmn ‘a8’

- aforesaid, acquire any security, either ‘on’ his" ewn
behalf or on behalf of any otheér person, unless such
evidence as aforesaxd has been produced to hlm or to

5 ‘hlS agent Sy RS R

s (.5) No person snau e\cept witn permissi.on granted
(a) transfer anv 1e 1stered seeunty, either on hls\
- own-behialf or: on: behalf of-any other petson, :.

ot ény perSOn resident outsnde S Lan.ka o
to any person actmg as the nommee of dny

(b) transfer any beat‘er securit\', elther on hls own
-~ behalf or ot ‘behalf of any: other person, unfess:
‘the bahk is: satlsﬁed that the perSon {0 whom ]
- the security is'to be transferred and; if that -
o person is-a nommee, the person for’ whom he
is to act as vormnhe are resndcnt in ‘Sri Lanka

(3) E\cept \\ 1th the Deumssion of the 'bank no
(a,) in Sm Lanka 1f eithcr the transteree or the j:':,_-'-.:- B

person, if any, for nhom he is a nommee 1s AR
- resident cutside: Sm Lan}\a e A

(b) outsxde Sn Lanka xf cithcr the trahsferor or_
' the {ransferee, or the person, i'f";"_'r_ -
- the teansferor or the transferee s or is to be L
a nommee, is. 1esxdent in. Su Lankar R

152
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12. Except with the permxssmn of the baﬁk, 10
person shall, in Seéi Lanka, and ho person vestdent fa
Sri Lanka- shall;’ outmde Sri LaniKa,  issua gy bearer
~ certificate or’ coupon ‘or '§0. alter any: document that xt:

_becomes a. bearen certxﬁcate or coupon.

with mtent to secure«-

(a) that a secumty whmh 1s-~
(1) regl,stered in Sri Lanka, or'

. Learor oertifl.
- gatos and

13, Except with l:he permisslon of the bank n,o.fj_ abstiiatton

' person in ‘or'resident in Sn Lanka sha.ll do any ac‘c:‘

of sequritios
aiid certifls

. catoa out.sxdu
8zl Lanka,

_(u} transferable by means of a bearer «.ert:-.-

ﬁcate in Sri Lanka, Lo

e becomes, or {s replaced by, a security regts-."_j__’ |
- “tered outside Sri’ Lanka or a security.trans. =
ferable by ineans of a bearer ceruﬂcate i

- - outsmle Sn Lanka, or

(b) that. in substututton for ot in" addxtxon to any Sl
_'such certiﬁcate ‘of title ‘to the ﬁrsu-menuoned a _
o secumty as is in, or is or has been lost or - ..
destroyed in, Sri Lanka, a certificate of title
- to ‘any. othez securzty 13 lssued outsxde er

fLanka

Except thh the permxsblon of the bank no..:
.. pcrson resident in. Sri Lanka shall do any act . thh__”
- intent {o secure that capztal moneys payable on:a ®

' Paymant of
‘capital

monoys ouk-

sequrity registered in Sri Lanka are pald outside Sti o
Lanka, ot that, where the cortificate ‘of title to s -

" 'se-.uuty isin Sm Lanka, capltai maneys payable on

‘the security -are “pald - oniside “Sri Lanka  without™
p‘od !cnon of the certlﬁcate to the person ma !nrr the R

‘-i" "l"l"'\

1 F\'cep 'thh tbe perml”:lon of the bavk no.-_
ariun concmncd \uth the hecomfr of any rems or u;_

."
)

~ 3% Lanka Shﬂll»—_ L

Dutics of

2 'parsona koop-
Coing pggistenjs. :

f() e ter in. the rega tcr t? > name of any pc-r:,on in o

_.n.l'ntiorz to.any sceurily, unless there has. been
pmduu:-fl fo im the proseribed evidence that

| :."t'm‘ fmtw doés nN form part of a traqqutxon o
:-‘" iy fnvolves the doing of anytnmﬂ profu.

rted by tlua Act, or

- 163~
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EXCHANGE ,ccm oL jﬁ i

Additional
Pprovistons ns

- t0 nomtnec_ o

holdmgs

- and is. resndent in Sr' '-‘-Lanlfa ..hc's cxcupt _ 3
- permission 6f the banlk, he shall not do any act wh o
by he becornés <the nomihoe of - anotlur perso_ 1
" respect” of ‘the: Security, ! uinless’ th'\t othcr person s
_rcsndcnt in Sn Lanka‘;. ng ‘

(b) enter in the register, in respectr of .any security,
an address -outside’ Sri: Lanka;: -except for. the .
purpoese ;of any. transaction. for . hich: ths -

- permission of the bank has been. gl‘anted with
.. .the knowledge that it involves the entey st‘ ST
- thataddrdss, or - B

(c) do any such act m relatlon to the registerﬂ,,asi
.. reeognlzes or gives effect. to. any act appearing - ...
- to him to ‘hHave been done-with the“intent. ' -
.- mentioned in"section 13 or seotion’ 14, whether~!: - .
‘done by 2 person in or resident in er‘sLan_ka'-a,;j!j- o

. another: person in rclatiﬁn;st_'_‘the secumty, un<
less s the ‘person..who' theretafor ueked. e
him is resxdont in Sn Lanka and notff else.. _
wncrc S T e e R

anka

B and is'a nominee for a person ms:d st outside er". :
- Lanka. then, e\cept wnth the per-mssxon of thc bam :

Ster- T



o transfer or,

3 'foreign curx‘en‘

L reh.tlon to- any such SGeurzty -

',rcsulent l*}‘f‘Sri I"i*lka l'-"y
-'secu.itf 1o w}

i:_'buLh manner ond
Cdted ine the dII‘OCtIO"EH

EXCHANGE CONTROL

= A L Sy

' _.he sn;ul! not deuver tho u,rtxﬁcat«\ mto the poss ssnon (o
of any person, _whether the  delive sunts. £6

(1) ‘I‘his section sh_all applyzj to prescribed' ‘sacn- Spewm o

3 ntiea on _which A

o ‘ By 1tof mn
- ‘any capxtal mone,r, Ie

"Sn Lan'ra shall' ’ ‘er Lanl'a, acqm , hold "ot
- transter any_security to which' this’ section’ applies or
~ do_anything which”affects "his righta‘"" r

(3) The \banl\ WAy i, \vutmg 'direct any" perqon;;f;‘“‘_ L
' : whom or to whose order a.

' ym;w o ‘3‘.:'_

' pmibd as may be spe'ci:f' L
_ v g “such part:culms ‘\"_.tl«_f‘ S
: ro:pc\,l to that securrt As may be $0° speciﬁed

~(4). The Mnusl.er may d rect any: peraon resmem m.'j' SRR

;i Lianka - by whom or to who.;e order a secunt; o

'___-whzch thlS section apphes IS held mior outsxde er_f
Lankge- b N
fa) te sell or procure the sale of the securxt\ . and R
tnmoaftor to g)ffer or cause to be uf’fe-*od' *he
:' not, i‘orexgn exchange ‘proceeds of sale to. the

7 bank, "'egtlv or thxougn an. authou

‘-‘_::" ._ flf?__al(:l‘ 0 FRE SRR e

(b)Y 10 i

Anv dmdmw und"r th s s beecuon m h-\ o en

_mthw- reacrally, with. rc%pﬂct 1o -spre. ﬁocl 50 ~u ':csuéi;_
and e, hoidors thereof by, not;ce published.. :“. the.

,,Ga*’”c oF | sp"c.aTl" 0 uny hg}](ler by meded in o

2108 poets
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| wdat!on of ) 18 (I) The title 'of‘*an pers

innators, 'which ho -has glven valuo oh ‘s’ transt hereof, ‘a)

. the title'of all persons éléiming through or nde '
o shgi_l, notwlthstandin that the . \

Jshonhon , .j:j-: .

Yo ofPa.rt‘- :
ar :

i regxste ‘in,"and re stéred'in a'-regist- ,
side, Ss,l Lanl’a, : :
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EXCHANGE CON TROL:

(a) in ;;ela,tion to.a. secuﬂty transferable by
e means of a_k ¢ =
‘couipan, - :includes;_" the_ per.;on having' ‘L

ugon i's‘ deposited with any person In 2 __f W

physicat custody "of he eertiﬁcate or

locke or.sealed: reeeptacle from whichi

” "fthe -,.ai:i:hority of some other person, {j‘. S

(b) ‘in eiatxon to a. security 'whlch is regis,'.-fé el

_,;te;ed in the name of 3 deceased person,
or of any petson’ who, by réason of in-

'°f, thé las’.c\ will-

inso _vent’

:~sdlvency, unsoundness. of. mind: or. ahy .

. other: disablllty! iz '.'jnpapable of transs. .. .

g the S’-‘Cul‘lt:{, -nieans the:executor -, .- -
or ,the ‘admimstrator of .
seéased; the' asmgnee:_-"-_;-";g o

o ~estate,’ “or any
"ther person entltled to transfér the R

(2) For thé: purposes of any’ provism ;of'thls Part-’":ﬁ‘

_'nf this“Act prohiliting the transiér of seclirities, a
“person  shall be” deemed t0- transfer a security if ha .

:_'j;“'_'fewcutes any - fnstrument of transfer thereof, whetherjj i
20 effective or notand shall:be deemcr} ‘to; fransfer it at o

| ._: “the place whf:m, he‘ u\eculas e “ustrament.
) The holdex

Csdenirity ov-'co'mon shaI] be, Lo

7 deemed for the patyesss of this Part uf this At to be
" “a nominge iu respeet of {hat security or covpon’ if he

'”"i',:lis not entitled to* exere! s any B 'ln ‘telating ' to that

| secuzity on coupon axeept- Intaceordsnse with. instrue-" ¢
: tions given by..some. other, person; angd ‘references {n- .
this Part of this Aet t\_ ,m. potsen: for swhem the. holder . .

l_of a securit‘—’ or coupon is o *aormra 2 sm}! be construed

e
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Re-etrmion an-
expArt,

as references to the person who is entitled to glve in
' structions, efther diractly. or through the agency of ong

“self under a duty to: comply with mstructions gi'ien by .
~ some other person _

- plléc'e l'n Sri. L:'ml\a of
ot Sm Lanka w1thout

_of the bank evport 'from_;;_Sn

Or more persons, as to the exercise of any right. relating
to the sectitity or coupon and s not in 56 doing hima

Providcd t,hat«- e
(a) a person shall noi:, by reason ‘only has .o
P 3 controllmg mterest in 4. body corpor ";T‘be--i‘ Ter e

;-’deemed for the purposea ‘of ‘this subsection to
- be entitled ‘to. give Instructions to “th *"body'__-' -
. as to-the: -exercise of :any" r:ght relating to:any', R
o seeurity cor coup0n of -which ‘that body is the, SN
,holder, and SRR

. transfer the securlty or coupon
o mxs;.:on fxom any other pe"‘ on,

(b) any Fich other ;notes as may be prescubed__ eing_;";_ﬂ o
: notes 1._»sued by a ?-bank or_ note; \ofA :

(1) No person sha’(l_r e\-cczpt with the pormicsion%;'

(b) any foreicfn'currencyh, -

. :“-"1.68.""‘.; S



EXCHANGE cow:moz, e

| :""_(c} any ‘I‘reasury‘Bius o

c‘a.hcened)

: ,_ony coUpon

: ores’aid : Or'

(5) any certlﬁcate of title to a seeurity and

(iin) an document certxfymg the destruc,,,o"' -
L s ncellation of ‘any of the"doc'___;:_;: S

| - i;. (9) any such "artlcle e‘:ported on'the person of a

- _(2) In subseotlon (1) SN R
it note " includex, part of a note"'{""""'" e

traveller or.in, a travellez baggage as may beg-:- .

soourlty . meludcs a sncondary sx‘urity and_.;: e

>‘}, coupon-

(3) The 'mestot may l)y Ordor pub]rhe& in thé."'* ’
' Ga ette’ provide thart_ o goods sh \ll e\copt w1th thcf

ishall be;‘_construed in- accordance__-ﬁ;-ﬁ
'lth the meanmg of “ segumy T FN Y

44, Lav 39 of
SRt g

"-'pcrmlssmn-'o the' bank, be exported from Sn Lanka R

'o {m} destmahon epo-xﬂnd i the. Oldnr

_ (4) In arantinq permtssxon under subscctmn (.3):‘;_‘
:xu ru:poct of .the exportation. of goods for ine: purposes;,._-;

':of saley: thc bank shail. b‘\tle}’ 1toelf—-, ST

Lo lf) t. at paymeat for the aoofls hag bc»n made to i
L '-purson_’zesldont in’ 611 Lanka by such means

- u!'l"l in

tich ma'mo" s Ty bo wrscnbei in
l_'rolntion to: gooda of that’ o.asa o dESL-.l[Jt'J‘].

‘(u Law390r‘.‘

19731

G expocted Lo the destination, ot is ¢y be $o'made B
- noblater than six monum ai t(.r th  dute Of ex:

' “:-:.z.;-’por tsoh an&

(M {hat the"amount of tno pavmont tm! ha« baen
i _' made or isto be maoe represents such ¢ et

for the goodo asis in all the ot"cumstancos
atlsfactorv m tm natlowf m.ere"i S

169
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- to which the divection’ applies, paragraph {a)

- subsection ‘shall have. effect as if for. the refo nee
~fo six months ‘there were. mbstltuted ‘a-roference to -
such. longer or shorter: period as may be. spemﬁed ARy

- any dcclarataon_ I
- for the perrnission, as to the aultimate destination of
- the. goods is unirue in any material parhcular. “the . =

: anster may dlrect

_' :‘?relates is not in’ accord with' paragrap
‘subsectzon (4) the ban.k may ‘dire;

| 'possessxon thereof until such’ tlmo as thc‘person tO._"
- whom ;- ‘the'. permlssion has been grantéd has” madéf_’:*"-'-
. 'arrangements toreceive as payment ior ' the goods an - Tt
: amount{ which, in the ommon of: the bank a:-cords w1tJ-'* LA e T
BRERS _tho aforesa:d paregraph {b) el e e

i'cf any ﬂoodf mchir}eq a' referencc lo the u.t,lm
'_'destmat:ongt_ '  _ﬁ:_ L el

Provided that the ‘bank may direet that, in cascs S
th‘ls '

the direc.ion, or as If the words “or is 1o.be so.made. -

' not later than sxx montlas after the date af exportation "
‘were omltted I :

(5) thre, on the authority of permxssmn_ granted' T
under subsection (8), 3 person is, about to export goods’ :
from Sri Lanka and ths. bank has reason to suspect that,
ade by that person, in his application

Principal Collector: of Customs: shall;” on-the adviee o
of the bank, ‘detainthe goods: until the Bank is satisfied *

as to the truth .of that. de"laratlon and if the bank 9
not $o satisfied, the goods shall be. forfezted ahd shall "~ L
be dealt' with or dlsposed of m such ma:mer as the“_* P

PSR

(6) Where, at any txme after the grant m pewmssmn SR

-*under SUbSGCtIOH (3), the bank _:,has reason to beiieve” - ER

wh:ch the permnssnon'f””'

(9) 'I‘ho precedmg provxsmns Of f,h e

in addition to andnot in suostitution or derogation of -
. _the proviszona of any “other ‘written la'"‘prohibxtmg,.?ff?i_ RS
' '_resalcunﬁ or reguhtmg the.-exportatmn o). r:eod# fram__ e

-JT'] T:ﬂrl"'i

hubscctwn (7} rrpm ‘o:l 'v I."w \In 0 -:*_f-l.ﬂ?f!_.r- ﬁwfh- .

e
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t(iﬁn

23. (1) 'I‘he CustOms Ordmance shall apply in

L relntion to. anything the hnportati | or‘ :jxportation of' \

~ ‘shich into or from Sri Lanka is restrmted by any of ths ‘3’*’3 B |

oipgnetonn

suxd Post.

© provisions of this ‘Pait ot this Act in lke mantier s’ O

S ':'Pplies “in: relation o" articles the |
.._lmrvnrtnhnn or, expmtation of Whmh into .or: f.rom-

- Sri Lok is - vestricted by any enactment ;. .and, seetmr_i”*"”‘ S
_"E_.M of the. Post Oﬂ‘lce Ordinance shall 111 relation fo an&‘:”' o

L mch thlngs as aforesald have eﬂ:‘ect as though for' thei B
o ﬁ‘om_;__beyond ‘seas"’ and the. woroz‘_“ﬂf
-_,“imported . occurring in that sectmn, there were
| mbsututed respectwely the words * addressed te.or

" received from any place outside er Lanka ” and thc L : 

- ‘words « rmported or expoxted W R

(2) ancre anythi'lg m relatmn to : whxch th\ '

_' Customs O:dmance apphea by virtue of sub<ectmn ay

s farfolied - under that  Ordinanée,. sich’ thing shall. =~ -

'not\uths{andmc any contrary provmston in thai, Ordi--

nance, he dealt, With ‘or dlsposed of in uugh mme5 bl

‘ as the M;mster may dn‘ect

_ (3) The importer or: e\:porter of any su‘.h forfe;tea S
jthmg as s . ‘referred to . in. subsectmn {4 may, v o
; accordunco with such directions as' -may. be given by -

M) Pu.ment to any 1mpor tor or e*cporlor ur'd(' |

- ‘the Minister.: efther - generally.  or- specially  in - the -

L clrein; ,Lmres of :any . particular casg; be paid in 8¢
.. Lanka- eurrency an amount not ewcceedmg tne \alur ie
o Sru I.mlm currency of that thing T

SabEeC i (3) shall be made by the Dl,puty Seeratery

L r'n lL: ”rom:ry or by any officer authorized 3. lhax

Lebalf by sueh Dcputv SEC‘TLtu?\', and any mone;

Crenune ?fo; any stich paymeut is hurny char'wc.. ‘

S ": AT (‘0*1 ohdatcd Fl.nu. )

““““““

n lv* t}us sectxon, ‘,_“xmpoﬂor " and _"cmorf P

e .‘t Telprence to any postal article , AR Fespoct, Nf

BT ’.!’.‘-:.."-’2" 'md the sendt.r of ’f?‘l aﬂ!du IR

-
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Cop 4237 FXCHANGF CONTROL
' PART
_ MIaCELLANEOUb R
Dy to e Except with the. permissxon of the bank noﬂ R
salont person ‘who has a right (whether present or future and;.; T

~ whether vested or contingent) to recélve any. forelgn
- eurrency, or to receive from-a person: fesident outside
Sri Lanka a payment in- rupees, -shall. do, or refrain
 from doing, any act thh intent to secure—. B

(a) that the recelpt by him of-the: whole or part of\;_{;_

payment in rupees i delayed oc.

(b) that the curency of payment ceases; _in whole '

0r in part ‘o be receivable by hxm-

Provided that nothmg m t}ns subsechon shall unless, e
“the bank otherwise direrts, impose on. any. person any.
'- -obhgatwn, in relatzon to _any debt arsing in thz g
- carrying on of “any.trade or: business; 6" procure the 'l i

“payment thereof at an. earlier time- than is customars'?‘ S

in the cours\, of that tr 40 or busmess

_ (‘7) Whexe a person has contlavenod thc pl‘owsxons G by
-'oI subsection (1) in ralation to- any forew an: currenﬂj,'g; E e
',or any- payment in rupees——:-' ' PR L
(a) the bank may gwe 10 hlm 0** to any o;her person""i G
-in or resident in Sri Lanka who -appearsto the +
ank to be in’ “a: position: to gwe effect: theroto‘:
such’ direc.dons as appcar to tha bank fo be
expedmnt =for. the _purpose -of . obtammg or e o
g'e\pu\htmg the .receipt - of the currency Or\*i‘f'. S

payment’in, quemon and,; -

(u) “without pre;udu.c to the precednw plo\'lsiona;
©of “this  sabsection,’ the  Sderetaiy o the B
Lreasury. may” direct that “there shall be

abmgncd to the’ Deputy ‘Secretary to illc'f"_;
sasury the riidit to receive tha ¢ cqrrcru or.

i pq;,m Al of _enforce any se(.urLt\ Io_' | _t,h_t,_:'_ S

' :,'recupf {hcreof B

.28, (1) the any statement or dec,amimn hﬂs__'t_é
been made Undcr any. provision of this Act *n'at any

goods are to be sold outsme Sn Lanka, ho person who iy

— 179 - : '
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,«:--\_-

| ek oo

[Cép’._ ‘m: .ﬁ !

: entxtled to. e.ell or pron.ure the sal,e of those goods shall, |
except with the permission of the bank, do or reimm_: .

"from domgf_any act with intent to secure-

(a) that ‘such sale is delayed o an extent Whlch s

unreasonable havmg regard to the ordinary-'

course of trade, or -

(b) that. on such sa]e, an}"Payment made for the e
. goods is not made in the manner. mdicated by .

‘ the statement or declaration

(2) Where any permissxon of consent has beeu_"
granted under this Act subject to a condition providing

~that, or on the faith of an application stating an’ ==~
intention that any gooda should be - inlported tmo

Sri Lanka, ho- person who is éntitled to procure the

importation of those goods shall do, or: refrain. from:. "

o doing, any. act with intent to: secuie that the 1mporm~ :
~ tlon thereof-is - delayed to an extent wmch is uu-_ SR
rcaoonable havmo' regard to the or*lmary coarse ofF o

' 'tmdc

(J) Where in any . such .case as. ig specnfied m-.,:q'.

N >llbbel.t10n (1) or subbectmn (2)—-«-4»-

(a_} the goods have pot been sold or. mported a3

Andicated . by "the . statement, declara .jon,
condition - or appiication’ withm the time

“thereby -indicated: or, if no time s thereby .
indicated, a reasonable time or (in either casel
“within such further tlma. as may ue allowe d

by the bank oL

(H it appears to thn. bank lhat thc ;,eods Ldnnot"
e sold or imnosted. as Indicatsd by ths
- statement doclo,ranon, coh dmoq ot p_pl .

AR \.uthl‘!

_ 'hn qvt‘“mrv to tnn Treasur\ may gne ta any persoq

who appears to him to be in a pasition to give eifect

thomio such 'directions as . apncars to-him to he

expodient as to the manner m wiuu" thc goods are to
ne geadi with, :

178
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lm’rlnsm
of Ane

[§0, 37 of 1071)

186 17 of 1071)

1§ 8, 17 otxu_vl]

. Provislons .

supplemants}

to preceding
rovigions of
art V

(4) Without: preJudice ‘o the provisidns ot subw-"'
gection (3); the Secretary to the Tidosury Mgy in‘any” e
“case to which those provisions apply’ give ditections
~ that the goods shall ‘be asslgned to the Deputy Secre- R
- tary to the Treasury L T A

(1) thre a person»«i-_ ﬁ'. o

(a) has made any payment wluch is prohiblted by

this Act o

{b)- bemg bound under this Act to Oﬁer or cause to ‘

be offered any specified foreign exchange to

_anauthorized dealer, has- otherwme; disposed,

_ et that exchange, AT ey i
the Secretary to.the Treasury may dlrect h1m to Sell; s

- or procury the. sale of any property: w}nch he is entitled
‘{0 sell or of which he ig ‘éntitled to procure the: ‘sale, R
~ being rroperty which-- represents, whethier dlrectly £¢) SR R
mclirectly, ‘that payment . or . that: 'specified : £creign SRR LI
~exchange, as: the case may: be, and- mey! by “the" s'a:rma."g'--i-‘E
. ora subsequent direction specify the manrier in which, - o

~the persons to; whom, and the! te.um cn Whlch the_i" ,

-property is o be sold, - B s T

. (2) Without. pre;udlce to the provlsxons of su‘)—*’”’” S
. sectlon (13, the: Secxetary to the ‘Treasiiry may in’ any o
case to-which those pr()v;smns apply give, du:ectlons PR
that the “property ‘shall’ be assxgm.d to the Deputy-'f'f“- B

Secretary to the Treaqury

-27. (1) Where, under the pr‘.cedmn promsmns of"."-

~this Part of this Act, the Secretary to'the Treasury- has-‘“z-‘i S
~ power o glve darectmns that: any. rlght to receive any
-currency. or. any payment in. rupees or ‘to enforce any -
- securily for the rcceipt thereof, any aoods, oroany .
- other propclt\ “shall be: assngned 1o the Deput\ R

~ -Secretary - 1o the 'I‘reasury the Secretar;, 1o the.

_Trmkur\ qhaii alvo have power lo dli‘eci that the right
. goods; or p‘oper'ty shall vest in the De ‘mtv Secretary
to the Treasury, and in any such ‘case’ it or they'shall. = -
Cvest i the: “DeputySecrelary. to. the ! Treasury frog T i
fr()m ﬁn} mortgf‘ge pledge 0].‘ clhrge, and thef"’ﬂ ;
 Deévnyty S\,crc.t'-r‘; 1o the Troasum 'zha‘t ‘deal \\'ith o
~dispose of it or them in’ t=uch mannnr as ihé Mi!‘)hi"" SEGCET
may. mre"t . . . Sl

R 7'*_174 ‘j.‘:
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(2) Where, 1:1 pursuance of directions under the Ly et
--prcceding provisions -of this Part:of this Act, BNy
- right, goods, or ‘property .is or are. aasigned fo:the -0
Deputy Secretary to the Treasury, or any right, goods,-‘;;;’,
~of property vests or vestin the Deputy Secretary tothe. . .
- Treasury in pursuance of directlons. given under sub- -

L seetion (1), the Deputy Secrétary to the Treasury or =

| any ofl’xcer authonzed in.that hehalf by such ‘Deputy =~ * °
- Secretary shall pay the het sum’ recovered By the -
aDeputy Secretary 10 the _’I‘reasury in respect of the -
right, goods, or property {o:the person makmg the

©_assignmerit or, in the case of .any right, goods, or

_ property  vested in -the ! Deputy - Secretary toithe i
~ -Treasury undér ‘subséetion ), t_o the :person; who,
but for the dlrectmns, _would be entltled to the nght |

s goods or property

( 1) Except with the permxssion of the bank no'

' _person resident in Sri Lanka shall transfer to. a pcrson

.'l'rdr:ia'fo::' of

poliojes of -

. : adeusance.
. whos resndent outslcle Sri Lanka or is a nommee fora o

person, res;dent outside Sri Lanka, any, rlght to the,';',,_
- sums. assured, by any pohcy of. assurance, so, however,” .

- that-where the person liable for the sum so assured =
- makes any payment thereof to a person reszdent inSef

X .;isiLanka and not clsewhere, or makes with the permission | B
e ot the bank any payment thereof to any othe;- person--—- -

(a) he shall not e bound to mquire as’ to the

residence of any ‘person. other than the person

‘1o wlom, and.. (if-it is not the same- person)’

the person to whose order the payment. 1.»1 -

ade and E

(b) th\. pavment shall to the e*-:tent of the sumg -
L _pald discharge him from. his liability under
- - the peliey, nolwithstanding that the payment -

o ds made to or to the order of a person whe

Cawas not entitled ‘thereto . otherwise’ than by.

virtue, of - A transfer p_).jphm tgd by this

R eul)~ ‘(‘t.on

“«“ “-‘mbud.m;. (2) and 3) of scetion’ 18 31151'1'3 g

apple in relaticn to any transfer prohibitcd b this
Csuction ds they appiy in relation toa tra "\f' oy .voh sited
“. 1z |‘~:-‘q .,4 o a qr fturity. _ . . ;

—— 175 m.;
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‘ (3) In this sectlon, . nominee A in relation to any*ff*f“-‘: DT
‘policy of - ‘désurance, ‘has the same ‘eaningas g oo
assigned. to' it by subseetion (3) Of section 29 1!1
. 'relation {oa security S SN
3 m@:m@ : 29, (1) Except with the permissmn of. the bank__uo"-'
AR person resxdent m Sri Lanka shat e T e
' {a) settlet otherwtse than by will, ._any___ :
~upon _any. tsust under which an i 'teresttn' I
that property is conferred’ on a. -person who, .~ "
~at the time of the settlement isr‘resident '
: outmde Sri Lanka, oR A
(b) exercise, otherwise than by wxll any power. of i
appointment {(whether - c.reated by will.or
'otherwme) in. respect of any.; property b1 SR T
~favour of a pergon who, at the time of thel . oo
~exercise of such power, s resndent outsxde‘ -
Su Lanka. - LR TR
(2) A settlement or an exercme“o{ a power of

(3) Subsectlons (2) and (3) of section’1§ shall apply_-i'f’_ L
' in relation to o settloment or’ the ‘e:';e”rmse of a po'\ver;.'_' REEREEY
of appolntment pxoh ibited by - this: section  as” “ they:
_"apply in- relatlon to a transfer prohabited by tlus Act"-"-'j-'f_‘
©of a security.’ B SR
(4) For.the purposcs of thlS sectlon' Sl e
“(a) any reference to settling propert\ inclides 5
mferenee 10 the ‘making - ofi- aiiy o snoutio't
dovehant “agreenient orarrapgcinang v herohy ©
~the’ property ‘becoines sibject ¢ o trust, or
- {ine the case. of resettlemcni)" "t {gfii'ﬂ'ei"éiﬂ?\ S
'!b) a pwson shall be deomcd to hwe an b :torcbt m'?j?*-
_r_propertv if  he ‘has ‘any - ben ﬁmn mttr.,\ SRR L
- therein, whethot  present «e*, futareend. 0L
EE whether vested ‘or conting’oh : |
a:limitzd “classof ) persons in- vl,. Tovon N
o dxscretion or. power in respec* of 1 Spraperty” T L
oo is Q\.(.‘U‘“‘i'll.-}{) cand - - T

_;—. '176..“_‘. o



- EXCHANGE' coxvmor,. s

"ﬂm No

'tourist airhne or shipping service or carry on busmess
as shipping agent or dirline agent- except n accord«-it
“ancé with: such conditions” and reQuirements as mav

'be unposed from time to time by the bank,
293.

B perform any preseribed ‘service for a person vesident:
~ outside Sri. Lankd wuxcept {a’ accordance with: such -
- conditions and requirements as:may be imposed by

the bank by Notlﬁt.atlon published in the Gazette

29¢,

a:hanking company) Which is’ not . mcorporated under

~any law in force in Sgi Lanlc:\ or which' is' controlled '
Cdirectly. or indirectly by. any person or persons residen’

outside Sri Lanka, or:any- branch or office ‘of “any

: such company in: Sm Lanka, or- a ﬁrm cons;stmg
- _whollv or.in part of persons rosident outslde Sri Lanka,
- shall ‘not aecept appointment. as«nf.'_-' S

_ Notwnthstandmg anythmg contamed in’ y"
- other provision of this" Act; 2 company (other” than‘

S ‘_'Toumb aerv:oog,_
“'shippin
oies an

Bgﬁn-
a!rlma
spenoies,

..;[5 5, ]Law 80of

No person in, ot res1dent ln Srz Lanka shall . Proaaribsd
.. .30rvices to be :

_performed in
iaocordance
“with,
eonditions snd
L. Pequirements

imposed by -

tho bank.

{3 5, Lawssof"”
S LU LTI

Restrietion o1
- appointmeat

ui dortain:

“ropmpanies and
. “frms as agenta
or oefchnieal
~advigsers in
SAL Lanks.

3'[3 B Law 39 of
1943] -

(a_) adent in: Sri Lanka ‘of any: person, company or-:__--

ficm {0 the tradmg or commercxal transactionsé :

thereof or

! ff;) technical. or management advlser in Sri Lanka;a_

of any psrson company. or, ﬁrm,

_-je\ceut with tm general or q;,ecxal permsssmn of the

bank ar'd where such apuomimont is: accemcd thh- "

0 '"'!' e D"‘“T]lS'oiOI’ ; xt shall g vmd

(1) Where iherc, b servod on any person l“PalCl(mt _
ot the ban': ! ishes .

T N DA R SR BT **‘-!'1
_ 1unV_ such reo :ir‘emertq as :.uo hl,'l"eil‘d"\.[‘ mﬂ.wnncj
- to be eomplicd: wit h by any loreign. compan’,
. that persoi: can bv uomg or rdm.nuw Irom dul‘ 2 oany
. x "u {o— Lt ‘ :
ey cnuen tne forc“
ol the rqurements er o
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and -
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a.mpun} to comply witl: _my'

‘Cortuin

provisiona

Jelsting to -

foroign .
cnmpa'm'es. :
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. Excrmwemveomonf i

(b) remove any obstacle to the foreign company I

' -complying with any of the requirements yor. -

(c) render if in any respect more probable that the
~ foreigh company wi}l comply with any of the:;ff‘.i A

requirements, SR

: 'then, except so far ag: ﬁermissien fo° the contra may':' e
-+ be given by the bank, that person shall’ do or. as thel,
~ case may be, refram from demg that act, RS

Sy 'I‘he requixemente with respeet to whieh a nOticg
g under subsection (1) may . be. glven are as fOllOWs,g R

C that is to say;. the foreigh company shall-— ... "

Sri L'mln mad

(a) furnish to the bank such partleulars relating‘-r'

to the assets’and’ business of such - eompany as_’.i B

may be mentioned in the notice v

.,_,,(b) sell ‘or procure the sale to an authorized dealer e

' “of gny foreign exchange mentioned ‘in the:;_-__.,,;;,
_.notice, - being. foreign . exchange ‘which’ ft ds: . 0
“entitled to sell or. to. which 1t is entitled to o

procure the sale

_(c) declare and pay such dlwdends as may be

mentzoned in the notme«-f

- (d) reahze any of: 1ts assets menﬁened in’ the notice§ e

“in_such’ manner as’ may be so ment:oned

" (e) refrazn from selling, ‘ot transferring, or. doing*-‘: EC
~anything which affects its: rights or powers fn= "

- relation 1o, any ‘such instrument or securities’?"_‘{f-.,' e
~as ‘may be mentioned: in. the notices . Lol

(3) F‘:\cept witn the general or spec1a1 permass:on"_'."E.:’""-_,_- _
of the bank no: person reszdent m Sm Lanka shall do__ﬁ:_i?f-‘:‘gf SN

.....

_ (4) Nomiihq andmg anythmg contamed in a*w othe" o el
law, ho transfor of any, interest in any business tn :
a person resident outside Sri Lanka, ..

o any per:on alse resxdent outside Sri Lanka slmu be_-:--:.,..;';f,,._ g
~ valid“ unless ‘such trapsfer is confitmied by the bank -~
- on an application made 16 it for such confirmation by
. the transferor or the {ransferee, The ! preceding provia
_ sions of this sithsettion shall net 'zpply fo the traneferi_’ R
of anv_sl,arc in a fompany. SRR

s

RRERTE




(5) Fxcei) '*with the general or special permiss:.on.;_f‘{,' |

of the bank;" no’ person: resident in Sri Lanka shall

© transfer any {nterest in any business {n Sri-Lanka, or

. 'create any interest in any such. business, to or in favour-:;.:-.._ o

| of a mtizen of a forexgn State. St

(@) E}-.cept thh ‘the general oF special permission_'_fiff-_j:‘.'ff:"" L
“of the ‘bank, no person fesident in Sri Lanka shall

 glvea guarantee i respect‘ of any debt or any other

gbligation or Iiabzlity ofa person!resident outside Sri_l"'_'j LA

:"_L&nk&. .. FEE .

(7} Excep’c w1th th° general or speciai permission of---“f it

:the bank, fio person vesident in Srt Lanka shall‘lend - :
any money either to any firm or company. (other than =
.4 banking company) 'which is- controlled . dixectly or

inehrectly by persons resldent outSIde Sri Lanka,

(8) In th:s sectzon u forelgn company ”"means a .

‘company’ not incorporated under any ldw inforce'in’

 8ri Lanka and.in' the case of which any of the follow-", :=

-1'-;_'in cond!tmns is fulﬁlled = S st
e (a) tln* the company is. by am means controlled -

(dsrectly or . indxrectly) ‘by.any” person 04

pc.rsons resident in Sm Lanka oot

"'(b) that more than half of the sums which, on a

llquxdatlon thereof “would be- recewable by' SRR
holders of share or loan capltai would be -

receivable directly o i du’ectly by, or for the. .

benof‘.t of persons resxdent in Sri Lanka or

,(c) that more than one-half of the assets whuch -
ona quuldatxon thereof, would ‘be aumlablei_

.' '_\'Ior dzxtuoution after’ the p'xyment of croditors

“would e’ reccivable directly or indirectlv by, -

~or far the. benefit of, any poraon or },a"s'\'h
'_roa.dcm in Sri Lanka or S

3 _='(d) tim' more than cmc- halfm_'v I

(i} 01‘ thc inteveat pa:,abh ou lt\ lo'-'u . and _

qun capital 213 an\"or :

m) o{' ,.he dividends pavaolc ': .ts;_ pre.’-;r«:nqe o

sham capltal. it any, or L
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Blooked
socounts, ]
{7, Law 89 of
193] .

cap:tal if any, not being preference;;
“ share capital. R

g receuéable di):ectly of mdireetly by or for the beneﬁt' '; :':-‘:;.-j i

of, any person or persons resident in .Sri Lanka. oE e

~ For the purposes of this subsection, whexe the_
identity of the person or persons by whom orfor whese .
benefit,” any. sum, assets, interest ox.div.dends’ areff_“_"‘
Y directly or-indirectly receivable, depends on the exer-
cise by any person resident in Sri Lanka of a power = i
vested in him in that behalf, the sum, assots, interest -~
or. diwdends shall- be deemed to be receivable directly - .. .-
or mdxrectly by;or .for the beneﬁt of, any person or. o
‘ persons resxdent in” Sri Lanka. gs'___-: R S P

% PART el
SUWLFMENTAL

. (1) Where any person applies for the, permission‘ L
of "h"‘ bank  for the making of a payment, ot the .
placing of any sum, to the credit of any person resldent;_}_. e
~outside Sri. Lanlka, the bank may direct that the sum . = "
“payable ot to be credited ‘shall’be pald ot credttoci o e
. a'blocked account. only ‘Where such’diréetion is- gwen_‘._;;' |
‘by the bank such person shal] pqy or. cred:t such surd.

" toa blocked account,

u?.hws:!ot‘_ |

- lsis} -

(2) Where the. bank directs that a payment s'ha!l be :; o
- made to a blOCked accomt only, - o

- (a) the manner in' which the paymem may be made-{-_tzw‘f )
. shall be eitheres w0 SEOR S
(1) to the bankcr W}th a dlrectaon th, :

| -fffdn::*. ‘i t he case of a pavme“t bv )
‘ ﬁf._;of a ci*n"ue or warrqnt

o “o‘ds “ blockcd ‘account. oi‘ '{ﬁ;kf.gl'iﬁgf,s'r:f?i' SRS

' that pmcon} or words to tht. samocfent,
”4:"0["1. . A _ GRS LA R

: ¥ Part VA contammg socaons 30A to 30}! [’“ riﬁﬁ_uuv -
" Law No. 14 of 1972 and aménded ’by Law N 'é-._ ?]

"_repealed hy Law No lo of 19?7

180

(ili)‘ ct the dwidends payable on:ts share



BXCHAN GE CONTROL

auvn

'mssf#d.lch uefor wartant drawn in
favour of that ‘person, marked With the 7"

words “ payable only to blocked account S
of Payeeu or: words to the same- effect Fie i

.and

m tbe sum collocted shall be cedited by the

bmker to a blocked account of tb.at _person.

e m Any sum standing to the credrt of a blcckedff.-
socount shall not. be dealt mth except with. permissionl

'-dthchmk.

8 thre a: person in whose hame a blockedr';-__'ﬂ .
m is standing is declared an nsolvent urder the

lew of Sri: Lanka or dies, the banker may, notwithe

atanding - anythmg in -subsection ' (4), transfer. the

sccount to the name of the assignee of the insolvent’ Sy

“evtateor the executor. of the last will, or ‘the

- sdministrator of the estate, of the deceased, but, save . . ..

(<} ‘aforesald, no change shall except thh the permis-

eioty of the bank, be inadé in the name-in whlch the

. sccount. stands ‘and’ where any’ such change is made
“{whetlier ot 'niot ' the " permission “of " the. bank is
eccessary therefor) the account shall rernain a blocked . -

- 'munt notmthstandmg the change, and the pmw,sions. . S

_-_,,( thls section shall app‘ly accordmgxy, S
(6) Whergwo = _

- {a) & sum is due’ from any person to any: other--
© person but ‘the bank directs that ft shall "
“be paxd or credited to a blocked account only, S

E _andw

j (b) thc person to whom the sum is due nominates _
~such an account to’ the person from whom the_ o

sum is due,

the. lnstvmcntioned person shall be under a duty to
“the' person - to- whom the sum is-due $o cause the sum .
15 be pald or: creditéd to that blocked account, and .
" the crediting -of -any.-sum to a‘ ‘blocked account in
~ purruance ofa divection of the bank. shall to the extent .
~of the sum credited, be a good dzschargc to the person.
-~ from whom the sum is due:

Providcd that, in the casc of a sum due undcr a

Jcontract the prcceding provisions . of this suhscct!on‘ o o

" Rulsmtion $)] rnpm'r ) and prov;ao to aubwctiun TR mittad by

Lw No, 39 of . 19.17

PRI
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* shall not apply in so far as the appiication of thﬁsefﬁg-"_,.'_ "
provisions is_inconsistent. with | the intenﬂon qf the .
partles to that contract ' SEIC :

(7) In this section»—— Zf: RN

“ blocked account means an account opened asa .
blocked account at’ an’ office’ or braneh im0 o
Sri Lanka in favour of dny person by & banker’ ;
autnorized by the banL to Open blocked e
~accounts; and - _ | S
¥ banker " in relatmn to any person, means a banker-"v'- o b

B

~ who opens a blocked account in favour of that.-‘f'-‘i" A
person __ |

Reanolies, ": 3z, (1) The Minister may by Order published ifi ‘che: o
- Gazette provide that, for such of {he purposes of this‘ - :
~Act as may be: snemﬁed ln the Order—mf;“ RO BRI

(a) any transactxon Wlth or by a branch of any‘_i.‘:'ﬁ:'}.

. busingss, whether. carried:.on. by a body_,;.‘_.‘j__'3‘_‘"_,‘,_‘1'-_”_::-'

corporate or otherwxse, shall be treated in;all o
- Tespects as if the branch were a body corporate';g ST
(b) the makmg of any boox entry or other state-.i‘
*ment recordinig a debit against a branch of any. - .,
- business in favour of any: other branch of that. . . . |
* business, shall be treated as:a payment to that' car
- other branch and S
(c) an,,f property held by or on behalf of any peraon*f-;:-i' ‘
. carrying-on ahy business shall be deemed to. . ..,
‘be held by such. of the branches, of tl)at?,{- S
* business as may. be determmed in accordance}_:yg '_
w:th the Order S : . '

and any such Order which mahes f01 a,ny of t;he-ﬁ-:;-;;g-,-..\

purposes of Part:Ill.of this Act; such provision.asis' = . .

* mentioned: in paragraph (c)- of -this’ subsection gy~ .

- contain provisions. declaring ‘the *circumstaneds 4 . 0 -

- which a branch iy to be treatcd as nominee for any T
_ other branch, . N IS T

(2) Any reference m qubsection (1) to & bramh X f ;.:a.; |
a business shall be decméd fo mcludo a referencz. to'- e
the head ofﬁce of that bUSiness : AR

: .._.. 182 .l'_,:
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. (3) Subsections (1). and. () shall. apply n relation ..
to- any -body. .of persons. (whether corporate. gr ..

- Unincotporate) carrying.on any actlvity, whether for. . | .

‘the purpose of profit or.nat, as they apply -0 relation
to & business, . T TR TR AR
8. (1) It shall be an implied ondition In any con-  Contrects,
tract that, whete, by virtué of thiy Act, the pérmission "~
 or consent of the bank is at the iims of the contract
required for the performance of any term thereof, that |
© termi shall niét be’performed axcapt in so far as the = =
- permission oF corisent 1§ glven -or is'not required : L
- Provided that the proceding, provisions. of this - L
subsection shall not apply to that term in sofarasthe. .. .
~application “of - those provisions to. that term ds .. .. .
~ Inconsistent with the. intention of, the parties to-that

tontract, whether by reason of their having contem-

plated the performance of that term In despite. of the
- Provisions of this Act.or fov any other reason,:. ...

- .. (3). Notwithstanding - anything in the " Bills “of

- Exchange Ordinance, neither the provisions of this -

Act nor any condition, whether gxpress or to be implied. . -

 having regard o thase provisions,, that .any payment ©
shall not be made without the permission of the bank.

- under this Act, shall be deemed to prevent any .

~Instrument: being a bill' of exchange or promissory.”

34 Where any provision of any other writton law  Obfistions

- undéi other
_ ol Al el e 3 - written laws,
- et and the permission or consent of the bapk s, by
- Vittue of this Act, required for the discharge of the D
obligation, it shall be an’implied condition of the =

imposes an obligation ‘in respect of the doing of. any

~. obligation that’it shall not b discharged exdeept ingn
. far s the permission “or consent’ is given . or is not. -
- tequired, R L L

35, (1) The provislons of Part IT of this Act.shanl - .
8pply: Lo sumg required.to be pald by any judgment og proceodingd, -
order (_;f:anjj"-_f.fc;gzj{t;‘qr.by,rany-gv.ra_rd;.as- they apply in &,
o Telstion 15 stlice gums, and it shall be implicd fywy

iudgruur{l,pr‘fcfdg:f;’“c_!_f_‘qﬁy-CO_liﬂ in Sri Lanka wnd in -

C - 183—.
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' mY award given under’ the law of Sri Lanka, that any'ﬁf'

- sum required 6. be paid by the’ judgrient; Cone

- award (whether ag'a debt; ‘as’ damages or otherwise)v-' =
~ to Which those provisions apply “shall not ba paick

| except With the parmission of the. bank A R

- person, earried on under the law of Sri Lanka;': a'claim, 0
- for' & sum not payable without the- permission” of tha;'.-‘"“
~bank shall, noththstanding that tha” “permission has:

“not been given or Has been revoked, be adinitted to

 been revoked

© this” subsection shall be;-construegi as affectmg tha
o applicatlon of the proviszons ‘of: Part’ II of t}ua Act t

- by the liquidator; or by the executor of the last will, o;' Ea

- administrator’ of the estate, of the déceased, oF by any
‘other person in’ such - msolvency proceedmgs
_”mndmg up,i SRR, -

RS _ordar o

(2), Nothing  in_this Act shall he. co,x;stmed“as,:
preventmg the payment by any. person .of any. sum- '
into any court in Sri Lanka, but the provisxo_

- Part II of this Act shall apply to the payment of any
- sum ‘out of ‘cotirt, whetber unider an order of the court’ .. .

or otherwise, to’ or for. the & dit‘ of ﬁny person;

- 'remdent outside Sri Lanka

3) In any 1nsolvenc?’ proceedingg, windmg Llp Ot a
company, or administration of the éslate of ' decea§ed"_ UG

proof as if the permxssmn had been gwen and had nat i

Provided fhat nothing '_' '

'or_ adrmmstratxon

(5) W‘lcre the perm; sum of the bank is l‘OqUired

~under this Act for the payment of a debt the amount. PR
. of which is stifficient under Sectlon 18 of the. oy
' ‘,:Ordma:nce, to -ehable’ thd: cxedx r to petitloh‘
: sequestration of the éstate’s
. commits an’ dct- of insolvien. RS
o stand.mc the aforesaid requi"ement, be allowcd to be e

1¢ debtor if the debtor.
 the debt' may, notwith- .




- Lo his behalf and to Yum or

EXC'HAN GE CONTROL

(Cap. .423 -

good petitioning crechtOrs debt, 1f and to the e*ctent"-._‘_"-.s S
" that the debt can. be. satiéﬁed either by & payment into ;-~_:~;s '

,court or’ bv a payment to a blocked account

36 Where a person resident m Sri Lanka 1eavesi

S Sn Lanka; the bank may, before,.at ot aftér the. time

Poraona

leavin
“Bri L&tglka

he leaves Sri Lanka, direct that, for such period asmay ;i .
“Ba. spec:ﬂed in-the drection :'payments by ‘him or .

- tions In-or in: relation to' Treas'uriy Bills, securities ax

d teansae.

‘-‘-seccndary securities in_ whicli - he Is .in.any " way ..

~concerned shall, whether or. not e, continuas 0. be
o res:dent {n Sri Lanka, he sub]ect to such restmctlons as
- may be speclﬁed in the directlon.- = SRR

(1) Where any question arxses as to the terri-

) tory in which a person is or is not resldent the territory

it which such - person shall, for: the purposes of this

bqiorm_ina-. .
tion of -

. reaidente. .

‘Act, be treated as resndent or.not resident, as: the case ++
“miay ‘be, shall be deternined in accordance with such .
- .general or. speclal duectxo_n.-. as may be gwen in that S

.behalf by the Mmaster

- i(2) For. the purposes of this Act, the e*cecutor of_‘ |
'the fast win ‘or-the admmzstrator of ‘the estale of a

“déceased person shall, -unless the: Minister otherwise

- directs, be treated in respect of any matters in which -
“such executor. or- administrator ‘is concerned solely m‘_ L

' .yhis capacity as such,’ as residentm b

(a) if direct{ons gwen under subsection (1} applyl‘"__' e
" th the” “case ‘of such’ deccased _person, in-the .

“territory i which he is- requlred by such .

dlrectionis to ba treated as. havmg been .

resident 4 or

g (b) in any other casn in the temtory where at the . Sl
- time’ of hls dﬂat‘\ the - dcceased person \-.as___ N

. res:dent

. 38 'I‘he bank ma\' %ive«« " ?.

Sy to bankers f«md o pe ‘rsons who _are concemed
“with the kebp;:,; of any register in Sri Lanka

or are ‘entristed with the payment of capital 2

. Directionsto

bankore, -
" Authorized

: d&aleta, &.o

onoys, divide ](!a or interesy in S¢i Lanka, o

Cehoeams

. — 185
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dxrections as fespects the exercise of § any func- .
tions exefcisable by them by’ virtlze of, or” by
virtue of anvthing done under, any provxsion ot
thxs Act, and i . :

(b) to authorized dealers-« A
‘ (i) 5ueh dzrections as aioresaid (

(u.) directions as. to th:f,terms on whic hey"{_u
IRRCE :are' to accept gqld or foreign; currency, o

- o (iii) directions requmng them 1o 'o, '8 eir R

[§% X7 of 1871) Lo gold or- speciﬁed forelgn exchange ; for"_ g

S | L sale to.the Central' Bank'on such’ termsj-_ iy
© 88 may be set out in the dlrectxons L

Fumwhmg of (1) Wzthout pre;udxce to any other provmons?
| ‘;}fg‘;’::f;g;‘ c of this Act, the bank may. give to- any “pérsonin, . ort e

tion ofdoou- . resident in, Sri Lanka directions: requiring hlm-—-"‘ S
mon

[159 gé]b_ﬁ_w 8¢ 0{ (a) o furnmh wnthm such tnme and in such manner_, e
Lo "as may be specified ‘in such dlrectnons--tq;,_ e
. bank or to-any person .designated  in ~such’
SRR du'ectxons as a person ‘authorizedito require it,:
L any informa 'on in. his - possession: ‘which thef
banx_;_o the:person so ‘authorized, as the. case”
- may be, may.require for the purpose of securs
ing. compliance wwith;: or dete ting' evasmn Of'i-- S
. the provisions of this Act, or where, °uch person . oo
- does not have the information in hig. possesslon,_‘__r., o
%o obtain” such information from, - any sucho oo
R 'pexson m' S Larnka ir abord .as.. ‘may. be
. “specified in such diréctions and to furnish such. .,
nformation to. the ban‘c or to the ‘Person: . .
: author:zed oo S

(b) to attnnd m p n_gbefore any ofﬁcur specﬁied*.{;w:{--‘
. in such directions at such place, &t such date: .
L and at such timé as may be speciﬁed t‘acre:q._ S
5o that he. may be examined on any suchamafter, . .
' '*'jor matters - as.- may be schiﬁed in such"-'
dlrectlons RO Y L R SL P IRNL oL

k 5’ s.Law_;fss_ of '_ (IA) A.ny perSén eaammed "u. ‘der the provzciohs of :
1973 ~ subséction (1) (b) ‘shall ahswer truly all queshom put |
to }nm by the oﬁ“lccr examinlng him, = SRS

L 186
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‘ FXCHANGE‘ comfmor.

f.Cnp. L

(%) A person required by any directions given u,ndev"';.‘ :'3 b
‘subséetion (1) to fumish intormaition’ shall also’ produce. .

+sion - or contr"li a
referred to i s

o steh books accounts or other docutnenits in hig pes'ses-f;.‘ o S
may. be required for the purpose. ..

persort authomed 0. reqmre "the informatloh, as thé

CiN Nothing ,in__ the preceding provislons of this ,"
-‘_ section shall;_f:e, taken fo require. _any person. ‘who' has. .o
“acted ‘a§ courise] or" rogtor for any. person to disclose .
any privileged com umca.tton made to htm in that_;.i__[_;.l- P

j capaeity

4 Where a person is convicted for falling to gwe_:
!nformation o' produce ‘any 'books, accounts of other 1 .
documents when' requxred $6 1o ‘do under this’ sectxon,_.-” A
the court miay niake an’order reéquiring the offender, o
- within_ such ‘perlod as’ may’ be ")‘pQCIﬁEd in the order,

16 comply with the tequirements to glve’ the’ Informa-"._‘ Sl
- tlon or: produce the books, accounts or bther documents o o

. (5) In this sectlon i bank n mcluaes any ofﬁcer oﬂ'-'*-
lhe Department of Inland Revenué or Department of =

}(ga'Luwsa of '
o1

“ Customs. generally or . spec:ally authotized by the . .
- Monetary Board to e:xerclse the pOWeI‘S conferred by

thls section -’f PR

(1) if the Head of the Department of Eazlflange._':E

' ;_A.ssfs‘lan tto him or any such public of‘ﬁcer not below'

'_;_zhc 'ank ‘of Assistant to the Head of a Dcpartment of

Government, as may be aitthorized. by, the Head of the

Sléarch‘of
prem:aes

810, Law 39 of
msl

Departrent Of Exchange .Control to act fou. the pur- :

.[\ﬂ'u"s of t‘\i:, section s sausﬁedm—

(a) t}n‘ thete is reasonable qround fc-r auspoctmg-:_ '

- that an offenice under this Act has been or i3

. boing-commitled and that evidence of the ' .
_coramissioa. of the offence s .to b found at

any prf-mises or in ‘any- u«.ssel wh'uo or. air=
- craft or with any person ;. oF :

(b) that any- ‘books, accounts ér c'hcr do-.uncms_ = L
which’ ‘nught to have ~ been pro.mcoj under :
i ctmn 39 :md have net Loen so prodicadare T
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' person by vxrtue of the prec'

_'-_assfstancp of a peace ofﬁcer for domg, sx;ch acty -

to be Iound at such premises or in any such |
vehicle, vessel or aircraft or with such person R
. -_or_-_ : A e e AR ; -

(c) that any fo: ‘ __ oy
© . such premises or_in any stich vehic.le, vessel or;
oy aircrax‘t or, w.th any such perséa, A e

the Head of the upartment of Exchange Control or e
such officer | may'enter such premises or, as_the case .-

may be, any pr Jpon wh hi K ’
or aircraft o’ person ]
or, as the ca‘se 'may be,'
or perbon. _ Lo

(2) The Head of the Department o£ Etchange

" Control or such _ofﬁcer as the case may be, may seiZe. i

_ | : Anep
_ search underjthls section} be searched except by 2 i
_female : S .- . ORI L

(3) Where by virtue of tILs sectmn a pe son 'h,as D NI
t, L S < AF e

Where by vxrtue of this section; an officer has. powerf‘_ S
to.searéh ‘g person; ~such. officer may e\amine ‘such

- persan, and such person shall answer tiily &l ques» fiie
' tlo“s PUt to’ hlm b};, the ofﬂcer exaxninmg_;mm

section
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(1) Any article seized by any authonty uﬂder- 3?523“"“ PR
o bv vxrtue of .g;h Act i ; $es

~commission of an_ offsnce sgainst; this At

]_-',-.-Q'uthor ty: has
' { the

’a:zio‘iéé. S

~ retained: for a period of three months or, . if mthm that i

porviod there are commenced legal proceed,ngs o
“ruspect of such an’ ‘offence in which Ahgqarticle s, 000 0 L
“ean properly. be, adduced in: avidence, nntil the ﬁnalr_..-_..-. -

__detqrmination of those. proceedings

* (2) The powers conferred by this Sectlon in relation:i:;..i, it
1o any article shall be in'addition to; and not in: detos % i
gatlon: of, any powers otherwxse exermsab].e in re]ationt? R

| thereto, ..
. “:"342 No pers{m in or remdent in Sm Lanka shall—m
{a) w:th intent to evade the prowswns OE thla Act,

» destroy mutllate. deface, secreteor - femove.-
. any books, ._accounts or. othex documents or .

’_Descruohon.

. {&O [T Of dﬂcu
“moats, and
falae atatas

monts, -

j_(b\ in furmc;hmg any information for  any . of | the-,._';‘
. purposes of this Act make any statement whlch_

~_he knows to be false in a material parlicular :

.oy rccklessly ‘make any statement whxch
false m & matenal particular D

43 'P}us Act shall bind the State and shall apply"f”

Apbli‘datﬁ{::ﬁ to,

o transactions by’ 4 Government . departmont ot any - State, -

_;u.rson acting on behalf of the State

L : 44 Any provmon of thls Act 1mposmg anv obhga- 4:3',‘5@;,;;09_;, N

! on or prohibition shall have offect: subject  to . such

' _r'wmpiions 85 MNAY

¥

o :.nd any such e\empbon mw be elther absolutn or'

Y flmonal

E'.er} deczalon i the bfmk tc gmnt o® rc;use :

_-.un pcrmlssmu under this - Act ot to Tevoke - any.

' be gmnted by order of the Minister,

‘Doolslons of
bonk,

N yermission’ ‘which h"ts Leen $o. grautod or-to reseing; oo
" add-to or vary. any. co"dx ions or 1o extend or reduces o
“any- time-limit to swhick the, permission . pgranted jg -

- subject, shall be comrminiieated in writing he the b ‘mlk

RN TR the. person by uh% W 'iﬂ')’lC("lO"l for t‘x Y Pt n)nf:- g
“wasimade or, as t‘m‘ caw mav be. to .vhor“ the. p'r'ms- :

©ai0n Was grantecf
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- Apposls,

Finality of
fecisions.

Provisiona
rolating to

- petmission,

oconsent of
suthority.

Burdenof )

proof of
pormission.

: _Prcaumpﬁon
. relating to
_ foroign

ourroncy. -

Adnoiesibllity

of cortain -
documeonta,

41, Law 39 o'r

ma}

46 A perscn in: regard to whom tha bank makes a

© decision under thig Act may, if he iy’ chssat‘sﬁed with e
“that decision;  make 'a written appeal agalnSt the"-:
decision 1o the Minister within ten days af.zer t};at"':f

dec: cion 1s communicated to him

. 41 A decisicn of the bank against which an’ appeal- EEARRE
{s not made in- accordance 'with the provisions of
* gectlon 46, and & decision of thé Minister on“an appeal” "~ "
made In sccordance with those provisions, shall be final .-

and conclusive and shall not be subject to review or bc i

~called in question in any court. .
.48, .Any pcrmlss:on, consent or authomty granted o
- under this Act may be—-— N T ST gy

o (a) ‘géneral or special
; (b) absolute or. condltional

- () Iimited s0'as to e\pire cn a speciﬁed date, unles,_

" renewed, and
_ (d) varied or revoked.

. 49 In any prosecutlon of a. person for an offcnce_;; S
- against this Act, the burden or proving that. ‘he had -
- obtained. the permission- or ‘conisent -6t the bank for i
doing thie act or making the omissxon which constxtutes SIS TS
~ the ofEence shall be on him S S S

“49a. In any prosecutmn for the offencc of comraven«

ing any. of the prov:sions of thzs “Act’in- ‘relation fo
*foreign . currericy, it “shall’ be” presumed “until the T
contrary is, provcd tlnt the currency ini | respéct ot

- which- the offence i’ alleged tc have been commxtted ia" S
:genume - s RSP DA

C49s..In any legal procccdmgs in reSpect ot any’-“_

' nffence under this Act, any ofthe following documents v
may be produced-in - court: and-> given “in eviderice T
against any accused and shall ‘e pring. facle evidenge ™ 1.0
“of the matters, transactions or accounts thercm con._j_j'i-‘-_:::.i-i»s

tained -—

e a cert:ﬁed copy. Of a bankers book or ot any'ﬁ“ fap
extrdet the#cof obtained from the’ ma“ager o

. o principal accountnnt of the hank

. 7‘190 i
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(b) a certiﬂed copy of any book or: other record re- R
“ quired by law to be maintairied by a company - . . o
. opa certified oopy of any ‘extract thereof, . =
L f_i__obtained from a director or secretary of the .

: ”"oompany ;- and
(c) a certified’ eopy of

ny document or ot A e

. extraét thereof {n‘the’ proper custody of am i s

- officer 6f & foreign Govemment ond obtamed o

irom. such ‘officer, -

50 ‘No person shall ba lable in any suit or other
caqgts done i

legal proeeedmg for any act done, or. purporting to. be

done, in good faith ig pursuance of the ; powers confers "

Indomtﬂty for
good faith

| ‘red by or undér this Aet, or for the_ purpose of carrying'g;'f ST

| . out the provisions of this Act

- 50a. (1) Except in the performance of hlS dutxes;

. under thi§ Act, every officer or servant.of the Depart:

| ment of Exchange Control of the. Central Baak shall

- preserve, and-ald in-preserving, secrecy with regard to
. all matters that may come to.his knowledge in the

" Duaty of
- officnrs and
“gorvanta to

maintain

. Beeracy. o B
- [5%) 38 of 168),

performance of his. duties under this Act ; .and any |
- such- officer or servant who commumcates any such R

L matter to any person other than—- L

(a) the porson to whom that matter relates or his" .' )

o authoriﬂeﬁ representatwe, or

5: | | (c) | the Governor of the Centrdl Bank or an ofﬁcvr R

of thc C’entral Bank authorized by such Gover»_

for to. obtain _information  regarding. that

© 7 malter, or
:(d) the Secrotary to the: Mmistry of Finance, or

| ) 8 ‘public officer’ authorlzed by the Minister to - - SR

obtain Informatlon re arding that matter, or

tr o person to wl.om it {5 necessary to communi-
.0 cate that matter for the purpose uf securing

compu'mce Witk or detecting evasien of, any:

1aw

e q,.nm or porm{ts any . unauthoﬂzed person to h:zve.—

provlsion of this Act, ot o£ any or.her writton_ :

'i_il-_' .seoesy to any books, papers or records of the aforesatd
-W*tr"mt ar i tho possession or custody, of under .

—191—
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| :t.he control of the head of that department shall be
_'guilty ofanoifence. L 3 Gt

_ (2) No oﬁicer or: servant oi the Department of-:; TR
Exchange Control shal in any’ legal prmeedings tOi_"-i.'.i«_"- o
which the Monetary Board is not a.party, be comnr .. . . .
:pellable except by: order of the- courty to produce.any. -
book or document ofi to ditnilge:or. communicate any oo
" matter coming under hiy notice in the performance of RS
: __his duties under this Act s SR

{ls 12, Law 86 of (3) For the purposes‘of 'this section any oﬂicerf"";__f o
0731 | _authomed by the Monetaty Board under subsection =~ -

- (5) of section 39 shall be deemed o be: an officer. of B

the Department of Exchange Control of the Central

o Bank
"~ Offences, - A ..:
ﬂ§ 13, Tt 89 of (1) Any person in or resndent i Sm Lanka whoi BRI
973] contraveries any prowsmn of thls Act or of any regu«_‘--i'.;

lation made under th.s Act or fazls to comply F
-'dzrectzon glven or. condztnon or requlrement

. junder thi, Act shall be guﬂty of an’ offence; n
3 'standmg that the oﬁence may, by ?1 tue:of Part. ] L
- this Acty be also punishable under the pI'OVlSlons of lhe -
Customs Ordmance S SRR

o (3) Where an of‘fence against this Act 15 commit l..d*."ﬂ S
by abody corporate; any person: who atthe tlme ot
cornnussmn of the! oﬁ”cnoe was:a- dlmcto.r. géporsl i,
manager, secretary or other: sim:lar ofﬁcer of the Lo dv
corporate, or was. purpo*tmg {0, act in- am, such cipa L
- city,shall be deemed to be| gum,y of Lhat oﬁ"ence unloss
. he proves that the. offence was: commmgd '\'«lthoul-;l P
i gonsent or connivance and. thiat he _exercised all s":r.;h;_j..f' e
~ diligence to: prevent the commission of the oifence a
he ought to have excreiséd having Yegard to-themafure ~
- of his functxons m that c:_ | and tto
: cmcumstances. Rt e

: . 192% .
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. (4) Any person who commits an oﬁ‘ence under thxa
Act shall-m e S e e e

(aJ o, conviction after Summary trial hefore a

I e

Magistnate, h ':,Iiable to imprisonment of either T
descmption for a term not: exceeding eighteent oo
~mouths, or to botb. such 1mprisonmem and. S

ﬁne or

(b) on ccnviction before the High Court be hable  , e
. to imprisonment .of . either descrxptmn forsa i o
“term not. exceedmg ﬁve years, or to’ both such

imprisonment ar.d a ﬁne'

_ and where the offence 9. concerned wlth any gold,,_e- Lo
-eurrency, security, goods or. other: propertv the court . .- .- .
~ maay, I it thinks fit:so to do, order:the gold,: currenoy,' A
-~ security,” gooda, or proparty to be forfexted and.any ..o
gold, currency;’ secumty, goods or.. property forfeited =« .. .
under this subsection shall be dealt with or dxsposed .

of in such manner as the Mmlster may dtroct

(5) Ewccept in the cq‘ie of & body corpordte, tho"« i
maximum fine which may -be imposed for-an.offence -« o o
- against this Act: shall be flfteen thousand rupees §0, o
“however, that where the offence is concerned with any "\
~gold, currency, secumty, payment, goods or other pro-... - o

- perty, and does not consist only of a failure to give

" information ot produce’ books; accounts ot ‘other decits
ments with-respect’ thereto wher required 5o todo

© undeér section 39, §: Iarger fine waay he lmposed not o
-exceeding thrae times the: amount or value of the gald,

' currcnc\" sex.um}, payment goods or propertv

_ (G} 1\ ;{ag:s{mie lwio"e \»hom A prozeeuiisn is L
‘im-.uuted 1gambt any ‘person for an ‘offence ef’" nst
Cthis - Act  may, nolw dqstant’:mg anything §n the .
Ciode of: Cnmuml Procuaure Act, No. 15 of- 1979, -:u“de SR
~ whether he will 4ry that pcrson summarily or take o
' 0"\ ..\ln.l‘ﬂ‘ﬂ“llf pmeocdmg} in reapcc, of thm n" Mt

. \W ‘ ’

Pm\ Med tha! thc p“rce'ling prov:smns o thiv Lune

_sw:h an shall not aflect or prejudice any right 2y :.-: oLy
~of the Attarney-Genesal: under the afo uam RS o‘? o

C‘r:n~mal I‘rmcduu Act
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iy

| %‘ 51 ‘Lw 5 oi (7) No prosecution' I reSpeet of anV bﬁence'_ uhder R
. this Act mnay be commenced except at the instance of _'
. or. with the sanction.;oi the_bank . :

'prosecution commenced b&,_
"Attorney»Genera M

: E‘a %gi.L_awraﬂ'of ) ' \ct shalt-gbe ognizably
‘ "o oﬁences for the" purposes of the apphcat!on of the pro
~vislons of the Cods of° Crhﬂinal Proceduxe-*Act“ :r:(ﬂ:-»=
withstanding anything :

- . Schedule to- that Act R
ggg;g]mw 89 of (9) Notwithstanding' 'jything iﬁ any-other law any-
IR S 'oﬁence under’ this: Act committed” outsidd’ Sri Lanka”
o ‘may. be tried before a Magistrate having  jurisdictios
“in the division: of Colombo 'or. before the HighECour

o holden m the Juchcial’zone of Colombo : o

' ;fﬁﬁ?f:;"?yofm (1) Before the commencement:'of @ prosecution :
' bank,. ' :

__under thxs Act thei bank may -in
. _[gl4lLaw390f ' e e

:.a-'}-currenc?; security. pay-
R op,‘_,_:y, and. {8 not' “only . ia:
ol fax]ure to gwe mfo_rmath[__or produce’ boaks, ‘accounts -
- or other documen"ts._ Wi _h' r\g_spect thereto when T8

. eurrency, sec
L _perty, and

U f wnting require gold, Yy securit_:;‘-" ?chh
or property to- be delivered to the bmﬂu R R

LIt



-+ made under shbisection’ (2)- (b)' shall b dommiuniaste

to the persorin:whose possdssion the gold
- security, goods or property re
©oand Such;.pei-_éo_;fjéh‘ziu;guisdh_&‘r
- cation, .deliver’ to the ba
_ security, goods or proy

(9 Bvery squirement for delivery o the bamk

‘the gold ' durrendy,:
Bired 10.be delivered:is;:
acelpt of Such cominunis
nk . sich gold curreasy,

(@ Anyg

e (disposed.of in “tho  following =

© - this section’- shaj}
- manner e

L (@) oned hat sum shall bo forwarded to the  ©
0 Seordtay o the Trowsury G0 be credit to the

- (b) the other half'of such sum may he divided = .
- . -amongany informer or informers who, in the
o ."’P:i@i??ﬁ’;bf;",f.ﬁé':"}?éf_ﬁ_%;"-‘Si_l'[ipli'efaj:fs'gg‘:hf'_.’jnfok;m’a'f S
S ctonad led t6-the detection of the offencepes -
' eredited lo'the Consolidated Pund,. .~

. "/(8) No person against whom a requirement is made . . .
by the bani under this soction shall ‘excopt with the

' permission-of thé bank, sell, " hypothecate, alienate,

* . transfer or dispose of in any manner whatsoever any

- immovable property or ‘securities belonging to him -

~ - untll such requirement is complied with or until the

- expiry of a perlod of fwa months from the end of the

" o period é_‘pggiﬁedi‘ixi‘"'s_'u’éh'fdr&éi*‘,‘"-ivhiéh'é‘s_r_é;}'is"egﬂiég, S

At where on the failure of such

© - Provided, however, that . i
- person to comply with siich requirement, #ny actlon 43 -
- natituted against sich person in respect of the offence
- committed by him fn any court before the evpiry of

the aforesald perlod of two months, the court may

~ frczi that the prohibition on disposal of property re~ .
O ferred 1010 dhe preceding pri cisions of this subseetion

dcttz.rmine LSS e

- ~105—
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L ew -
AP

“raade by the... bank. under. this : section: ‘may: within .
: twentywone days after. “he notiﬁcatio,n of the. require-,

.--Minjster. The- .appeal” shall - state'- thai _i_;'ux__;,_ds,_;.‘of
ob;ection tc. the requ:rement ey

(7) Any person against whom a requu-ement i.s

ment to him; appeal: therefrom - jn - writing -40..the.

(8) On- an appeal madie under subsecﬂon (7) tne..:

. Ministér ‘may conﬁrm. reduce, incrgase or _annul the -

Rogulatsons
torma, &o

C Intorpretati@_n. S

_penalty impose_d

" to be de]ivered to the'bank- as;he may thlnk ﬂt

. delivers to the bank.the gold, currency,: se:urity, goods -
_or property requ:red to he delivered bank.:

" 'be liable to"a'prosecution for the’ of‘fent‘:e“ T
.~ whith the penalty was unposed of'ﬁ- the reqmmment RN
- made - : é i e

the gold, currendy

(9) Where any person pays: to the bank the penalty e
xmposed undsr this ‘section;or ‘pays. the penslty and. .

this section; as the cage’ may- be,°su‘

respect 6

.ff"lg.s.‘j":: R
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~"banker's bookincludes any ledger, day book, cash

v

. the Comipanies Acty.. ..

1
S _bcbkj,'-sgccounf*‘_bopl;‘faﬁ;cl;fanyj_dther;bdbkii’lséd* ._Ss

$ame meaning:as (A

16, Law ivof
() R

418, Law d0of;. ni o
S

1

| “Dearer certificate ™ mears & cortif ificate of title fo o
- securitles by ‘the delivery of which' (with .
o O withodt - endotsement) the -title to the

securities s transferables =~ .

L bysetionst ;-

| “certificate of title 5 securitles "
. ment of tile wheteby a person rece

' title of 4ny other perss

o recognizes the
Nt Securities fssied or

| J0 pe Issed by the first-mentioned person, nd
- (whether attached or: o _separate’‘coupén ¢

“been ‘detached ; . -

“docuriént, ‘means a copy of the book, “record,

| ! certified ‘copy " of “any- book, * record,” extract - or’

coupons, which have not. ..\

: (§18, Law 89 of
R L) I

~ :'i_éi:’_t"x‘faétf'Qn'g'dﬁcg;’igent,";tpge'tl}cra.-,w_ith,a certifi=:. ..
- catewritten.at the foot of such copy that'itfs .
~.8 true copy of sueh, book, record, -extract or.
‘document ; and that such book, record, extract .
- or document . is still in’ proper custody; such -
 certificate béing dated and subscribed by the

Whose custody it is, _Wwith_his nanie

-+ -person fn wh
&nd offictal title;

"% company " means a company registered under. the

(. -enactmenis relating to companios from time . .

(§15, Lawd0ol
torsy

o time in force in Sl Lanka or in any other

o country; o

- “coupon " means a oupor representing dividends or -

inferast on' Rogoeyrityy o
¥ eurreney " - ineludes coing,

L drafts, travelloss' chpques,  letters of credit,

. bills of michange and promissory notes;
_ MHorelgn assets " means any. movable or Immovable

~broperty imtside Srl Lanka of any class or

currency potes, bank
- notes, postal orders, rmaney orders, ¢cheques,

(38,27 0f 2071}

[5 8, 1700001},

degerigtion” whutsamior wug without projudice .

197
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to the generality of: the praceding provisions s
of this: deﬁnition,""é -

foreign curreney, '
- foreign curren_acy ’.', me

08 27 of 2071y |
2 “ cSrl L ‘and-inchides any’ eurreney
_: payable by a. forefgn. Government of institus
oo tion to-a. purson:in,.or resident. iH; %ri ‘Lanks ...

o -in respect of: his pension or-?otber, ratuities: .

AT "due tohimyp . o ioan ol T

[68, 17of3071) v foreign exchange LA meana -foreign.
S T Y ingludes - all deposxts, -credits |
,,_.'payabie 1n=a' ; 3

gold " ineans gold com or. gold:. bulhon
: “Mimster" ‘theans the Mlmster'_ IR '
oo isubject of Finance ;' © . 1 i
..-,._" Monetary Board 2 'rnean th "-Monet" y:Boar

it by section 19 v ittt

B U S
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% 'tock bonds capital 1:1
- _"any partnership, note_ (other than pronussory_;, i
- motes), debentures, debenture -stock; umts P
- under a unit trust . schetne 2
'i‘oil royalty, - R S TR
speciﬁed foreign exchange " has the meanmg'_ ‘_i-_rgﬁa.‘i‘_‘l"i_o_'f _197_1"]" o
SRR assigned to it bvgsectlon I AL S IO RPN
. “8ri Lanka currency ™ méa
- expressed or drawn in Sri Lanka mpees' SERE
ol tourist alrline or shippmg service " mearis servxce (AgIS Law g et - .
of any .class or descriptidi escribe “fo bga T A
tourist, airline .'hlppmg ;service f0r the"_
purposes of this‘Act‘ ; IR

| {5 é,;yj 9519};1_}:: A

Cuntt trust scheme " meats. any avrangements made S
. for “the purpose or - having the’ effect, of -
plowdmg for persons having funds available _
- for mvestment facilities for the partlcxpatlon.
by them, as beneﬁcmrles under a- trust, in’
~ profits or mcome arising from the vaIJlSltlon,: _
holding, ‘management o dlsposal of any
property whatsoever [
'-‘ir'.“umt w means, m relatlon to a. unit trust scheme. a.
' nght or interest (whether described as a unit,
es Al subﬁunit or otherwlse) whxch may ‘he -

acqulred under that scheme

(") Any provismn of thls Ac.t (howexer worded)' .
-tho effect of which is to nrohlblt the doing of any act
;.r.f'wmre a pez*on to or by whom the act is to be done
:___-or wlm 9*"nd< in-a speci{‘ed relation to any proportv

poss L‘«H‘-_an,, _.specxﬁed attrnlmto"ua 1o resid enee ar 'f
' .'Gi WS ull whem the act is um‘-\ 1o or L\ t" A ap

_ m..- rf=r om- or, as the: case m:u be W here o o
:'.':-'I‘-'f"“‘ preeer "'4 s"'md Jomtly in that telaticn to tha
Py “w "{?f «tﬂ to p'ohtbt the duing of "3:* act i
"..:*-"' A Linse prygong possess that a‘._.z.).:.ﬁo,-_ st ey
SUpEen EEEWAS t"..» mt unpos-ng an chlgabon bnoaay
- f“ 7 t! de o af't JI he pos«e- se3 any epraticd st

- 199 -
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. jointly—-

bute as to re-sidénée"'ér otherivise shall, in 'i'elation 20 e
any act which. can only Le done by two or more persons_

(a) whero.all those persons .possess that attributer"“; S

.operate to impose.a: joint obligation on all of
thern to do the act, and | I

(b) where some only of them possess that attnbute.:,--f:ﬁ.;-_ G
operate to. impose a separate obligationoneach .~ - o i
ohe of them who possesses that attribute to do‘ R

ﬁ_ all he can to secure the domg of the act, - oo

shall include a power to- requlre ‘that the dec, ;':
- shall be made by specified persons and shall be veriﬁed S

Cin & spemal nanner; -
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