





J‘U\ LIBRARY

HMMW

?CEQ&HES]






 mALAYSIA

Hﬁﬁ'ﬂ“"”"“"‘ R

BEl!IIIII / lIlHE lAMA/ lIMBANE

o mum( ROAD nlnsmunnun I'BlI.IEI:I e

INI[HIM HEPIIHI






PREFACE

_The Japan Internatlonal Cooperatlve Agency (JICA); on: the
_ba31s of the Scope of Work agreed between the JICA and the
Economlc Plannlng Unlt (EPU) of Malay51a Government on July _
21st of 1978 dlspatched the Flrst On- 51te Investlgatlon Team
(socral economrc,_transportatlon and technlcal eurveys) from
July 9th to September 3rd of 1978 and The Second On- srte
=Investrgatlon Team . (1nstallatlon and observatlon of ground
~control pornts, and photographlnc of the aerlal survey)

from August let to October 2nd of 1978 to Sarawak for the
_Fea31b111ty Study on the constructlon of Trunk Road between
'Beluru, Long Lama and lebang. '

-Thls is an 1nter1m report on the socral economlc; transporta- o
tion and technlcal analysls for the selectlon of the - optlmum |
route of the trunk road based upon the -on— srte reconnalssance
together W1th the collectlon of materlals and 1nformat10ns
carried out by both the survey teams.-j o '

__We anallzed the 5001al and economlc act1v1t1es of the pro;ect"
'.area relatlng to those of the whole Sarawak estlmated the'

’_development potentlals 1n detaxls, then; drew the reglonal

.development scheme, hereupon, forecast the future,traffrq
.demand '- L : L : B

. We selected thenoptlmum route after analrzrng pny81ca1 condl—*:.
_tlone such as topography, Meteo:ology and hydrology of the '
'prOJect area COVered by the trOplcal jungle, together wrth

rev1ew1ng fundamental technlcal requlrements for the alter—' _;_ﬂf

' .natlve route s i

;As for the ae_lal photography survey Whlch was carrred out lnit

"order to produce the topographlcal map of 1/10 OOG in scale

- along the optlmum route, the lnstallatlon and observatlon_of_'

~heground control 901nts, photographlng were flnlshed, andfmep—

Iplng work is: belng underway in’ Japa _ﬁ,;ﬁ;




The on-51te 1nvest1gatlon team of: Phase II study w:.ll be
dlSpatched in order to determ:n.ne the opta.mum route based on
the above topographlcal map and the results of sccial economlc,
transportational and technlcal analys:l.s. O '
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- OUTLINE OF SARAWAK ECONOMY .

1=-1-1 tGDP]and InduStrial Structure

Tablé 1-1' shows the trends of GDP in Sarawak For the
"”year 1975, GDP amounts roughly to M$2 000 mllllon at
'Lcurrent prlces two and a half times of- that achleved

in 1970 (about. M$800 mllllon), meanlng an average annual'

growth: rate of about 20%.  The. hlgh rate of’ growth in

:nomlnal terms is: largely due to the steep rlse in: 011
._.prlces accompanled by a general 1ncrease in: prlces.

'-_In terms of GDP at flxed prlces ‘as of ]970 the real—
“term growth rate from 1970 through 1975 underwent '
551gn1flcant fluctuatlons ‘From " year to year and as a
result the annual growth rate averages around 7% for
this frve-year perlod, and 4.5% for the four year perlod '
_from 1971 to 1975 '

The: average per caplta GDP is’ M$1 844 (about US$ 840)
_ ;at 1975 market prlces._ The growth rate 1n real terms
ifor the 1970 1975 perlod is 4 6% whlle the annual popu—

__latlon growth rate is about 2 69 for the same perlod

Table 1 l GROSS DOMESTIC PRODUCT AND PER CAPITA GDP,.

SARAWAK
.: 5 . Average . -
Tl yme s - Annual-
.Ifeﬁ i —Actual _ Growth

3 1970 1971 1972 1973 © 1974 1975 .- -Rate (%)
© G,D.Pi (H$ million) . o e S
| . - Current prices - 820 959 1,055 1,370 1,884 2,034 21,5 - -

~ 1870 prices - 820 9277 999 1,05 1,177 1,152 7.2
B Populatinn (000) 972 997 1,022 1,048 1,075 1,103 - 2.6

Per Capita GDP (H$).' . RETEE - . : .
- Cotremt prices  B44 962 1,032 1,307 ‘1,751 1,84k © 18.5
.- 1970 prices. " 844" 930 977 "1,005 1,004 1,044 4.5

Z. Growth Rata (z)-.

| sgpp sTomtmal . Ci- Cihe 77,30 26,6 341 5.2 -
: . jreal rerm - - 13,0 7.8 ¢ 5. 11.7 - -4.1
- Per Gapita GOP; - 102 05 2.9 g -als -

. ryeal term . ’

Sourcey Sarawak Annual Statistical Bulletin 1976 Dept of
Stntistics General: Econnmic Indicators Eor Sarawak
1975 SPU .



Table 1~2 qlves an rndustrlal breakdewn of GDP.. Ih'1975,
the mining and’ quarrylnq sector (petroleum industry for
__the most oart) represents 39 5% of. the whole, wrth other
sectors folloW1ng Ln &ecrea31ng order._ agr;qulture,

21 7%-‘commerce, 16.1% publlc servrcee, 11;9%; and’
manufacturlng 1ndustr1es, 6. 0 '

It should be’ noted that whlle the mlnlng and quarrylng
Sector accounted for only 3. 6% of GDP in 1970 1t has

- achieved & dramatlc turn about and is currently the |
leading 1ndustry in the Sarawak economy due to the _

‘ 1ncreased productlon of 011 whlch was dlscovered off the
coaet of Miri in. 1968 and the assocrated 1ncrease in oil
prices. '

'Although the rapld growth of the mlnlng and quarrylng
'sector caused the other sectors to droP!ln relatlve
' shares, these can be regarded, 1n terms of the. actual
amount of productlon, as ShOWlng a steady growth except

- for the forestry and logglng sector, whlch suffered
:-from the dlmlnlshed world market demand followrng the _
011 CIlSlS. "Phe trend 1n productlon of edch rndustrlal
sector rrom 1967 to 1975 lS glven in Appendlx Table A—l 1.

L2



Table Ll<2 -GROSS - DOMESTIC PRODUCT BY INDUSTRIAL SECTOR,
- ' _ SARAWAK : : :

070 S 915

Sector

L M million ¥  M$ million %
1. Agriculture, Forestry o L . S . _
and Fishery -~ - 319 38,9 442 21.7

=3a) agriculture/livebtock - . 168 20.5 _ . B _ 276 - 13.5 _
- b) forestry/logglng : .l33“¢' 16.2 - . .  6933 _.'3.4
¢) fishery . . 38 . 2.2 97 4,8

2. Manufacturing . . 77 9.4 122, 6.0
3. Buiiding and Construction 45 =-_5_,5 - _ 98 4.8
4. Cdmmérée | B . 2 271 327 16.1

a) transport/communication o3 :3:8 . _' 70 g  13;4

'.b) wholesale/retail trade '125" Ca5.20 0 1697 -f8.3’:'

c) banking/insurance :-- L :ISJ- 1.6 C .._22_.; 14
:d)-ownershlp_of dwelliﬁgs- ‘_V_53" "6;511"j ...f 66 3.3
5. Services S e 1ss 1109

;a) publlc admlnlstratlon/

~defence: - 45_=' ?’? R .80 N ;_-4f0
~b) electrlcity/water o 12 '_1}55__ o 21 1.0

c) services « | ,f3':_ ”-'wn70: ' _ 8i5 f‘ . o iﬁOfﬁ  N 6?9':.

Sub—total S 190 964 1,230 60.5

_G.IMlning and Quarrying R  i-30f' ,§ 3}6__ff} : “-804:';-539.5 _

TOTAL 820 1000 2,03 1000

‘Source: Sarawak Annual Statistical Bulletin, 1976 Dept}'ﬁ L
Co " of Statlstics _ : : : Ll



__Table 1-3 shows the number of workers emoloyed in respec“
lee sectors. The.flgures were taken as of 1970 but it
-1s con51dered Lhat the 1mportance of the agrlcultural
sector 1n_terms_of emwloyment as shown ln thls table has
not ohahged at'ail Judglng from the fact that the rapld
.growth of the mlnlng and quarrylng sector 1s due for

the most part_ln the_lncrease ;n‘oll produotlon. The
agrictlﬁural‘sectOr:wiﬁh_its Shéréiof“more than 60% is

overwhelmingly leading the other sedtors.o-1.,

Taple 1-3 EMPLOYMENT STRUCTURE, 1970, SARAWAK

. Industrial Sector - . - . Number | (%)

Agrlculture, Forestry and Flshery _ '226;592 (60.6)
fMining and Quarrying L - - 1,112 (.0.3) -
Manufacturlng R o ‘ ' _ - 45,287 (12.4)1
- agricultural products requirlng;- o '565969”(.7;42.
substantlal proce551ng ' : ' S

- others_ ' ':_ T : s 18;3;8.( 5;0)_.
ﬁuildiﬂg and”Consfruction . :s | - - 5,587 ('1:55
CCommerce .. L 24,649 (6.8)

- transport/storage/communlcatlon.l : 6,624 ( 1.8) :

'—‘others T _ . L 18;025o(:5(0)_:“

'Services - o fn_ o - 3.41,4531(11.4):

Dl electrlcltylgas/water/sanltary _ 1'451:( 0.4)
. ; B A A .

-serv1ces.
-others o f 40,002 (11.0)
Industry not adequately described L . ;iﬁS,ZZQJ(-7;0)

=TOTAL o S 364;100(160L0)

"Source: Sarawak'Annualiststistioal Bulletin, 1976



'Import and lxport

”The economy 1n Sarawak largely depends on 1ts trade, the

'_extent of whlch belng shown by the degree of dependence

on exports (the rate of f.o. b amount of export to

G D P ) and also of the dependence upon 1mports (the

rate of c 1 f _amount of lmport to G D P ) Wthh res-—

oectlvely are. 75 2 and 46 l% for the year 1975

":For-reference, the rates Japan achleved for the same

_year are 11, 4ﬁ and -11. 90, whlle those of Malay51a as

a whole are both a 11ttle over. 50%. e

;Slnce 1970 the amount of exports, as: shown in Table l 4

has shown a steady 1ncrease over the amount of 1mports,
Whlch has also been 1ncrea51ng, wrth a consequent 1n-
crement 1n trade surplus from M$ll mllllon for. 1970 to.

- llttle over M$l 000" mllllon for 197? _ For the year

_ ;,1975, the trade surplus of M$540 mllllon accounts for
263 of GDP. ' o '

"'Sarawak s major tradlng partners 1nclude, 1n ‘the export

o fleld Japan, Slnqapore, Penlnsular Malay51a, U.8,A.,

f,lncluded are Penlnsular MalaySLa, Brunel, JaDan, U S A., o

Phlllpplnes and Thalland In the case of 11'mt>orts,,:=

”'_Slngapore, England and Chlna.: Countrles of Whlch

yplmports and exports exceed MQS 000 mllllon are Penlnsular‘

.QMalay31a, Japan and Slngapore only. gﬁqigo_,;a

-‘Table_le4 IMPORTS AND EXPORTS SARAWAK
' E (M$ Mllllon)

_ - e _'Exports S e VlSlble Balance. . .f
Year . Imports. gzggice Re‘expprts'-T9t?1%'§£rgiiginef101t
1970 660 Ta9s 176 - 671 SRS
1971 - 693 _4653'-' o 323-“;_-‘738:‘ 495
1972, _471;]--_ 50200 . 102 L0 o604 . 41330
. 1973 . 600" 743 0 U 9k. 0 U834 4234

- 1974 1,005 1 213 . 173, 1,836 .‘5+381' .
1975 . 851 - 1,240 . 147 ;1”387; G- #5360
1976 = 1,069 1,964_... “-;zsa" 2,222 _%gi +1 153_;;--

Source;  Annual Statistiqai'Builétin;;Sarawak.~a

* ]_-;.95'“



In 1977 the export flgure amounted to. about M$2,150
mllllon, i. e. 3 2 tlmes as’ muoh as that for 1970 and
'1'55 tlmes as much as that of 1979 however, lt should
be notlced that in terms of the amount of export items
:the number 1s rather llmlted 011 and 1ts products are.
'predomlnant wmth a share of 66% (about M$l 400 million),
followed by tlmber at 17% (about M$360 mllllon), the
two representlng 83% of the total export amount :
Follow;ng in much- lower percentages, come the Drlmary
agricultural'produots”at 8% (about M$l70 mllllon) and
manufactured goods at’ 3% (about M$70 mllllon)

The 1mp01t ‘total for 1977 amounted close to M$l 120_
'm;llron, el 1.7 times that of 1970 and 1.3 tines that
=_of'1975;' With the exceptlon of oil products, items in
general have been 1ncrea31ng though at-a- S¢ower rate
~than exports, Machinery ‘and - traneport_equlpment have
“a 30% share (M§330 million) followed by foodstuffs at
26% (M$290 million), industrial products at 20% (M$220
‘million), oil products at 11% (M$130 million) and
- chemicals at 8% . (M$90 million), all these representing
95% of the total import amount. | |
‘In short, the'trade:structure.ShOWsha pattern of export—
'ing raW=materials'and“primary'producté while-importing
rindustrial“produCts'and:capital“goods."Nc'SignifiCant_
change has been observed 'in this basic Dattern since
1970
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POPULATION

1-2-1 Populatioh'Trends
‘The last census was carrled out in 1970 and it is esti-
mated that Sarawak has .a populatlon of about 1.16 million
in 1977. as shown in Table 1+«6. Accurate statistical
.flgures regardlng populatlon are avallable only for- the
vears in which a census performed every ten years was
under taken. '
For the years other ‘than the census yeafs, the aestimates
by the:Departmeht of'Statietics-are used.
Accordlng to the latest estlmatlon, the mean annual
population growth rate after 1970 is about 2. 6%, Sarawak
15 referred to as hav1ng an-: 1ncrea51ng blrth rate coupled
‘with a decrea31ng death - rate tendency,- But as far as
this table is concerned “however, 1ts natural nopulatlon
growth rate tends to be showing a gradual decline.
Table 1-6 POPULATION OF SARAWAK, l960~1977
S - .e;_ _ Rate. of : R T
Population  Annual Natural ' Birth : Death:
(Midfyeari ' .Growthog - Increase = Rate Rate .
Year - Est1mates~ Rate (%) _(per 1,000) (per. 1,000) (per_1,000)
1960 7aas29 R o g0 26.4 5.8
c1970 92,431 Y a7 25.6 -30.8 5.2
1971 | 997 031. 2/ 2.5 240k 29.6 5.2
1972 1,022, e ¥ as 25.3 30.2 4.9
1973 1,088,480 2 26 ' 25.6 30,4 4.8
1974 1,074,970 2/ 2.5 24.3 28.5 4.3
1975 1;102;955-31 2.6 24.2 292 5.0
.1976 1,132,000 2.6 m.a. . nea. ‘n.a.
1977 1,161,000 2.6 n.a. . na. " n.a.

' Source: Dept. of Statistics and S.P.U.

1/ Census figure ‘ : :
2/ Figures estimated by Dept Cof statistics_

1-8



1-2-2

'Dlstrlbutlon of - Populatlon

Table 1- 7 shows the population dlstrlbutlon by division.

- 'The 1977 figures for the respective: divisions were

obtalned by multlplylng the 1970 pOpulatlon of Sarawak

5by the 1970 component ratlo of each lelSlOn, and being

generally used as an OfflGlal statlstlcal value.

Sarawak is found to have a very low populatlon density,
i.e. only 9,,perso_ns/km2 (24 oersons/mlle ) ‘and also
havihg a"non'uniform-distrlbutlon pattern. The First
D1V1510n has a concentratlon over one‘third df;the,total
with a- consequent den51ty as high as:46.pers0hs)ke2

(117 - persons/mlle ). The western Sarawak areaICOmpriéing
the Flrst, the Second, the Third and the Sixth: Divisions

 accounts for 77% of the total poPulatlon while taklng

up only 31% of the total land The populatlon den51ty
is. hlgh 1n ‘the flat coastal area Whlle dlmlnlshlng
abruptly towards the 1nland areas.: The-Seventh pivision |
whlch is located 1nland consrstlng of-hilly ahd mOhntaiﬁ.

nous area has a very ‘small oooulatlon of 5% along w1th

a very low den51ty of 1.6 persons/km (4 persons/mlle )
in Splte of its huge_area_account;ng:fOL 31% of the land

total

The Fourth and Flfth Dlvl51ons comblne two topographlc

ffeatures | flrstly that of the flat coastal aréa. w1th
a relatlvely hlgh ponulatlon den51ty, and secondly that
- of the 1nland areas w1th a low. den51ty.l In 1976 the.

' ;two d1V1310ns together, were populaLed by about 200 000

'persons (18 of the. total) in an area of 46 700km o
‘(38 of the total); Wlth a den31ty of 4 4 persons/km .

2

‘Table 1- 8 glves the Dopulatlon of each d1v151on, est1¥
. mated. for the year 1977 based on the actual annual

:fgrowth rates experlenced durlng the perlod from 1960

to 1970, VA comparlson of ‘the results obtalned 1n'f
Table l 8 with the estlmates glven 1n Table 1 -7 shows
that ‘the. value for the Fourth D1v1510n 1s a llttle
larger’ whlle the value for the Flfth DlVlSlOH a llttle
Smaller '



Division

" Table 1-7

POPULATION DISTRIBUTION BY DIVISION

" Area

1970 2/

1977 Y

Sq. km.

Ly

Pdpulafioﬁ -

fﬁ%'

Density .

Fifst

Second
Third
Fourth
Fifth

Sixth

Seveﬁfh5DiV-

Div.
Div.

8,8
10,2
12,8
38,9
7,7
6,7
18,9

Div,
Div..
Div,

Div,

7.2
8.2
10,3

95
68
82
26°
87 -
18
19

,5;4

31.3
6.3

3.3

346,973

137,260
171,685

36,731

135,918

35,5

95,936

51,415

14,1
7.6
13,9

3.8

9.8

5.3

: Populétion Pers./sq.km,

46.3
15.9
15.9
4.1
5.7
16.9
1.6

411,800
163,500
204,200
161,200
44,100
| 113,700
61,500

TOTAL

124,3

95,

100.0

975,918

1100.0"

1,160,000

9.3

Source:

'I/

“Pable 1-8

Division

2/

Census

flgures

.Dept of Statistics

'Estimated by applylng the same percentage of 1970
'_population distributlon '

POPULATION GROWTH BY DIVISION AND. ESTIMATED

POPULATION DISTRIBUTION

-1970

1960

Popula

tion

(Z)VLPopulation.

@

Average

‘Annual . . .
_Growth
_Rate (%)

gy

Estimated
Population.

@

Iv;irsti

Second

:;Thlrd

Slxth.”.D

Diﬁ.

Dlv

. 247,9

Div.

iv.'} 2614

Seventh Div.

Fourth Div.
Fifth '@

96,6

Div,

- °109,4

29,000

45
22

(33;5}
(14.7)

87

66

171,685
(35.1)° © 95,936"
(13.0) 135,918
(3.9)

346, 973

137,260 (14

51,415

36,731

(35.
1)
6&
'
3
9. -

(17,
(9.
(5.
- (13.

(3.

5)

8)

.

3.42
229

3.47

(37.1)

© 430,700
(13.6)

157,800
359,700 (31.0)

(14.5)
( 3.7)

169,300
424500

- TOTAL

744,5

975 918

(100

0y

2%

74

oy

29

(100.0)

© 1,160,000 (100.0) °

Fstimated based on the annual growth rate of 1960 - 1970



1=2= 3 Labour Force StatUS

The labour populatlon in 1970 roughly total 370,000

'persons,.38% of the whcle populatlon.

Table 1-9 charac=

térizes the total labour - force throughout Sarawak whlle

Tahlc 1~-10 shows - the unemployment rate of the urban

labour force in the six major cities, namelys
Sibu;, erl, Sarlkel, Simanggang and lebang.

for Sarawak as a whole°

‘Table 1-9

Kuching,
The urban -

.~ area Has an- unemployment rate of 8.7% as ‘against 2, 8%'

LABOUR FORCE. STATUS OF. POPULATION AGED 10 YEARS
AND OVER, 1970, SARRWAK |
BRI B Rate of ..
- o oUn= e Unemploy—-- Labour
Age»-Group _ Employed employed Total ment Rate(%) Force (/ )
10 - 14 C2LLSAS- . 1,203 022,748 5.3 0. 19.5
15 - 19 52,113 3,382 © 55,495 6.1 56,1
20 - 24 Cs2,A34 0o 18s7 s4jos 3.5 71.3
25 - 29 45,325 878 46,203 1.9 72.3
30 - 34 38,599 638 39,237 1.6 - .72.9
35 -39 34,526 564 35,000 1.6 72.4
40 = 44 30,827 444 31,271 . 1.4 741
45 - 49 25,684 . 362 26,046 1.4 73.2
50 - 54 23,237 398 23,635 1.7 70.2..
55 -59 14,702 269 14,951 1.7 65.3
60 - 64 . 11,96 235 12,181 1,9 | 57,7
65 & above - 10,533 24 110,777 2.3 39.0
Total - 361,171 10,484 371,655 2.8 58.0




Table 1- 10 UNEMPLOYMENT RATE. BY AGE GROUP, 1974,_6'MAJ0R

TOWNS OF. SARAWAK l/

Age Group Total Rate Actlve Rate Inactive Rate :
15 -'19- 26,7 | 18.2 8.5
20 - 24 11.3 8.5 2.8
25 - 29 4L 2.2 1.9
30 ~ 34 . 2.1 1.1 1.0
35 ~ 39, 1.6 0.9 0.7
40 - hi 2.5 1.3 1.2
45 = 49 4.0 1.3 " 2.7
50 - 54 3.0 0.7 2.3
55 - 59 5.5 2.5 3.0
60 ~ 64 5.9, 0.6 5.3
Total 8.7 5.6 3.1
1/ Includlng Kuchlng, Sibu, Mirl, Sarikei,.Simgnggéng

and

Limbang

12
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TRANSPORTATION SYSTEMS

-Outllne

The transportatlon systems of Sarawak comprlze of road
alrway networks and. waterways as shown in Fig. 1~1.

" Mostly due to topographlcal 11m1tatlons, Sarawak s

urban areas were developed along ‘the coast with the

accompanylng transportalon lnfrastructures organlzed

centered around them. The transportatlon systems in
exrstenCe at present are still: not eatlsfactory enough
to fully serve the communltles scattered throughout the
vast land and to help develop the country s ‘natural

' reeources, Co

i The area from Kuchlng to Slbu has a comparatlvely better

System of roads, ports and other 1nfrastructure, ono of

the major reasons for thlS belng that it has roughly

two thlrds of the total pooulatlon. On the other hand

there are many atreas that ¢annét be reached by road

.belng acce551ble only by alr for whlch the fllght 1s

. 1rregular and unrellable Wlth 11m1ted capa01ty ‘and

costly fares, whlle the other alternatlve is by tlme

consumlng waterways.

.fSuch large fundamental gaos among areas 1n thelr degree
-of 1nfrastructura1 develooment and consequent convenlence

?of tr nsportatlon Wlll further w1den ‘the- reglonal dls-f

"~par1t1es both 1n terms of economy and publlc servrces.f

'” The Government 1s greatly concerned w1th thls srtuatlon

and srnce the 2nd Flve Year Plan ltS efforts have been.

to focus on the areas where 1nfrastructural developmentd

!;i'was backward Ae a- result there are ‘a. number of on-

_g01ng progects reflectlng the governmental pollcy,

"7Ilnclud1ng—" completlon of the whole of the lst ‘Trunk

”TffRoad System,'strengthenlng and surfacrng of the erl“'

:itBlntulu Road- constructlon of the B1ntulu deeowater

k port, exten31on of the erl Alrport, and Construct;on'

the Beluru Road._.
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~Road -

'Though}{since.lSGS'efforts'haﬁe‘been taken}inldeVeloping

'*'the"trunk'road system: to liﬁk‘the‘majorfpoPUlation

centres of the State wmth ‘each other, the. eyStem is as
zhyet stlll 1nadequate wrth several 1mportant links still
5m1351ng. The Kuohlng'—-81bu trunk road Wlth a length
5sof 484 kllometers, and the 215 kllometer long erl -
_Blntulu trunk road were completed in: 1967 and: 1972 _
rrespectrvely, formlng very meortant sectlons of the.
1F1rst Trunk Road System.f When the Slbu - Blntulu trunk
Sdroad 1s completed the State w1ll be llnked by trunk road

_dfrom the lst DlVlSlon to tbe 4th DlVlSlOn and extendlng

1-3-3

to the Sth DlVlSlon vra BIUH&la‘

.5W1th the expected completlon of the Flrst Trunk Road
fSystem, Government plans are now drawn uo for the devel—t
opment of a: Second Trunk Road System that w1ll open up
:the more ragged sparSely populated 1nterlor areas,'and
also for- strengthenlng of the Flrst Trunk Road System

5f1nclud1ng surfa01ng, replacement of Jnadequate brldges 5

. and development of feeder roads branchlng from the ' '
:trunk roads. ' ' ' '

Waterwazs
bThe water transport system ln Sarawak con31sts of coas-"

~;ta1 shlpplng and the rlver system.: Water transoort has

’-fbeen playlng an: 1mportant role 1n both external as well

-5fls not adequately developed

'fas 1nternal shlpplng due to the fact that Sarawak is‘a.
’trade-orlented country wrth a land transport system that'

Te t two major ports 13“Kuch1ng and

'fRajan?that*are ooerated under the 3urlsdlctlon of “The'
"Port Authorltl s:Ordlnance" in’ addltlon o other mlnor
-ports suoh as erl, Marudl,‘l‘“” was,  Bi

‘”etc._ In v;ew ofuthe major developme t;ewforts'of the'

Government in he%Fou )D1v1s1on and the linlted

‘;p03s1b111ty_of expandlng th FfaCllltleS of the M1r1




dport,.develophent:oﬁ a 'deepwater port at Tanjhnq;Kidhrong

in Bintulu has been started and On'its'completion'in1
1982, lt will: be the flrst and only: deepwater port in

;the State., The port w1ll 1nclude loadlng fa0111t1es_
-.for LNG, berths w1th drafts of up to 38 feet: for general‘
. cargo. and- both llqu1d and- dry bulk oargos. The bulk of

the qeneral cargo throuqhout for “the port is expected
to be palm 011 and tlmber oroducts.' '

Although 1nternal shlpplng is malnly made up of small

R vessels w1th 1oad1ng capacltles of mostly up to 100 tons,-

“they ‘do’ however play a v1tal role 1n the 1nternal dls— )

tribution of goods and of prOV1dlng shuttle servaces for

passengers to and from areas not access1b1e by ‘the other

. modes of transport, as: well as: servrng as a cheap sub-

stitute means of . transport for partrcularly bulky goods.
The w1despread rlver system has been prov1d1ng tradltlo—

nal transport channels not only 1n the coastal areas but

:'also in the 1nterlor areas. Where no roads ex1st,

o rivers: are the only mode of transport and communltles

l have been’ developed along the rlver system nav1gable a

_by longboats oxr small vessels.

'Alrwazs

hThe alr transport network covers major c1t1es and several-
‘1mportant rural. communltles scattered 1n the remote: h
'Flnterlor whlch are- not ‘served by roads. or are not acces-,
-f31ble by water. : Though there’ are a total of 47 alrports
'fln Sarawak, those other than Kuchlng, Slhu, Blntulu and

t Miri are extremely small and only Kuchlng -and.. erl Can_:

'_;fa01lltate alrcraft of the Boelng 737 class, whlle Slbu:

©p27 class alrcraft.Q

_and Blntulu oan only take types up to Fokker Fr1endsh1pﬁ7

The remalnder can facrlltate llght'

tSTOL alrcraft llke the BN2 or Cessna classes._ Inter—,

-tp_ natlonal serV1ces are malnly only avallable through

: mlted extent.: A feas;~




4 1NDUSTRIAL ACTlV!TIES

154“13 Agrlculture

: (1) Outllne"

;;Aocordlng to the census taken ln 1970, about 605 of the'.
&total labour populatlon ls engaged 1n agrlcultural :
1ndustrles; the share of whlch Ain- ADP lS about 39
:The percentage ‘thas” 31nce been decrea lng to a level of
'22% in- 1975. Thls 51tuatlon is malnly due- to the rapla:
" dgrowth of" thHe mlnlng ‘and’ quarrylng 1ndustrles wrth 011
n'productlon as the 1ead1ng sector and also w1th ‘the
ﬂgrowth of the tertlary 1ndustr1es but looklng closely
it can only be called a decllne 1n the relatlve position
-'for as Appendlx Table A—l l shows, the agrlcultural
_sector has recorded a rea] term growth rate of about 39
'_:durlng the perlod '
fThe agrlcultural lndustrles 1n Sarawak have a baelc
ftradltlonal farmlng by local 1nhab1tants on comparatlvely
small farm land w1th llmlted experlence The estate=;
‘_type are found only in the grow1ng of 011 palms,_pepper=
and for llvestock farmlng.a The fundamental geograohlc{
feature of ‘a vast land sparsely ponulated 1s the main

-”cause of the delay rn'the develonment of varlous lnfra-:

:structures that are essentlal for: promotihg‘agrlcultural'
N lndustrles and also 1n preventlng 1nvestments from
'-taklng thelr full effect Major problems are-’ftj L

. a) The lack of transportatlon, 1rr1gat1on and

dralnage fa0111t1es and 1nsuffxclent labour
'.force make- large scale modern agrlculture devel-'
=.opment dllflcult £ : S

b)fThejlocal farrnlng”E n general employs rather

o p__mltlve agrlcultural me;hodshwhlle sufferlng

_1'from low yleld accompanled by a'low 1ncome,5”'7 B
_ “'whlch is also due to the compl cated SOClal
S gcustoms as well as the land ten_re systems




The technlcal guldance and OthEL governmental
-subsrdlzrng programs have been. 1ntroduced and
‘use of fertilizer and:other agrlcultural chemi—
cals as, well as lntroductlon of hlgh yleldlng |
'types, have been gradually dlffused but only at

a slow rate.

.._c} The emooth executlon of agrlcultural research
is greatly hampered as the drawxng up of develm;
opment plans is hlghly affected by. the very poor
aCC8351blllty partlcularly to_thezlnterlor‘areas.

”(2) Agrlcultural Productlon

The major crope in Sarawak are rlce, pepper,_rubber,:‘_
:sago, 0il Dalms and coconuts. of these, Depper, rubber,
coconot 011 and reflned sago flour prov1de the major
export. ltems, with o0il palms belng a recent 1nc1u51on

‘As shown in: Appendlx Table A—l ~25 the crop export amount
‘totalled M$228.5 million’ roughly Tepresenting’ 11% of the
whole amoﬁntquaexéoxﬁ; in other ‘words about ‘one thlrd
of the amount”exoluding 01l_and oil products.; Table 1-11
_shdws:the:export'trends‘of major_agricultural"products.



Table l 11 EXPORTS OF MAJOR CROPS

Rubber :_ o white Pepper o : : Black,Pepper :

Source:

Vear © 000 ~Value Price . 000 yalue - Price S000 value . Price
Tons (M3000) (H$/Ton) . Tong (M$000) (M$!T0n) Tons _'(M$000) (M$/Ton)
. 1967 29.0 32,363 1,116 1100 7 22,489 2, 044 8.9 12,980 11,458
1968 24,3 ° 26,314 - 1,083 . 11,00 019,089 1,735 . 12,2 15,575 . 1,277
1969 39,5 .49,B66 - - 1,262 12.1. 727,604 2,281 17.1 - 35,283‘- _,1,479 :
71970 21.9° - 23,976 1,095 9.4 725,102 2,670 15,1 131,103 2,060
1971 19.7 . 016,594 842 9.0 24,634 2,737 18,0 38,174 2,121
11972 20.0 14,594 . .730 10.3.° 128,790 2,795 16.0° 0 29,288° 1,831
1973 42,2 56,719 1,346 - 1006 - - 38,407 -;__3 623 12,3, . 27,849 - 12,264
1974 32.8 50,428 1,537 - 13.1 ° 756,040 - 74,278 15,97 46,877 1 12,948
. 1875 29,2 35,866 . 1,228 9.8 30,041 - 3,984 . 20,6 61,854 +3,003
1976 40,6 64,301 1,584 9.8 41,338 4,218 25.7 7 83,1057 3,234
) . o : ) AR - Palm Kernel
Sago Floux . - R - Coconut 011 i w .. Palwm pil
Year OQO_, Value . Price- . _OQGE_ Valua Price ::_ 0og Value Price
Tong” (M$000) (M$/Ton) ‘Tons - (M$000) (H$/Ton) Tons - (M$000) - (M$/Ton)
1967 36.7 ¢ . 4,809 . 131 U3 2,295 740 N SN
1968 . 36.7 4,946 135 3.8 2,929 771 - : - L.
11969 . 29,3 3,705 . 126 - 4,2 3,258 0 796 [T
© 1870 28.6 - 3,835 134 4.1 3,447 L 841 e - -
C1971 23,2 3,351 0 144 4,4. 7 3,509 - U798 0 - e IR
1972 18.5 . 2,309 . 125 2.7 - 1,620 . 600 . s T R
1973 . 023.8- . 3,619 152 :3.8 3,966 . 1,044 - : .
1974 28.0 - 7,102 . 254 4,0- - 7,885 1,971 : 0;6-" 307 1,345
1975 23,0’ 5,305 . 231 3.8 . 4,128 C 1,086 - 4.4 4y165 7 947
1876 28.1 6,702 239 4.2 4,811 1,145 8.5 8,223 967
‘Agricultural Statistics of Sarawak, 1976

a) Rice _ _ o
;Rice:is'fhe moét*imboftaht*food'crop in Sarawak.
'and, as is- shcwn 1n Taole 1- 12,,1ts Dlanted |
acreage totals 120 OOOha yearly._ Of thls total
| 58;000na is’ for wet paddy while 6§, 000ha. for
5h111—paddy,_respectlvely jleldlng 100 000 tons
‘and 49 000 tons, for a total of 149 000 tons.

?fBoth of these types are mostly of 51nglemcrop
farmlng and thelr yleld 1s as low as l 9 tons/ha
and 0. 7 tons/ha respectlvely. ' _ _
=Hlllw-paddy 1s Stlll popular among 1nlanders 1n
'splte of’ 1ts low productLV1ty compared w1th wet

'ﬂpaddy tice: a; it needs'l §s fert1llzer and

‘labour due to'the'tradltlonal “shlftlng cultlva-
ﬁtlon“ method ©THis cultlvatlon method causes .-

"fmuch damage to theaforest SOurces as regulatlng;

'measures are generally llmlted

'11=-i9



Table 1-12 " PADDY PRODUCTTION

1972

| niil Paddy e "'wet“?addy
Area. | S Arvea | L ' o
Year " Planted Produotion Yield  Planted Production “Yield
. (ha) (Tons) . (Ton/ha) ‘(ha) (Tons) (Ton/ha)
1970 75,818 67,990~ 0.897 . 51,545 78,959  1.532
1971 ° 73,267 59,973 - 0.819 6,572 . 97,499 . 1,583
85,628 61,172 0.714 60,062 ' 101,224 - 1.685
1973 - 62,501 44,208 0,707 48,179 85,746 = 1.780
1974 66,549 50,083~ 0.753 - 50,658 © 103,299 2,040
1975 - 64,201 47,182 . 0.735 54,176 . 97,030 1,791
1976 - - 65,950 49,797 - 0.755° 58,066 101,276 1.744
Average o 5o A9i021. . 0.748 54,300 100,535 . 1,851
1974-76" | AR A ST
‘fa70 087 0.73 . 0.84 © 113 . rrzs R
llseﬁrce{ _agricuituraiwstaristice of Saramak,'1976

Sarawak hasia:selfesuppiy:ratio.of rioe'ofiabout

60%, and imports ‘some 60“000 tons:of'rioe'per:'

'year.f The yearly amount of forelgn currency
'1payment for 1mp01ted rlce in ‘the last several

- years has ranged from M$40 mllllon to MS50
_mllllon. To acheve a complete self sufflelency

of rlce 1s one . of: the major targets of Sarawak'

_agrlcultural pollcles.: To gain this end the
'_Paddy Productlon Unit was establlshed in 1973.-

HéThe unlt has performed several works ‘of research

almlng malnly at extendlng paddy acreage and -has

-found several rlce potentlal areas. -Of these,

lebang Valley of 24 OOOha 1n area 15 expected '
to be, the most promlslng,'although the area has'

-0 number of. problems +to be.eolved before 1t can

“be. utlllzed for rice pro&uoﬁion,'suoh'asﬁdeVel-

';0p1ng 1rrlgatlon and dralnage facilities,

_ deflnlng approprlate cultlvatlng methods and

-securlng an adequate labour force. .

1= 20



At the preSent a feasibility study is being

'carrled out there by the team from Belglum.

‘Table 1~13 below shows the rlce deflclt surplus
;‘p051tlon for Sarawak for the past years.

' Table l 13 DEFICIT/SURPLUS OF RICE FOR SARAWAK

Local Production .,i. Import erotal . o Fex Capita
o : Congump--  Popula- Consump-
Yeatﬂ 'Paddy “Rice Equiy Sy % itiens . 7 tiom < tion

T (Tons) (Tons) Tons " of Total (Tons) - (No.) {(Ke.)
1970 146,949 91, 108 58,797 39,2 149,905 972,431 154
1971 157,473 197,633 59,269 . 37.8 "156,902_-.-1§97;031 157
1972 162,396 < 100,686 62,727 * ' 38,4 13,413 1,022,119 160
1973 . 129,954 - 80,571 © 69,933 46,5 - 150,504 1,048,480 144
1974+ 153,382° -95/097 ‘87,214 47.8 . 182,311° 1,074,970 170
1975 ‘144,212 ' 89,411 ‘36,201  .28.8 . 125,612 - 1,102,956 114
1976 151,073 793,665 63,149 7 40:3 . 156,814 1,132,000 139

Average. 149 SSS:

1974-76 . ~'°?

-‘92;?25'ff62,i887'-'40.1ﬁ' ‘iS#;éiS]l 1,103,309 140

-_hébufcéé Agricultural c‘t:al:lstic:s of Sarawak 1976

lj 1 ton of paddy X 0 62 1 ton of ricel

b) Pepper

Pepper productlon in Sarawak has a long hlstorv.'

Tt first started 1n the 1930s,‘and gradually

became more and more popular as a cash crop.i,LL
Consequently, it makec_up a_oonsolcuous share B
of - ‘the export total. In: 1976 -an amount of i
about M$125 mllllon (about 35 500 tons 1n

_welght) was exported as shown “dn: Table 1= ll

The total acreage in- Sarawak is about 10, OOOha,

npbut the average acreage per farmlng famlly 1séu

-only 0.2 to 0. 4ha Most of the oepper nroductlon
‘comes from the Flrst,faecond, Third, and. Slgth

_'D1v1510ns.'

:Though pepper, hav;ng a hlgh profltablllty 1n_ -

-comparlson W1th other farm products,-can be



regarded as a good means of 1ncreae1ng the income
of the farmxng famlly, it requires a great deal

'of labour 1nput resultlna 1n hlgh productlon
costs, and also a perLod of 3 years is. needed
:before the flret Crop. is. productive.u For theSe

reasons, farmers w1thout enough funds cannot -

:enqage in 1te growing. The Government is there-

fore sub51dlzlng farmers 1n want of _unds~1n_

: order to promote 1ts productlon.3

c)

Rubber : ‘ . S
Sarawak produces about 40, 000 tons of rubber,
whlch is very small compared with the whole:
tonnage produced in Malay31a.‘ Although small
in thls aspect it does OCCuoy a p051tlon second
to pepper in the" agricultural. exnorts. At

'present its culture acreage totals about 190 000

ha. Most of the area is- shared by small holders,

;leav1ng only a small portlon for estatewtype
'planters As a result rubber culture in general

is ‘not performed ‘under satlsfactory management

therefore suffers with 1ow product1v1ty. Table
1- 14 shHows the estlmated area of rubber in

. ";Sarawak on 1970- 1972



‘Table 1-14

ESTIMATED AREA OF RUBBER

Fifth Div.

(ha)
R 1970 L tene M
PO High High N
- Division Yielding _ Ordinary ~ Yielding _ Ovdinary _
First Div. 19,907 . 22,272 21,522 21,260
-Second Div. _ 15,428 20,364 15,871 20,214
- Third, Sixth_' : o o '  -:-1. ' TR
Seventh Div. 20,413 58,185 : 2?3576 _5_,55{743-_-
Fourth Div, 15,274 8,139 16,310 7,995 .
6,552 3,483 7,189 3,372

" Total

77,574 112,743

83,468 109,584

' Source: Agricultural Statistibs.of_Sarawék,'1976.l,

1/ ' The Rubber Plantlng Scheme was termlnated in 1972
o It is assumed': that planting outside of ‘this scheme

is: negligible ‘and, with the. termlnation of scheme
_planting in 1972, ‘the 1973 < 76 area 1s assumed to

' remaln at the 1972 level.

d) Oll Palm
rThough oil palm ‘have.

atlvely recently,-lts

.increasing‘and- it is:

'5proVide“an impbrﬁant

,export in the future.

been introduced compara-

production is rapidly -

expébtéd”that:it'Will _
agrlcultural product for

011 palm culture started_"

'f;at the beglnnlng of 1970 as a part of the SLDB

_ -Development Program, and covered about 17, OOOha
. 1n 1976 Table 1 15

,tlon 1n Sarawak

shows the 0il palm produc—f,'



Table 1-15 ' OII, PALM PRODUCTION IN SARAWAK

Acreage.(ha) : ' Production (tons) '. Yield (Lon/ha)

. O , . . - Palm - o Palm .
fear Mature ImmatureﬂsTotal'f‘?FB Qil Kernel;” FFB Oild: Kernel -
19717 = 2,670 2,670 . - o= = =i -

1972 - 5,593 5,593 - - - . e
1973 34 7,165 7,199 - - = = oo
1974 947° 10,502 11,539 4,206 597 - 96  .4.44  0.63  0.10
1975 - 4,391 11,187 15,578 24,572 3,283 615 5.60 - 0.75  0.14
1976, 6,944 10,041 16,985 39,821 5,508 ~ 936  5.73.  0.79  0.13
1-4-2 'Forestrg,, -

Forestry 1n Sarawak holds an lmportant p051tlon neht to
oil in terms of. export amount As shown in Appendlx
Table A—l 7 about 2 46 mllllon tons/cf of. round timber
was produced in 1976, most of whlch was: exported

Table 1- 16 shows ‘the paSt tonnage/value of exported

‘timber. The export of round tlmber suffered a sharp

-drop - -undex the dlrect 1nfluence of decreased demand due

to the 011 CrlSlS and could not recover 1ts earller

.level untll 1976 Sewn,tlmber, in constrast to this,

was less: affected in'1976'-round and sawn timber was

exported by 1.64 mllllon and 0,20 mllllon tons/cf respec-

‘tively; each.equlvalent_to M$240 mllllon and 120 mllllon,

i.e. 2.9 times those in 1965 as shown in Table 1-16.



~Table 1-16 vOLﬁMEfoF'EXPoeT'TimeEﬁ

. Year

Round Timber o ' Sawn Timber

Tons/CF -~ M$ - . ' Tons/CF M$

' - 000 - . million - 000 million - -
1965 6726 47.3 - 191.8 © 35.2
1966 1,071.2 . 82,5 156.6 26,3
11967 C1,243.1 99.8 . 194.3 36.2
1968 ©1,655.9 . 138.7 .219.6 42,4
1969 1,697.3 143.4 215.2. 43.2°

1970 0 1,732.9 14847 . 222,10 49.8
1971 1,412.0 . . 120.8 199.1. 47,1
1972 1,107.4 . 83.5 . 214.7 - 50,9
1973 11,0499 123.9 181.6° - . 87.0
1974 | _934.5 ~ o oa08.2 1518 5.7
C 1975 D 69700 637 . 1709 62.2
1976 1,638.6 . 262.1° .. 203.5 . 117.0

'Soﬁrceﬁ 'Annual Statistical Bulletin, Sarawak

-Formerly, the logglng lnduetry in Sarawak mostly devel—

"_oped swamp forests where ramln 15 abundunt. But more

-and more hlll forests have come 1nto development due to
dw1ndllng resources and for the purpose of developlng '

:other commerCLal spe01es.

o,Tlmber proce551ng 1ndustrles in the area chlefly com—-'

'""prlze of: Sanng (for exportf domestlo comsumptlon or

” Secondary proce551ng), manufacturlng veneer and plywood

'“ﬁ(mostly for export), Productlon of furnlture, mouldlngs,L

tf:dOW91Sr lamlnated boards and chlpwood (both for exoort

”and domestlc consumptlon) - Among theso,‘saw1ng is one

"of the 1mportant sectors of S'rawak's 1ndustry. In 1976,5

ias is shown 1n Appendlx Table A~l 8 some 120 enterprlses

”iengaged 1n thls 1ndustry produoed about 260 000 tons/cf

"out of Wthh ebout 200 000 tons were exoorted

Two companles, both ln Kuchlng, are engaged in ther
.productlon of veneer and plywood at present In 1976



they- produced 110 mlljlon sq. ft. of veneer and 95 o
millicn’ sqg.ft. of plywood about 60% of whlch was export“

o ed,_ Only Onhe company lS engaged in chlpplng, and it

_produced in the same year about 160 000 tons of chlpwood
'ofrom mangroves, all for exnortlng. Mouldlngs are oro—
;duced by 14 companles at present (6 ‘each in Kuchlng and
"Slbu and ‘27in M1r1) A total amount ‘of about 45 000

tons/cf of mouldlngs and dowels was produced chlefly
from ramln and exported in the most part- Three compa—

~n1es are produ01ng lamlnated boards (2 in Kuchlng and

the- other in Sarlkel) . Therr output in 1976 of about

2y 250 ton/cf in total ‘was mostly for “domestic consumptlon._
-Such tlmber processrng ‘sectors are stlll operated on a
-rsmall scale except ‘for +the sawmllls but as the products
‘have rather_a hlgh value due ‘to their demand in forelgn
 markets being more stable than that of round tlmber
"future'grooth is hlghly antlclpated

‘:Manufaoturing~:;.

'(I)‘ Outllne

Hanufacturlng 1ndustr1es 1n Sarawak reglstered a share |

dof only 6% of GDP 1n 1975 _show1ng that thelr growth

'-Lrate is rather llmlted Table 1- 17 glves the resuits

'hof research that was conducted in 1974 regardlng such
jestabllshments employlng more than flve workers. f

-eThls:table shows that about 70% of the total value
fadded ig contrlbuted by the petroleum reflnlng and |
'tlmber proce551ng sectors. The latter sector not only

has a share of about 50% of the total added value but

o *also employes 53% of the whole labour force, thus"

'occupylng the most 1mportant p051tlon. As for the
_remalnder, the only ones that are con5plcuous generally

are the food process1ng, prlntlng, automotlve repalr-

: and assembly sectors.:

~26

R



,.Table 1~ 17 'OUTLINE OF MANUFACTURING SECTOR 1974,

SARAWAK

No. of: 7Gross

Estab- - Value of -_'anué: _Employment .

"_lishu_;/ Output - Added

JI“dQSF?Y- ments - (M$000) - . (M$000) - Total

Full- 2/
time

.: 26

b

_Wearing Apparel

. Wood and Cork Products
- exeept Furniture .-

SFood ;”68,-1 59,096 - 8,195° 1,292

Beverage Industries - .18 _9;7401 4,372 - 506

::Textiles"; ST .-~‘4.1 S 413 102 37

including Footwear 18 404l 11,0650 1 407

.ﬁrurnltnfe énd Fintures_-ﬁ_- R St ,
-except: thOSe primarilyi=26 L. 7,126 - 1,958 - 536

- of Metal

10.
, :115
iz

14,

1715;

16,71

17.

. Printing, Pub11shing -
Qand Allied Industry .

. Industrlal and other

'Pottery, China and .

.Induatr;es and the..
" Manufacture of Fabri-
- cated Metal Products, .

ﬁMachinery except
'_Electrical

Transport Equipment ji:figlf"'€.i6;532'.”'f 6;535." . :égéff_

9% 10,492 5,661 1,169

Chemicals o

. Petrolevm Refineries . -1 486;420-'f,,23,051 . '=115
Rubber Products . L 16 :'3_3‘.2;601.,;._11;046 L 342
:Plastic Products .. c{:'ﬁ o 74;43i'::‘5_1,378'u - 316

Eathenware ‘:'5ff‘3 ' :459i5 L 1?50 e 67

Non—Metallic Mineral
Products

Iron and Steel Basic

except: Machinery and
Equipment E

Other’ Manufacturing st"”

- Industries including - j&l4'_n_' =h3{8C5_:£xf  _822:' _j 120 B

: Tobacco Manufacture

85 142,608 59,908 8,320

S 4,797 . 1,747 ¢ 124

32 3,411 1,857 720
22 0 9,827 . 2,334 548

S22 4,008 1,097 .. - 278

1,111
486
30

380,

- 8,172

493

1,144

121
‘114
- 303
316
.. 57

678

525

C241

Coger

138}

| Total, ';:f};ffjizaégjnjﬂ*"768:867 121 388f 15,840

15,176

' Sau?ce,"Annual Statistical Bulletin, Sarawak

:;j _No. of establishments is: limited to those employing‘L‘

-5 or more paid full—time workers only

"'_gj'_Excluding partutime and unpaid—workers

.?1fi7



The.industriee in the Study:Area can be‘roughlytdivided-
into two ty@és} The firSt'group exborts pfimariiy"
processed goods whlle the second manufactures consumer
goods on a. qmall scale for consumption’ w1th1n the area.:
About '70% of the total industries consmst of one-=man
businesses or are partnershlps employlng about 30 workers
on the average.' The reasons for the. backward 1ndustrlal

development are cons1dered to 1nolude the follOW1ng.

a) rnsuff1c1ent publlc 1nvestment for develoDlng
_fand quradlng such 1nfrastructures that are
'requlred for industrial development. 1t was

not’ untll qulte recently. that any 1ndustr1al
_estate had come to be systematlcally 6eveloped;

b) ngh cost of utllltles such as power, industrial

water and others,

c)eSmall and-W1dely sCattered.domestic markets for

industrial-produCts;

As Table 1- 18 shows, . most of the exlstlng industries are
sltuated in Kuchlng, Slbu, Miri and ‘a few other places
where the 1nfrastructures and utllltles have relatlvely
better development. '



"DISTRIBUTION OF MAJOR MANUFACTURING

Table 1-18
o INDUSTRIES BY DIVISION, 1974 1/

Mo, of: Value of  Value

i Betablish-  Output. . Added - Number of Workers

- Division . peng (MS000) - (MS000) - _Total __ Full-time
First Div. 188 146,299 - 39,833 6,109 5,702
Second.ﬁlv. ”_16 3 23, 284f' 11,487 1,295 1,285
third Div. fiox]}_fj;i 64 161_ 24,205 4,743 4,570

_-Foﬁrth.Div; : 62 ..-510,0749 : 38,245 2,471 ‘_2,413_'
mrholv. 6 1,436 s 15 152
_:éigthVniv,l‘ '_9" '23,§$§fl".1 7;ib$_ 1,069 1,054

Total | 382 "76é;50?”' ’121;388”" 115,840 . 15,176 -

Sonrce Annual Statlstical Bulletin, Sarawak :

1/ Includes thcse establ1shments employlng 5 or more.
paid full time workers L'-'

'(2)‘ Industrlallzatlon Pollcy ;

'In splte of the foreg01ng problems 1nvolved, the indnse
3”tr1al sectors 1n Sarawak are. gradually haV1ng their.
:.1nfrastructural requlrements developed and upgraded
Vthough not at a raptd rate,'and also the 1ncome of thei'
Although the
.llmlted domestlc market 1s expected to remaln small the

pe0ple has been steadlly 1ncrea51ng,r

_;ba51c dlrectlon of 1ndustr1al development w1ll be eon-
51dered as follows :

a) Development of resource orlented 1ndustr1esr-_
Industrles, Delng not labour 1nten51ve but belng
based - on local resources such as 011 LNG,(

=_”t1mber etc. almlng malnly at exportlng these

products to overseas markets w1ll attract forelgnf

'.1nvestors 1f ports and other utllltv condltlons SRR

are 1mproved. :



b) Development of urbanutype 1ndustr1es'

Populatlon 1nflow into- the c1t1es such as

Kuchlng, Slbu, and erl 1s expected to accelerate,'

-and therefore llght_mndustrres_such as food

proceSSing, furniture manufactﬁring,'coﬁstruction.

‘materiail manufacture and repalr services will"
_ steadlly grow.- : : .
‘The success ‘of the ongoxng comprehensrve devel—_

'opment program 1nteqrat1ng varlous prOJects in

the Blntulu areas such as the Dort constructlon_
and the development of LNG and other relevant

1ndustr1es (iron,, fertlllzer, tlmber nroce351ng

_1ndustr1es), as. we]l as urban development 1n

Blntulu (S hlnterland hold the key to ‘the. 1ndus—

';trlal growth of. Sarawak - Table 1-19 1lists ‘the

Table 1519:

'?‘ﬁame of .

" Indust. Estate

1ndustrlal estates elther completed or: prOJected

INDUSTRIAL ESTATES'iNITiATED'AND DEVELOPED
BY GARAWAR LECONOMIC DEVELOPMENT CORPORATTION
(SEDC), AS OF NOV. 1976

Area

:Total T‘Areagi' Still - S Distance
© Gross . Allo- Avail— Selling_Annual ‘ledse . from
. Area ‘cated able Price . - Rent | Period Town

{ha) | gha) g {(ha) "~ (M$/ha)(M$/ha) (Years) (k)

- Pemding (Kuchlng) 483 296 106 . 6 5 ,_840 : “6Qf'3 6.4

. Piasau’ t(Miri)

3.6 17.4 415 5.4 618 60 7.2

:Limbang _.9;7'.-ni1“ jfd'fbfj_ ‘.N.AQI fN;A;‘ECfGO? 5.6
o Upper Lanang Road '::: r. ':Dl/:: R 21 5& ‘;._'-':.‘_ .

| (sibu) 89 . :29.5/%.48:2 2558 5L 60 6.4
' 'Semarlaﬂgﬁmchlng) 48.6. 1.2 1/ 11 3 N A.‘ N.A. 60 6.4

1pB1ntulu

Diﬁi;p_;fnil __389 [: f_E,A. CN.AL 600 9.7

Source. Sarawak Economic Development Corporation

Sy Already deve‘oped



1-4-4

Mlnlng and Ouarrylng Industrles ;

" The mlnlng and quarrylng 1ndustrles are the malnstay of
:the Sarawak economy accountlng for some 40% of GDP and.
_some 66% of the total export amount.' The 1mportant role

being played by the oLy sector lS expected o contlnue'
for, the foreseeable future wh11e the full-scale produc—"

:tlon of natural gas off Blntulu for whlch deVe10pment

work 1s now under way Wlll further enhance the relatlve

1mportance the sector currently enjoys.

Gold and antlmony come next in order, but have much less.

.1mportance.-

Table”ifzo PRODUCTION AND VALUE OF PRINCIPAL MINING

Year

PRODUCTS

“Gold o oo Crude 011 : -4'- Antimony Ore .
SPUm - Value’ ;if e : T L i Value
‘Quantity - (M$: - Quantity v VT- Value . Quantity (Mg
(Troy 0z8). milion) (10ng tons) . (M$. milion)(long,tons) milion)

1965
19687
1970

S
1972

RETTERS

1975

1976

25602 '\]o 32 48,125 2,12 110 0.05
2,718 ¢ 0.33 198,767 8.96 fsi,'-f\o.oz;:
1,25 0.6 . 845,420 37.80 393 U 0.29
1,428 0.18 03,223,570 161.08. 630 0.4L
1,663 . 0,21 "f4[362,455 J1_;:,244“15,‘1 465 0,377
939 0,19 4,270,558 . 311.15 ¢ 386 0.35

1,192 0.46 4,141,689 - 943, 85, 577 . 0.5
965 0,30 ' 5,498,545 '“360 59;-3;5 592 L0

' Source; Annual Statistical Bulletin, ‘Sarawak, 1976, =

1,004 . 0.27 - 3,784,984 79746 449 045
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