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Journalists invited from ASEAN countries by the Ministry of
Foreign Affairs

Panelists chattering informally at interval time



On the Publication of the Symposium to Commemerate the 10th Anniversary of

the Japan Internationzl Cooperation Agency

The Japan International Cooperation Agency (JICA) has entered into the 10th year
of operation, including technical cooperation on a governmental basis, grant-aided co-
operation, the Japan Overseas Cooperation Volunteers (JOCV), development investments
and loans as well as emigration.

To commemorate the 10th anniversary of its establishment, JICA oiganized a
symposium under the theme of “ASEAN and Japan; Today and Tomorrow: Human
Resources Development, Nation Building and Heart-to-Heart Communications,” with the
participation of Japanese and ASEAN journatists who are opinion leaders. Centering on
Japan’s economic cooperation with ASEAN nations, lively discussions were held on vari-
ous aspeets including mutual understanding, trade and cultural exchange.

This report contains almost all the records of this symposium. We will be more than
pleased if this collection of records can serve some useful purpose for the future relations
between Japan and ASEAN nations.

We wish to record our sincere thanks to those panelists for their cooperation in
planning and running this symposium and to those who attended the symposium despite

their busy schedule.

October 1984

Ver é /%mz_/

Keisuke Arita
President
JCA
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Ladies 'md gentlemen, the JICA’s lOth year anmversary Sympaosium is about to be held ‘and I
- would tike to say a few words. ' -

' JICA started in 1974, At that tlme thie world economy was facmg its first 011 crisis, facmg an
_ unprecedented ordeal. After that the world econommny stagnated fora long time,

During this period, the. ASEAN countries showed economic stabrhty and solid pohtrcal interre-
lation, whlch coniributed greatly to economic and political stability and development of the world
community.- Under such sitvation, Japan and the ASEAN countries in all aspects closely work
together as yOu are well aware. Today, at the 10th anniversary of J ICA we have journalists from
the ASEAN countries, and we are holding this Symposrum which reﬂects the relationship between
Japan and the ASEAN countries. :

Today, Japan and the ASEAN countrres or any other nations depend mutua]]y upon one -
another. Without mutual dependency, the international community can not exist. Without
p’rospenty in the south, there is no prosperity in the north. This is the convrctron of our country.
Based on this conviction, our national government, under stringent financial situations, is expand-
ing its economic and technical cooperation to developmg countries. JICA, ever sincé its estabhsh-
ment, has played an important part of this effort of our government. -

In January 1 visited Indo-China and Singapore as well. And recently, 1 visited Africa, Central
and South America, and Sri Lanka, and I observed the pro_lects which JICA was participatingin. I
met the experts that had been dispatched and I also met the government representatives of the
nations and had- opportuniiies to talk with them. And through these talks, 1 became convinced
that o build a nation they must build human resources and develop their technical resouices.
There are many ways for a nation to develop human resources, and from medium to long-term
aspects this development is the most sound and firm ‘way of building a ‘nation. Our cooperation
toward this does not produce an effect in a day, but it is imperative for the sound growth of the
developing counties and the promotion of this effort should be continued in the future.

- At this time of the 10th anniversary of JICA, it is most timely to hold this Symposmm
under the theme, “ASEAN and Japan Today and Tomorrow, Human Resources Development, -
Nation Buﬂdmg and Heart-to-Heart Communications”, with particij;iation of the Japanese and
ASEAN opinjon leaders. Through the exchange of opinions, we can further realize the imp ortance
of our mutual relationship as well as our cooperatron in human resources development.

Through this Symposium I hope that the understandmg between ]apan and the ASEAN
countries will deepen further. Thank you very much.
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Thank you very rnuch for takmg tune ‘out of your biisy schedule te attend the Symposxum
! wou]d ]jke tosay a few words on behalf of FICA. :

As yOu know, JICA was estabhshed in 1974 to conduct government-sponsored intematxonal
‘cobperation semces and programs, “such as techmcal cooperanon Japan Overseas Cooperatlon
Volunteer programs ﬁnance and investment for development projects, and 1mm1gratmn services, -
And thxs year we are commemoratmg our 10th anniversary. “Recently, JICA is also respons1ble for

grant aid cooperatmn programs as well as aid to increase food productmn

:In 1974, our budget 'was 25.2 billion yen, and in 1984 it is 3.3 times as large 82 4 bllhon
' yen If we include grant aid cooperatmn programs which were started in 1978 our budget is 200"

billion yen. _ : : : L o

' Recent]y, the 1mp0rtance of techmcal cooperatxon is more and more emphasmed This means-
" that developmg countries are now strongly conscious of the fact that- grant and loan programis are

effective if they are backed up by techuical cooperatmn programs. We believe that we have to

increase our budget for technical cooperation projects. In’ our Five-year ODA doublmg program,
o we are gomg to doub}e the ratio of our techmcal cooperatlon to ODA, and we are sure that in-
' creased technical cooperation will lead to more ef‘e-ctlve 1mplementat10n of ODA., '

T oday s theme is ASEAN and Japan Today and Tomorrow, Human Resource Devclopment
Nation Bmldmg, and Heait-to-Heart Communications. And our strongest congern is to conduct

2id and ass1stanoe which will meet the needs of developmg countries precisely . .

. Technigal - cooperatlon MNEans helpmg nation-building developing cauntnes through human

resource development This assistance has to- comply with the needs of the developmg countries,

and has fo also satisfy the people in these countries. That is why JICA is placmg emphasis on
the evalution of coopemtmn projects. We set up an evaluation committee mmde ca 0uxselves,
“and in conlunctlon with the Ministry of [’orelgn Affairs, we are studymg, analys.mg, evaluatmg,
and reporiing on current projects as well as on the past projects. which were completed for their
‘technical, economxcal and social impact. And then we- would like to have the outcome, :eﬂectmn
- upon OBt future selectmn and operanon of pr()jects 50 that we can provxde. assxstance most neede.d .

and welcomed by developmg countries. A : S .

_ Asmmg at the 21st century, we are expectmg :leepe: undelstandmg and better relatzons And
‘the key question i now how we can deepen coope:auon between Japan angd the ASEAN coun— '
~tries. We are gettmg ciose to the ZIst cemu:y, and 'we foresee the accelerated progress of technolo-
gy, 28 well as. the accelerated development of the. ASEAN ‘coutitries. Under these cond.ttmns JICA
thitks we have to’ come up with better and renewed appmaches fo: techmcal cooperauon chome '
of optimum technalogy, and methods of technological transfer. : :

- From this pomt of view, we are very happy to welcome leadmg 1oumaj}sts from the ASEAN '
countnes and also invite Japanese’ journalists wl'ao serve: as oplmon leaders m our country, to
hear frank v;cws concermng the relations between ASEAN and Japan especmlly about econom- '
ical and technical ‘cooperation hetween Japan and the ASEAN countries. 1 hope today’s chscus-
sions will lead to usefui suggestions for us to think about the next ten years activities.

Thank you very much,
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— Creation of Human Resources

for the 21st Century
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A1t is a reﬂectmn of a fubure- oriented wisdom when the six fore1gr1 ministers of the Assoéiation
'of Southeast Asian Nations at the end of ‘their annual meetmg tast July in Jakarta stressed the .
importance of human resources development They asked their dialogue partners; the advanced
industrial countrles like Japan, to assist them i m mder to prepare then peoples at present number-
ing roughiy 250 milhon 10 eatch up withi the moder age. :

Readmg that final Lommu;uque 1 couldn’t help remembenng the 50- called “'I‘anaka riots” in
Jakarta, what we call the 15th Janu'lry 1974 riots when Prime Minister Tanaka visited Jakarta
wh;ch I covered: for my publications. ‘In order to. refresh our memories, Prime Mmlster Kakuei.
Tanaka visited the capxta!s of ASEAN:countries, mcludmg Jakarta to promote fnendslup and co- -
operation between. Japan and-these ‘countries so strateglca]ly located in Southeast Asia Viewed
from Japan’s nation mterests o

“*Although” those riots had other domestlc nnphcauons 1 remember how shocked T-was to see
the outbursts of dormant anti: Japzmese emotions, The targets were Japanese business offices and ~
Japanese-made cars,” -Fortunately, no’ hpanese citizens became victims. Tt was a tragic and rather
ironic event. On the one hind, the presence and active role of Japanese business during the cru-
cial; lnltlal penod of the Nei Order since its establishment in 1966 was a tremendous help to
' restore the eCONomic shambles caused by the erratic policies of the. Sukamo reglme _ .
~ No doubt Japanese investment in mmmg, loggmg, fisheries, manufacturing was mstrumental
in stlmula_tmg economic growth which in turn cemid assist the maintenance- of political stability.
But on'the other hand, the sometimes over aggrossiveness of Japanese business style and the jn--
adequate ‘Indonesian legal system ‘that-could curb excessive zeal of proﬁt motive had caused a
sense of injustice.’ : '

It could also be said, however, with the benefit of hindsight, that the riots of January 1974 in
Jakarta had a sobermg effect. The Indonesian government came to the realization that _unrestram-
ed economit prowih could create a situation of social injustiee-\ehicls is conitrary to the Constitu-
tion. Tt could also affect the stability of the country ‘which being an archipelagic state is-of the
utmost importance to: maintain the desired national unity.. So, through various decrees and pro--
g'sams" the government made special éffarts during the post January 1974 riof periods to realize
the prmcuple of equity in executing its development plans. : S

* Foreign’ mvestment pro;ects from then on must also heed the social aspects of those’ modern
enterprises grafied in'a large[y agricultural and semi-traditional society. Credit programs on easy
terms for small scale business were expanded. Japanese government agencies and private enter-
pr_ises' also made the necessary wisc adjustmertts. Young managers sent to Indonesia recejved
speeia[ biieﬁn'gs on various aspects of their newly assigned country: the basics of the political sys-
tem and historical backgmund the sensitivities of local customs and religions. Many Tapanese joint
venture compames began to realwe that to allow their.Indonesian Istamic perSOnnel off during
working hours for Friday prayers do not necessarily diminish their profits. ‘As a matter of fact
that kind of specnal consideration could improve relations befween labor and management.

" The point 1 would like to stress here ds that, after the tragic events of Yanuary 1974, as a
matler ‘of fact a golden opportumty arises for Japan te show’ their genvine intentions assisting
Indonesia in its development efforts. The truth is, neither hate nor rancour exists between the
Indonesian people and the Japanese people or between the Indonesian youth and the Iapanese
youth. Why ca’t the Japanese people, espec;al!y its youth, for the sake of its own long term
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national interests make special efforts to study the cnlture and language of Indonesia, fo create
better empathy and show that Japan loo has a stake in the success of lndoncsia’s development
towards becoming a modern, non-Westein country? .

A developing Indonesia that could maintain the national unity of its peop]e of more than 160
million unevenly distributed in an archipelagic state that is strategicaly located in Southeast Asia
with vital sea lanes for Japan’s trade and economy is certainly benefitting Japan’s strategic future.

On the other hand, suppose Indonesia would fail to generate constant growth and stagnates in
its modernization efforts and presumably suffers from political decay that could affect the na-
tional unity and cause political fragmentation — then, the stability of the Southeast Asian region
will be negatively affected. That kind of fragile situation in a strategic area for Japan with vital sea .
lanes for its national cconomy certainly is not a desired option. 1 would also suggest that Fapan,
too, must make special efforts to persuade Indonesia, its government and its socio-cultural jnstitu-
tions, and Indonesians in general to study Japanese culture and Japanese language seriously.
Indeed, the present Japan Cultural Center in Jakarta should be better located with a more
modern building, of course in Japanese architectural style. How could we learn from Japanese
management techniques that apparently create economic miracles, if we are not aware of the
socio-culture context of Japanesc private enterprises?

The basic of moderi management is still the art of how to deal with people how to motivate
them. Tt also relates to the concept of time in a particular context and the value of money. Not
that we want to imitate Japanese model of economic success and societal patterns. In becoming
a modern state and nation, we like to maintain our own Indonesian identity. But certainly we can
learn [rom Japan’s success and mistakes, even {ailures, in its rapid march towards becoming'a
maodern, advanced industrialized country. Although it is not fashionable any more to talk about
North-South refationship these days, as a matter of fact, the relatjonship between Japan and
Indonesia is 2 “North-South relationship™ in the fullest sense of that phrase. Japan is located in
Northeast Asia, an advanced industrialized non-Western country. And Indonesia is located in
Southeast Asia, a developing non-Western country, too. If both countries can demmonstrate that
in the coming decades as we enter a new century how successful they are in forging a dynamic co-
operatjion based on broad concepts that reflect a historical vision, then both Japan and Indonesia
at least prove to the rest of the world that the so-called North-South relationship is not a problem-
atic concept.

Since 1 believe that a creative relationship is possible between Japan and Indonesia for long-
term jnterests of both countries, I would like to suggest the following ideas.

One is to promote the teaching of Indonesian language with modern methods in Japanese
unjversities. Special Indonesian language exercise books should be pfepared that would enable
Japanese students to learn modern Indonesian language in the shortest time possible. Modern
language labs should also be available in order to acquire the right quality of pronunciation. .

The same idea should aiso of course be appiied in Indonesia with Japanese assistance.

Centers for Indonesian studies should be set up, or the existing ones expanded in Japanese
universities. These centers should be equipped with adequate libraries containing Indonesian
materials. Not all those centers shouid deal with problems in the fields of econoiny, sociology,
anthropology, linquistics, political science etc. A certain amount of theoretical knowledge is cer-
tainly needed as a solid base for enduring relationship.
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Ladies and gentlemen, those centers exist in the United States and Australia. In the U.S. for

a long time we know the modern Indonesia project at Cornell University in Tthaca and also in
Monast University in "Australia. 1 think it is now high time for Japan, too, 1o have a nodem

Indonesia project, be it in Tokyo University or some where ¢lse.

[ wilt also touch a bit about my owu word as the press, but 1will leave that to my colleague
from Malaysia for further explanation. But 1 do think that the Japanese press should be more
active in presenting also news not only following the phrase that a man bit dogs. In my observa-
tion, lots of articles about Indonesia published in Japanese mass media are likely to contribute for
only Japanese people to just create and to have a kind of pessimistic image of our country. [ think
to give some examples is good 10 postpone that during discussions.

However, T would also sugpest research centers that would tackle specific problems with
applied knowledge and technology, For instance, traffic probléms in Indonesian cities, better
handling of long distance truck transportation, soil management and water preservation, forestry
management, housing development for common people with serial techniques that could speed up
the availability of housing, small scale industries development by making available abundance of
electricity, the marketing of products of those small scale industries, too. Those are some of the
practical problems that usually tend to be overlooked or not treated with enough priority although
they are vital Lo prevent uncven spread of development. _

I think, in this case, ladies and gentlemen, what JICA did in Indonesia — [ saw some projects
of them — I think is a good example. _

Japan should also assist Indonesia to acquire high technology as we are approaching the final
years of the 20th century enfering the new 21st cenfury. Any nation, especially in the Pacific
basin area that is far behind in acquiring important sectors of high technology, would be in 2
vulnerable position in the next century. This means that technical and engineering studies in
Indonesia should be modernized with up to date laboratories and workshops, adequate libraries,
ete. It would be helpful if a program could be designed to enable young Indonesian engineers after
their graduation to spend some time in Japan for some educational exposure. _

{ can suggest additi_onal ideas that could be tackled by Japan in order to speed up the human
resources development in ASEAN countiies, especially in Indonesia. Let me quote to you the
World Bank Report on Indonesia, published last April 1984, “Indonesia, Policies and Prospects for
Economic Growth and Transformation.” On page 41, discussing on the “Impact on Employment
and Incomes” as part of the macro-economic framework, the report says: '

“The creation of adequate employment opportunities is the most pressing development issue
now faced by Indonesia. The level and distribution of labor incoines are the principle deter-
minants of the welfare of the poor. In the 1980s, the labor force is projected to grow at an annual
rate of about 2.7% compared with 2.2% during 1970s. During REPELITA 1V (Fourth Five-Year
Plan, 1984—1989) there will be of the order of 1.8 million new entrants to the labor force each
year.” And this, ladjes and gentlemen, could not be coped with by only average 5% growth during
this five-year plan annually. “Thus Indoiesia will encounter a rise in labor force growth during a
petiod in which the country’s resource situation is expected to be much less favorable than in the
past. The development of an employment-oriented growth strategy is essential if the past progress
in reduction in poverty is to be sustained.”
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That is a quotation from the report. -

It is quite clear from that quotation the staggering lask faced by _the Indonesian government in
the field of human resource development. The failure or even paitial success in prqviding adequa;e
education and training for the new entrants entering the labor market would certainly affect the
political stability and hamper economic growth. Again, I would like to underline the important
role of Tapan in assisting Indonesia with imaginative programs, dedicated instructors; and adequate
funding to speed up the development of Indonesian human resources.

Let me switch now to another topic, namely the situation in Southeast Asia and the
Kampuchean conflict. Seemingly, this topic is unrelated to the problem we have been discussing,
But if Japan is really sincere in its desire to sce Southeast Asia as a zone of peace, freedom and
neutrality, the ZOPFAN concept as endorsed by' the ASEAN foreign ministess in Kuala Lumpur in
1971, then Japan cannot ignore the political future of that region for the sake of its own strategic
interest. As Indonesia is entering the closing decades of the 20th century in stages of Five-year
Plans, how the nation views its immediate future is formulated by the broad Guidelines of State
Policy 1983.

As refetred to by President Suharto’s speech before the House of the People’s Representa-
tives on the occasion of the 38th Independence Pay, [ quote: *‘As is indicated in the Guidelines of
State Policy, the foundational framework created in the Fourth Five-year Plan will be further con-
solidated in the Fifth Five-year Plan, so that in the Sixth Five-year Plan our nation will be able to
take off and race ahead with development under our own strength leading to the materialization of
the saciety that is our idea, namely, the society that is just and prosperous based upon our philo-
sophy Pancasila.”

Although 1 have not seen yet a detailed conceptional view of what the “take-off period
1984-1999 means as historical stage in the dcvclopment of the nation, there is a growing deter-
mination among Indonesians that we should not be left too far behind in the competition for
modernily as we are entering the 21st century.

In the context of Indonesia’s systematic determination to place the country on a level of
modernity that would position it more favorably at the start of the new century, it is logical to
raise the important question: What kind of Southeast Asia is desirable as a secure and conducive
geo-political environment?

The underlying assumption here is that 2n archipelagic country like Indonesia stretched out
along the equator more than five thousand kilometers, with straits crucial for international mari-
time traffic and with'unevening population distribution, u'navoidably has to go through period of
vulnerability before a new social political balance situation sets in,

This requires, in my view, the formation of a functional cooperation in Southeast Asia be-
tween the ASEAN members, the Indo-China states and Burma as a foundation for a secure and
conducive geo-political environment. A kind of a protective moat for Indonesia during its takeoff
stage but at the same time that could function as a stimulating environment to speed up the devel-
opment of its social, cultural and economic potentials.

President Suharto reflects this concern as he views the nation’s immediate future in his ad-
dress before the house of the People’s Representatives on the occasion of the 35th Independence
Day delivered last August, 16th. He said, I quote: “Looking at the fiftcen years ahiead to the eve
of the ending of this 20th century, we are most deeply conscious of the fact that the world today
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is éntering one of the most vulnerable periods in the history of mankind and humanity. The
modern sciences and technology have givexi man previously unimaginable powers. Those powers
can turn in all directions, both for the building of a world that is peceful, just and prosperous,
and also for the destruction in a moment of civilization and possibly of all life on the surface of
our solitary earth at that moment. It is precisely in facing this vulnerable and danger-filled future
of the world that we must carry out the tasks prescribed by the Preamble to the Counstitution, to
contribute in implementing an order in the world that is bascd'upon_independence, abiding peace
and social justice.” .

In concrete terms, I think that the quotation from the President’s address implies that Indone-
sia faithful to its tradition of conducting an independent and active foreign policy should initiate
the first steps towards the formation of a functional regional cooperation in its immediate world,
e.g. Southeast Asia, with the necessaty cooperation from external powers, including Japan,

A lingering Kampuchean conflict that persists affecting the regional stability for years to come
would create a fragmented and vulnerable Southeast Asia towards the end of this century, by the
time Indonesia is completing its Sixth Five Year Pian to embark on a “take-off” period. The con-
flict by now has been internationalized to such a level, involving external powers, China, U.S.S.R.,
the United States, that could easily be escalated.

Ladies and gentlemen, there is always the question on the Kampuchean matter. *Time is on
whose hand?” ASEAN sces time is on ASEAN’s hand, Indochina, Vietnam, sees time is on their
hand. But according to me time is on the superpower’s hand. I mean if nothing will happen in
China that is a big power, nothing will happen to Russia, nothing will also happen to America. But
if the situation in Indochina, specially the Kampuchean conflict becomes hardened, ten years from
now I am afraid they will point a finger to us ASEAN that “you are not helping us, you are not a
friend.” 1 think time is neither on lndochian nor on ASEAN’s hand.

Meanwhile, during this'coming period approaching the final years of the present century, we
could expect a more assertive China as a function of its relative success with its four modernization
efforts. Whatever problems the current Chinese leadership might have in restructing its economy
to be more efficient and growth-oriented, the recent visits to Beijing by Prime Minister Yasuhiro
Nakasone and President Ronald Reagan showed that China could count on an assortment of assist-
ance from the two advanced industrialized coumriés, Japan and the United States.

Especially, with Hong Kong supervised by Beljing’s administration by 1997, in whatever
arrangement agreed between the United Kingdom and PRC, China’s capability to project its
presence in Southeast Asia becomes more credible. The active role of Hong Kong as a center of
modern banking and capital market, import and export trade, shipping and international airlines,
manufacturing and information business is duly recognized in Southeast Asia.

In my view, it is not too hypothetical to project the possibility that towards the end of the
century China could well be in a position to affect, if not infiuence significantly, the modern
economic sectors in Southeast Asia. _

It is interesting to note that differing threat perceptions regarding China in the immediate
future came out during the first Indonesia-Vietnam seminar in Hanoi last February, which 1
attended, As one Vietnamese participant stated, “Vietnam is the dyke that prevented Chincse ex-
pansionist wave from surging over Southeast Asia.” The Indonesian participants responded that
inasmuch as they respect and admire Vietnam’s resilience and militancy facing the Chinese military
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forces, its threat perception regarding China tends to be two-dimensional only, Qur perception is
more modern and dynamic, preventing China as an emerging modern economic power that will be
more assertive in Southeast Asia.

The point ! would like to stress is that, unless the Kampuc}wan conflict is solved without too
much delay, it is difficult to forge the kind of regional cooperation that could stimulate economic
growth and social welfare throughoul the regioen. If Southeast Asia remains fragmented by the
time China is more assestive, the femptalion might be too iantalizing for China to treat parts of a
fragmented Southeast Asia as if it is a “special administrative zone.’

Recent news reports indicated that Japan have shown increasing interest in ﬁndmg a p0531b1e
solution regarding the Kampuchean conflict. Foreign Minister Nguyen Co Tach’s visit to Tokyo
recently on his journey to New York to attend the annual United Nations General Assembly and
his meeting with Foreign Minister Abe, in my view, it is a hopeful beginning of Japan’s increasing
diplomatic role. Japan cannct remain a passive onlooker as far as the political future of Southeast
Asia is concerned. .

If ASEAN, and the Southeast Asia region is indeed important for Japan’s long term inier-
ests, then Japan must come up with active initiatives and creative concepts in trying to solve the
Kampuchean conilict. :

There is a lingering concern in ASEAN cowuntries that Japan is kind of over-enthusiastic in
develaping its long term relationship with China. Of cousse, because of historical and geo-strategic
interests, China is an important country that simply cannot be ignored by Japan. But the roman-
tic atmosphere surrounding the recent visit of Prime Minister Nakasone to Beijing and the an-
nounceinent establishing a “Chiﬁa-Japan 21st Century Friendship Committee” create some
worrigs, lest the Southeast Asia region is doomed to live under the shadow of a China-Japan-U.S.A.
strategic alliance during the 21st century. Clearly, given the independence spirit in Indonesia and
also in neighboring countries, we cannot accept that kind of power setting in Asia,

Let me end my presentation with an urgent plea that Japan eamnestly feel responsible with the
future of ASEAN and the Southeast region, assist us wholeheartedly with our efforts developing
our huge human resources and play a more active and creative role in solving the Kampuchean
conflict and establishing a stable and growing Southeast Asia region. Because 1 am convinced that
the forging of a functional regional cooperation in Southeast Asia between all states in that region
will after all benefit Japan’s ong term interests, too.
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— Direct Investment and

Technology Tranmsfer —

Mitsuaki Nakao
Editorialist
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My, Jufd talked about véry peneral iqsues I W’Ollld lik.e to limit hiy speech to rather narrow .
issues. What 1 would like Lo talk about is direct investment by Japanese enterprlses in, Soulheast
. Asia, espemally on: the advancement of Japanese enterprises in As;a and some problems caused by
this. And 'lf. the same time; the oulect;ve of my speech is not only to express my opinion concem-

dng this 1ssue but to hear the opinions of joumalists’ from Southeast Asian countnes who are
present at: this Symposmm Now I would like to start my speech

Very recently, actually at the end of August a Malaysm Japan’ chalouue was held at Kuala
Lumput, In the opening speech,’ Prime Mlmsfer Mahathu cf Malaysia said the following. Actually,
his specch was read by someone else, but, in short what the Prime Minister said was that Japan-

: M'lhysm relations are nnequal ones and in many aspects they are classic economic colomahsnc

" ones. That is how he ‘criticized J apan- Malaysm relations. -

. Asan example of this unequal colonialistic relauonslnp, he cited the trade 1mbalancc between
these two counlnes,_and especially he pointed out that Japan does not import mdustnal products
fro‘m'Malaysia siifficiently. As for the trade imbatance and trade issues, there will be another
panehst from the Japangse side who is gomg to talk about this, so I would net like to touch upon
th1s point. . : T '

. In his speech he also toudled upon Japanese mvestment in M’llaysw He t-ﬂked about tech—

' nological transfer from Japan to Malaysia, the utilization. of resources in Malaysia, the trammg of

. thé Malaysian. labor force, and equal participation of consultants from both countrics.. In other
words, letting Malaysian consultants participate on an equal basis in projects that the Japanese
are conducting. _Th_e Prime Minister pointed out the need of improvements in all these areas,

oI read this article in Malaysia.and also in a Japanese newspaper. Mr: Jufri talked about the
- riots against fcrmer'Prjme Minister Mr. Tanaka in January of 1974, This article reminded me of
that demonstration against him. Tam sure “these riots were caused bya dlstrust in Japan. Several

months after the riots, 1 visited the ASEAN countries and 1 heard from the local people that
Japanese enterprises often Ue- -up with overseas "Chinese companies, and they were against this
business connection’ between Japarese and oversea Chincse enterprises. . '

Anyway, this type of riot was caused by an anti-Japan feeling, an antl-advancement of Japa
nege enferprises. ¥ also heard several comments from leading f1gures in the govemments and also
in the industries, and one of the criticlsm was that Japanese enterpnses were busy makmg proﬁts
and they do not have any intention of retummg profits to the countries that they advance in.
The. second one was that they exploited the jocal labor force by paying low Wages. The third
exiticism was that. they advance in labor- iniensive light indusiries, such as textile, household
electromc appliances, general merchandlse and food. Since they flooded these industrial sectors,
this led to, excessive competition so that loc_al finns could not compete with the Japanese

companies. _ : : :

After the riots, maybe. because the Japanese enterpiises xeﬂected upon their selﬁsh conduct
‘and reformed it, there has not been any sirong anti-Tapan criticism, and the ASEAN countries have
observed a steady economic development mainly due to their own efforts, but also partially due to
direct investments from I apan. :

Going back Lo Prime Ministes Mahatlm s speech, he said that thhout cooperatmn and assist-
ance from Japan, today’s Malaysia would not exist, When he talked about cooperation and assist-
ance from Japan, he said that Japan conducted busincss based on a market mechanism, and on
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the principle of-pro'ﬁls. But sometimes, though they acted for making prqﬁts, their conduct was
an enlightening one, or a wisc one, because they seem to have understood surrounding situations
well. But, most of them were acting for their own prcﬁt Anyway, Cooperatlon and assistance
from Japan promoted Malaysia’s development.

From this perspective, the fact that the Prime Minister Mahatil cutlclzed Japan’s attitude as
colonialistic means that Japanese enterprises do not conduct or behave themselves in an enlighten-
ed and wise manner as before. The Prime Minister expects Japan to show statemanship for human
beings, and also he said a heart-to-heart relatjonship js the most important thing for Japan and
ASEAN,

Not only Malaysia,'bﬁt olher ASEAN countries have criticized Japan for its closed market.
In July, during the Japan-Thailand Trade Conference which was 11e1d_in'Ba11gkok, ‘Kosan, the
Secretary of Commerce, complained to the Japanese Minister of Iniernational Trade and Industry
that Japan always says that the matter will be taken into consideration, but nothirig comes out of
it. Often in Japan, to say that we will take something into consideration means that we will not
actually carry it out, but of course, that kind of expression will not be understood overseas.
Besides, I would like to refer to an article in Bangkok World which covered a survey on Japan
conducted by the Tanasat University. According to the survey, 63% of the answers said that
Japanese are economic animals, and 45% said Japan is economically dominating Thailand.

1 would like to hear today from the journalists from the ASEAN countries, what vou think of
the direct investments of Japan in the ASEAN countries, their merits and the demerits.

Basically, I think that Japan and the ASEAN countiies are in the framework of a capitalistic
economic system, and that direct investments by private sectors are bound to be based on their
wish to make profits. Of course, we understand the importance of heart- to-heart comsnumcatlons
but enterprises are not doing charity, so they have to base their investment on the motivation of
profit,

Inevitably, there are positive and negatlve sides to this type of direct investmenit. As for posj-
tive effects, there will be the creation of job promotion, of industrialization, and of technological
transfer. On the other hand, since Japanese companies are pursuing their profits, it is in a sense
inevitable that they try to concenirate on labor-intensive industrial sectors because they are
attracted to the low level of wages in the ASEAN countries. If the wage level rises in the ASEAN
countries, Japanese companies will not decide to advance there.

Recently, because of the iritroduction of robotics and the advancement of office automation,
the cost of labor in the industrial sector is decreasing in Japan as well as in other advanced capital-
istic countries. That is why they have reduced the scale of advancemient to developing countries.
As an example, in the electronic and electric industry work group of the 4th Conference of the
International Metal Workers Union, which was held last year, developing countries expressed their
concern that a micro-electronic revolution might have a strong impact on developing countries
which have a lot of labor inlensive industries.

Also, Japanese industries concentrate in capital cities and urban areas causing a wider disparity
of income between urban and rural areas, which is often the case with the ASEAN couniries.
Besides there tends to be a linkage between Japanese companies and industries of the overseas
Chinese, for they are efficient in dealing with Japanese companies. This produces 2 problem
¢specially in Malaysia, which emphasizes enterprises advancement of Malaysian people.
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In order to stop widening disparitics, [ think government policies are very important. What
I'm goiﬁg to say might be proVoCﬁtive, but my impression is thot in the ASEAN countries, govern-
ments do not seem to represent the public, but they seem to represent only a few number of the
elite and upper class. A typical example is the Marcos Government in the Philippines. Even the
Uu.s. Dcp_u'ty Assistant Sccretary of Defense of the Reagan administration, which supports the
Marcos government, said that after the assassination of Benigno Aquino, the New People’s Army
and other communist forces penetrated quite' aggressively and they had 20% of all the villages in
the Phlhppmes under their influence.

Last May, I visited Mindanao, where NPA was véry active, and it was called the “Nice People™s
Army” in place of “New People’s Arniy” and supported strongly by the public.

T would like to hear from the journalists in the Symposium about their opinions conceming
their own governments.

By posing this question, I wouid like to conclude my report.
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el would like to confine my topw this morning. to a very general look at b;lateral relattone be-
fween Japan and Malaysm my perceptlon of it, and to. some extent the generaj views of some
' Malays1ans and how it should be developed and mlprove(l Some of .the thmgs that I am brmgmg
-up is, I am sure, not peculiar oniy 1o Malaysm but is, 1 thmk qulte commou to the other ASEAN
-’membezs ‘And what 1 am touching upon is also nothmg novel or.new but had in fact been voiced
by various people and groups in Malaysia, both' pubhcly and privately. .
Now relations between Malaysia and Japan in fact reached new heights durmg the current
: adrmlustratmn of Prime Mxmstcr Dr, Mahathir Mohamad, when he dnnounced the so-called “Look
East Policy,™ very soon a.fter he’ assumed office in July 1981, This pohcy stems fmm the fact that
'the Prime Mm}ster is a tong admnrer of Iapan a country with few natural resources but yet manag '
“ed to build iself from practmal ruin in thc aftermathy of the Second World War into an £Cconomic
power secnnd orﬁy to the Umted States Atld all thes-e achlevements were made through the sheer
resour(,efulness of its people me the Ma]aysmn standpomt if theie is ‘country and people
worth emuiatmg for it to achieve success and self reliance and to gain global respect and admira-
tion, then it has 1o be Japan and the J apanese : S : _
But, now, suddenly and ce;tamly to some Japanese quarters out ot" the blue came a scathmg:
: attack on t.he Japanese. by none other than Dr. Mahathis - himself, ‘when he opened the first
Malaysia- Japan Colloq\num in Kuala Lumpur on 27th of August thxs year. And the fa.c.t that he
‘himself was not present to deliver the speech was not lost on the lapanese participants as well ag
' observers at the colloqumm They began to look for answers to this cntxctsm and why the Prime
Mmtster had szid what he said, : _
, ' M; Nakao of the- Mainichi has madc some comments. onit. And I would hke to elaborate a
bit more . - :
Now, 100kmg back was it reaily an attack on .Fapan" To.me 1 do not thmk 0. And I thmk
anyone. perceiving, it to be an attack has, I think, misread him. To me the speech, no matter how
: strongly worded it was is a réminder. It was in fact a friendly reminder from an admirer that a
relatmnshtp to be eudu:ed and to beable to meet the test of time needs to be on the basis of being
mutually beneﬁc1a1 and not a lop-sided relationship beneﬁttmg only one party at the gxpense of
the other. . :
T his was obwous when he referred to the current Maiaysm-Jupan cconomic relatlons as con
.ﬁrmmg to the classic pattern of economic colomahsm,_where thé colony becomes merely the
hewers of wood and drawers of water to the master, Such’ unequal relationship is obviously not
_hea]thy and has tobe changed if tension is to be avoided. One way, so far as Japan is concerned, is
not 1o, be msensltwe to Malaysia’s aspirations to industrialize and to be a manufacturing exporter
“and ultimately to be self reliant. Japan and Japanese CONCErns should not look upon the Look
East Pohcy as giving preference to everything Japanese and theneby to be explmted for profit. He
in fact called on the Japanese to look not only al what they can take but also at what they can
give.. .
‘And, of course, despite the crltunsms the Look East pohcy remains. - It has not been abandon-
ed simply because it is a sound pohcy and a lot of Mataymans thmk so. What needs to be changed

is the false perceptlons of it and the attitude of some Japanese towards it.
Tr. Mahathir never known for mincing his words has this to say, and I quote: “Maiaysm ]
Look East policy does not mean that we want Malays;ans to be Japanese. We do not mean that .
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Malaysians should eat maki sushi and shabu shabu and wear kimonos. It does not mean that we
should per se buy Japanese or sell Japanese. It does not mean that awarding per se of 'contra\:tg to
the Japanese. It is not an invitation to arrogance or insensitive behavior.” 1 close quote.

Now, the Japanese may be taken by surprise over this cr:txcal look at their response 1o the
Look East policy. But | must say it is not an isolated criticism. A lot of Malaysians had even, from
the very beginning, expressed apprehension over how certain Japanese quarters would respond,
kntowing how good the Japanese are at exploiting a given situation to their advantage. The busi-
nessmen in Malaysia were afraid that the government would favor Japanese goods and services, not
because of their competitiveness but merely because of being Japanese.

Ant it is not unusual for a Japanese company to make use of the Look East policy to force a
Malaysian civil servant to acceed to his certain requests. Neither is it unusial for a mid-level
executive of some obscure Japanese company visiting Malaysia, for cxample, to expect to be able
to call on the Prime Minister, whereas in Japan — 1 stand corrected — it is unthinkable even for a
chief executive of a major Malaysian company to expect to be able to call on the Japanese Prime
Minister whenever he visits Japan.

Now, what is becoming obvious to Malaysians was that following the Look East policy
Malaysia seems to be getting the short end of the stick, whereas it should rightly be developed to
enhance Malaysia-Japan relationship to their mutual advantage. Any relationship to be enduring
and cordial has to be on that basis of mutual interest and not just of self interest.

And I think it is not uireasonable for Malaysia to expect Japan to show some sensitivity to
its economic and industrial aspirations by, for example, opening its market to Malaysia. It is also
obvious that the Look East policy has benefitted Japan. "It has not only contributed in making the
trade imbalance hetween Malaysia and Japan wider but also in providing increased construction
work for Japanese companies in Malaysia,

By saying so, I am not implying that there is nothing good in the relationship. 1 think the
Japanese government civil servants are quite sensitive to the Malaysian aspirations and are quite
sincere in trying to help Malaysia, though of course when it comes to requests that could compro-
mise Japanese interests, then it is not willing to budge. One example of this is, of course, the fand-
ing rights for Malaysian Airline System aircraft in Tokyo for the MAS-Northwest Orient Airline
joint operations to the United States west coast. _

There had been numerous forums and dialogues between Japan and Malaysia as well as Japan
and the other ASEAN partners. For Malaysia, there is the annual lameca-Majeca dialogues where
most of these uneven economic relationships had been discussed over:and over a'gain, but had not
necessarily led fo any conclusion. Things remain as they are with no solution in sight, so much so
that there has been criticisms that the dialogues are part of a conscious Japanese strategy to keep
the dialogue going but not to actually overcome the problem. 1 sincerely hope that this is not so.

There is thus definitely a nced to improve undesstanding of the Malaysian aspirations among
the Japanese business circles and the Japanese people as a whole.

There is need for more cross cultural flow between Japan and Malaysia or ASEAN as a whole.
It is not good just to get the people in ASEAN to know more of Japan, There is also need for the
tapanese to know more of ASEAN, as my friend Fikri Jufti of Tempo mentioned. ‘There is need

for the Japanese to know more about the aspirations and needs of the peoples of ASEAN. There
has to be reciprocity in this. :
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Just as there is a Look East policy in Malaysia, there probably is a need for a kind of Look
ASEAN policy in Japan, so that outlook of the Japanese businessmen and people towards ASEAN
is not just for trading or investment purposes. That is, ASEAN is not just a place Lo make money.

I do not know how much of the ASEAN countiies the ordinary Japanese know. if their
knowledge of ASEAN countries is negligible, then, shouldn’t something be done to increase their
knowledge of these countries, so that this could form the basis for better understanding and better
refations with ASEAN countries?

As least, insofar as Malaysia is concerned, efforts have been made to get Malaysians to know
more about Japan and the Japanese. Of counse, these stem from the Look East policy and prob-
ably even earlier than that. The geography of Japan, for example, Japanese history are taught in
schools. Japanese books are being translated into Bahasa Malaysia or the Malaysian language. The
business leaders and civil servants are encouraged to read books about Japan, specially books
on Japanese management, management techniques. The book, for example, The Mind of the
Strategist by Kenichi Ohmae is made compulsory reading for all senior civil servants in Malaysia.
These are some of the p031t1ve cfforts done in Malaysia to get the Malaysians to understand the
Japanese better. But [ honestly do not know whether something similar is being done in Japan, so
that the Japanese people could learn to understand the peoples of ASEAN better, thereby fully to
get them to know the ASEAN or the ASEAN people.

JICA’s program of heart to heart association between the Japanese people and the peoples of
ASEAN seems promising and could definitely be started in a right direction. BERNAMA (The
Malaysian National News Agency) where I serve is also making efforts towards this direction of
trying to get Malaysians to understand the Japanese better, and so are the other agencies of the
ASEAN countries like ANTARA of Indonesié, the Philippines News Agehcy, and the Thai News
Agency, We do this by moving news items that we receive from Kyodo to our networks for our
subscribers. BERNAMA currently have the direct 24-hour duplex teleprinter link with Kyodo,
through which we exchange news items. BERNAMA also have direct teleprinter links with the
other national news agencjes of the ASEAN countries. Through these links ail the ASEAN news
agencies get the Kyodo items that are being moved to us over the line, which we again redirect or
move onto the ASEAN news agencies, so that the ASEAN news agencies can then move these
items over their domestic networks to their subscribers. _

But these efforts on o part are not bei'ng reciprocated by KYODO. And what happens is
that none of the BERNAMA items or the news itemns from the other ASEAN country news
agencies are being selected by Kyodo to be moved on their networks to the Japanese newspapers,
that are their subscribers. And the Japanese newspapers could do better coverage about ASEAN
as well. In fact, { hardly see Malaysian news being covered in the Japanese press, while I have been
here for the last four or five days,

I can only conclude that the newspapers here just as the Japanese people are just not interest-
ed and couldn’t care less about ASEAN. 1hope [am wiong,

Japan, I think, also needs to show a very benign face of itself to the people of ASEAN, where
before the Japanese was first associated to being a military man and later as an economic animal,
he could now change the image to being someone involved in community service in the country
where he serves.

Japanese companies having interest in the ASEAN countries should for example be involved in
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in community pro_]ects and get their executwes to be so mvolved and not just bc jsolated among
themselves, m]xmg amoeng themselves. : - . :

In Malaysia, most of the non- Japanese multmatlonais and other big. compames from the
United States or Britain' do involve themselves in t.ommumty pr()]ects or.in cominunity works,
that would benefit the community; where they have then presence, or the population in general

This sort of community involvement, T think, Is Lsckmg among the Japanese companies, And
I think it is about time that they do, if they are really interested i in helpmg to build the bridge of
understanding between Japan and ASEAN countries.
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‘Vly colleague from Tndonesia dealt on the pohtlca] ;ssues in”Asia as concerns Japan. . My col-
league from- Malaysm dealt more .on communicatiion or ‘heart-to-heart ‘understanding between
Japan and ASEAN. Mr. Nakao raised some intriguing pohtlcal issues about the Phjhppmes I may
say-something on’ this during the discussion. He wants some more background information. I can
invite him for a drink.

So'on my part-1 will prﬂbably deal on the economic’ aspect of Japan and ASEAN relatlons

First of all, 1 WDUld tike 1o express our apprecmtmn for the opportunity givén us to partici-
pate m this Symposmm with other representaiives frorn ASEAN countries and with our host.
From the pamcular view of the P}uhpplnes we believe that diaglogues like this, if held more often,
should be useful ‘and contribuie to a better underbtandmg of the relatlonshlps between ASEAN
and Japan. . : :

I a symposmm hke th]S were held probably five years ago, the complmnts between' the
ASEAN dekegates against Japan and Japan i}eiegates against ASEAN on the question of communi-
cations would not have béen an issue today. :

There is no doubt that increased international cooperat;on between Japan and the ASEA’\I
countriés and: beiween the ASEAN countnes themselves will be mutually beneficial for ail those
concerned. Perhaps it is well to. note at the outset ‘of our ‘assessment.of the :future of socio-
economic and political relations between ASEAN ‘and Japan that we live today, in aworld where
the greatest potential for growth is right.in our particular sector of the world, Southeast Asia.
Western Europe and Japan have had economic miracles'in the sixties or not longer after they had
availed of foreign capital and technology from other countries that had survived the war and had
become strongey ‘economically than gver before. South Korea and Taiwan as well as Hong Kong
and Singapore have been enjoying their miracles recently. .

In this decade or the next, it should be the furn of the rest of Southeast Asia, Smgapere
appears to be already enjoying the status of a developed economy. Malaysia is well on the way.
The Philippines has been more or less on the same plane of economic development as Indonesia
and Thailand. They are all rich in natural and manpower resources. From a long term point of
view, the. ASEAN region should be the most promising and most exciting area of growth and the
member states should be able to create their own economic miracles not long from now, hopefully.

: .Unfqltunately for-the Philippines, we have had some problems lately, political as w_ell-aé eco-
nomic, which may delay somewhat our timetable for atfaining our development goals, We have
made some mistakes in economic planning and the govermment has admitted this. We have made
some miscalculation in olr projections, which obviously has been reflected in our excessive bor-
rowing and deficit spending. Some of our miscalcuations may be attributed to factors beyond our
control, such as the two oil shocks in 1973 and 1978, to the worldwide recession that followed,
and the currency difficulties all these negatives have created. Admittedly, these are mistakes which
may be categorized as errors in management. . : : :

We like. to think however, that our failings are part of the growing pains that & developing
country lias to:undergo in the process of development, We were probably in such a hurry to
achieve our own economic miracle, and so we have committed the errors of-indiécretion in the
expenditure of our scarce resources. But what is important now is that we have discovered in the
process of diagnosing our ills that some of the economic policies we have followed are no longer
conducive or responsive to sound economic development, Therefore, we are now in the process of
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changing and updating these policies and restructure our entire development program for survival
in the near-term and steady growth in the long-term. o '

And here is probably where we believe that our relations with Japf_m, the ASEAN, and the rest
of our neighbors will become more relevant and vital to the Philippine recovery and growih
process. As a basis for projecting the prospects of greater trade relations and £CONomic coopera-
tion between Japan and ASEAN partners, let me outline briefly some of the major steps that we
have taken to stabilize our economy and make the process of recovery and development more
orderly, '

First, we have pledged in the proposed economic program, which we are working with the
International Monetary Fund and other internationat creditors, to contain inflation at Home. This
will involve largely in the injtial stages same temporary freezing of growth to a zerc or even nega-
tive rate. Then we have restructured our development planning by giving more emphasis to agri-
cubture and agri-business and in effect shelved our more ambitious industrialization projects like
petrochemicals, alumjnum smelter, and even steel manufacturing. We have scaled down other
major industrial projects like diesel engine and automotive manufacturing. The reason is not only
that we do not have the jnvestments required to put up these capital-intensive projects but that
these are no longer viable from our point of view in a world where markets for their products have
shrunk and where we cannot be competitive in the foresceable future, .

In our efforls to develop, we have relied quite heavily on foreign capital and technotogy. In
the case of the Philippines, Japan is the second country to the United States as the source of
capital and technology. But recent trends indicate the growing importance of Japan as the source
of financing and technology for many of our projects. Probably the same trend holds true for the
other ASEAN countries.

More than geographical affinity, the reason for this growing association between Japan and
ASEAN may be the complementary need for each other in the economic scheme of things. Japan
needs the natural resources that abound in the ASEAN as well as the huge market of 270 million
people, white ASEAN needs the financing and technology from Japan to develop.

But in the ensuing exchange of transactions to meet those needs, both sides must recognize
that one should not be above the other, that everything is fair, that both must respect each other’s
aspirations as a nation, and that any form of assistance to the less developed party be made with-
out strings attached. [n this regard, .fapan for instance must answer through communications the
question that now prevails in the minds of a typical ASEAN: Is it true that Japan is trying to
accomplish eoonomicalljf what it fafled to do militarily?

It is for this reason that we recognize the commendable efforts being done in our country by
the Japan International Cooperation Agency. Perhaps, similar appreciation for JICA is also true
in the other ASEAN countries. Of course, other Japanese agencies provide financing and techni-
cal cooperations wilh the rest of Asia, like the EXIM Bank, OECF, etc.

_ My country has been the beneficiary of a good number of econoniic cooperation projects with
JICA. In terms of the expenditures by JICA in the Philippines, we have received a total of 327
billion yen, equivalent to 133.5 million dollars at the end of 1983 in JICA assistance. The bulk of
this assistance was in the form of development surveys where about 70 projects were undertaken
o dale,_ consisting of irrigation, power, roads, urban transport, erosion control, port development,
water supply, health centers and disease control,
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The rest of the assistance were in training programs, expert assistance; health and medical co-
operation, overseas lechnical cooperation, and the sending of volunteers.

More than 3,000 Flhpmos had so far trained in Japan up to 1983 acquiring new knowledge
and varied skills which in turn are imparted to thousands more of our country-men.

These irainees and those they eventually trained at home are now productively engaged in
various aspect of our development or nation-building efforts.

They have acquired various know-how and technology in such areas as planning and ad-
ministration, public works and utilities, agriculture, forestry and fishery, mining, industry, energy,
commerce and tourism, human resources, public health and medicine, and social welfare,

1 would like to enfighten you on a project type cooperation between Japan and the Philip-
pines, which has been very successful so far.

[ refer to the RP-Japan Forestry Development Project, which is now in its gighth year, The
program involves the planting of trees over a wide area to create the manmade forest over the
mountains of Pantabangan in Luzon, where a large dam supplies irrigation water io thousands of
hectares of rice lands. This project caught my interest because it is a herculean undertaking by
itself, to say the least. The watershed arca that it seeks to reforest is now mostly open, denuded
and where the soil condition is such that it is not only infertile but acidic as well, and where the
weather is such as characteized by a long dry season. But through a combination of hard work,
dedication, scientific techniques, and necessity, the Japanese and Filipino counterparts working
on the project have so far successfully cstablished a forest plantation of almost 6,000 hectares,
since the first tree was planted in 1977,

Reviewing, however, the scope of cooperation assistance extended by JICA to the Philippines,
I noticed that there has been a dearth of projects under the industrial development cooperation
programs. In fact, there had only been two -- the Pantabangan pilot project and the technical co-
operation on the technological development of particle boards. _

However, there were a number of prdjects which were listed under the development survey
programs which may later entail industrial development cooperation. _

Considering that we need to develop our industries also to 2 point that they could be a
substantial contributor to our GNP, perhaps it might be well to take into acount the need for more
projects in industrial cogperation. _

With Japan’s vast experience as industrial and technological power in the world, there is no
reason why the ASEAN region, with its equally vast inventory or manpower and natural resources,
could not forge a cooperation scheme to develop these resources at mutually advautageous terms.
These could be done through increased industrial development cooperation programs where JICA
provides long-term, low-interest loans {o Japanese corporations to fund modernization and ex-
pansion of existing manufacturing facilities in ASEAN countries.

In the case of the Philippines, this type of assistance is certainly most needed now when we
are undertaking a major restructuring effort of our industries whose factories are mostly old, and
require rehabilitation. In the process, our industries need precisely the type of funding that JICA
can provide — long-term and low-interest to Japanese corporations.
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_ Finally, | '\voilid like to offer a thought on human resoxlrces_develophlent. The greatest_ré-
sources of any country is the péople 1t is obvious therefore that any program for econornic devel-
opment must put Emph‘lSIS of manpower development In our rewscd development ‘program, as
those in the past, the continued emphasis has been put or human element. Our program places
high priority on the establishment of industries and un(lertakmgs that are labor infensive.

A total of 700 ,000 new entrants to our labor force annually isa heavy burden on our deve]op -
ment efforts, This is why' our go_vemment provides numerous incentives o véntures that require
moie workers rather than capital-iiitensive projects. Howeve;ﬂ we have a large pool of technical as
well as unskilled manpower that cannot find employment at home either because many of thein
have not been trmned for the jobs pow avajlable or that there are not enough job opportunmes for
those who have been trained for various types of technical jobs. Co

. The most setious aspect of our manpower problem is that we have too many !ramed techni-
cians and hlghly qualified professionals who canmot be employed productively for lack of émploy-
ment opportunities. This reflects the imbalance or lack of coordination bétween our educational
and manpower training Iirogram and our overall development program. ‘We have not been able
until now to create as many jobs as fast as we train our manpower. So, many of them have to
mlgrate to other countries like the Umtcd States or Canada where they have been able to find suit-
able and better paying jobs, _ :

Many more have to be exported to’ the Middle East and to the neighboring' ASEAN countries
to work as construction workers, maintenance men, and other jobs. This so—called “brain drain” is
a problem that we have not been able to tackle effectively until now.

Therefore, any updated economic development program that we shall be pushing in ihe next
ten years should take into account a better coordination or harmonization between manpower
training and development and the opening of new industries that can absorb the new trainess and
graduates of iechnical schools. '

In closing, may 1 'say that after all we have gone through I believe that the Phlhppmcs will
survive politically and economically, ‘With the continued cooperation of J apan and other ASEAN
nexghbors the recovery process could be accelerated.
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T am going to talk mamly on tlade 1ssues

‘Partly due to thie responmbmty of jOllmHhStS when we think of trade i issues, we think of t;adc
between Japan and European countries and the U.S.. But, half or more than half of the trade is
with' developmg countries. If we take:Asia as an example, 50 percent of imports and 35 percent of
exports from’ Japan are with Asian partners. So, in that serise, Japan is not taking the relationship
between Asian couniries hghtly, and Twould like to stress this point.

ASEAN represents major counmes in Ama and as to rélations between J apan. and ASEAN last
year, Japan s trade was in the deﬁc;t becatise of import of the energy sources, such as oil from
lnclonesaa We have more nnported from Indonesia and Malaysia, and as for Singapore, Thaﬂand
and the Philippifes, the trade relatlons are in favor of Ja apan, through the first half of this year our
trade with the Phlllppmcs showed a shght deficit. In order to. sustain economic growth those
conntries ‘have to expand trade and have to obtain surpius of trade.

I think the presem problem of trade deﬁcnt can be solved on]y by expandmg trading between
conntnes which is needless to say. ' :

For that, Japan should open up its market to developing countries to a further degree. Prime
Mnnster Nakasone considers the measures to open up the market to developmg countries very
lmportant and he hds indicated that we should formulate a new package of measures for market-
openmg But, it'is difficult at piesent because most of the imports from-those couniries are
agncuitural goods, and the Ministry of Agriculture, Forestry and Fisheries is agalnst these mea-
sures. We aré not sure whether or not we can 'sctually formulate some opening up: measures by
November as planned. :

We have been stres,smg that it is mportant to open the market paruculaﬂy o deveiopmg
cbunt__nes, a.nd we afe going to continue 1o stress this point. ‘But what we have to think of is the
specific nature 'of the Japanese _mérket. “Specificity” might not be the tight word to explain the
Yapanese market, bui it is true that the Japanese market has very different factors from other
‘matkets. ['would like to elaborate on this point by examining the consusers and the distribution -
system. Japanese consumers are perfectionists, demanding 100% faultlessness. They are very
strict as"tn'qual'it_y, T will give an example of clothes, if a thread is unraveling, they regard the
clothes as defective and return them to the supermarket or the department store where they
bought them. The store has to apologize to the customer, and this will also harm the reputahon of
the store. Even if one button js off, it is a serious negligence on the part of the store.

Somet;mes our trade pattnets do not pay enough attention to these small points,  am not
referung to developmg countries alone, It is the saine with advanced countries. We are not saying
that Japan is on a different level of development from developing countries. The Japanese market
is just different from that of advanced and devc]opmg countries. As for distribution, the Japanese
seem Lo place _emphasm on a long-term fransaction, so instead of lumpmg at every cheap product
or good and attractive product on'z spot basis, they would rather like to havelong-term business
reiati'ons._ Japan_is often criticized as a closed-_socié_fy. Certainly, we tend fo conducl business on
the basis of long-term “transactions and accumulated human relationships. Even if some -new
merchant who js a strangcr to Japan says he has a very good product for a cheap price, sometimes
transactions do not take place. For example, as for newsprin't, Japnnese newspaper companies do
buy ne'wsprint from Japanese paper manufacturers. Sometimes, foreign manufacturers come to
Japan to solicit business, but since Japanese companies do not have any inventory of newsprint,
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they have to have a delivcry of an uppropriate amount of newsprint every day. If transportation
stops, we don’t get a delivery, then we cannot publish newspapers _for that day at all. Since our
circulation is several millions, we will suffer' from devastating damage. .

As for the just-n-time inventory system of Toyota Motors, it works only because sub-
contractors and suppliers deliver necessary parts exactly on time, almost in terms. of the minute,
or else they will have to stop their assembly lines. That is wh},r we place great emphasls on long—
term transaction and human relationships with our suppliers. Unless you realize the 1mp01tance of
this, you cannot sell any goods to Japan. Developing countries, as well as aclvanced countries, do
not seem to understand this point, and have not made enough effort in this domain.

‘Let me talk about the world economy in general and its relationship with exports of develop
ing countries. If the world economy is in good shape, developing countries can increase their
exports, so they have to have a wide perspective from a global viewpoint. -

Some developing countries seem to have had a tendency simply to be remplent countries of
foreign trade, to tease for assistance, though the situation has been improving. Since trade needs
SOme foreigil partners, you have to take the world economy and the economic policies of trade
partners into consideration. [ hope you will deepen your interest in these aspects.

Based on my observations, I would like to point out two or three things whlch I think are
important for the future of world trade. One is the confinmation of economic prmuples, which
we often call “mﬁrkct mechanism.” Without the market mechanism, we cannot have a trade of
any goods, the only thing we can do is economic cooperaiion. So, it is important to confinm the
market mechanism and principles,

Of course, we should not take so much advantage of the market mechanism and pursie 5o
much profits as well. Whether .we have excessive profits or not can only be discussed case by
case. Of course, we have to eliminate excessive profit-making, but we should not rgject the prin-
ciple of market mechanisim itself, _ :

The second point is that, in the case of Japan, the pursuit of profits was the driving force for
its development. To make profits, everybody worked hard and made godd products at a low cost.
Also, the Japanese make an effort to produce products which meet with the needs of trade part-
ners’ markets and the tastes of consumers. That is the main driving force of the Japanese econom-
ic miracle. This profit-diiven motivation should not be looked down upon.

The other point is competition. In the domestic market, there always have been vefy severe
competitions among industrics and among enterprises, and that is how they have obtained their
competitive edge. | believe that led to the better qualily and low cost of Japanese p'roducts. :
Trade and economic activities without compgtition'cann'ot exist. We should keep this in mind,

As for specific problems in the telationship between Japan and Malaysia, there is a problem of
an airline. I think Japan should handle this in a positive manner. But the Iapanese Ministry of
Transportation and other airfine companies are quite against it. 1 am not an expert, but I do not
think this problem will be solved quickly. We have 1o continue negotiations on long-tcnn view-
points.

If ASEAN countries place an emphasis on the route, which goes via Japan o the U.S., maybe
there should be a joint negotiation or some other means of approach.

Most developing countries, not all the ASEAN countries, have huge budgets for military
equipment, From a political point of view I am afraid it is inevitable, but assistance or gid from
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advanced countries and developing countries’ expenditures for weapans are reported to be about
equal in amount, according to a survey. We have grave conceins aboul this,

In order to expand trade, each country has to have sound national policies, The Research
Institute of Asian Affairs made a survey, and according to the survey, the economic growth and
trade ‘expansion of Japan and the U.S. will benefit the ASEAN couniries. The degree of the
benefit varlous widely, depending on the effectiveness of their domestic policies against such
problems as imflation and accumulated debts.

So, unless they have sound domestic policies, any kind trade expansion or international
assitance will not really contribute to the betterment of the population in that country. A rela-
tion’shi}i between the ruling government and the public has some room for improvement, as Mr.
Nakao mentioned. o '

As an example, how much freedom the mass media has to criticize the goveminent can serve
as one of the criteria. In Japan, it is often said that the Japanese newspapers criticize the govern-
ment too much, but te have the freedom to criticize the government is essential to the freedom of
the mass.media. 1 think there is room for improvement in developing countries on this point as
well,

As fo Japan’s relationship with ASEAN, we should be fully aware that circumstances of each
ASEAN country differs quite a bit from countfy to country. ASEAN is not one group, and we
have to have a separate approach, which will meet the nceds of each country.

From a macro-economic point of view, Japan is now proposing a new round of GATT. There
is a growing tendency of trade protéctionism all over the world, particularly in the U.S. and
European countries. Japan is in a position to fight back against this advent of protectionism.
Protectionism should be rejected because it prevents the improvement of the living standards of
the people in every country. From this perspective, hope that the ASEAN countries will try to
make efforts to promote the new round, and also to stop protectionism. The world will see the era
of Asia in the near future, In 1980, the U.S. trade with Pacific basin countries exceeded that with
European countries for the first time, and this pattern has been continuing since. The U.S. and
European countries are taking more and more interest in the Asian region. I hope Japan and
ASEAN will continue to make efforts toward the mutual prosperity which is based on mutual
understanding.
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First ol‘ all. 1 would'like to th'mk the Iapanese Mrmstry of F0re1gn Affarrs and Japan Interna-
Uonal Cooperation Agency for the kind invitation to take part'in the symposrum B

~The syniposium with - 1ts theme “ASEAN and Japan — Today and" Tomorrow” underlinies
' 'yet again ‘the interest of. the orgamzers in- not" only economic development but also mutval.

understandmg _ . : : .

- Personally L.am excrted about the occasmn because it offers an excellent opportumty for me
to see Tapan and for us partrc1pants o share our experrence of each other.” Tt. is, 1 feel, through
" contacts’ and exchanges such as th;s that one gets “to lgarn a: good deal. about oneself aswell as
others o - . _
- Indeed - heart-to-heart commumcatron will be a matter of great concer in cooperatron and

mutual underst'mdmg ifwe' look beyond today and towards tomorrow.
- “In Srngapore since the encouragement to the people by the government to learn from Japan
Smgapore hag been Jooking to Japan in }earnmg experence and such tlungs as the “koban” {the
police box) systém and &ven match- makrng services: . ‘ S

- The three pro;ects that JICA is sponsormg in Srngapore ate closely connected w;th the govern-
: 'ment’s effoit in the 1estrueturmg ofthe Smgapore economy which emphasrzes on new technology

" industries and higher produetmty through autommation.

The pro;ects ate (1) Japan Smgapore Technical Instltute whrch wurks in conjunctron with the
Econorme Development Board the Polytechmque {2) Japan- Smgapore Tnstitute of Software Tech-
nology | whrch also’ works in’connection with and together with EDB (the Economic Development
Board) and' (3) Productrvny Development which " is a project under. the National Productivity
Board.  These are all new. programs set up in the last three years jointly by the Singapore and
! 'Japanese governments: to upgrade the skills of existing industrial power as well as to train uew
coets it the réquired skills of higher technology in Smgapore The total budget of these projects
amounts to more than § million U.S. dollars 2 year borne by the Japanese government, with -
Smgapore provrdmg mainly the premises and the basic operating cost of the projects. '

" The blggest and’ perhaps most’ 1mportant of the three projects is Productmty Development
: whrch isa3.2 miltion U S. doltars ‘4 year program under the National Productivity Board. It pro-

vides: technical cooperation and grant aid in the form of expertise, hardwazé and software. It is
aimed at raising productrv;ty mainly through Japarnese ‘management methods

“The other’ two piojects are devoted to training in techaical skills and computer programming
and systems analysis.- They are aimed at’ developrng practlce orlented techmcrans and professionals’
in close interaction with the industrial community. S

There is little doubt these efforts will continue and gather momentum-as ‘the parties mvolved
in these prOJects forge ahead’ towards development And for many more years to come, even after
the pro;ects have fulfilled their specrﬁc goals ]apan and Smgapore wﬂl hopefully be in closer
partnership because of this cooperat;on
 With such’ prospects human resources deve10pment partlcularly for Smgapore which lacks
other” resources will lead to greater productivity and' growth :

However while such technical cooperation might perhaps give one the i rmpressron that every-
thmg is Iookmg good one also wonders if this is the only thing that matters between the two
countnes k ' :

" Indeed many people feel that relations between Japan and the ASFAN countries are a little
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more than economic, and therefore need to be expanded to include social and culture_ﬂ aspects.

Japan, it is often said, continues to be viewed by ASEAN countriesas an economic machine.
While it has gained considerable understanding through its extensive network activities, its efforts
in cultural exchange aimed at improving mutual perception is found inadequate.

Actually, it appears that Japan has a better understanding of its partners in ASEAN than they
have of it. There are also those in Singapore who hold the view that the Japanese interests in
learning about the ASEAN countries is confined to a small group of people in the academia and
mainly motivated by economic considerations rather than a genuine interest in promoting under-
standing, not to mention mutual understanding.

The close manner it which the business community conducts or the Japanese business com-
munity conducts themselves, that is, the reluctance.to participate in the local community, does
not help to change the impression that they are there to make money.

According to a report, Japanese culture has litile worldwide influence despite the country’s
great economic achievements and financial support for international organizations like UNESCO.
For example, the United States International Communication Agency has 8,000 employees and
127 overseas offices. West Germany’s Goethe Institute has 2,700 people or employees and 114
offices overseas. The British Council, too, has a large world network. 1 am sorry 1 haven’t the
ﬁgufcs — the Japanese Foundation meanwhile had, as of 1980, only 10 overseas offices,

In my work I come across many Japanese experts mostly from research institutes who are
keen observers of cultural and social activities in Singapore. They frequent Singapore to study
subjects ranging from the street operas to the organization of traditional finance companies. The
work is truly impressive. ' '

A Japanese professor once won the hearts of a large audience at an mternatlonal wrilers' con-
ference held in Singapore with his talk in immaculate Mandarin on the study of Singapore writing
in Japan, . _

On another occasion, I talked to a few members of a team of sociological researchers on a
field study trip in Singapore. Their jnterests ranged from the Malay customs to the dialect operas
in temple festivals and they told me that they often visited Singapore and Malaysia to carry out
their work. o _ o

I have also heard from colleagues and beoplc who have studied and lived in Japan that transla-
tion is & highly developed and important skill, meaning translation from a foreign. language or
foreign languages into Japanese. This is one way through which the Japanese learn about peoples
and cultures quickly and effectively.

However, Japan’s thirst to know abont others, which is a positive thing, is not matched by the
effort to acquaint others with its own culture. Its capability to obtain information i is developed
but its potential to tell others about its people and culture has unfortunately not been fully
exploited. '

There is a manager, a 'Singaporean mantager working in a Japanese firm, who is Japanese edu-
cated; he has been writing enthusiastically about Japanese art and artists in the Chinese news-
papers. His articles have generated considerable interests and contributed significantly to the
knowledge of the subject in local circles. However, he is about the only person wrltmg about
Japanese art and culture, introducing it to the Chinese readers jn Singapore. And he has often
lamented to me how frustrating it has been for him to gather research material from even official
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connections including the Fapanese embassy. _

In our newspaper we receive regular newsletters or bulletins from the British Council, Goethe
Institute, and Alliance Francais, giving detailed information about thiir respective cultural activi-
ties like art exhibitions, concerts, films. The Japanese counterparts seem o be inactive in this
regard. N

In the last two international arts festivals held in Singapore in 1982 and 1984, art from nany
countries were represented. The only Japanese item many people would remember of these two
festivals was the Takarazuka Revue which performed in 1982. 1 do not know why Japan was not
represented in 2 much bigger way than this. T would have thought participation in such events as
the arts festival would have created a more lasting impact. _

Of course, there are the usual Japanese arts festivals film festivals, calligraphy exhibitions,
and so forth in Siﬂgaporc.' But compared o what the Alliance Francais, the British Council, the
Goethe Institute do there, they are relatively insignificant.

For the close partnership between Japan and ASEAN, this area calls for urgent attention and
adiustment,

Because of the long history of study in the West by Southeast Asian students, the number of
students who have studied in Japan has been extremely small in comparison.

In Singapore, those who have attended universities in Japan number only a few hundred. {
may be wrong in giving these figures, but correct me if [ am wreng. They are just too few to con-
tribute significantly to greater mutual understanding.,

Apart from history, 2 knowledge of Japanese language is the eritical factor in the number of
Sinpapore students coming to Yapan for forther studies. 1t is observed that most of the Singa-
porean graduates from the Japanese universities have had the advantage of a Chinese education
which enabled them to learn the Japanese language more easily and appreciate the Confucian
precepts in the Japanese tradition.

Singapore in fact already has the right conditions. That is facility in Chinese and Confucian-
ism programs to facilitate the leaming of the Japanese studies, if’ both countries would take
advantage of this, especially now at this moment with the swing towards learning from Japan.

I realize that today’s discussion is focused on economic cooperation and human resources
development; however, in the past few days of our stay in Tokyo, the expression “heart to heart
communication” cropped up again and again in our conversation with JICA friends and other
people, as though it is the main theme. Indeed, heart and heart communication is essential in
bringing about closer relations between ASEAN and Japan or between any other two countries
who treat each other with sincesity and as equals.

Of course, it will be vnrealistic to expect a change overnight. But if we have made a start in
this direction today, we will see a better tomorrow.
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As there are lot of newspaper people here I wauld lrke to talk about the role of the news-
paper in human ;esource development . _ )
S Now, “human buﬁdmg,” is 4 catchphrase of the Japanese economic cooperatron programs
We have viewed Japan 5 hrgh ievel of. educ'rtlon as one of thie driving forces of its economic growth,
.The very raprd coonomrc growth of the ASEAN uatrons and their eciucanonaj level notably high
among - deve]oplng countries conf rmed our view, “So we have started to use the catchphrase
' “human buﬂdmg” in around 1980. : ' : :
I January, 1981 otir forrer Prime Mm;ster Suzuki visited ASEAN countrres and he pro-
posed 2 project on human resource development. Variois deve]opment centers have been estab.
" lished since, as you may know. ‘1 have: not been there but Tve seen some ‘motion pictures. )
Appropnate types of technologres aré ‘oemg developed and the' ceniters ‘seem to be doing a
: good job, S e - : i
But, 1f there is any problem accordmg to my thmkrng, I assumé that the fundamental prob
. lem of human buﬂdmg develo pineit is whether or not it will tru]y be developed by the community
receiving such ard through thelr own resomcetulness and mnovatron As of now, p}aces for educa-
tion and trarnmg have been provrded here and’ there but the people themselves it expand and
'orgamze themn into- effectlve operatron Since peoples resourcefulness ‘and innovation often lie
at the bottom of socrety, it is- 1mperatrve to secure such a social system that will draw out the
- fesourcefulness mto use and stlmulate it. s :
I_ast year 1 went to Kenya and talked w1th some of the Japan Overseas CooPeratron Volun-
'teers there. One of them a teacher of a secondary schaol sard that his students passed the tests on-
science and math and thert were just as good as the Japanese students They however couId not
find g ]ob he said; regrettmg over the sad srtuatron of hjs students Our secondary. schoot chrldren
are perhaps in:the top-ranking level among developed countrres espeerally in mathematros

. But, as 1 said earlrer 'in Japan and in Southeast Asia a high-education level motivates econom-

e development However thie level of education i s not the question.. It’s how adequate’ the social
system 1s in makmg good e of educatlon The country may “havé fin€ labor, a good quality labor
“and an even quantrty supply, but it wiust be a ﬂemble and elastic social system which will nurture
further development of this’ educanon The key pomt for this kind of social system depénds on
the ‘free flow of mformatron and commumcatlon, and w1thout that, educanon alone camlot
contrrbute : TR : : =
“With the free flow of commumcatmn people’s resourcefulness at:the: grass—roots level can
reach up to the top and vice versa. Tt shouldn’t bea one—srcled one-way communication just going
down from top to bottom. It should be mteractive and that is most 1mportant “This kind of
' lnteracnve mutual commumcatron i§ necessary and wrthout it, the innovation of the people is not
develope(i “To acquire advanced high technology, the socral system must be equipped with this
interaction. Whether it is an advanced country or'a developmg country, there are drfferent levels
as to the ﬂow of commumcatlon ' . :
: 1 can categorrze this fAow into fourlévels. One is the information collected by the govemment
in order to mmake policy decisions, and the secoud is the ecor\ormc kind of mformatmn that will
~ help’ make business decisions. Advanced countriés have a huge amount of information which
belong to these two ievels and some of them after having been produced is used for govemnment
pohcy decisions and business decisions. In the form of government public relations or through
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enterprise advertisements it réaches the people. However, so long as people are just receiving this
in @ passive way, the information will not conitribute to their resourcefulness or innovation.

The third level is of mass-media communication. Even in Japan, the mass medn depends_
quite a ot on information supplied by the government or the economic circle. _

The fourth level is the people-based communication. As economic and social structures have
changed rapidly, the traditional social communication is pradually coming to pieces in every
country. The first- and second-level communication is highly developed, but the third and fourth,
especially the people’s communication is not sufficient, and licks a balance with those of the first-
and the second-levels. Without this balance, the social system cannot function efficiently and the
people cannot become truly creative and innovative, I am afraid. .

In advanced industrial countries, we have a so-called advanced information society, but there
is a problem also. In an advanced information society, the first- and second-level information is
liable to increase tremendously and becomes very rigid or inflexible so that the third- and fourth-
level information gets neglected and the balance between them will be lost. In advanced coun-
tries, free-access to government-held information or documents is often demanded by citizens
recenfly. This k:ind of citizens’ action has come out in the context I explained here.

Under such structure of information, the newspapers particularly play an important role. In
case of broadcasting, communication tends to be one-sided, mostly from top to bottom. But the
people have the'right to know and the right to be known. Government and business communica-
tion does not contribute to the latter, but newspapers can contribute a lot to the right to know
and the right to be known. As an entity independent of the government and business, we must
meet the needs of the people, collect accurate information and distribute it. This is fullfledged
press, which will nurture an effective social system and make it function for the purpose of devel-
oping human resources in the long run, _ _

Regarding communications, the Macbride Committee released a report called “Many Voices
One World” a few years ago. The report pointed out that Japan has only 5% of the total Asian
population but it has a newspaper circulation ol 58 million which accounts for 66% of the whale
circulation in Asia. 95% of the population, which amounts to a 2.2 billion people, share the
remajning 34%. It is not easy to rectify this big imbalance in information quantity, but I think
there is some room for qualitative lmPIOVCmCl‘lt '

[ would like to mention a few more points by referring to a research done by the Japan News-
paper Association and the Hawaii East West Center. They conducted a research on the interna-

tional news of 29 newspapers published in 14 countries from October 24th to 3ist, 1982. The
result of this research has been distributed to you in Engiish, which will be made public next
week.

The surveyed newspapers include Indonesia’s the “Kompas” and “Simar Harapan,” Malaysia's
“The Utusan Melaayu” and “The Nanyang Siang Paumalaisia,” the Philippines’ “Uhe Bulletin
Today” and “Philippine Daily Express,” Singapose’s “The Strait Times” and “The Sinchew
Jitpoh,” and Thailand’s “The Thai Rath” and “The Nation Review.” These ten newspapers were
sampled. And from Japan “The Asahi Shimbun,” and as a regional newspaper, “The Nishi-
Nippon Shinbun™ and “The Kochi Shinbun” were chosen.

The period covered by the survey was the last week of October in 1982, Nothing particularly
newsworthy took place during the week. What did happen prior to the week was: on the 19th,
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U.S. President Reagan met with President Gemayel of Lebanon and talked asbout the Mideast.
On the 19th President Soeharto came to Japan, On the 24th, the 5¢h U.N. Disarmament Week
started. By the Way, the Asahi newspaper devoted a rather large space to report on disarmament.

“On the 25th there was a sharp fall of the stock exchange which had kept rising. On the
28th, Tapan’s MITI tatked with the U.S. regarding the rebuilding of the U.S. Chrysler Co., and
also on the 28th, Spain had a general election and the Labor Party won. On ihe 20th, the Food
and Drug Administration of the U.S. authorized commercial production of human jnsulin. No
international incident took place. I imagine this eventless period was chosen of purpuse to see
how the newspapers of the 14 countries conduct their ordinary, day to-day reporting.

And, if you look at what we have (hstnbuted you can see, that both in the Japanese and
ASEAN newspapers they tended to report a great deal of U.S. news, and next comes Buropean
news. The ASEAN newspapers did show a considerable amount of interest in what went on in
Japan, but the reversé could not be said on the part of the Tapanese newspapers. I am a staff of the
Asahi newspaper, and [ think this is true with the Asahi.

Ten newspapers of ASEAN carried a total of 4,064 overseas news articles, of which 1,269 or
31% made reference to the U.S. The Asahi newspaper carried a total of 671 international news
articles, of which 286 or 43% referred to the U.S. Now, look at the ASEAN nations, in order and
the number ol articies, in the case of Indonesia, it’s U.S., Fapan, UK., Soviet Union, and China. In
the case of Singapore, it’s U 8., Malaysia, UK _, Japan, and China. 'In Malaysia it’s U.S., Singapore,
Japan, Hong Kong, and China. In the Philippines it is U.8., Soviet Union, China, etc. and in Thai-
land, it’s U.S., UK., Soviet Union, and so forth. In this way, the ten ASEAN newspapers carried
450 articles on Japan in this period, which accounted for 11%.

In the case of the Asahi newspaper, the U.S,, China, UK., France, Soviet Union was the order
and the ASEAN countries did not come even within the 10th rank. Asahi has six correspond-
ences in  ASEAN countries, as many as in the U.S. But the references in the articles were few.
Putting together the fve ASEAN countries, the average per nation was a 1.2% rate of reference.
According to the totaling of the threc Japanese newspapers, the rate of reference showed a bjg gap.
For Malaysia, there were 27 times, for Thailand 13 times, Singapore 9 times, the Philippines 7
times, Indonesia 6 times. Like this, the gap is so big, though for Indonesia the research was held
immediately after the visit of the President to Japan. In this suivey, we noticed the report on the
sharp decline in 1.5, stock market. The J apanese newspaper followed this in detail. Knowing of
the stock ekchange doesn’t help knowing of the U.S, as a whole, and that is true, but the readers
want a lot of information about it, at the same time with the economic-political reasons. - The
ASEAN newspapers also report more on the U.S. and Europe and the same could be said for

~Japan. But, in face of the figures, I think the journalists have to frequently reconsider the news
value to provide information necessary to the public,

In the case of international news, sports articles are very frequent. The panelists also have this
separate handwritten sheet distributed. Simar Harapan, the Thai Rath, the Strait Times, the Nation
Review, these four had the most frequent articles on sports of one kind or another. In China,
Shanghai Bun Wow tanks spoits 1st and the Peoples Daily ranks sporis 4th. Sports news seems to
attract the human interest, and it contiibutes a lot to the international understanding beyond
nations’ ideologies. The Japan Newspaper Association did conduct research in February 1979 of a
similar kind of éurvey. Only the English newspapers in Southeast Asia were sampled on interna-
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tlonal news, dependmg on the fiews agencies, such as AP, UPI Reuter and AFP but now OANA-.
Bernama Xinhua News Agency, Ant'tr'r News Agency, in Iudonesm the Kyodo News Servree were
also quoted OANA js the abbreviation for Orgaruzatron of Asran Pacrﬁc News Agenmes whlch 24
news ageneres from twenty- countnes in the Asia and Pacitic’ regton participate in. Since 1982 they'
have been orgamzmg the” ANN that is the Asian Pacific News Network through whn,h they
mutuaily exchange 850-word news a day Thisisa part of new world mformatron eommumcatron
order, and the OANA Presment the leader newspaper, is the Bernao representcd here Ihear the
withdrawal of the U.S. oblrges UNESCO to cut the grants, the trammg budget, and 5o on, amount-
ing’to 800 mllhon do]lans a year, by half. On the othier hand, UNESCO has the ICPD the interna-
‘tional eommumcatron development plan, thdl is gomg to be slowed down due to U.S. w1thd1awa1 '
(from UNESCO) : B

“In the: advanced mdustnal eountrtes some” thmk tlus new mformatmn erder may aetua]ly lead-
to government control of mformanon ot even of news agencies. But [ tluuk nevertheless it is
much better to have a mutual exchange of mformahon among the riews .agencies. We have about
80 newspapers in Japan. A few of wh]cll have permanent correspondents throughout Southeast
Asia, news agencies such as Kyodo or Jiji Press. Even national news agencies can contnbute much
to regional commumeatron and will in the long term contribute to the development of the free
press.

CIt’s difficult to estabhsh the’ free press w1th the assured capablhty of information L()Hectl()n
accurmulation and distribution and the free utterance to the government and the economic circles,
for it needs:financial basis and stable readers, the middle class and intcHigentsia. But the profes-
Slonahsm of journalists is already established in Southeast Asia. 1 thmk it is very significant for
JICA, which is holding “Human Resources Development * to hold a ehance of ]ournahsts ex-
changes of professionalism.
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. Tame most honored to be given:an- opportumty to speak on the subject of- Tha1 Japanese rela-
tions on the eve of the tenth anniversary-of Japan International Coopetation Agericy,’ so-caflcd
HCA. 1 will try my utinost to avoid touching on a much broader subject of Japan- -ASEAN rela-
tions. Because 1 believe that in so doing one can find himself dealing with & much more perplexmg

situation. Of course, there are several s;mllantles in the’ social and economic conditions among the
ASEAN countries, but the differ ence is vast in many areas. For instance, if we compare Smgapore

__w1th Thalland although the two countries have geographlcal proximity, the two societiés are vast-
ly. d;fferent in terms of resources, the stages of their economic development, population size, and '
leadership sty!e The basic conditions in'the two countries have inevitably played a large role n

~ shaping then relationship with- other: countnes in this case with Japan. Therefore, 1 will try- to
focus.on on]y relahons between Thailand and Japar to avoid any Vague generalization that will not
make any of us understand better the charactenstms and the stage of relations between Japan and
ASEAN. - R . :

Japan_-Thaila:md _relations dated back as long as 400 years ago, which was later disrupted by
Japan’s closg-door policy. At the end of the Second World War, ecoriomi¢ ties between Thailand
and Japan became ever closer than before; as the two'countiies entered an agreement 16 exchange
goods because of Japan’s lack of foreign exchange Thai rice sthments helped relieve ‘the near
famine situation affer the destriction of the war in Japan. In réturn; we imported some Japanese
consimer products mainly textiles, Tn the *50s, Japan managed to enlarge its market share of con-
sumer goods-in Thailand which has long been dominated by the British and Americans. By 1960s,
the Japanese dominance in Thai markets appeared on the horizon, as'trad_e'volume grew steadily at
a high-rate. While the Japanese economy has devéloped into a highly-industdalized one over the
years, Thailand: remains ‘an’ agricujture-based economy, - Thailand exports mainly rice and raw
materials to feed Japanese people and Japanese plants. . Industrial goods with high a value added

' ranging from heavy mwachinery to cosmetics from Japan are shipped to Thailand, in exchange with
Thailand’s ¢heap agricultural proditcts. This has resuited to our trade imbalance with Japan, which
has grown worse in recent years and appears to worsen in yeairé"to come, Last year, Thailand’s
trade deficit with Japan:shot up to 36,304 mﬂhon bahts or a half of the total trade deficit with all
other countries, :

The trade ‘imbalance has resulted in capital flight and greatiy weakened our currency., There
are suggestions from several quarters in Thal society, especially in the academic establishment, call-

~ing for devaluation of the bahit to increase the competitive edge of Thai goods in-overseas markets
while making consumers ‘of forelgn, mostly Japanese praducts more expemwe to dxscourage over-
consumption of lixurious - goods, ' - :

The issue of currency ‘devaluation has a great deal of political 1mphcat10n in nature. ‘BEvén if it
is economicaily. viable, it is djfﬁcult for the govemmant to remain in power after such a devalua-
tion. The pains are. obvious, but the devaluation is recommended to solve the chronic trade im-
balance. - At the 'same  time, the National Economic and Social Development Board, so-cafled
NESDB, Thailand’s supreme ecoriomic planning body, has proposed a set of corrective measures
which are’ ‘considered to be better but necessa{y in order to bring the trade deficit' with Japan
under control. .

Thie economic planning agency has come up with a complete package for seeking a restructure
in economic relaiions with Japan. The NESDB package divided into three phases for the govern-
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ment to deal with Japan, was endorsed by the Council of Economic Ministers on July 16 this year.
The restructure will emphasize three areas of bilateral economic relations: An attempt to reduce
the trade deficit, Japanese investment in Thaitand, and annual Japanese assistance prograins includ-
ing the yen' loan. The package consists of short, medinim and long term plans for implex’ncntalion
covering the three areas.

Under the short-term plan, the NESDB package suggests that Thailand has to pick agricultural
commodities and products which have top priority for negotiations and also the quality of Thai
products must be improved to suit Japanese consamer preference,

Under the medium-term plan, Thailand will want Japanese loans for export development. The
loan will have to be channelled through Thai financial institutions in both public and private sec-
tors, which will lead to joint efforts between Thai and Japanese businessmen in import and export
financing. _

Under the long-ferm plan, there is & need for an integrated approach towards product research
and siudy on the marketing system.

In the field of investment, there is a need for readjustment. The present structure of Japanese
investment in Thailand concentrates on manufacturing for import sabstitution. Moreover, there
were problems in foreign exchange transactions between Japanese parent companies and their
subsidiaries and the joint venturc companies in Thailand. These transactions were made mostly

" through branches of Japanese commercial banks in Bangkok. The NESDB package points out that
the Japanese {irms are not kecn enough to implefnent the transfer of technology to Thailand. 1i,
however, admits that Thai regulations and laws are not attractive enough for investment, and there
is the need for clear jnterpretation. In this area Thailand will seek a review of all agreements and
accords. The economic planning agency also suggests that investment in manufacturing shoutd
give more emphasis on consumption of domestic raw materials.

For joint venture between Thai and Japanese firms, the NESDB package says that products
made in Thafland should be exported to third countries and Japan and they should not be confin-
ed to domestic supply or exporied 1o only ASEAN countries. Funds granted by Japan through
the Overseas Economic Cooperation Fund should be used to support manufacturing for exports,
particulaily to Japan. It also recommends that Japan should provide financial support to medium-
sized industries in the frec zone with assistance from JICA, OECF and ODA. At the same time,
Thailand shouid ask Japan to allow bidders OECD countries to compete for projects for which the
Japanese government provides engineering design loans. Because at the present, the QECF loans
have strings attached. Enginecring design loans must have competitors from Japan and developing
countries. The NESDB calls for a three year indicative plan listing the priorities in technical need,
while a pattern for trade and joint venture by private sectors of the two countries will be set with
the formation of investment guarantee funds.

The proposal of NESDB reflects the seriousness of our trade tie problem,

. Trade between the two countries has been in Japan’s favor for more than 25 consecutive
years, and the disparity has been widening to an alarming scale. That amount of deficit increased
by five-fold in ten years from 6,619 million baht in 1973 ta 36,804 million baht in 1983, the aver-
age annual rate of increase in trade deficit is 23.7 percent.

The trade imbalance which is believed to be a potential timebomb that could rock the good
relations between Thailand and Japan has forced the Thai government to seriously try to find a
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solution Lo it. The National Economic and Social Development Board, the supreme economic
planning body, has proposed a wumber of structuyal changes in the economic trade relations be-
tween Thailand and Japan that 1 already mentioned.

Japan, on its parts, cannot avertook or ignore the on-going trade problem, if she really wants
to continue having a good relation with Thailand. And a trade problem is such a comphcated issue
that requires serious consideration on a bilateral basis from the Japanese side,

In July this year, Thai Prime Minister Prem Tinsulanonda has stressed to the Japanese Minister
of International Trade and Industry that “{ wanted {0 see a great fairness in bilateral trade rela-
tions between Thailand and Japan.” His plea for fairness implied in the most outright manner that
there has been “infairness,” I siressed infairness, in trade ties between the two countries. Prime
Minister Prem singled out Thailand’s heavy trade deficit with Japan as the major problem.

At the following ministerial level meeting between MITI and Thai Comtmerce Ministry, which
was he first in the past five years, both sides failed to reach any concrete agreement, except for
Japan’s decision to buy 600 million bahts worth of Thai rice for assistance to the developing
world, The rice deal came at a time when"[’h:ﬂland has encountered a number of setbacks in its
traditional markets due to increasing competition in those markets.

The Thai Commerce Minister, Kosol Krairiksh, warned that the trade problems, if remain un-
selved, could turn into “a major political issue.” And at that stage, both sides would be less capa-
ble to solve it.

To make my point clearer, 1 would like to give you the most vivid example that took place
only recently,

The Thai Government established a highlevel committee headed by our Deputy Prime
Minister, Bhichai Rattakul, to look into what can be done to reduce the trade deficit with Japan.
The commitiee has appointed three working groups, each handling different areas of relations be-
tween the two countrjes, namely trade, investment and economic assistance from Japan. The com-
mittee is supposed to come up with recommendations within the beginning of next year. If the
trade imbalance with Japan continves to worsen as it has for the past two decades, the recommen-
dations cannot be made different from thosc changes prescribed by the NESDB.

Nevertheless, don’t be mistaken that Thailand’s reaction is the way of passing the blame to
Japan. But it has stemmed {rom the seriousness of the trade imbalance problem, which Thailand
can no longer take lightly. Of course, actions from the Thai part alone cannot solve the bilateral
trade imbalance. But Japanese cooperation is mostly required to reduce the hefty deficit figures
that have haunted Thai cconomic planners for many years.

To impsove the trade imbalance problem is to review Thailand’s economic vitality. Should
Thailand manage to regain strength and confidence in its economic outlook, Japan stands to bene-
fit the most from that.

At the present, Japan is our biggest trade partner and the biggest source of our foreign invest-
ment. Therefore, Japan has played an important role in the Thai economy. Japan’s dominant role
in the Thai economy will remain or grow even stronger in the years to come. This could perhaps
explain why Japan has provided my country with enormous economic and technical assistance,
perhaps the largest supply to any ASEAN country.

['want to stress Japan’s important and dominant role in Thai economics and want to fake this
occasion fo thank the Japancse people and Japanese government for the aid to Thailand for the
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past several years :
La(hes and gentleren, the situation is bcgmnmg to force Tilalland to review the stlucture of

the economic relatlons between the two countries for our interests. At the same time, it is the
. -wish of the Thai govemment and the Thai pcople to maintain good relations with Japan 50 as to
provide 2 solid foundation for our eCoNOMIC development efforts in the next century

The efforts to correct the trade imbalance should come from both sides. And [ would like to
take this opportunity to call upon Japan io cooperate in'improving the trade: ties that will inain-
tain the long-lasting and good 1ehtmnslup between the two péoples in generatmns to come.
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