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R 105, 16|124. 40(140. 50[247. 43|335. 14|365. 14(373. 57 229. 42|259. 16|240. 33| 160, 57| 128. 00 2. 708. Bl mm
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ACT NoO, 1/1967 RE FOREIGN CAPITAL INVESTMENT

WITH THE BLESSING OF GOD ALMIGTY,
THE PRESIDENT OF THE REPUBLIC OF
INDONESTA,

Considering :

g.

that, throughout the territory

of this country, as a blessing of
God, potential economic resources
are found abundantly which have
not yet been transformed into real
econcmic strength because of -
among others - the lack of
capital, experience and technolo-

EY»

that the Pantjasila is the
spiritual basis for the insti-
tution of the Indonesian economic
system and should always be
reflected in the economic policy,

that economic development requires
transformation of potential econo-
mic resources into sectual economic

strength through capital investment

and utilization of technology, ex-
panded knowledge and efficiency,
and improved organizational and
managerial ability,

. that efforts to overcome economic

decline and further develop the
economic potency should be based
on the capebility and willingness
of the Indonesian pecple them-
selves,

that nevertheless this principle
of relying on our own capability
and willingness should not lead
to reluctance to make use of
foreign capital, technology and
skill, which, if used correctly,
will benefit the national eco-
nomy, without ereating dependence
on forelign countries,

. that availeble foreign capitsal

should be utilized to maximum
advantage, in order to accelerate
the economic development of
Indonesia which cannot or for a
considerable time cannot yet be
covered by national capital only,
as well as used in other fields

and sectors,.where Indonesian
capital for the time being and in
the nearest future does not
suffice,

g. that it is imperative to devise
clear regulations in order to fill
the need for capital for national
development, as well as to avoid
uncertainty on the part of
prospective foreign investors.

In view of :

1. Article 5 paragreph 1, erticle 20
paragraph 1, erticle 27 paragraph
2, end article 33 of the Con-
stitution.

2. The Decision of the Provisionsal
Pecple's Consultative Congress of
the Republic of Indonesis No.
XXITI/MPRS/1966 regarding the
renewal of the hasic principles
for Economy, Finance and Develop-
ment.

3. Note I of the MPRS of 1966
concerning foreign policy based on
the Pantjasila.

4. Law No. 5/1960 concerning Basic
Agrarian Regulations.

5. Law No. 37/Prp. 1960 on Mining,
and Law No. L4/Prp. 1960 on 0il
and Natural Gas.

6. Law No. 32/1964 concerning Regula-
tions on Foreign Exchange Transact-
ions.

With the spprovel of the Parliament,
Decides :

To enact: The Law on Investment of
Foreign Capiteal.
CHAPTER I.

DEFINITION OF THE TERM
"FOREIGN CAPITAL INVESTMENT"

Article 1.

Capital investment in this Law
denotes only direct investment of
foreign capital made in accordance
with or based upon the provisions of



this Law for the purpose of esta-
blishing enterprises in Indonesia,
with the understanding that the
owner of the capital directly bvears
the risk of the investment.

Article 2.

The term foreign capitsl in this
Act covers :

a. foreign exchange which does not
form & part of the foreign ex-
change resources of Indonesisa,
and which with the approval of the
Government is utilized for
financing an enterprise in
Indonesisa,

b. equipment for an undertaking,
including rights to technological
developments and materiels import-
ed into Indonesin, provided that
sald equipment is not financed
from Indonesian foreign exchange
resources,

c. that part of the profits which in
accordance with this Law is
permitted to be transferred, but
instesd is reinvested in Indonesia.

CHAPTER IT

LEGAL FORM, DOMICILE AND
OPERATING AREA

Article 3.

1. An enterprise as defined in Article
1 which is operated wholly or for
the greater part in Indonesia as a
separate business unit, must be a
legal entity organized under
Indonesien Law and have its
domicile in Indonesia.

2. The Government shell determipe
whether an enterprise is operated
entirely or for the greater part
in Indonesis ss 8 separate
business unit.

Article b

The Government determines the
geographical area for foreign capital
enterprises in Indonesia, in ac-
cordance with national and regional
development plans, taking into
consideration the national as well as
regional econcmic development, the
kind of enterprise, the amount of
capital to be invested and the
desires of the Investor.

CHAPTER IIT
FIELDS OF ACTIVITY
Article 5.

1. The Government shall determine the
fields of activity open to foreign
capital investment, according to an
order of priority, and decide upon
the conditions to be met by the
investor of foreign capitel in
each case,

2, The order of priority shall be
determined whenever the Government
enters into the composition of
mediwm and long-term development
plans, teking into consideration
both economic development and
technology.

Article 6.

1. Fields of mctivity which are closed
to forelgn capital investment
exercising full control are those
of importence to the country and
in which the lives of a great deal
of people are involved, as the
following

a. harbors,

b. production, transmission and
distribution of electriec power
to the public,
telecommunication,

shipping,

aviation,

. drinking water,

. public railways,

development of atomic energy,
. mass-media.

.

He 3R Dm0

2. Industries performing a vital
function in national defence, such
as: the production of arms,
ammunition, explosives, and war
equipment, are entirely closed to
foreign capitel investment.

Article T.

In addition to those mentioned in
Article 6 paragraph 1, the Government
may further determine other specified
spheres of activity to be closed to
foreigh capital investment.

Article 8.

1. Investment of forelign capital in
the field of mining shall be
carried out in cooperation with
the Government on the basis of s
work-contract ("kontrak karjae") or



some other form of cc:c:p.erat:i.c'nf:'..=

2. The system of cooperation of the
basis of a work contract or other
form can be implemented in other
fields of activity to be determin-
ed by the Govefnment.

CHAPTER 1IV.
MANPOWER
Article 9.

The owner of foreign capital has
full authority to asppoint the
management of the enterprise in which
his capital is invested.

Article 10.

Foreign capital enterprises are
required to fill the need of manpower
with Indonesian nationals, except in
the cases mentioned in Article 11,

Artiecle 11.

Foreign capital enterprises are
allowed to assign foreign managerial
and technical employees to positions
which cannot yet be filled by
Indonesian nationals.

Article 12,

Foreign capital enterprises are
required to organize and/or provide
regular and systematic training and
educational facilities in Indonesisa
and/or abroad with the aim of
gradually replacing foreign em-
ployees by Indonesian nationals.

Article 13.

The Government shall see to the
execution of the provisions of
Articles 9, 10, 11 and 12.

CHAPTER V.
USE OF LAND
Article 1k.

To meet the requirements of
foreign capital enterprises, land
may be provided, with the right of
construction, the right of ex-
ploitation, and the right of use in
accordance with valid and subsisting
regulations.

CHAPTER VI.

CONCESSIONS CONCERNING TAXES
AND OTHER LEVIES

Article 15,

Foreign capital. enterprises are

granted the following concessions

concerning taxes and other 1evies:

a, Exemption ffomi

1. Corporation tex on profits
during a specified period not
exceeding five years from the
time the enterprise starts
production. '

2. Dividend tax on that part of
accrued profits paid to
shareholders, as long as these
profits are earned during a
period not exceeding five years
from the time the enterprise
starts production.

3. Corporation tax on profits
referred to in Article 19
paragraph (a) which are
reinvested in the enterprise in
Indonesia, for a specified
period not exceeding five years
from the time of reinvestment.

. Import duties at the time of
entry of basic equipment and
materials into Indconesia, such
as machinery, supplies and
equipment needed for the
operation of said enterprise.

5. Capital stamp tax on the
movement of capital originating
from foreign capital Investment.

Reductions:

1. of Corporation tex through a
proportional rate of not more
than 50% for a period not
exceeding five years after
expiration of the exemption’
period as specified in
paragraph (&) sub 1 above,

2. by off-setting losses during
this period of exemption
referred to in paragraph {a)
sub 1, against the profits
subjJect to tax following the
period mentioned above,

3. by allowing accelerated
depreciation of fixed assets.

Article 16,

The concessions concerning taxes
and other levies mentioned in
Article 15 shall be granted after
consideration of the priority
assessment of the various fields



of activity as described in
Article 5. '

2. Besides the concessions concerning
taxes and other levies as
described in paragraph (1) of this
Article, additional privileges may
be granted by Government Regu-
lation to any foreign capital
enterprise which is extremely im-
portant for economic development.

Article 1T.

Execution of the provisions of
Articles 15 and 16 shall be regulated
by the Government.

CHAPTER VII.

DURATION OF THE PERMITE IOR
FOREIGN CAPITAL INVESTMENT, RIGHT
OF TRANSFER AND REPATRIATION

Article 18.

Every permit for investment of
foreign capital shall specify the
duration of its wvalidity, which shall
not exceed 30 (thirty) years.

Article 19.

1. Foreign capital enterprises shall
be granted the right of transfer
in the original currency of the
invested capitel, at the prevail-
ing exchange rate, for:

e. accrued profits after sub-
traction of taxes and other
financial obligations in
Indonesia,

b. costs related to the employ-
ment of foreign persconnel
working in Indonesia,

¢. other costs to be determined
in due course,

d. depreciation of cepital assets,

e. compensation in case of
nationalization.

2., Transfer procedures shall be
determined by the Government in
due course.

Article 20.

Transfer permits or capital
repatriation shall not be granted as
long as the concessions concerning
taxes and other levies as mentioned
in Artiecle 15 are still in effect.
The implementation of this article

shall be further regulated by the

_Government,

CHAPTER VIII.
NATTONALIZATION AND COMPENSATION
- Article 21.

The Government shall not undertake
a total nationalizetion/revocation of
ownership rights of foreign capital
enterprises, nor take steps to
restrict the rights of control and/or
management of the enterprises
concerned, except when declared by
Act of Parliament that the interest
of the State requires such & step.

Article 22,

1. In case of the measures referred to
in Article 21, the Government has
the obligation to provide
compensation, the amount, type and
payment-procedure of which shall
have been agreed upon by both
parties, in accordance with the
principles valid in international
law.

2. If no agreement can be reached
between the two parties regarding
the amount, type and procedure of
payment for compensation,
arbitration shall take place which
shall be binding on both parties.

3. The arbitration board shall consist
of three persons, one appointed by
the Government, the other by the
owner of the capital, and a third
person as chairman to be selected
Jointly by the Government and the
owner of the capitsal.

CHAPTER IX.

COCPERATICN BETWEEN FOREIGN
AND NATIONAL CAPITAL

Article 23.

1. In the fields of activity open to
foreign capital, cooperation may
be effected between foreign and
domestic capitel, with due
congideration of the provisions of
Article 3.

2. The Government shall further
determine the fields of activity,
forms and methods for cooperation
between foreign and domestic
capital, utilizing foreign capital
and know-how in the field of



export and in the production of
goods and services.

Article 24,

Profits obtained by foreign
capital resulting from cooperation
with domestic capital as mentioned in
Article 23, after subtraction of
taxes and other levies in Indonesis,
are permitted to be transferred in
the original currency of the foreign
capital concerned, in proportion to
the amount of foreign capital
invested as share.

Artiele 25,

The provisions in this Law
regarding concessions on taxation
and guarantee against nationalization
ineluding the compensation clause,
are also valid for foreign capital
menticned in Article 23,

CHAPTER X.

I
OTHER RESPONSIBILITIES OF THE
FOREIGN CAPITAL INVESTOR

Article 26,

Foreign capital enterprises are
required to be managed in accordance
with the principles of good business
administration without harming the
interest of the State.

Article 27.

l. Enterprises mentioned in Article
3 of which the capitel is entirely
foreign, are required to give op-
portunity for national capital to
participate, following & specified
period and in proportions toc be
specified by the Government.

2. When participation as mentioned in
Paragraph 1 of this Article is
effected by selling already exist-
ing shares, the proceeds of such
sales are permitted to be trans-
ferred in the original currency
of the foreign capital concerned.

CHAPTER XT.
OTHER PROVISIONS
Artiecle 28,

l. Provisions of this Act shall be
implemented by coordination among
the CGovernment agencies concerned
in order to secure consistency in
Government policies regarding

foreign capital.

2. Procedures for such coordination
shall be determined by the Govern-
ment .

Article 29,

Provisions of this Act shall apply
to investment of foreign capital
effected after this Act has come into
force, either in new enterprises or
in already existing enterprises for
expansion and/or modernization,

CHAPTER XII.
TRANSITIONAL PROVISION
Article 30.

Matters not yet regulated in this
Act shall be provided by the Govern-
ment in due course.

CHAPTER XIII.

FINAL PROVISION
Article 31

This Act becomes effective from
the day of its enactment.

In order that the public be
informed, this Act is ordered to be
published in the State-~Gazette of the
Republic of Indonesia.

Enacted in Djskarta,
on January 10, 1967.

THE PRESIDENT OF THE
REPUBLIC OF INDONESIA
Sgd.

SOEKARUNDO,
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_ACT-NO. 11 YEAR 1970
REGARDING

AMENDMENT AND SUPPLEMENT OF ACT NO. 1 YEAR 1967
RECARDING FOREIGN CAPITAL INVESTMENT
Article 1.

Act No. 1 year 1967 regerding
Foreign Capital Investment shall be
amended and supplemented as follows:

I. Article 15 shall be entirely

With the Blessing of Good Almighty,
The President of the Republic of
Indonesia, '

Congidering:

a. that the overall fiseal policy of

the Government in connection with
its development program comprises
the increase of Government savings
through increase of revenues;:
encouragement of savings from the
private sector, stimulation of
investment and production, and as-
sistance in the redistribution of
income towards & more balanced
state, and simplification of
administration,

amended to read as follows:

Foreign capital enterprises
which are operating in the field
of activities as mentioned in
article 5 are granted tex
reliefs as follows:

firstly,
Capital Stamp Duty

Exemption from capital stamp duty
on issued capital originating

b. that in order to accelerate . X .
sy s T .
development in Indonesia it is from foreign capital investment
deemed necessary to create a secondly,
favorable fiscal sphere for en- Import Duty and Sales Tax
trepreneurs, especially for capital P ¥y ’
investors, Exemption or reduction of import
. . duti d i f .sal
¢, that in relation to the amendments uties gn exemption from sales
. . tax on import at the time of
made in the 1925 Corporation Tax . . . :
e importation into Indonesia of
Ordinance, it is necessary to . . A
. fixed equipment, like
correspondingly amend Act. No. 1 . s .
R . . machineries, tools or instru-
year 1967 regarding Foreign Capital .
ments needed for carrying out
Investment.
said enterprise.
In view of: thirdly,
1. Article 5 paragraph (1), article 20
paragraph (1) and article 23 Transfer Duty.
paragraph (2) of the 1945 Con- Exemption of transfer duty on
gtitution, deed of ships registration if
2. The Decision of the Provisional such yeglst?atl?n =8 effe?ted for
' . the first time in Indonesia and
People's Consultative Congress No. . £ {£hi .
XXITII/M.P.R.S./1966 is effected within the period of
’ 2 (two) years from the time of
3. Act No. 1 year 1967 regarding the commencement of production
Foreign Capital Investment, with due regard to the nature of
4. The 1925 Corporation Tax Ordinance the enterprise.

as amended and supplemented lastiy
with Act No. 8 year 1970 (Stage
Gazette No. 43 year 1970),

With the agreement of Parliament,
Hes decided:
To enact: An sct amending Act No. 1

year 1967 regarding Foreign Capital
Investment.

—42—

fourthly,
Corporation Tax.

Reliefs in the field of corpo-
retion tax:

a, offsetting losses as stipulat-
ed in article T paragraph (1)
of the 1925 Corporaticn Tax
Ordinance,



II.

b. offsetting losses incurred
during the first 6 (six)
yeers from the time of
formation as stipulated in
article T paragraph (2) of
the 1925 Corporation Tax
Ordinance,

¢. acceleration of depreciation
to be further regulated
pursuant to article 4
paragraph (4) of the 1925
Corporation Tax QOrdinance,

d. incentive on investment as
stipuleted in article 4b of
the 1925 Corporation Tax
Ordinence.

fifthly,
Dividend Tax.

a. Exemption from dividend tax
for a period of 2 (two) years,
counted from the time
production starts, on profit
paid ocut to shareholders,
provided said dividend is
exempt from profit or income
tax in the country of the
recipients.

b. The two years tax exemption

period may be extended with

an additional tax free

eriod as stipulated in article
16 paragraph (2).

Article 16 shall be entirely
amended to read as follaows:

l. The Minister of Finance is
authorized to grant new
bodies, that invest their
capital in the field of pro-
duction which gets priority
from the Government, an
exemption from corporation
tax for a period of 2 (two)
yvears (tax exemption period)
counted from the time the
enterprise starts production.

2. The Minister of Finance may
extend the tax exemption
period mentioned in paregraph
(1) of this article provided
the following conditions are
fulfilled:

a. If the said capital
investment is able to
increase and save the Sta-
te's foreign exchange
significantly, an
additional tax-exemption

III.

(1)

(2)

period of 1 (one) year
- will be granted,

b, If the said capital invest-
ment is made outside Java,
gn additional tax-
exemption period of 1 (one)
year will be granted,

c. If the project requires a
large capital investment
due to the need of
construetion in infrastruc-
ture and/or very risky
projects an additional tax-
exemption period of 1 {one)
year will be granted.

d. In cases which are given
pecial priority by the
Govermment, an additional
tax-exemption period of 1
(one) year will be granted.

3. In addition to the tax rellefs
menticned in article 15 and

in paragrephs (1) and {2) of

this article, foreign capital

enterprises which are very
much needed for the economic
development may be granted
other additional reliefs by
Government Reguletion.

Article 17 shall be entirely
amended to read as follows:
The implementation of stipu-

‘lations in article 15 and

article 16 peragraph (1) and
paragraph (2) will be executed
by the Minister of Finance.

Article 2,

The old provisions can be
applied fully upon request of
the party concerned, to ap-
plications for investments which
have been filed before the
effectivity of this Act, but
which are pending decision by
the Capital Investment Council.
Investments having already
obtained tax facilities accord-
ing to article 16 paragraph (2),
may be entirely reviewed
according to the new stipu-
letions, if B request to that
effect is filed by the body
concerned.

Article 3.

This Act shall take effect on the
day it is promulgated.

The public will be informed of
this Act through the State Gazette of



the Republic of Indonesia.

Enacted in Djeskarta,
-on August Tth, 1970.

President of the Republie of Indonesia

Sgd.
Soeharto
Army General

Promulgated in Djakarta,
on August Tth, 1970.
State Secretary of the
Republic of Indonesis.

Sgd.

Alams jah
Army MaJor General.

Published in State Gazette No. 46 year

1970.



ACT NO. S YEAR 1967

RE

' BASTC PRINCIPLES ON FORESTRY

WITH THE BLESSING OF ALMIGHTY
GOD, THE PRESIDENT OF THE
REPUBLIC OF INDONESIA,

Considering: -

a. That forests, as & gift of the
Almighty God, constitute a
natural source of wealth,
absolutely needed by mankind for
multipurpose use throughout the
length of time; s
That forests in Indonesia as one
of the natural sources of wealth

and one of the basic elements for

national defence, should be
protected and utilized for the
lasting welfare of the people;

- That the regulations in the field
of forests and Forestry effective

up to now, which to a great extent

originated from the colenial
government, are of colonial

character and multifarious so that

they are no longer in line with
the demand of the Revolution;

people and the State and to
finalize the National Revlution,

the existence of an Act is needed

That to secure the interest of the

which contains basic provisions on
Forestry of National character and

constitutes the basis for

composing Legislative Regulations

in the fields of forests and
Forestry.

With a view to:

1. The 1945 Constitution, Article 5
paragraph (1)}, Article 20 and
Article 33;

2., The Edict of the M.P.R.S.

No. II/MPRS/1960;

3. The Edict of the M.P.R.S.
No. VI/MPRS/1965;

4. The Ediet of the M.P.R.S.
No. XXIII/MPRS/1966;

5. The Edict of the M.P.R.S.
. No. XXXTII/MPRS/1967T;

With the consent of the Gotong
Royong Parliament.

Has decided,

To lay down:
This Act Re Basic Provisions on
Forestry.

CHAPTER I
- GENERAI: PROVISIONS
Article 1.

In this Act ahd in its Executive

Provisions meant by:

(1)

(5)

"Forest" in a field grown with
trees, which in its entity
constitutes a natural life
communion with the surrounding
nature and whiech is stipulated by
the Government as forest.

"Porest Produets" are natural
things produced from forests.
"Forestry" means the activities
related with forests and the
management thereof. :

"Forest Area" is: the certain area
which by the Minister is
determined as Permanent Forest.
"The Minister" is the Minister
entrusted with Forestry affairs.

Article 2.

Based on ownership, the Minister

determines forests as:

(1)

(2)

"State Forest" which is the forest
area and the forest growing on
land which is not imposed with
proprietary rights.

"Property Forest" which is forest
growing on land imposed with pro-
prietary rights.

Article 3.

Based on its function, the Minister

stipulates State Forest as follows:

(1)

(3)

A "Protected Forest" is a forest
area which, due to its natural
charscter, is designated to
arrange irrigation, to prevent
flood and erosion, and to keep the
land fertile. '

A "Production Forest" is a forest
ares designated for producing
forest products to meet the
demands of the community in
general and for development,
industry and export in particular,
A "Natursl Forest Preserve" is a
forest area which, owing to its
nature, is socially designated
for natural life protection and/
or for other benefits, viz.:



(h)

(1)

(2)

(3)

(L)

a. A Natural Forest Preserve,
which with regard to its
specific nature including
animal life and plant life,
must be protected for the
sake of sciences and civili-
zation, shall be called
"Natural Preserve".

b. a Natural Forest Preserve
which is stipulated as the
plece for wild-life, having
specific value for sciences
and civilization and
constituting national wealth
and pride, shall be called
"Wild-life Preserve'.

a "Tourist Forest" is the forest

area specially designated to be

promoted and meintained for
tourism and/or tourist-hunting
purposes, viz.:

a. Tourist Forests possessing
natural beauty, both of flora
and fauna, as well as their
own natural beauty and having
the specific characteristics
to be utilized for recreation
and cultural purposes, shall
be called "Tourist Grounds".

b. Tourist Forests within which
wild animals are found, which
mekes regular hunting for
recreation purposes possible,
shall be celled "Hunting
Grounds".

Article L,

In accordance with the purposes,
the Minister shall determine
Forest Areas as:

a. arems having forests which
shall be maintained as
permanent forests:

b. nonpforest areas for which re-~
forestry shall be undertaken
and which thereafter shell be
meintained as permanent forests.

a Forest found within the Forest

Area iz called a "Permanent

Forest".

a Forest found outside the forest

area,for which the purposes have

not been stipulated yet, is called

a "Forest Reserve'".

Forest found outside the forest

area and which is not forest

reserve is "Other Forest".

(1)

(2)

Article 5.

All foresis within the territory
of the Republic of Indonesia,
ineluding the wealth contained
therein sre administered by the
State. _ .

The State's Right to administer

as referred to in paragraph (1)

delegates authority to:

a. Stipulate znd regulate the
planning, purposes, alloiment
and use of forests, in line
with theilr function to give
benefit to the People and the
State.

b. Regulate the management of for-
ests in its wildest sense.

e¢. Stipulate and regulate the
juridical relations between a
person corporate body and
forests and regulate the
juridical deeds on forests.

CHAPTER II
FOREST PLANNING

Article 6.

The Government shall make a general

planning on the purposes, allotment,
supply and multipurpose and permanent
use of forests throughout the
territory of the Republic of Indonesia
for the sake of:

(1}

a. Regulating irrigation systems,
preventing floods and erosion
and maintaining the fertility
of the soil.

b. Production and marketing of
forest productions, to fill the
demands of the public in
general and for the purposes of
development, industry, and
export in particular.

¢, The various kinds of sources of
income for the peodple, within
and around the forest.

d. Protection of netural life and
specific sphere for the
interest of sciences, civili-
zation and natural defence,
recreation and tourism.

e, Migration, agriculture, estates
and cattle breeding.

f. Other matters which are
beneficial to the people.

Article T.

To guarantee permanent yielding of
the maximal benefits of the forest



(2)

(3)

(1)

(2)

(1)

(2)

as referred to .in Article 6 sub e

.up to &, certain regions shall be

stipulated as forest areas of
sufficient extents and correct
location.

The determination of forest areas
as referred to in paragraph (1)
shall be done by the Minister,
with observance to the planning
of land-use as stlpulated by the
Government.

The determination as referred to
in paragraph (2) is based on
general forest planning,
comprising the goals, speeifi-
cations and urgency of the af-
firmation of the forest aress,
and will be further used as the
basis for consideration in
determining: Protected Forest,
Production Forests, Natural
Forest Preserves and/or Tourist
Forests.

Article 8.

In order to know the cpital of
natural wealth in the form of
forests throughout the territory
of the Republic of Indonesia, a
forest inventory shall be made to
enable the planning of Forestry
developnent projects in a na-
tionwide scope.

For the permanent and orderly
management of certain forests, it
is necessary to compose a
working program or a work scheme
for a certain period of time
which shall be preceded by a
forest survey.

CHAPTER III
FOREST MANAGEMENT

Article 9.

Forest management is intended to
obtain the optimal benefits,
multipurposedly and permanently,
and directly or indirectly
affecting our efforts to develop
& just and prosperous Indonesian
community, based on the Pantja-
sila, which management shall be
based on the general planning
and the work program mentioned
in Articles 6 and 8.

The activities to manage forests
as referred to in paragraph (1)
shall cover:

(1)

(1)

(2)

regulating and implementing the
protection, affirmation,
survey, promotion and manage-.
‘ment of forest and reforest-
ration.

management of Natural Forest
Preserves and Tourism Forests
and promoition of wild-life and
hunting.

carrying out forest inventory.
.conducting research on forests
and forest products and their
use and henefits, conducting
research on the social-economic
aspects of the people who live
" within or around the forest.
arrangement and organization of
guidance and training in the
field of forestry.

Article 10.

To ensure the realization of the
management of State Forests as
best as possible, Forest Admini-
stration Units and Forest
Management Units shall be set up,
the implementation of which shall
be further regulated by the
Minister.

Article 11.

The management of Property Forests
shall be executed by the owners,
under the guidance of the
Minister, in consideration of the
provisions stated in this Chapter,
Chapter IV and Chapter V. '
Management of Property Foregts
executed in & manner contradictory
to the provision stated in
paragraph (1) and the public
interest, is subject to
prosecution.

Artiele 12,

The Central Administration may

delegate part of her authority in the
field of Forestry to the Regional
Administration through Government
Regulation.

(1)

CHAPTER IV
FOREST EXFLOITATION

Article 13.

Forest exploitation is intended
to obtain and increase the
production of forest products for
the development of the national



(2)

(1)

(2)

(3)

(1)

(2)

(3)

economy and for the welfare of
the people. R

Forest exploitation shall be
performed on the basis of the
perpetuelity of forests and the
principles of exploitation, in
accordance with the working plan
or working scheme gs referred to
in Artiele 8 and ghall cover:
planting, maintaining, harvest-
ing, processing and marketing of
the forest products.,

Article 1k,

In principle the Exploitation of
State PForests shall be carried
ocut by the State and performed by
the Government, the Central as
well as the Regional Administ-
ration, based on the Act in force.
The Government may enter into
Joint venture with another

party in the field of forestry.
Rights on forest exploitation may
be granted to State Enterprises,
Regional Enterprises and Private
Enterprises.

The granting of the rights as
referred to in paragraphs (3) and
(4) of this Article shall be
further regulated through
Government Regulation.

CHAPTER V
FOREST PROTECTION

Article 15.

Forests shall be protected in
order that it can perpetually
perform its function as referred
to in Article 3.

Forest protection shall cover the
efforts:

a, To prevent and restrict
forest-and forest-products-
damages, caused by the deeds
of man, cattle, fire, natural
disaster, insects and

disease,

To maintain and guard the
rights of the State on forests
and forest products.

To ensure the realization of
forest protection as best as
possible, the people shall be
mobilized for partieipation.

The implementation of the -
provisions stated in this Article
shall be further regulated through
Government Regulation.

b.

Article 16.

The implementation of the rights
of the community of traditional law
nd its members, and the individual
rights to obtain the benefits from
forests, both direetly and indirectly,
which are based on a juridical re-
gulation and are actually still in
existence, shaell not obstruct the
achievement of the objectives as
referred to in this Act.

Article 17.

The hunting of wild animals shall
be regulated through Legislative
Regulation, with observance to the
objectives as already stipulsated in
this Act.

Article 18.

(1} To guarantee the realization of
forest~and Forestry protection,
special police authority shall be
delegated to the Forestry
officers, in line with the
nature of their work,.

The implementation of the grant-
ing of this authority shall be
Jointly regulated by the
Minister and Minister/C-in-C of
the Police Force.

CHAPTER VI
PENAL PROVISIONS

Article 19.

The executive Regulation of this
Act may contain penal sanction

in the forms of imprisonment, or
detainment and/or fine.

Wood and/or other forest products
obtained from other goods
involved in or used to perform
the cirminal act referred in
paragraph (1), may be confiscated
for the State.

Criminal acts referred to in
paragraph (1), according to their
nature, can be distinguished into
criminal acts and violations.

CHAPTER VIT
TRANSITIONAL PROVISIONS

Article 20.

Forests which shve been stipulated
as Permanent Forests, Naturel Forest
Preservers and Wild-life Preserves,
based on the Legislative Regulations
effective before the coming into

(2)

(1)

(2)

(3)



force of this Act, shall be con-
sidered as Forest Arees, having the
purposes and function.of such '
forests, in accordance with the
stipulation thereof. "

Article 21.

Pending the issuance of the ex-
ecutive regulations of this Act all
regulations and act in the field: of
Forestry which have been in force
before, shall remain effective
insofar they do not contradict the
gpirit of this Act and are inter-
preted in line with this Act.

Promulgated in Djakarta,
on May 2L, 1967.

FOR THE STATE SECRETARY
THE SECRETARY OF THE
CABINET PRESIDIUM
Signed

SUDHARMONO.

CHAPTER VIII
CONCLUDING PROVISIONS

Article 22.

This’Aéﬁ shall be called "Basic
Act on Forestry" and is. effective as
of the date of its promulgetion.

In order that everybody be
informed, it is instructed that the
promulgation of this Act be inserted
in the State Gazette of the Republic
of Indonesia.

Legalized in Djekarts,
on May 24, 1967.

ACTING PRESIDENT OF THE
REPUBLIC OF INDONESIA
signed

SOEHARTO
ARMY GENERAL

STATE GAZETTE YEAR 1967 NO 8.
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