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A
BRIET REPORT
or
DEVELOPMENT POTENTIALS OF EAST JAVA'S SOUTHERH COAST
BY
'THE JAPAN'S PRELIMINARY.SURVEY MISSION

The Preliminary Survey Mission of Japanese Government for the Sourthern
Coast Development Program, FBast Java Regional Study Phase 1i which was headed by
Mr. Makoto Yoshimura, Director General of the Fifth Port Construction Bureau, the
Ministry of Transport, visited the Republic of Indonesia for sixteen days [rom
July 27, 1978 and made a field trip through the proposed study area - KB Blitar,
KB Tulungagung, KB Trenggalek, KB Ponorogo, KB Pacitan and the southern part of
KB Malang — except the southern part of KB Malang from August 1 to August 5,

1978. During the field trip, the Mission members talked with many people and
observed economic and social conditions in the area. The mission's findings with
a simple eye-ball investigation wethod will be summarized in the following to be
submitted as reference information to Japanese Government for conducting a full-
scale study on the area.

We obgerved that development efforts had been made impressively, but a gap
in living conditions between the study area and the other parts éf Java island
was still substantial and could be widening in comparison to the most developed
Central Belt areas, The development of the Southern Coastal areas is particularly
retarded partly by very severe natural conditions such as poor soil conditions
and lack of water, and partly by lack of investment in road construction,
irrigation system and promotion of industrialization in comparison in the Central
Belt of East Java.

But developmental prospects have been also observed in several respects such
as iron sand along the coast line, inereasing yields of paddy with introduction
of new varieties, agro-industrial development in KB Kediri, large dirrigation
projects especially KB Blitar and KB Tulungagung, and sea fishing activities on
the ceast. OQOur simple preliminary investigation has revealed that the area has
good development potentialities if a well integrated development program is
implemented.

From the cxamination of the present situation and development potentials
which have been observed by the Mission members, we think a dual development
strategy, which consists of "pulling from the top" and "pushing from the bottom"
approaches, is the best one for_the'area.r The dual strategy is need for fuller

utilization of resources and fuller realization of the potentials.



Moreover the strategy will be able to attain income - growth and more equal
disﬁribution of dncome, which are parts of the mailn themes of the second and
third five years plans, We think thét agricultural development, fishery
‘development, mining development and manufacturing industrial development will be
included in "pulling from the top" to raise income levels of population. On the
othier hand, transportation and communication development will be classified as
"pushing from the bottom" which distributes benefits originated from the "pulling
from the top" sectors. A well designed strategy which includes both approaches
is required for dévelopment of the study area.

To remove several bottlenecks for development, land consolidation, reforestor-
ation, water resource devélopment and rural community development are also
requirved. Most of these activities will not have an immediate impact on income
growth; however, they are very important to develop the study area in the long-
run.

Based on our above c¢bservations, we will design cur full-scale study methods
and specialist organization.

The full-scale mission, which is planned presently to start investigation in
the area in November 1978, will; (1) formulate a master plan which includes
projects of the "pulling from the top" and "pushing from the boltom" sectors;

(2) identify high priority projects based on the preliminary estimation of
economic and social effects; and (3) make recommendations on the scope of the
feasibility studies, the method of implementing projects and an implementation

program of the entire package.

W/M/@S‘g‘ ?%246/;;4@.«;/_:.

Makoto Yoshimura

Leader
Japanese Preliminary Survey Mission

Japan Internatioual Cooperation Agency
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August 9, 1978

THE RECORD OF DISCUSSION

The undersigned confirm that the contents contained in the attached
documents héreto represent the conclusions of the discugsion which the Japanese
Preliminary Survey Team for The Study on the Southern Coast Development Program
in East Java and the Directorate General of Cipta Kérya of the Government of
Indonesia had from July 28, 1978 to date on the prospective study for LTA-14,
Java Regional Study, Part A, Phase II.

T e e

4 . @h § g\, o5 .
%@Sﬂé& éfxfgxﬂ;&w{,@ @*‘-C? A

¢}
Makoto Yoshimura ' Radinal Moochtar
Head, Japénese Preliminary Director General of Cipta Karva
Survey Team Department of Public Works
Japan International Republic of Indonesia

Cooperation Agency (JICA)
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1. The detailed Scope of Work for the Study will be prepared by Japan Inter-
national Cobperation Agency upon return of the mission and will be sent to the
Directorate CGeneral of Public Works of the Government of Indonesia by the end of
September 1978 for review and approval, However; it has been dgreed that the
contents contained in Appendix will be included in the Scope of Work to be

orepared by JICA.

2. The Government of Indonesia requested the provision of information Lo the
JICA team on.the mometary amount of techniéal assistance to De provided in total
and in major categories and on .the manmonths of Japanese experts' time to be
expended in Indonesia and in Japan for this Study and its detailed-tiﬁe schedule.
The Government of Indonesia specifically requested that the experts' manmonths

to be expended in Indonesia should least equal those to be eﬁpended in Japan.
The JICA team veplied that the information on those points will be provided by
the end of September through the Embassy of Japan at Jakarta to the maximal

extend possible,

3. The Goverpment ¢f Indonesia requests the training of the counterpart
personnel in Japan; specifically 2 persons durimg the Japanese fiscal year of
1978 and 5 verscons during the Japanese fiscal year of 1979. The JICA team promised

to undertake every effort for meeting the Indonesian request.

4. The JICA team requested the Covernment of TIndonesia that the following
equipment and two technicians be made available for one month during the course
of the main mission in relation to identification of port projects;

() one echo-scunder

(23 cne tidal gauge

(3) one sexitant with its pointer

(%) one transit

(5) one level

(6) one lead
The Government of Indonesia replied that maximal effort will be made to

accommodate the request.
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APPENDIX: ITEMS TO BE CONTAINED TN THE SCOPE OF WORK

I, Background of the Study

I.1 .The Southern Belt of the Province, consistiﬁg of KB Pacitan, KB Ponoroego,
KB Tulungagung, KB Trenggalek, and the southern parts of KB Kediri, KB Blitar,
and KB Malang is the least developed area in terms of income per capita in
Province of East Java. With population of about 2.5 million and the average per
capita income Rp.16,521 in 1971, the area is one of the low income areas in Java
Island.  In addition, the devélopment of the area is particularly slow due ko the

lack of good access to economic activily of other areas of Java Island.

1.2 Along the southern coast of East Java, several port locations have been
ideéntified by the Phase 1 study for new port development. The water along the
coastline is sufficiently deep for port development. From the economic point of
view, enough potentiality is considered to exist for its deveiopment, primarily
because sea transportation will provide greater chances for agricultural and
mining development in this area. Tor this reason, a comprehencive areal
development plan for the southern belt area shall be developed on the basis of

examining the interrelationships of potential projects within the area,

IT. Geographic Scope of the Study

7.1 The Study will be undertaken for the area {refer to Figure I) comprising:
(1) KB and KDY Kediri
(2) ¥XB and KDY Blitar
(3) KB Tulungagung
{4) KB Trengpalek
(5) KB Ponorogo
(6) KB Pacitan

(7} the southern Malang area

ITY. Objectives

T11.1 This Study will aim at assisting the Sovernment of Indonesia for
identifying a development strategy and supporting projects to develop the above
mentioned Study Area and estimating their economic and social effects on the
Area.

Also the Study will aim at helping Indonesian planners, particularly those in the
Province of Fast Java to be better equipped with the capacity to prepare and

implement development projects.
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v,

Iv.1

(1)

(2)

(3)

(4}

Iv.2

The Scope of the Study

In order to achieve the objectives mentioned above, the Study will cover:

Reassessment of development potential and a long-run forecast of overall
ecdnomic acitivities using the latest aﬁailable data; '
Formulation of a master plan for the Study Area withiﬁ the overall devélop_
ment framework for East Java, including the identification of projects in’
the fields listed in IV.Z., and interaction among the pfojecté; '
Identification of high priority projects and/or areas based on preliminary
estimation of economic and social affects (inclﬁding employment.effeéts)

of each project as well as a set of projects;

Recommendations on the scope of the feasibility studies of high priority
projects, the method of implementing the projects, and an implementation

program of the entire package,

The projects which will be examined will include, but not restricted to,
the following:

Sectoral development projects.

(1) Agricultural development projects dincluding introduction of new
Crops, multi—croping gystem and agricﬁltural marketing system and/or
information.

{(2) Agro-industry and manufacturing development.

(3) Mining development.

(4) Fishery development.

Infrastructure development projects.

{5) Port development along the southern coast line.

(6) Highway development in the study areas.

(7} Basic urban infrastructure development at selected growth centers.
(8} Water resource and hydro-power rescurce development.

(9) Community information system,

The study will he undertaken by the team of professionals covering the
following fields:

(1) Project managémeﬁt

(2) Port planning

(3) Mining engineering

(4) General economics

(5) Telecommunication engineering



VL.

VI.l

VII.

VII.1

VIIL.

VITI.1

VI11.2

(6) Agricultural, agro—industrial and marketing economics
(7) Tower and water resourse engineering

8) _Trénspﬁrtation_planning

(9) Urban planning
{10) Industrial engineering
(11) Fishery planning

- Time Schedule

The study will be completed within fifteen months from the starting date
which is July 27, 1978. The main mission will start in thé beginning of

November, 1978.

Reports

JICA will prepare and submit to the Department of Public Works the
following reports dhring the course of the Study:
(1) Inception Rephrt {100 copies, in English)
After one month from the start of the main mission.
This report will contain profiles of prospective projects within
the study Area which should be included in Repelita 171,
(2) Draft Report (100 copies, in Englisgh)
At the conclusion of.the main mission contains major elements of the
Study.
(3) Draft Final Report (100 copies, in English)
Within four months after the conclusion of the main mission period
(4) Final Report (100 copies, in English and 200 copies, in Indonesian)
For the English version, within two months afrer the discussion of the
Draft Final Report and for the Indonesian version within five menths

after the discussion of the Draft Final Report.

Contribution of the Government of Japan

The Covermment of Japan hall provide the amount which is estimated at
¥ million which shall be used for financing rthe items described from

8.2. through 8.7.

The Government will, through JICA, select a team of experts (consultants)
which will be solely responsible for the analysis, for the interpretation
of all information, and for the conclusions and recommendations contained

in its reports.



VIII.3 The Government will pay the cost of the exparts who will work for the
Study, their cost of travel between Japan and the Study_Headduarter
(Surabaya), their per diem including hotel and living expenses during

the Study period,

VIIT.4 The Government will provide. those machinery, equipment and materials for
the Study which are agreed upon with the Goverument of Indonesia. All
project equipment, materials and documents provided, purchased with the
above mentioned grant, shall become the property of the Government of the
Republic of Indonesia on or before the completion of tﬁe Study as is

deemed appropriate by JICA.

VIII,5 Provision of costs of international telephone and postal services to
carry out the Study and cost of reproducing and translation of reports.

as needed.

VITY.6 Provision to the Government of Indonesia of the reports as described in

VIT,

VIIT.7 In addition, JICA will nrovide the cost for the training of the number
of Indonesian counterpart pefsoﬁs as agreed upon in Japan during the course

of the Study or after its completion.

IX. Contribution of the Govermment of the Republic of Indonesia

IX.1 Study coordinafion will be provided by the Directorate of City and
Regional Planning in the Directorate General of Cipta Karya (Housing,
Building, Planning and Urban Development) in the Ministry of Public Works.
In addition, the Directorate of City and Regional Planning is responsible
for providing counterpart personnel, recruited from within its own

ministry, other ministries, the Provincial Government and/or universities.

IX.2 The Government of Indonesia, via the coordinating agency will provide all

relevant studies and available data, for use by the Team.
1X.3 Establish a Rupiah counterpart fund for the execution of the Study.

IX.4  The Government will exempt the Team from taxes and duties for machinery,
equipment and materials for the Study to be brought into Indonesia by the

Team according fo the applicable laws and regulation of Indonesia.

iX.5 The Govermment will exempt the members of the Team from income tax and

—D 4 -



IX.6

IX.7

T%.8

IX.9

charges of any kind imposed on or in connection with the living

allowances remitted from abroad, and will exempt the members from import

and

The

The

exporl duties imposed on the member's personal effects.

Government will indenmify any expert in respect of damages awarded

cagainst him for action performed in the course of the Study.

Govermment will grant necessary approvals for the spectial field

survey work upon request by the Team.

The

Government will provide to the Team the following during the period of

intensive field work at the Province of East Java:

(1)
(2)
(3)

(4)
(5
(6)
(7)

The

and

Eight (8) counterpart persons

Two (2) secretaries

An office in Surabaya sufficent for accomodating eleven (11) experts,
eight (8) counterpart persons and two (2) secretaries

Offices and accomodations within the Study Area as needed,

Vehicles with drivers as needéd;

An adequate number of typewriters and other regular office equipments.

Basic stationary needed for the Study.

Government will also make arrangements for the Team to bring the data

materials concerning the Study to Japan to the extent the Goverament

deems necessary for the preparation of the report.
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