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INDONESIA

(1) MINUTES OF THE MEETING WITH AN OFFICIAL OF PLN
Participant: Mr. Sufurahi, Director of Planning, PLN

When: October 31; 10:00 - 11:00
November 2; 11:00 - 12:30

Mr. Sufurani explained to the Mission the studies to be
conducted for Indonesian power projects. He expressed the intention
of PLN to make the feasibility study and engineering in package in
order to expedite the implementation of the power projects. The
major points of discussions were as follows:

1. For Sadang hydro electric power in South Sulawesi the
government of Indonesia strongly requests the Japan's collaboration
in conducting feasibility study, because Canadian collaboration
became unavailable, If possible, it is hoped that this study is
conducted within 1974 fiscal year.

2. The Mission rcplied to this that since the budget avail-
able on the Japancse side in 1974 is limited, there is a choice that
Japan could collaborate in, if the urgency of the study is apparcent:
namely,

(a) To conduct the feasibility study to a limited extent this
year and carry it out the next ycar; or
(b) To conduct the detailed feasibility study next year.

Mr. Sufurani expressed the view that he will decide on
the condition of preperation for local participation of PLN,

3. For the demend aspect of Sadang powor Mr, Sufurani men-
tioned the scheme of industrial estate at Ujung Padang which is now
under consideration.

4. Indonesia hopes that Japan would succeed the collaboration
of TDA to conduct the feasibility study of Tjitarum power project,
which will cost US$800,000. The power to be gencrated will be
600 MW. The construction cost is estimated at US$200 M. Prelimi-
nary study was conducted by O0TCA in 1472 and foolwed up by the IDA,
However, sum total amount available from the IDA was found insuffi-
cient to cover US$800,000 to conduct this feasibility study. For
this reason PLN is now preparing the Terms of Reference to be



submitted to Japan as an official request. Consulting work for
IDA's study purpose was appointed to the NEW JEC,

5. The Mission replied to this request that upon the
receipt of detailed information about the contents and the back-
ground of the project the govermment of Japen will decide whether
or not she should collaborate in.

6. Mr, Sufurani inquired the possibility of Japan's
collaboration in the package form of feasibility study and the
following engineering {designing) by technical assistance,
since this package form can expedite the implementation of the
project much promptly. The Mission replied that because of
the following reasons Japan camnnot meet the requirements of
PLN for the moment;

a. Financial allccation between grant and loan is
clearly separated and engineering is included in
loan which is handled by OECF;

b, It is not anticipated that feasibility of a
project is mostly assured. Therefore, justification
of engineering for grant basis is weak;

c¢. For manufacturing industries engineering is made
in package with construction due to the difficulty
of separating process-owner from constructor.

This also weakens the justification of engineering
for grant-basis.




(2) MINUTES OF THE MEETING WLTH AN OFFICIAL OF THE MINISTRY
OF INDUSTRY

Participant: Mr. Sarudi, Director of Planning, Dept. of
: Chemical Industry

When: November 1; 09:00 - 10:00

Mr. Sarudi- explained to the Mission regarding the
studies about petro-chemical industries in Indonesia as follows:

1. The government of Indonesia is waiting for the outcome
of the study report in Phase I, which was conducted by the UNICO
consultants. The second phase study will be decided after the
first phase revort has been fully read.

2. The execution of petro-chemical investments is to be
conducted by Pertamina. The Ministry of Industry makes plans and
coordinates various projects and schemes. According to the present
plan, BTX will be first established and ethylene plant will be
built in 1977. Pertamina will wholly control the processes
between refining and naphtha cracking.

) 3. Since it is very likely that petro-chemical and chemical
industries will certainly bring about pollution problems in the
near future, it seems necessary that studies with respect to the
prevention methods are to be conducted. The government of Indonesia
is considering to request these studies to Japan.



(3) MINUTES OF THE MEETING WITH AN OFFICIAL OF BAPPENAS

Participant: Mr. Sugeng, Head of Industry and
Mining Bureau

When: November 1, 12:30 - 14:30

"Mr. Sugeng explained the idea of the Indonesian
government with respect to small-scale industries development
in Indonesia as follows:

1. Indonesia has faced three major difficulties for
recent years, first, monetary crisis, second, food shortage,
and third,0il crisis. Some donor countries say that since
Indonesia has got oil now, she might not need foreign aid any
more. Indonesian government thinks that she still needs foreign
assistance because she needs foreign exchange reserve suffici-
ently to sustain her imports for three months at least and at
the same time, she needs food stock to a substantial amount.
In spite of her domestic difficulty Indonesia has given rice
aid to Bangladesh out of her stock at the price that she
bought, which is mich lower than that of today.

2. In the first Five Year Plan Indonesia set up 6,000 ‘
schools and many clinics in order to level up the social welfare
of the nation. It is now on the stage where real contents have
to be fulfilled such as school teachers and doctors in those
facilities. Indonesia has also been endeavouring to raise
Indonesian consultants. They can now carry out civil works
of the government to somec extent. However, they cannot build
highways of high level. They need the assistance of foreign
consultants.

3. As for small-scale industrics, five countries and
institutions offered last year, to provide technical assistence.
They were Netherlands, W. Germany, Japan, IBRD and UNIDO, IBRD
proposed its plan just like that of NIGERIA which it is going
to implement. This means that the lceding party (IBRD) imple-
ments the entire plan with the collaboration of other parties
and the organizations of Nigerian government. UNIDO's proposal
confined its work to Ministry of Industry by keeping advisory
group within the Ministry for spccific ficlds, Japan offered
the Terms of Reference to make up the master plan to cover
throughout the country. West Germany proposed to work in
Contral Java. All these offers have been suspended. This is
because the government of Indonesia has thought that small-



scale industrics are indeed important sector which indigenocus
Indonesians should teke the initiative and are not of the matter
that foreign country mekes the entire plan for. So, the Secretary
General of the Ministry of Industry appointed Mr. Anbrahim as the
Chief for small-scale industries development.

4. Java is most advanced area in Indonesia. Other islands
are less developed so that apart from politics it is necessary
to reduce regional unbalances. In Java entrepreneurs and enter-
pises do exist more than in other islands. :

5. Several categories of manufacturing are recommended to
small-scale industries to start with. They are processing industry,
light industry, ceramics, building materials and so on.

6. Terms of Reference which Indonesian government is making
will be completed in the middle of November, although it had been
expected to be completed in the middle of July. The made-up Terms
of Reference will be submitted to the IGGL meeting which will be
held in or about March next year. The next year IGGI meeting will
be held only once unlike those of previous years.

7. In order to help small-scale industries development,
two banks, Pcople'sBank and the State National Bank were given
higher priority for resources allocation. For small business 15
billion Rupia was allocated. A1l credits mentioned here are to
be used for Indigonous Indonesian people.

8. Presently, proportion of agriculture out of total GNP
is sbout 45% and marmufacturing, 9%. This industrial structure
has to bo changed onc day, say, like 35% for agriculture and
12.5% for manufacturing.

9. In Java, for example, there are too many people in
agricultural scctor. Its productivity is low. Three characteris-
tics are identified in rural arecas;

(1) Thero is considerable amount of under-employment,
Those under-employed need to be given opportunities
for working in other sectors such as manufacturing
and scrvices.

(2) Urbanization is taking place to a considerable extent.
Onc estimate says that if present rate of increase of
migration from rural areas to Djakarta continues, the
population of Djakarta will recach to 20 million in 2000.
At present Djakarta's population is 4.5 million.



(3) Family business is the common style of Indonesian
business. Indonesians are generally conservative,
therefore they need to be trained.

10. 'Indonesians are not used to small-scale industries.
So, to up-grade Indonesian people is quite important. Indonesia
consist of 26 provinces. The central government once called
two persons from the local governmnent of each province to
Djakarta in order to teach them how to develop small-scale
industries. However, they did not fully understand what
they learned.

11. For the time being credit which is to be provided to
small-scale industry and business iz limited to not more than
5 million Rupia. The working capital is also limited to not
more than 5 million Rupia for loans.

12. Indonesian people are not used to manufacturing
industry as such, which requires people to think about tomorrow
and the day after tomorrow. Malsysians and Indonesians belong
to the same group of people. A journalist explained character-
istics of Malaysians in a story that: A man gave £10,000
equally to a Malaysian, a Chinese and an Indian in Malaysia,

An Indian spent £10 for his family consumption and lent the rest,
£9,990 for increasing it. 4 Chinese spent £100 for his family
consumption and used the rest, £9,900 for his business. A4
Malgysian spent all the money for his family consumption. This
story symbolicly tells the characteristics of Malaysians and
Indonesians.

13. For starting mamufacturing industries social problems
exist in Indonesia. People are not used to keeping savings.
Savings arc the difficult concept for the Indonesians to think
about. For cxample, f:rmers do not think to save harvested
products for future contingency.

14, Indonesian business runs only onc gencration, becsuse
if the son is not as capable as his father, the son fails in
business, thus the business goes bankrupt and disappears.
Chinese business runs for a longer period, because if the son
is not as capablc as his father, the ncphew succeeds the busi-
ness successfully., As a result, the business runs, even if
the name of the shop is changed. In 1964 the ceonsus was carried
out at a place for 9,000 small-scalec industries in Indonosia.
Recently, the census was carried out for the same 9,000 small-
scale industries, however, all thosc cxisted in 1964 have



disappeared and no reply was obtained from them about the ques-
tionnaires. Small-scale industries arc indeced difficult to

develop.

The Mission referred to the Japanese experiences in

Modium and small-scale industrices as follows:

(1)

(2)

(3)

(4)

(1)
(2)

It is not certain to what cxtent Japanese experiences
in medium and small-scale industries could be applied
or utilized to assgist in doveloping small-scale indu-
stries in Indonesia. However, Japan is pleased to
collaborate in this field with the Indonesian govern-
ment if requested.

There are similar characteristics for small-scale
industries all over the world, for cxample, they

tond to be short lived. Even nowadays, about twenty
percent of Japancse small firms disappcar and the

new onos appear., :

For the development of small-scale industries the
distributive system for inputs and outputs is highly
important, namely, who constantly supplies inputs

such as metcrials, technology and capital, and who
constantly market the products for small industrialists.
Even today, the ceiling amount of loans available to
small industries in Japan is less than five million
Yen, which is close to the credit given to small-scale
industries in Indonesia.

The Mission offered Mr. Sugeng two reference materials:
Systomatic Approach for Small and Medium-scale Industry
Development

Indigenous Technological Development in Japan: A
Caso Study of Silk Recling Machines



MALAYSIA

(1) MINUTES OF THE MEETING WITH AN OFFICLAL OF ECONOMIC
PLANNING UNIT

Participant: Mr. Wan Yusoff Ismail, Deputy Director
General

When: November 6; 14:30 - 15:15

Mr. Ismail explained the outline of projects to the
Mission as follows:

1. Regarding the priority of fertilizer and power
Malaysian govermment gives a higher priority to fertilizer,
because agriculture has the highest priority in Malaysia.

At present, planning of fertilizer plant is proceeded with

an idea to locate it around Bintulu area. This is because LNG
i3 available near Bintulu and also because regional unbalance
has to be reduced. It is thought that petro-chemical industries
will be established around Kuantang separately from fertilizer
plant te be established at Bintulu, -

2. Hydro power at Batan Belaga is thought to be an
important project in view that it will supply electricity to
industries at Miri (timber industry), Sibu {pulp and rayon
industries), and Bintulu (fertilizer). Feasibility study on
deep water port at Bintulu is being carried out by Norwaysien
consultants. Bintulu region is intended to be developed for
agri-business. University of Agriculture will also be establigh-
ed, The master plan of the regional development is on the way.
Prefeasibility study of Batan Belaga hydro power project was
conducted by the Snowy Mountain Corp. The capecity of power
is estimated at 120 MW, Malaysian government has requested to
Japan, Canada, and Australia to collaborate in conducting the
feasibility study. The supply of power is hoped to start in
1980. So, preparation from now is thought to be relivant.

The intended dam is multi-purpose type for irrigation, power
gencration and water control in the region.



SOUTH _VIEINAM

(1) MINUTES OF THE MEETING WITH AN OFFICIAL OF THE COMMISSION
GENERAL OF STATE FOR PLANNING

Participant: Mr, Lee Manh Hung, Director General,
Foreign Aid and Credit Division

When: November 8; 09:00 - 10:00

Mr. Hung told the mission the outline of the Commission's
responsibility and present work with respect to reconstruction
scheme of Vietnam as follows:

1. The major scope of work of the Commission is to prepare
long- and medium-term development plan for the country and to
implement and follow up the plan. For this purpose the Commission
also carries out the role of coordinating foreign assistance and
of coordinating credit within the country, namely, the development
budget.

2, At present the Commission is working on preparing the
Five Year Plan to cover the period between 1976 - 1980. Tenta-
tively, the Commission is preparing the Two Year Beconstructicn
Plan for 1975 to 1976.

3. Objectives of this tentative plan are mainly four.
They are:

(1) To review unemployment level in Vietnam after the
with drewal of the US Army;

(2) To prepare and reconstruct infrastructure which was
damaged due to the war;

(3) To integrate refugees in the economic plan by provid-
ing facilities or land for resetitlement;

(4) To identify development projects which are to be
built in the Five Year Plan., -

4. For previous years foreign assistance has been dealt
by each ministry and was not well coordinated. So, this Commission
will do coordinate them. After I have returned from the tour to
Japan, woe had discussions with the Foreign Ministry and submitted
the report to the Cabinet regarding the requirements of foreign
assistance. This report will be submitted to the Embassy of
Japan. Since the contents have beon approved by the Commission,



the delay is only due to the formal procedure.

5. Priority of the development projects is first given
to agricultural sector followed by infrastructure, social
development and industry. Agriculture is important because
it is the biggest creator of employment in Vietnam. For meny
lands irrigation mskes more production possible with the require-
ments of additional labourers. PFurther, there are many umused
lands which can be used for farming., Infrastructure is required
for industry as well as for social welfare. Social development
aims at looking after refugees who need to be trained for their
livings, Industry is given the lowest priority, however, it
has three aspects of development. First, export of locally
mamfactured products has to be encouraged. Secondly, industrial
estate has to be built in order to call for and support private
investments. Thirdly, agri-business has to be encouraged, which
contributes to the development of agricultural sector.

6. Unemployment in agriculture is not as bad as that in
other Asian countries. This is because there are many unused
lands which require additional labour. The problem is rather
a matter of distribution system, for example, canal transporta-
tion, mechanization of equipments for cultivation and transport
and electrification for the use of machines.

7. The above-mentioned report includes numerous projécts
which require foreign assistance, e.g. silk production, cottage
industry, cducational facilities, etc. Experimental sericulture
is being undertaken. For educational aspect, so far, acadenic
aspoct was too much emphasized. There is now a greater demend
for technical or vocational achools for technicul manpower
planning.

8. It is aprecable to the opinion that many young Viet-
namese are getting to know mechanical works due to the discipline
through the war. However, thc problem is the shortage of re-
sources to be allocated to this objective of industrialization.
In other words, budget allocation to the sector which utilizes
those trained manpower is relatively small,

9. It is hoped that private investors do invest in
Vietnam in joint vontures for specific items.

10. Outputs of agricultural sector arc hoped to increase
by means of introduction of more efficient equipments and the
diversification of cash crops such as sugar, corn, rubber, fish,
ete,



11, Now finding of petrolium in the Vietnamose off-shore
is very encouraging to Vietnam. Minoral resources arc to be
carefully surveyed thoughout the country, however, due to the

sccurity recasons thoy are still in a diffiecult situation for
implementation.

12. Da Quion dam is thought to be as a very good project
for both irrigation in Fhan Hang area and industries at Cam Ranh,
Jian power project which is to be located twenty miles north-west
of Saigon is urged for the earlier implementation. This power
project will cost about US$150 million.

13. As for the locational aspect of the development
strategy, agriculture and industry are treated equally in regions.
The south-western region (Mekong Delta) is basically food-crops
(largely rice) oriented agricultural economy, but industries are

etting introduced in Can Tho district. The northeastern region
%high land) is already having coffee and tea plantations in
sddition to the intended indusirial estate development in
Cam Rang district.



PHILIPPINES

(1) MINUTES OF THE MEETING WITH OFFICIALS OF MIRDC

Participants: Mr., Jose G. Bautista, Jr., Manager,
Management Services Dept.

Mr, Julio P. Villamor, Manager, Planning,
Systems, and Consultative Services Dept.

When: November 12; 09:30 - 10:00

Mr. Bautista and Mr. Villamor explained the activities
of the MIRDC (Metal Industry Research and Development Center)
to the Mission. The Mission members inguired of some aspects
of the MIRDC, particularly the ways of activities. The major
points of the discussions are as follows:

1., Mr. Villamor introduced to the Mission the outline
of the MIRDC, particularly, for responsibilities of MIRDC and
the contents of such responsibilities as technical training,
technical consultancy, testing and quality control, information
services, research and development.

2. MIFDC is now going into the Phase II which covers the
period between 1975 and 1977. FPhase I covered the years during
1972 - 1974, when the preparation was made to establish orgeniza-
tions and buildings. UNDP's assistance is available for cquip-
ments to be installed, rocruitment of experts and fellowships.
The required technical experts are such as;

Foundry engineer

Model and pattern making cxpert

Maintenance and repair engineccr

Dic and jig making expert

Heoat treoatment

Instrumentation engineor

Tool and dic engincer

Quality control, inspcction and metrology
Metallurgical rescarch and dcvelopment engincor

3.  The request of the Philippine government to Japan is
the recruitment of foundry engincer.

4. Services of MIRDC arc -available to all kinds of indust-




ries which are engaged in manufacturing metal products. However,
the major objects will be small- and melium-scale industries
which need the public support for their technical problems.
MIRDC intends to send mobile missions to the factories in
regions to promote its activities.

5.  The Mission replied to the request of MIRDC to recruit
foundry engineers that Japan was still secking appropriate experts,

so the experts would be sent to the Philippines as soon as they
were found.



(2) MINUTES OF THE MEETING WITH AN OFFICIAL OF NATIONAL
POWER CORPOHATION

Participant: Mr. Conrado del Rosario, Assistant Manager
When: November 12; 11:30 - 12:30

Mr. Rosario explained the outline of the power scheme
of NPC as follows:

1., The Philippines has ten year programme for energy
policy, which consists of three regional programmes in Luzon,
Visayan, and Mindanao. It will cost 16 billion pesos and cover
energies such as hydro, thermal, geothermal and nuclear powers,

2. Cagayan valley is a depressed ares at present, however,
it is hoped that the area is developed for agriculture. The
application of US§lé6 M., loan was submitted to OECF for the
transmission line for irrigation pumps in the area. For
electrification of the area NPC has two major projects. One
is Chico river hydro power and the other Magat power. The
former consists of four power stations, from number one to
four. Number two (240 MW) and number four (400 MW) are on
the way.

3. Magat power is estimated to generate 360 MW, However,
primaery purpose of the dam is for irrigation. Feasibility
study of Magat power was completel three months ago. The power
plant will start to be constructed in 1978, The actual power
phase will be beyond 1980.

4. For geothermal power attempts have already been mede
in Tiwi and Rospanios (50 km south of Manila). In Tiwi Philippine
Geothermal Company dug six holes, 4,000 to 7,000 feet deep.
One hole gave no steam at all, however, five holes gave steam
and water. 50 MW power station will be installed here.

5. In Viseyan region electrification study has been
completed for dicsel power generation. In Cebu feasibility
study of power with local coals has also been completed by
Japanese mission.

6. Llectrification in Mindanao is being carried ocut by
ADB loans. Two loans from APB are available.




(3) MINUTES OF THE MEETING WITH OFFICIALS OF NEDA

Participants: Mr. Leonardo Mariano, Director of Industry

When:

and Utilities

Mr. Ricardo T. Quebral, Assistant Director
of Industry and Utilities Staff

Mr, Sergio Lawas, Head, Regional Development
Staff :

Mrs. Remedics R, de Leon, Senior Industry
Specialist Industry and Utilities Staff

November 12; 15:00 - 17:30

Discussions were held regarding the development of small-

scale industries in the Philippines from various aspects. The
major points of the discussions are as follows:

l-

The Japanese Mission presented the ideas that they have

proparcd on subjects;

a.
b.
c.

d.

Characteristics of Small-scale Industries;

Planning and Programming for the Development of Small-
scale Industries (Planning Approach);

Spccific Smell-scale Industrial Development by
Products (Products Approach);

Methods of Implementation for Developing Small- and
Medium-ccale Industries, Private-based system and
Public system;

(Contents of the above are attached hercto.)

2.

The Mission also gave a brief comment on the ILO report

with respect to tho area of small-scale industrial development
as follows;

a.

The ILO report says that the Government has to do
many things to support small-scale industries. How-
ever, thesc could not be done so easily, therefore,
training of instructors who will work in the regional
level is the first thing to be done immediately.

For oxisting small-scale industries, suggestions in
the ILO report are all right if they are workable,
But thoy seem to be insufficient to gonerate small-
scale industrics from now. For creating small-scale



industrics substantial core of small-scalc indust-
ries has to be cstablishod which will be diffused

~ to other districts, rcgions, and other kinds of

" products. This is the implomentation mothod of
Product approach which is lacking in the ILO repeort.

3. As an example of Product approach in the district
level, a Mission mecmber preosented a report written by Engincering
Consulting Firms Associestion, Japan. This report (hercto attached)
proposes to generate small-scale industries at Aras-Asan, Mindanso
by fully utilizing local rosources of wood and the people in the
commmity. The production method is to sct up an operating
company at Aras-Asan to manipulate the total system of production
for small-scalc indugiries. A Japancse party who provides orders
designs, technical assistance is also introduced in the schcme.
For impleomenting this schome the technicel assistance will be
evailable from the Japencse governmeont rogarding Feasibility
Study, Deosigning of Workshop to be established, Procurcment
of Equipments to be installed in the Workshop, and Recruitment
of Technicel Experts., The Aras-Asan projcct was recommended
to be taken up by the Philippine govermment as a pilot project
in the country.

4. The Philippine government (NEDA) expressed their
interest in this proposed idea and promised the Mission that
they would consider it in the government meeting while Mission
stay in the country. The result will be informed to the Mission
at the meeting on Friday morning.

5. NEDA also inquired the Mission of the possibility of
the Japanese cooperation to distinguish the function and respon-
sibility between the central governmment and the regional council
regarding the development of small-scale industries in the
regional level. The Mission replied to think it over how the
Japanese side could collaborate in this matter,




(4) MINUTES OF THE MEETING WITH AN OFFICIAL OF ISSI OF
THE UNIVERSITY OF THE PHILIPPINES

Participants: Dr. Leon Chico, Director

Mr, Osoar B. Mapua, Jr., Director for
Promotions, Design Center Philippines

Mr. ste Sanvictores, Jr., Aras-Asan
Timber Co., Inc,

Mr, Ernesto F, Sanvictores, Aras-Asan
Timber Co., Inc,

When: November 13; 14:30 - 16:00
November 14; 14:30 - 15:15

Dr. Chico and the two observers from the Aras-Asan
Timber Company discussed the matters regarding small-scale indust-
ries in the Philippines. At the meeting the Mission inquired
Dr. Chico of the neeld of the Philippines to develop small-scale
industries, by giving the example of Aras-Asan project, the
report of which has been presented o him. The major points of
the discussions were as follows:

1. The Mission presented the idea about the approaching

method to the development of small-scale industries as presented
to NEJA such as; '

a. Characteristics of Small-scale Industries;

b. Plamming and Programming for the Development of Small-
scale Industries (Plamming Approach);

¢. Specific Smell-scale Industrial Development by Products
(Products Approach)

d. Methods of Implementation for Developing Small- and
Medium-scale Industries (Private-based system and
Public system)

2. The Mission inquired of the possible areas where Japan
could collaborate to develop small-scale industries in the Philip-
pines and presented a report on small-scale wood products manu-
facturing industries at Aras-Asan, which was prepared by Engincering
Consulting Firms Assoclatlon, Japan. The report proposes a model
of private-based system in a remote area, Mindanao, as a substantial
core of wood-products manufacturing on the basis of small-scale
industries. The ISSI official expressed a great interest in the



proposed scheme and replied to the Mission that the Philippines
side would consider to tske it up positively.

3. Regarding the possibility of Japan's collaboration
in regional level which was proposed by NEDA, the Mission
exchanged the views on the needs of the Philippines with
ISSI. Since Japan has not made overall study about smalli-
scale industries in the Philippines, it is not known to the
Japanese side to what extent the Japanese experiences are
applicable to the Philippines. For this reason both sides
agreed that Japan had better send an experts team for fact
finding and consultancy for the development strategy of small-
scale industries in the Philippines. This team will review
numerous reports already made and identify the real problems
in regions. Finally, the team will recommend the actions to
be taken to prepare for regional programming of small-scale
industrial development.

.._..ﬁ B.-



(5) MINUTES OF THE MEETING WITH A PROFESSOR OR THE UNIVERSITY
OF THE PHILIPPINES

Participant: Dr. Quintanar, UP School of Economics
When: November 13; 16:00 - 16:50

Dr. Quintanar explained the outline of Cebu industrial
estate to the Mission as follows:

1. Cebtm is the second important city next to Manila in the
Philippines. Cebu has good schools and plenty of skilled workers.
Mactan international airport and Cebu ocean port will provide
inveastors with a good combination of distribution facilities by
alr and sea. G&ufficient water to industries will be available
from the wells in the central part of Cebu island. The reclamation
of the sea coast is also on the way. The future of Cebu industrial
estate is gomething like Jurong industrial estate in Singapore.

2. A proposal of Cebu industrial estate has already been
submitted to NEDA as the top prierity project in Cebu. Preliminary
study has been done by Dr. Quintanar's students under his supervision.
The major contents of the following feasibility study will be the
identification of products to be marmfactured in the estate. Some
infrastructure such as port facilities, electricity and water
have to be duly studied.

3. The idea of Cebu industrial estate has been informed to
Japanese missions which visited the Philippines for these years.
They were very interested in the project. Since the fund to
conduet the detailed feasibility study is not available to the UP
School of Economics, Japan's collaboration is most appreciated.



(6) MINUTES OF THE MEETING WITH AN OFFICIAL OF BOARD OF
INVESTMENT

Participant: Mr. Vicente M. Decipeda, Executive
Director of Automotive Mamifacturers
Institute

When: November 13; 10:00 - 13.:00

The officials explained to the Mission the background
of LPG project and the intention of the government as follows:

1. President Marcos is encouraging this project to
convert fuel of cars from gasoline to LPG. At present, gascline
is sold at 1.15 pesoc/litre and LPG at 1.06 peso/litre. Supply
of LPG is made by the four petro-chemical refineries in the
Philippines. However, if necessary, the importation of LPG
from Indonesia is to be considered. Since natural gas is avail-
able in the Philippines, the use of this gas for LPG is under
serious consideration. Present use of LPG is limited only to
those stoves and carbonblack.

2. The Philippines government hope to have a test in
Manila for the possibility of LPG gas for the fuel use of texi-
cabs, If it is succeessfuyl in Manila, the same method is to
be diffused to other places. Toyota-man has estimated the cost
of fuel station in the Philippines at 0,5 million dollars per
station.

3. The Philippine government requests Japan to conduct
a study on the matters;

a. Logical locations of LPG fuel stations

b, Cost estimation for an operation of LPG car
ineluding maintenance, fuel, etc. and for changing
cars from the existing type to LPG type.

¢. Estimation of total cost to be invested which
ineludes training and education, facilities and
equipments, and conversion cost of cars, cte,
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(7) MINUTES OF THE MEETING WITH AN OFFICTAL OF PHILIPPINE
NATIONAL OIL COMMISSION

Participant: Mr., Antonio del Rosario
When: ‘ November 14; 14:00 - 15:00

Mr. Rosario explained the priority and urgency of petro-
chemical project in the Philippines as follows:

l, Because of the following three reasons the Philippine

government considers the project important and urgent with higher
priority;

a. B.0.I, has been promoting petro-chemical projects in
down stream for four yearsa. Many down stream projects
have been already proposed.

b. Request to conduct the prefeasibility study on petro-
chemical industry has been submitted to three different
countries, however, PNOC would like to have Japan's
collaboration most because she has many experiences,
If the prefeagibility study has been delayed further,
economic situation will change to a larger extent so
that PNOC is in a hurry to complete the study.

¢. In accordance with the result of the study various
arrangements have to be made, particularly for raw
materials which are to be required by those plants
in schene.

2. If Japan denies the request of the Philippines, she has
to consider another country to assist her to conduct the study.

It is hoped that Jepan will carry out the study as soon as possible,
even tomorrow is OK, if she could,

3. Secveral places are in the list of locational candidates
suitable for the cstablishment of those plants. The plant location
will be decided according to the following criteria;

a. & place close to raw materials, therefore close to
the refinary;
b, A place close to tho sea by which crude oil is imported;
¢. A place close to the market which is primarily within
the country.

Accordingly, Rosario on the southern shore of Manila Bay or Bataan
on the northern shore of Manila Bay would be very preferable,
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Both places can have sufficient water, electricity, and land to
build plants. At the same time both of them have good accessi-
bility to the great market, Manila. The Filo refinery is near
Rosafio.,

4. It is thought that air pollution will not be very

important in both places, because the population is not dense
and the people want to get jobs in those arecas.



MEMORANDUM

- JAP/NESE MISSION FOR PROJECT
FINDING IN THE REPUBLIC OF THE PHILIPPINES
November 15, 1974

PRE-FEASIBILITY SURVEY FOR PETROCHEMICAL INDUSTRIES
DEVELOPMENT PROJECT

Since this project has been urgently needed for implementa-
tion in the Philippines, the Government of Japan is ready
to underteke the survey within this fiscal year.

ASSIGNMENT OF TECHNICAL EXPERT(S) TO MIRDC

Taking into account a high priority of this request, the
Government of Japan is hastily seeking for suitable expert(s)
to be assigned., If possible, experts will be sent within
this fiscal year. '

ASSIGNMENT OF FXPERTS TO BOT FOR STUDY OF UTILIZATION OF
NATURAL GAS AND 1LPG FOR MOTOR FUEL

Looking into the trend of demand-supply of energy which is
considered fractious due to the present oil crisis spread-
in the world, Government of Japan wishes to determine the
possibility of sending experts for the project. The
decision will be made within this fiscal year.

STUDY FOR SMALL-SCALE INDUSTRIES DEVELOPMENT PLAN

(1) Upon the request made in 1973, the Government of Japan
is ready to prepare and send a team for the fact finding
and consultancy for the development strategy of small-
scale industries in the Philippines within this fiscal
year.

(2) Regarding the Aras-Asan Project, Government of Japan
is ready to take it up positively within this fiscal
year as soon as the official request has been made.

FEASIBILITY SURVEY FOR INDUSTRIAL ESTATE DEVELOPMENT
FROJECT IN CEBU

Since a preliminary study for the project has already been



carried out by the Philippine side, Government of Japan
is ready to undertake the survey for 1975 fiscal year,
if requested,

ELECTRIC POWER DEVELOPMENT PROJECTS

There was no specific proposal for any technical coopera-
tion in this regard at the meeting with NEC,

ASSIGNMENT OF EXPERTS TO DESIGN CENTER PHTILIPPINES

Through the regular channels the official request will be
made. The Government of Japan will make due consideration.

CERAMICS
The mission will check JCI to follow-up.
INDUSTRIAL SALT

The mission will check JCI to follow-up.
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