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#3-4

BALANCE OF PAYMENTS OF THE PHILIPPINES

1966 to 1975

{million U.S. dollars)

ITEM 1966 1567 1968 1969 1970 1971 1972 1973 1978 19752/

Goods & Services
Exports, f.o.b. 828 BuB 876.17 B74.61 1082.78 11L7.9 113B.02 1871.36 2693.85 2210

of which non-

monetary gold 18,46 19.99 21.08 19.4 29,01 103.k6 Th.31
Imports, f.o.b, -853 -1150 -1150.22 -1131.49 -1090.12 -1186.0 -1259.96 -1596.62 -nL3.26 3230

Trade Balance - 25 302 - 274,05 - 256.89 T.3h - 38,1 - 121.9h 274,74 - Lig. k1 -1020
Transp. & mdse. .
insurance ) ) - T9.66 - 93.85 91.24 - 77.0 - B7.39 - 15L.,11 - 271.20 )
Travel ) } - 19.84 - 10.65 67.48 37.6 97.88 -~ 61.40 - h1.06 )265
Investment income ) ) - 97.k6 - TT.9% - 129.73 - 301.1 - 125,13 - 113.39 - 54.71 )
Services rendered
to U.S. mil, }186 ) 32 95.68 58.69 30.60 36.1 Lo.g2 41 .64 bly27 )
Pensions from
Us govt. } ) 58.93 62.27 63.75 69.0 7147 Th.21 78.01 }
Private transfers ) ) 32.02 43,35 29.19 3h,2 Bo.69 ok.20 192,76 )228
Others ) - 5.8 - 8.3 - 1B.63 17.0 19,18 164.97 208.72

Total A 165 - 270 - 294.27 -~ 283,18 - 55.92 - 22.3 - 2h,32 LL43.66 - 280.50 -~ 527
Official Grants & Long-Term Capital
Reparations from
Japan ) ) 27.43 35.30 13,10 26,4 20.65 45,00 Lo. 48 )
Other grants ) ) 15.82 13.60 13.38 4.9 15.15 32.3k 29.80 )
Private loans Y=43  Jaok 105,60 82,45 89.52 - 3k.4 - 17.03- 5.10 31.56 )167
Officinl loans ) ) 36.10 1h.09 41,36 69.8 160.59 77.15 110,29 }
Other private
capital )] ) - 2.73 7.35 -~ 24,30 - 3.3 - 21.01 64 .49 59.90 )
Other offieianl
capital ) ) 210 - 1L.75- 1.75 - - - _3.85 1.69 -

Total B -3 19k 18k,32  1s52.0h 131.31 62.8 153,60 212,19 272.03 167
Private Short-Term Capital & Net
Errors & Omissions ) } )
Private short-term
capital =58 1} 50 17bh.17 57.87 75.88 91.7 55.75 7h.65  153.96 )-1LQ
Net errors & omissions
omissions ) ) - 112,68 - 62.27 - 147,18 - 1h2.5 - 106,96 - 66.06 - 75.59

Totel C -58 50 61.bo - h.hOo - T1.30 - 50,8 - s1.21 8.59 118,37 -1ho
Alloecation of SDPs - - - - 18.48 16.6 16.43 - - -
Over-all Position
(A to D) 60 ~-26 -~ LB.46 - 136.54 22.57 6.3 gk.,50 66L.44  109.90 =500
Monetary Movements
et IMF accounts 55.00 - 13.75 21.0 6.80 ~ 20.62 - 10.62
Central Bank
liabilities - 32.95 67.37 58.50 3.6 - 63.58 - B85.%0 190.2%
Special drawing rights - - - - - 21.92 - 2.59 - L.54
CP foreign exch. assets

{increase - ) 19.49 23.31 - 118,97 - 113.8 - 147.76 - 507.61 - 460,92
Commercial banks foreign

exch. assets (increse - ) - 6.0 16.71 3.7L - 23.2 - 37.45 - 205.86 - 96.86
Commercinl banks' liabilities 1h.08 11.72 31.77 116.8 173.03 127.01 272.80
Monetary gold - 1.12 16.43 -~ 11.33 - 10.7 - 3.62 - 30.63 -

Total F Lb8.k& 136.54 - 22,57 - 6.3 - 9L.,50 - 66k.4k - 109.90

Source: Central Bank

p/ Preliminary estimate
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#® 3-8 Wage Indicesl/1966-T5

(1965 = 100)
Nominal Weges2/ ' Real Wages3/
i i e e
1965 100.0 100.0 100.0 100.0
66 105.0 5.0% 107.3 T.3% 99.6 101.8
67 109.9 .7 - 112.3 4.7 58.1 100.3
68 118.7 8.0 125.0 11.3 103.6 109.1
69 125.0 5.3 130.9 b7 106.9 112.0
TO" 132.8 6.2 1k5.2 10.9 99.3 108.5
T 139.7 5.2 155.0 6.7 91.3 101.3
T2 146.6 h.9 16L.3 6.0 86.8 97.4
73 15h.4 5.3 168.7 2.7 82.8 90.4
Th 168.6 9.2 182.1 7.9 67.2 72.5
753/ 174.6 3.6 196.0 7.6 64.5 72.5

1/ Applies to laborers in industrial establishments in Manila and suburbs
2/ This is the 1955 =100 shifted to 1965 =100 series

3/ Januery to September average

Source: Central Bank
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— Plans & Policy Development Office

— Planning Dept: — Research & Statistics Office
— Manpower Development Office

— Office of the Domestic Shipping
Maritime

Administrator — Office of Overseas Shipping
— Operations Dept. —

— Office of Shipping Services &
Operations

— Office of Shipbuilding & Ship Repair

— Manila Maritime District Office

— Cebu Maritime District Office
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1975 # aT 2144 22400 GT 21 16 22400 GT
1976 21 22400 21 22,400
1877 25 27900 25 27900
1978 2 7000 28 35000 30 48000
1979 2 7000 29 35500 31 42500
1980 1 17500 31 43000 35 60,500
1981 5 21,000 as 48,600 10 69600
1982 6 28000 36 53,600 42 81,600
1983 6 28000 37 54,100 43 §2,100
1984 6 28000 40 56700 46 84700

1N 31 136500 303 399200 334 535700
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“The industrial plan also lays emphasis on the development of engineering

good industries, including and repair in the next few years "
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ARBEX D SN BB h B OB X B #©B B K ER
- 20,000 - 60,000 - 125,000 - 200,000 -
30,000 DW ? ,000 DW 140,000 DW 300,000 DW
Db 1 15,000 - 36,000 - 71,000 - 121,000 -
X8 ¥y 2 80 35,000 GT 70,000 GT 120,000 GT
G.T. G.T. G.T. G.T.
oM 18,500 |B&#E® 68,000 = # 96,100 | W 135,000
” 17,100 [BNBEE 55,000 ’ 80,000 | BIIABE 161,000
BNSEE 16,800 » 43,300 = 110,000 ” 150,000
B iz 25,000 |® B 55,000 . 96,000 | HEME 350,000
. 2h,000 | B 37,000 ¢ 85,000 = # 175,000
’ 20,000 |B 3 69,000 % & 116,000¢ B 3r 175,000
g 20,000 |% @ 50,000 B i 79,000 | JIl & 270,000
AAME 20,000 | - 65,000 | AIMBESE 91,000| % B 150,000
= % 20,000 | F 37,600 4 # 80,000} = % 165,000
» 22,000 1= # 57,500 " 250,000
2} * , 32,000 et £7 180,000
’ 20,000
' 25,000
Nl 30,000
= # 27,700
VeBFz 25,000
B 21,000
® B 17,000
oM 25,000
X B 20,000
* B 24,000
LetiR 16,000
” 17,000
& 17,000
DW DW
= - HHD 35,900 INC 100,000
" 25,000
DW W DW W
KEPPEL 30,000 JSL 90,000 | ¥*KEPPEL 150,00 JSL 300,000
vy Hiltm " 40,000 | SEMBAWANG HRD 300,000
SEMBAWANG 100,000 * " L0oo,000
30,000 SEMBAWANG
400,000
¥MSHI 400,000
W DW DW
W KOREA S 60,000 *HMD 150,000 *¥HMD 700,000
¥SAMSUNG *KOREA S.
100,000| *KOREA S. 500,000
150,000
DW DW
B B | TAIWAN 20,000 | TAIWAN 70,000
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4) Long Term Debt Service Coverage HEIRA & % %
( B E B e i 28 )

MEEK g H#
T 1985 23.69

8 1986 10.70

9 1987 9.67

10 1988 10.64
15 1993 17.06
20 1998 25.29

25 2003 55.03

u} Long-term Debt/equity Ratio B EAMR / BCHAE
(BEAfik®)

AR Ficliis &
1 1979 2.80

2 1980 5.4

3 1981 10.11

4 1982 16.31

5 1983 20.58

10 1988 1.62
15 1993 0.66
20 1998 0.11

25 2003 -

~*) Creditors/owners equity Ratio (MARE/ BOEFR )

i F4E W 7 [fE H=
1 1979 0.76/0.24
2 1980 0.87/0.13
3 1981 0.93/0.07
ki 1982 0.95/0.05
5 1983 0.96/0.04
10 ' 1988 0.65/0.35
15 1993 0.48/0.52
20 1998 0.23/0.77
25 2003 0.10/0.90
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& IRA
(ZXHFR #HE)

P EX Picfii i 4
1 1979 1.22
2 1980 3.46
3 1981 5,41
Y 1982 T.17
5 1983 8.36

10 1588 16,30
15 1993 39.98
20 1998 112.05
25 2003 1,7h2.67
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TION, ASSOCIATE IN NAUTICAL SCIENCE AND MARINE ENGINEERING
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LIST OF SCHOOLS THAT OFFER BSMT, ANS & AME

ASSOCIATE IN NAUTICAL SCIENCE

Concord Technicael Institute
Central Technieal Institute
University of Visayas

Feati University

Philippine Maritime Institute
Ilcilo Maritime Academy
Fhilippine Merchant Marine Schaol
Cebu Central Colleges

Misamis Technical Institute

ABS0CIATE IN MARINE ENGINEERING

University of Visayas

Western Technological Institute
Misamis Technical Institute
Feati University

Iloilo Maritime Academy

Namei Polytechnie Institute
Cebu Central Colleges
Philippine Maritime Institute
Cebu Institute of Technology

BACHELOR OF SCIENCE IN MARINE TRANSPORTATION

Philippine Merchant Marine Academy
Fhilippine Merchant Marine School
Cebu Central Colleges

Tloilo Maritime Academy

Concord Technical Institute
University of Visayas
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Graduates

115
22
hé
615
1,155
1,679
498

772

4,902

31
345
209

1,301

560
390

2,876

187
NA
NA
NA
NA
NA

187



NAME OF SCHOOLS "TU=75 |'T3-74 ('72-T73 | 'T2-72 | '70-T1 | TOTAL

PHIL. MERCHANT MARINE ACA
Location: Fort Bonifacio,
Rizel

a) Marine Transportation 52 18 35 ko Lo 187

PHIL,, MERCHANT MARINE SCH
Location: Raon Street
Quiespo, Manila

a) Nautiecal Seience 72 218 102 51, 55 o8
b) Marine Transportation - . - - -

CEBU CENTRAL COLLEGE
Location: Cebu City

a) Nauticel Science 50 2ho 200 180 100 72
b) Marine Engineering 150 120 100 180 30 580
¢) Marine Transportation - - - - - -

WESTERN INSTITUTE OF TECH
Location: La Paz,
Iloilo City

a) Marine Engineering 152 117 20 39 a7 345
PHIL. MARITIME INSTITUTE

Loeation: David Street
Escolta, Manila

a) Neubical Science 200 157 418 380 1,155
b) Marine Engineering T 3k 151 13k 390
TLOITO MARITIME ACADEMY

Location: Tloiloc City

a) Associate in Nautical

Science 20 o) 467 71 2kg 1,679
b) Associate in Marine
Engineering 450 359 172 198 122 1,301

c) Bachelor of Science in
Marine Transportation - - - - - -

FEATI UNIVERSITY
location: Helios Street
Sta. Cruz, Manila

a) Bachelor of Science in
Marine Transportation - - - - - -
b) Associlate in Nautical

Science - 198 131 87 90 615
¢} Associate In Marine
Engineering - 63 60 L7 39 209
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NAME OF SCHOQLS v 7h-75 'TBfTh TT2=73 |'71-T2 | 'T0O-T1 TOTAL
CEBU INSTITUTE OF TECH.
Location: Rizel Avenue
Cebu City
a) Associate in Marine
Engineering - =l 6 5 5 20
MISAMIS TECHNICAT, INSTITUTE
Location: Banadero,
Ozamiz City
a) Associate in Marine
Engineering - - - - - -
b} Associate in Naubical
Science - - - - - -
CONCORD TECHNICAIL INSTITUTE
Location: Espana Street
Cebu City
a) Associate in Nautical
Science - 3k 19 38 34 115
b) Associate in Marine
Transportation - - - - - -
CENTRAL TECHNICAL INSTITUTE
Location: Masbate, Masbate
a) Associate in Nautical
Science 7 3 3 3 6 22
UNIVERSITY OF VISAYAS
Location: Cebu City
a) Associste in Nautical
Seience - L6 - - - L6
b) Associate in Marine
Engineering - - - - - -
¢} Bachelor of Science in
Marine Transportation - - - - - -
NAMET POLYTECHNIC INSTITUTE
Loecation: 123 A. Mabini
Mandeluyong, Rizal
a) Associate in Marine
Engineering 20 10 10 L 7 51
b) Bachelor of Science in
Naval Architecture 9 9 9 T 6 40

—106—




(2} PRESIDENTIAL DECHEE WO. 666

PROVIDING FOR INCENTIVES TO THE SHIPBUILDING AND SHIP REPAIR INDUSTRY

WHEREAS, shipping pleys & vital role in the economic development and
growth of the country;

WHEREAS, the promotion and maintenance of an adequate Philippine
merchant fleet depend upon the adequacy of supporting shipbuilding and ship
repair facilities;

WHEREAS, the absence of adequate invesiment incentives had deterred
the expansion and modernizetion of existing shipysrds and/or the development
of new shipyard facilities;

WHEREAS, to accelerate the development of shipbuilding and ship repair
industry such inecentives are lmperative and necessary;

NOW, THEREFORE, I, FERDINAND E, MARCOS, President of the Philippines,
by virtue of the powers in me vested by the Constitution, do hereby order
and decree as follows:

SECTION 1. Shipbuilding snd ship repair yards duly registered with
the Maritime Industry Authority shell be entitled to the following incentive
benefits:

a) Exemption from import duties and taxes. The importation of machi-
nery, equipment and materials for shigbullging, ship repair sndfor alter-
ation, ineluding indirect import, as well as replacement and spare parts for
the repair and overhaul of vessels such as steel plates, electrical machi-
nery and electronics parts, shall be exempt from the payment of customs duty
and compensating tax; Provided, however, That the Maritime Industry Autority
certifies that the item or items imported are not produced locally in suffi-
cient guantity and accepteble guelity at reasonable prices, and that the
importation is directly and actually needed and will be used exclusively
for the construection, repair, alteration, or overhaul of merchant vessels and
other watercrafts; Provided, further, Thaet if the above machinery, equipment,
materials and spare parts are sold to non-tax exempt persons or entities, the
corresponding duties and taxes shall be paid by the original importer:
Provided, finally, That local dealers and/or agents who sell machinery, equip-
ment, materials and accessories to shipyards for shipbuilding and ship repair
are entitled to tax credits, subject to approval by the Maritime Industry
Authority, equivalent to the total tariff duties and compensaeting taxes paid
for said machinery, equipment, materials and accessories,

b) Accelerated depreciation. Industrial plent and equipment maey, at
the option of the shipbuilder and ship repairer, be depreciated for any
number of years between five years and the expected economic life.

¢) Exemption from contractor's percentage tax. The gross receipts
derived by shirbuvilders and ship repairers from shipbuilding and ship repair-
ing activities shall be exempt from the Contractor's Tax provided in Section
91 of the National Internal Revenue Code during the first ten years from
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registration with the Maritime Industry Authority, provided that such
registration is effected not later then the year 1990; Provided, That any
and all amounts which would otherwise have been paid as contractor's tax
shall be set aside as & separate fund, to be known as "Shipyard Development
Fund", by the contractor for the purpose of expension, modernization and/or
improvement of the contractor's own shipbuilding or ship repairing facili~
ties; Provided, That, for this purpose, the contractor shall submit an
annual statement of its receipts to the Maritime Industry Authority; and
Provided, further, That any disbursements from such fund for any of the
purposes hereinabove stated shall be subject to approval by the Maritime
Industry Authority.

4} Registration required but not as Public Utility. The business of
constructing and repairing vessels or parts thereof shall not be considered
a public utility and no Certificate of Public Convenience shall be required
therefor. However, no shipyerd, graving dock, marine railway of marine
repair shop and no person or enterprise shall engage in the construction
and/or repair of any vessel, or eny phase or part thereof, without a valid
Certificate of Registration and license for this purpose from the Maritime
Industry Authority, except those owned or operated by the Armed Forces of
the Philippines or by foreign governments pursuant to a treaty or asgreement.

SECTION 2. The Maritime Industry Authority shall, in consultation
with the Board of Investments and the Department of Finance, promulgste
rules and regulations together with the procedures and guidelines for the
proper and efficient implementation of the above provisions.

SECTION 3. Any violation of the tax exemption privileges or incentives
provided for in this Decree, as well as the terms and conditions for the
grant thereof, shell result in forfeiture of all the tax exemptions and
incentives granted herein and the shipbuilder, ship repairer, contractor or
importer shall be subject to two hundred percent of all the taxes affected
by the particular violation.

SECTION 4, Any provision of law, decree, executive order, or rules and
regulations inconsistent with this Decree is hereby repealed or modified
accordingly.

"BECTION 5. This Decree shell take effect immediately.

Done in the City of Manila this 5th of March, in the year of Our Lord,
nineteen hundred and seventy-five,

(SGD.) FERDINAND E. MARCOS
Pregsident of the Philippines

By the President:

(8GD.) ALEJANDRO MELCHOR
Executive Secretary
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