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AGREEMENT BETWEEN THE GOVERNMENT OF JAPAN
AND THE GOVERNMENT OF THE REPUBLIC
OF THE PHILIPPINES FOR THE. ESTAB-
LISHMENT OF PILOT FARMS

The Government of Japan and the Government of the Republic of the Phili_ppines,.
edarnestly desiring to advance economic and technical co-operation between the fwo
countries and thereby to strengthen further the friendly relationg exlsting hetween the

fwo countries, have agreed as follows,

ARTICLE I

1. There shall be established fwo Pilot Farmg (hereinafter referred to ag "the Farms®
each of about 100 ha., one in Naujan Area, Oriental Mindoro and the other in Sanl Miguel-
Alangalang Area, Leyte, which aim to contribute to inereasing rice production in the Re-

public of the Philippines, in connection with the Rice Production Centres Project of the

Government of the Republie of the Philippines,

2. The two Governments shall co~operate as follows In implementing the Pilot Farms
Project (hereinafter referred to as 'the Project’):

{a)  construction of roads, irrigation and drahiage facilities
in the Farms;

)y  improvement of ftechnlques of rice eultivation, storége and
processing through research and extension in the Farms;

() technical training in Japan and in the Farms for the Philippine
technicians engaged in the Project.

ARTICLE 1

1. In accordance with laws and regulations in force in Japan, the Government of
Japan shall take necessary measures to provide at itg own expense the services of
requisite Japanese experts mentioned in Amnex 1.

2. The Japanese experts shall be granted privileges, exemptions and beneﬁts as
listed in Annex II.

3. Besides the experts mentioned in Annex 1, some experts may be dispatched,
through normal procedures under the Colombo Plan Technical Co-operation Scheme, as
necossity arises.

ARTICLE IO

1. In aceordance with laws and regulations in force in Japan, the Government of Japan
shall take necessary measures to provide its own expense such equipment, machinery,
vehicles, " tools, spare parts.and other materials required for the Project as listed in
Annex I,

2 The articles referred to above shall become the property of the Government of

the Ropublic of the Philippines upon being dellvered e. 1, f. at the ports of digembar-
kation to the Philippine authoritles concerned.
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3. Tho articles referred to above shall “be utitized oxclusively for tho purpose of
implementation of the Project through:consultation between the Japanese Eroject Leader.
mentioned in Annex 1 and the Philippine ;P_roj_e__et -Director. mentioned . Annex. IV,... + .

ARTICLE IV

In aeeordance wlth lawe and regulations in foree in Japan, the Gove,mment of
Japan shall take necessary measures to receive in Japan for technical training Phillppine
techniciang engaged in the Project through nermal procedures under the Colombe Plan -

Technical Co~operation Schenie.

ARTICLE V

1. The Government o[ the Repubhe of the Philippines ehail undertake to provide at :
its own expense. : ; .

) 4the services of the Phjlippine teehnieiane and other personnel T
' , .ae llsted In Annex IV. et g

by | _requleite 1and and buildinge as llsted in Annex V as well as
incidental facihtiee reqmred therefor- .

) supply or replacement of such equipment machinery, vehicles, v
tools, spare parts and any- other materialg referred to in = »-"
‘Article OI as may be lost or damaged as a result of “egligence,-

5.  The Government of the Republlc of' the Pgilippinee shall undertake to meet I

() the expenses neceeeary for the conetruetion of roads, SEL
irrigation and dralnage facilitlos except for such’ equipment, ‘ S
machinery, : vehicles; .tools; spare. parts and other materials, e
a3 listed in Annex IiI; e e -

by  the expenses necessary for the transportation withln the _
' Reépubllc of the Philippines of the articles’ referred to in
~ Anpnex III as well as for the instauation, _operation a.nd '
' ‘maintenanee therefor- - T e

{c) the runnlng expeneee necessary for the implementation of the
. Project, : _

3, The Government of the Republie of the Philippinee shall excempt such customs
duties and ‘any other eharges, if any,. as, may be. imposed. in. the Republic of the Phﬂip—
pines In respect of the articles referred to in Article T
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ARTICLE VI

1, The Japanese and tha Philippine experts shall he re spcmsible for technical matters
pertaining to the Project, while the Philippine authoritles concorned shall he responsible
for the administratlve and managing matiers pertaining to the Project,

2, There shall be close co-operation between the Japanese experts and the Philippine
authorilies concerned in connection with the implentation of the Project, :

ARTICLE VI

1, A part of the articles referred to in Article II may be rented at reasonable rates
to the farmers In the Farms and a part of such atticles other than equipment machinery,
vehicles, tools and spare parts may also be transferred at reasonable prices io the
farmers in the Farms. :

2, The proceeds from such rentals or tranafer shall congtitute a special fund under
the Goverriment of the Republic of the Philippines, which shall ‘be used exclusively for
the implementation of the Project, subject to existing rules and regulations,

ARTICLE VIHI

1. This Agreement shall come into forcc on the date of signature and remain in
force for a period of five years.

2. This Agreement may be extended by mutual agreement for a further specified
period.

3, The Philippine authoritles concerned shall take necessary -measures before the
explry of this Agreementi to izke over the responsxbilitles of the further operation of
the Farms after the expiry of thls Agreement.
‘Done in duplicate in English at Manfla on this Seventeenth day of d une 1969,
For the Govermnent of Japan ' For the Government of the
Republic of the Philippines

ANNEX 1

List of the J apanese Technical Expérts for each Pilot Farm

Experts Number
(1)  Project Leader : 1
{2) ~Irrigation Engineer - ‘1 {we years) -
(3)  Agronomist ' 1 o

(4)  Extension Worker ‘ 2 (one of those from
. : : the 3rd year)
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ANNEX 2

Privileges and Facﬂities aocorded to eadh Japanese 'I‘eehn:ical Expert for
the two Pllot Farms : ,

U]

@

3)

)

(5)
(6

@

Housing allowance
Medical facilities

Subsistence allowance for
travel on duty away from
headquarters . :

Cost of mternal travel on
official business including
travel from regidéence to the
Pro_ject site

Income Tax

Customs duty

* Office accommodation

ANNEX' 3

-

EY I

T e

" Free medical -and den'tel "faci'lities' '
_at government hospitals for expert -

and members of expert's famﬂy

' Not exceading ¥16. 00'a day

__Actual internal travel costs on

efﬂcial business will be provided

: ";Excempted from mcome tax

"Exempﬁon from customs duty on.
©-“luggdge, personal and household .
" effects; ‘Including prote_ssional o

equipment ahd apparatus; one’
motoredr or _motoreycle; one.

' refrigerator or one- horie freezer;

one radjo ‘and gramophene sepa~
rately, a taperdcorder, one tele~:
vision set, one electric:range;:
minor electrical - applances, one .

- washing machibe: and/or centrifuge, ‘

W we

 maximuni of- three air-conditioners. -

Adequate ofﬁce accommodations and
‘ ;clerica.l assistarice wﬂl be provided.

Equipment Machinery, Vehleles, Tools, Spare Parts and Other Materlals

1)
2
&)
4}
(5}
(6)
@

Construetlon equjpment and spare parts

Agricultural machinery and implemente and their spare parts. :

Posticidas and fertﬂizers .
Machine tools _for re_palr work

Tools and implements for testing wbrk

. Vehicles :

Other necessary _'m‘inor equj_pr'nent and materials -
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ANNEX 4

List of minfmal Philipplne Personnel for each Pllot Farm

Personnel Number .
(1} Project Director 1
(2) Irrigation Enghneer 1
@) Agronomist i
(4) Extenslon Worker 1
{35) Labourers for testing farm 1
(8) Clerical and service employees
clerk-typist |
storekeeper 1
driver-mechanic 1
‘heavy equipment and truck
operators 2
Janitor-mesgenger 1
watchmen 2
ANNEX 5
Land and Buildings to be provided for each Pilot Farm
(1) Farm land for the teating work 1.0 =~ 2,0 ha,
{2)  Shed for machinery and equipinent 500 m>
(3)  Store-House for farming materials 100 m2
(4) Milling house 200 m3
(5) Drying house 300 m?
{6) Management office 1.60' m2
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() POINTERS TO FARMERS FOR BETTER PRODUCTION

1., Use of high ylelding variety,
2. Adopt lnc transplanting.

3. . Apply fertilizer,

4, Control pest and diseases.
6. Proper water management,
7. Use machinery.

() HOW TO GET HIGH YIELD

Yleld is directly correlated with three (3) l‘actors.:

B: To find out and select
good Variety by test ,
.- and observation,

C To 1mprove cultivation
-techniques-

S Levelling and water

i Teontrol
2. " Fertiiization techniques
3..: Plant- protectioh:measures

bef, 70 71 72 73 _eavs, /ha.
197(} 71 '?2 73 74

Project Area Ave. Yield [n Years . ':

Ar To create suitable enviromnental
conditions

1, Levelling of. tields
2, 'Sofl fertlllty improvement o
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"MASAGANA 99" RICE PRODUCTION - PROGRAM

(Crop Year 19’?3-’2"4)

IMPLEMENTING GUIDELINES

To offset the temporary setbacks in ricgz production experienced in the past, and
anticipate fhe critical rice suppiy nermally bccux"ing during the early months of every
cropping year, ihis natlonwide effort on production called "Masagana (99" Rice Produc-
tion Program will be launched Involving forty three major rice-producing provincés,
covering approximately 500,000 hectares of trrigated and 100, 000 hectares of rainfed
lands to be planted the recommended high-ylelding varieties over a éne-year period
starting May 1, 1973. Program fmplementation will be through closer working
partnership of the government and-business and privéte sectors, and the full use of
the recommended package of technology under the supervised credit scheme; carried
out through an aggressive agricultural extension service.

The National Food and Agrictuliure Council (NFAC) In cooperation with the
National Economic and Development Authority (NEDA), the United States Agency for
International Development (USAID), the Philippine Natiqnal Bank (PNB), Agricultural
Credit Adminisiration (ACA) and the Central Bank (CB) through its rediécdunting
facllities undertake to provide appropriate financing scheme for cost, fertilizers,
geeds and pesticides. . o

To insure an effective and efﬂcient service and fnput delivery systems to bona
fide farmer-cooperators and proper use and application thercof, the followlng Guide-

lines are hereby prescribed for the guldance of all concerned,

I. STRATEGY OF IMPLEMENTATION
The "Magagana 99" Rice Production Program will utilize the recommended

package of technology consisting of high ylelding varieties HYV's), fertilizer,
pesticides and herbicides extended to selected farmer-cooperators through the
superviged e¢redit scheme of participating Rural Banks {REBs), PNB Branches and
Agencies and Agricultural Credit Acl_mlnistrafion (ACA} Farmer Cooperatives.
The farmer-cooperators will be closely supervised and properly gulded by the

government and RB's hired technicians,
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I,

NFAC will implement the program ihrough the existing ﬂe'ld_.organi'z_atiori' to -
be complemented with any other additiohai marn potver, and assure thelr continued
and uninterrupted sorvices with RB's and PNB for a more offsotive program imple-—

' —mentation. A national commities composed of representatives f‘rom government,

busineds and private sectors, will manage the” program. Provinoial Action Com-~ .
nitttes’ (PAC) dnd Municipal Actlon ‘Teams (MAT) will be formed to organlze pro-

~duction groups of farmer—cooperators through ‘Thassive promotfonal—-eduoatioual

campaigng, They wiil be responsible for the pianning, ooordination and implemen-
tation of the program In thelr areas. R
"The Farmer—oooperators will’ be granted erop/production !oans at the reeom- '
mended rates ds prescribed 1n the Farm Pianand Budget section of the Loan Appli~
cation {LA) prepared by the' farmer-»oooperators with the assistanee of the NFAC
of RB/PNB’ technieians. Seeds wili be procured by NFAG through BRI, and dis— .
tributed through RB/PNB and ACA. I.nputs of fertilizers; pesticides and herbioides
shall be sipplied by aceredited dealers in farm areas,” _ o ‘
Repayment of crop/productlon ioans wiil be iinked with marketing as an incen- h
tive to farmers was through a tie up with RB’s, ACA PNB, and the National Grains

_Authorlty (NGA) under its price support program.

The Program Audit teams will observe, inspect and gather information and

evaluate the operations of the delivery systems and the applications of the inputs

on the field levels.

IMPLEMENTING AGENCIES/’ENTITIES AND THEIR PRINCIPAL RESPONSIBILI'I‘IES '
A. National Food and Ag-rioulture 'Couneil (NFAC) | ' ‘
1. Deposit fu.nds with the Central Bank Department of Rural Banks and
‘ Savings and Loans Associatlons (CB-DRBSLA) to be utiilzed for Special
Time Deposits (S’I‘D’s) wit.h RBS and PNB.‘ . ) o _
” '.2.' Prepare ple.ns for the program jointly with the partieipating Agenoies.
o8 'Executve and eoordinate the program through its existing field organiza-

, tion. : o ‘
4, Plan and iead the informational drlve of the program. L

B. Provide portion of the operating cost, - - : e
R - S Provide -some- of. the key-supervisory personnel. S ,
e - .Provide teehnieians coming trom the. Bureau of. Agriouitural Extensien o
{BAE) and tho Bureau of Plant Industry BOD). ..~ ..~ .
8. . Faeilitate the. aequisition by the PT's of motoroyles under the Speoiai
- Vehicle Loan. Fund tQ;MP_I'OVG4th.61_1_':,:'m0_b_l_lity
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A

Asggist PNB and RBS in the collection of loans.

Ceniral Bank of the Philipplnes (CB)

&

b,

Depariment of Rural Banks and Savihgs and Loan Agsoclation (DRBSLA)
i, Administer the funds infended for loaning by pariioipating RB's and

PNB under the program and continue and abide by the reimburse-
ment and reporting proccdures embodled under "Opera_t'ion‘ Palagad
1973 ng Bagong Lipunan®,

2, Provide key-supervigory personnel. _ _ ‘

3. Participate activly in the information drive of the program.

4, Participate actlvely in the implementation of the program through
a representative {o the Program Management Committee (PMC),

5. Simplify loaning procedures aimed at the smooth and speedy opera-
tion of the supervised credit gcheme.

8. Encourage more rural banks to participate in the program.

Department of Loans and Credit (DLC)

1. Rediscount at 100% of outstandlng balance all eliglble papers under
supervised credit at a preferential rate of not more than 3% inter—

| ‘est per annum for PNB and RB loans granted under this program.

A maximum rebate of 2% per annum shall be allowed for redis~ -

counted loans,

" Rural Bankers Association of the Philippines (RBSP)

1.

o,

3.

4,

Encourage more rural banks-to participate in the program,

Asmaist in informing rural banks on the operatj.ng procedures of the
prog'ram. _ _

Agsist in simplifyin‘g and expediting procedures aimed at the smooth and
speady oper'etlen'of the supervised eredit scheme. |

Participate actively in the Implementation of the program through its
representative to the PMC.

Rural Bankg (RB's)

1,

2.

Provide production loans to farmer-cooperators and continue and abide
by the reimbursement and reporting procedures embodied under the

"Operation Palags 1973 ng Bagong Lipunan',

~ Arrange, whenever feasible, credit and marketing tie-ups with NGA-

Agent-Warshouse Miller (MGA-AWM) or bonded warehouses of their

cholce,
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3 _ Supply NGA—Agont—Warehouee Miller (NGA-AWM) and bonded warehouses _
in their areas with a liet of farmer—-borrowers under thie program.

4 Undertake the principal reeponslbility In the eollection of the 1oans with

J the help of the PT's.

E. Phjlippine Natlonal Bank (PNB) i
1, Set Up the counterpart funds for S'I‘D's provided by CB—DRBSLA

2. Provide produetlon loans o farmer-oooperators to complement loanlng '

| operatlone of RBS ‘and continue angd abide by the relmbursement and
reportlng proceduree embodied under the’ "Operatlon Palagad 1973 ng
Bagong Lipunan?, ' R ; o '
3. Participate dctively in the informational drive ‘of the program.
4 Partlclpate actlvely in the 1mplementatlon of the program through 1ts 8
representative to the PMC. ' R : § o
5. Arrange, wherever, feaelble, eredit and marketing tle ups with NGA»
AWM or bonded warehouee of its choice. " '
ti. 'Supply NGA—AWM and bonded warehousesl in their areas wlth a st of
o farmer—borrmvers under the program. - .
T Undertake the prlnoipal responsibllity in the colleotlon of loans with the
‘help of the PT's. - ' ‘ '

F. __grioultural Credxt Achninlstration (ACA) -
1, Provide produetion loans either to organized groups of farmer—eoopera-'
' tors. of through operating Farmers Cooperatives (PC‘s) and continue and

dbide by the reimbursement and reporting proeedure_s embodle_d under
the "Operation Palagad 1973 ng Bagong Lipuuan" : o ‘ '
2. Partioipate aetively ln the infonnational drlidve“of the program.
3. ‘Partieipate aetively in the implementation of the program through its
| _ representative to the PMC. .
. 4. __: ‘_Arrange, whenever feasible, credit and marketlng tie-up with NGA AWM
5. ) Undertalce the prlneipal responsibllity 1n the oolleetion of the loans with

,the help of the Produotion Teohnieiane.,). o e

G. ':'”United States Agency for’ I.nternational Development (USAID)
1. Extend the period eovered by the Aeeelerated Rice’ Produetion Program
under Project No. 492 11- 995 255 Project Ag'reement DR-73-010

_(popularly known ‘as "Operatlon Palagad 1973 ng Banong Lipunan) to

cover the original nine {9) ealamity—strieken provinoes_ in Ceniral Luzon,
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I.

2.

3.

4.

54

i}

lnéludlng Rizal and Laguna, all in accordance with the aforeméntloned
agreement, as may be amended.

Provide funds to defray part of the nécessary operational cost, includ-
ing that for the printing of suporvised eredit loan forms, chits (Pur-
chage Order) and "Masagana 99" 1nformative materials. '
Participate actively in the implementation of the Program through its
representative to the PMC,

Pro,vi.de services for indepenc_lent auditing of procurement and applcation
of inputs by farmers, as well as inspéotlon. and sampling for technical
and chemical analysié of the commodity Inputs. _

Provide a Project officer to assist the designated chdirman of the PMC
and such other necessary technical assistance as is ava‘llable.‘

To participate actively in the informational drive of the program.

Natfonal Irrization Administration (NIA)

1,

2,

3.

4.

Pin point the exact areas which could be supplied irrigatlon water during

' the program period.

Provide the necessary fleldmen to work with the NFAC production fech-
nicians in selecting the prospective farmer-cooperators.

Supply the list o.f farmers in the eareas expected to be rrigated, from
among whom the prospective fa_rmer—cooperatprs (farmer_"-rpcipients) |
will be selected. L

Supply irrigation water to the farmers! ﬂelds on prearranged schedules

of water releases.

National Graing Authority (NGA)

1.

‘2.

3.
4.

Within the Hmits of ite financial capabllities NGA provide marketing
support to farmer-cooperatorb through its price support program,
Supply management committes the list of NGA~AWM and bonded ware-
houses for distribution to the RB'S and PNB branches/agencies and to
the PAC and MAT, _

Particlpate actively in the informational drive of the program.
Participate actively in the implementation of th_a p'r(_)gra_m through its
representative to the PMC. | '



d

L.

Partlcipating Meinbers of the Fertilizer Inatitute of the Phlklpplnes (FIP) and

the Agricultural Pegticide Institute of the Philipplnee (APIP).

1,

2,

3.

4.

5.

T 6,

Supply the fertlllzers, pesticides; and’ herblcides through thelr dealers/
outlets in' the muidloipalltics’ end barrios at -e_tandardl_zed_ prices and in-
the amounts required at the _ti_me and place indtcated (Soclalized prices
in case of fertilizers ahd reduced brices .fex"'pestlcides and herbicides).

Allocation of commoditles for member ﬂrme/suppllers wlll be an inter-

_nal matter with them,

supply a list of all thelr dealers/outlets, complete with addresses who -
will serve the farmer—cooperators, indicating the avallable commodities,
together with three specimen. signatures ‘of each dealer {one copy to the
PMC-USAID and CB—DRB}._ Existmg dealers/outlets presently serviclng |
the locality shall be allowed to participate under the program at goclal-
1zed prices and provided further that they submit thelr products for
analysis.

Provide their dealers with a written deeignation eertifying te their béing
accredited dealers In the program, , ,

Supply a list of grade standardizatlen for quantity and quallty on all
commoditles- (one copy each to USAID and PMC), see to it that bags or
containers of inputs are properly labled as to their chemical composi-
tion | |
Assigt in the tnformation drive.’

“ Participate actlvely in the- implementation of ‘the program through its
_'repreeentative to- the PMC.

._Natlonal Ecenomic and Develepment Authority (NEDA)

1,

Provide the necessary funde suppert. o

'Couege of Agriculture, u. 2, ‘and mtematimal Rice Reaearch Institute
(UPCA and IRRI) ; AR

1.
2.

3.

4,

5,

Agpist in the prepartion of in.t‘ermatlonal materials..
Asgist in providing technical guidance in the application of the paekage
of technology in the fleld,

. Aesist in previdjng the necessary seed materlais of HYV's..

Put—up micro—lcits for demonstratlon to seieeted farmer cooperators '

and ‘serve as gource of seeﬂs of the newer varieties‘ :

'Gcmduet eoeperative trials with BPI and Bureau of Sotls,



II.

" QRGANIZATION AND MANAGEMENT

FUNCTIONAL CHART OF
MASAGANA 99 RICE PRODUCTION PROGRAM

MANAGEMENYT COMMITTEE

STAFF SUPPORT ' INFORMATION COMMITTEE

REGIONAL COORDIMATORS

[

MASAGANA 98 PROVINCIAL
ACTION COMMITTEE

MASAGANA 99 MUNICIPAL
ACTION TEAM

FARMER - COOPERATORS
GROUPS |

National Level

A Mapagement Commitiee composed of representatives {rom govern-
ment, business and private scctors will manage the program, This com-
mittee will outline the strategies to be adopied and followed through by
four area supervisors as staff support in field implementation, An infor-
mation Committee will undertake National and Provinecial promotional
campaign through the mass media to create awareness among farmers and

popularize the program, These committees will be composed as follows:
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1, Management Committec; o :
Chalrman National Food and Agriculture Council (NFAC)

Members : Representallve from BAE
2. " _from BPI.
HE " - from PNB
: 4, " from ACA -
: 5. " from [HRI .
: B, " - from CB-DRBSLA
: T r from FIP
: 8. S - from APIP
: 9, u from USAID
: 10, " - from NGA

s 11, " "~ from RBAP

2, Committee on Inforination

Chairman : Representa.ﬁve from DANR

Members : 1. " from BPL
2 " from UP Los Banos
2 3. " from BAE

: '4. RO from Privatg: Sectors

B, Provincial -Level_

‘The Governor will assume leadership in the program as chairman of
the Provincial Action Committee (PAC). " The Provincial Rice .Program
Officer, as Executlve Vice_,—Chafrman, will be held directly responsible
for the implementation of the program. This committee will be oomposéd

as follows:

Masagana 99 Provincial Action Govérner B

Chairman : . P'ro_vlncial Gove:rnor'
Executive Vice-Chalrman : Provinelal Rice Program Officer
Members :  Provinctal Heétd_a, BPI/BAE, AGA, PNB, NGA and

a repfes'entative of Iiural Bankers

C. . Municipal Level: _
Municipal Action Teams will be created by the PAC to develop local

management syséems among 'productlon groups o 5-10 farmers and will

he composed as follows:
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Municipal Action Team

Chairman : Major

Co-Chalrman: NFAC Production Technician

Members :  Barrio Captains, PAC'S Manager, Production
RB/PNB representative

Grouwp Leaders

v, OPERATIONS
A, Tunding Procedures
1. NFAC provides CB-DRBSLA with starter or seed fund which will be

released to and used as the initial working capital of the RB's and
PNB. NFAC will make subsequent relcases as required,

2, CB-DRBSLA releases the starter or seed fund in the participating
RB's and PNB in the form of Spectal Time Deposit {STD} based on

the loan fund requirements of the farmers to boe served.

B. Lending Procedure

1. - Application

a. Farmer applies for the loan

b. The farmer-cooperator with the assistancé of PT's prepares the
loans forms_ (LF) (Exhibits I and I-"A'") for submission to the
RB/PNB/ACA for appropriate action. '

c. To facilitate approval of loanis and promote group action, the
PT will form the farmers into groups of 5 to 10 as much as
feasible. The membe‘rs will co—sign for one another in the loan
application ("DAMAYAN'" or "SELD" concept, Exhibit II).

2. Budgeting and Releases

a.  Maximum loan for tlus supervise;j credit écheme shall not exceed
P 700% per hectare, to be budgeted as follows:
lThe prescribed. amount of fertilizer,
pesticides .and‘ herbicides as
determined by the PT or RB/PNB
Technician, with a maximum v;alue
Of mr -~ P380.
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€.

f.

Tho cost of certified sced, 1rrigation
fea, labor for transplanting,
spraying, subsistence, ctc., with
A MARLUM Of ‘= mom oo 13_2_9

Thé proceeds of the loan shall be released in one Iump sum
and automatically crdditdd in a special Sdving Deposit account
(S8D) in the name of the farmer - horrower, ,

The 88D will earn interest at 12% anbum., Thé farmers will be

- charged 1% interest per month on the total amount. of the loan,

Withdrawal from the S8D shall be staggere_d and in accordance
with the approved farm plan and budget. '
Upon approval of the loan, RB/PNB/ACA issues a booklet of
serzal-numbered CHITS (Purchase ovders) (Exhibit T and HI -
to the atl:ending techmcian. _

Technician issues separate CHITS for fertzhzers and pesticides,
A CHIT is good only for § days hence farmer must draw the
inputs from the dealer within the indicated permd Bubject to
the approval of technician and RB/PNB/ACA expired CHITS may
be revaildated. The dealér/outle,t, RB or PNB and Techuician
gets their respective portion of the CHITS, The technician will
surrender the stubs and unused CHITS to RB or PNB at the end

‘of ‘the cropping period.

Farmer gets signature of RB of. PNB authorized reﬁresentati\feg
on the CHIT. After which, RB/PNB/ACA stamps RB/PNB/ACA
seal oﬁ the CHITS., Farmer prepares . w1t.hdrawal sHp against
his 8SD for the corresponclmg amotnt.

Farmer takes CHIT to dealrs/outlets of his choice from among

the accredited dealo/ouflets in the area, withdraws the inpuis

and signs the delivery portion of CHITS, and the dealer's involce

or delivery receipt.

Except in provinces where credit requirements exceed the

" maximum total, the upper Hmit will be determined subject

to the approval of the PAC,
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Payment to dealers _
The dealer summarizes weckly the CHITS served during the week

(out-off date will be Thursday of cach weck). Every Friday morning,
dealer submits the weekly summary, togother with the supporting CHITS,
inyolces, and/or delivery recelpts to RB/PND/ACA for payment out of the
88D of the farmer-borrower, The supporiing paid CIIITS, invoice and/or
delivery receipts will be retained and filed by the RB/PNB/ACA for audit

verification.

Reporting;" Procedure
1. RB/PNB/ACA prepares a monthly veport (see Exhibit IV).

The cut-off date of the report will be the last business day of cach
mdnth. RB submits this repdrt to CB-DRBSIA, Manila, not later than
the 12th day of the foliowing month, The PNB/ACA shall also submit
reports bo PNB/ACA Manila Ilead Office for consolidation and submis-
sion to CB-DRBSIA not later than the 15 th day of tho following month.

2. CB-DRBSIA Manila consolidation the monthly reports of all participating
RB's and PNB/ACA Manila Head and submiis a summary report to.
NFAC. o

Credit-Marketing Tie-Up; Loan Collection and Price Supnort

.. 1, Farmers sign marketing agreement with the RB/PNB/ACA, pledging

to deposit in an NGA-AWM or in a bonded warchouse designated by the
RB/PNB/ACA a sufficient quantity of palay to lquidate in kind the
chligation of the farmers o the RB/PNB/ACA. The NGA will purcha-
se the deposited rice only when the price falls below its announced
floor price: otherwise the palay must be made available to private
operators who may ncgotiate with farmers with the final deal subject

1o the approval of the RB/PNB/ACA.

* Except'fbr' Bi~weekly réports from the‘provinces of Battan,:
Bulacan, Nueva Ecija, Pampanga, Pangasinan, Tarlac,

Zambales, Laguna and Rizal,
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'2'_

3.

6.

In the absence of NGA-AWM or honded warshouse; farmer's produce

‘may be deposited in a waregouse or any available storage facllxty

under the cffectlve control of the RB/PNB/ACA. Under this set-up,
the loan should be immediately Hquidated by the owner of the facility
based 6n the NGA support price/per cavan or the provailing mérket
price whichever is higher, _ | |
NGA representative supplies RB/PNB/AGA and with & list of PPO/PT/
of NGA-AWM.

RB/PNB/AGA supplies NGA AWM list of farmer—borrowers together '
with their loan amounts. .

At harvest time, farmer depbsitsﬁpiedged quantity of'-'palay with NGA~
AWM or bonded warehouse designated by RB/PNE/ACA.

If the deposited quantity of palay will not be 'Solé immediately, the
corresponding warchouse receipts will he 1sstied 16 favor of the RB/
PNB/ACA for the account of the farmers. A farmer may. apply for a
commodity loan secured by the warehouse receipts to mature at the
time the palay deposit is sold but in no case beyond 180 days. Under
this arrangements, the RB/PNB/ACA shall apply the proceeds of the -
commodity loan to liquidabe lus outstandmg productmn loaiv, '

‘Upon sale of palay deposﬂ: NGA-—AWM or designated ‘of honded ware-

house remits proceeds to RB/P\IB/ACA. RB/PNB/ACA deducts the
farmoer's loan plus interest and pays farmer any balance immediately,

Role_of CB-DRBSLA/PNB/ACA Agricultural Credit Supervisors (or equivalent)

1‘,
2.

3.
4'

Encourage RB‘S/FG’S' and farmers to participate in-thg' program.
Verify, evaluate and recommend dpplications for apesial time deposits
(STD} of participating RB, PNB or: ACA/Fg's.

Expedite the release of STD and supervise the utilization thereof.
Goordinate with the activitles of RB/PNB/ACA, PAC and DT for tho
efficlent emplementatton of the program, =

Advise and ¢ounsel RB/PNB/ACA and PT on supervised credit (Exhibit

V) implementation,

- Promote and enoourag‘e the formatioh of "gelda!/damayan® for eligible
. farmers who are not in a position to offer t_ahgible. collaterals.,

Supervise the preparation of required reports on the program and revie
review the same before submission to the CB-DRBSIA,
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9,

10,

11.

Test c¢heck application of {nputs and utillzation of cash portion of the
loan by farmer-cooperalor, including the pricing and delivery of the
inputs by dealers.

Vorify cxpenses incurred urder the program for subsequent reim-
burgement by DLC-CBE out of rchates from rediscounting.

Represent the CB/PNB/ACA in conferences with the NFAC, PAC, PPO,
RBAP and other agencies involved in the fmplementation of the program,

pPeform over-all supervision of the financing program,

G, Duties and Responsibilities of PT's and RB Technicians

1-
2-

5,

6.

7.

10,

i1.

12,

Encourage farmers to participate In the program,

Provide .PNB/ RB/ACA with a list of qualified farmer-cooperators who
are willing to participate in the program,

Organize cligible farmers without tangible collaterals into ‘selda'/
"damayan', _ _

Recommend eligible farmers and members of organized 'seldas' and/
or "damayan" to RB/PNB/ACA for léan avaﬂabie under supervised
credif,

After the actual gurvey or visit of the farm asmst the fmmers in
accomplishing the loan forms for approval of RB/PNB/AGA.
Coordinale with RB/PNB/ACA in the orderly schedulmg of loan appro-
val and rclease. |

Administer CHITS rcleasces of farmer-cooperators under his supervision
and act as custodian of unuged chits. _

Assure that the recommended improved farm practices under Masagana
it and application of inputs are complied with in accordance with the
approved Farm Plan and Budget.

Submit monthly itinerary and schedule of activities for RB/PNB/ACA
review and approval. The RB/PNB/ACA should be informed in advan-
ce for any deviation from the itinerary.

Conduct- regular visits of produciion groups and be on the alert for any
emergency occurrences in the farm, _

Advice, 2 week in advance the RB/PNE/ACA of the schedule of har-
vest of each of the farmer-borrowers under his supervision,

Regularly remind his farmers in the payment of their obligations with
the RB/PNB/ACA.
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13,

14,
15,

Plan with the production 'groups during his visits for their succeeding
farming activities, '

Submit evaluation report of results of projeots financed (Exhinit VD),
Provide continuity of the program by maintainjng/reoxganizing “dama-~

yvan' immediately after avery harvest.

H. Qualifications of a Farmer-cooperator

1.
2.

Must be engaged in rice produetion

Ready to commit to:

a. Use certified seeds of the recommended HYV's (any of IR20

IR20-1, G4-63, C4-63G, C-4-137, C-13, BPI-76-1).

b. Follow the “Masagana 99" farm pracﬁées ﬁresctibed by the
technician based on the approved Farm Plan and Budget.

¢.  Obtain the CHITS from the attending PT/RB technician and pro-
cure the inputs the dealer outlet indicated and transport same .
to his farm, R '

d.  Apply the imputs according to the time and manner specified by

the PT's.

-e. Deposit agreed quantity of palay-produce at warehouse indicated

in the promisgory note (PN).-
f. Agree to paypreseribed irrigation fees, 1f his land 18 irngated
by Natlonal Irrigation System.

V. SPECIAL PROVISIONS

1.

2

The Agrarian Reform Fund Commission shall gu_arantee aﬁy losses that
may be incurred by participating RB/PNB due to non-collection. of the
Ivans granted under thié program up fo 85% of the loan, subject to

the rules and regulations théut the "Agrarian Reforrﬁ' Fund Commission

may prescribe.

Each of the participating agencies/entities will establish its own inter-
nal procedures aimed at contributing to an efficient implementation of
the program. In multl-agency aclivities; the correspouding multl~

agency working procedures, rules’ and regulatlons will be jointly esta-

blished for same objective.
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EXHIBIT ~ 1

APPLICATION FOR' TOAN
(Yo be filled by Applicant)

INSTRUCTIONS: Till up the blanks properly, write plainly, print or typewrite., This
Application shall be accompanied by collateral papers, if any, offered as security.

Applicant Age Occupation/Emplyment -
Marrvied to Age No, of Dependent
Residence _ Educational Attainment

Locaiion of Farm

I hercby apply for a loan of P for a period of days repayable in

(ferm} at the rate of 12% per annum,

SPECIFIC PURPOSE OF . ~ CUTSTANDING
LOAN APPLIED FOR : Amount Date Needed OBLIGATIONS:
Amount
Due date
Creditor
Total
SOURCES OF INCOME: {(Yearly) EXPENSES: (Yearly)———
P ¥
P_ - P
I authorize the ' INC., to obtain such other information

as may be required in connection with this application, I am aware that to use the pro-
ceeds of this loan for purposes other than these indicated herein is unlawful,

DATE
o (Signature or thumbmark of applicant)

FARM PLAN AND BUDGET
A. THE FARMER AND THE FARM:

Area Sharing Terms or . No. of years in farming .
(has) System Conditions Period covered by the farm plant
“From 197 to
Owner
Lessee
Tenant
Total
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.No, of
Heads/
AREA
9Hlas,

FARM PLAN:
1. CROP PRODUCTION:
Wet Season Crops:

TOTAL
YIELD/

EXHINIT - I

Operator's

SHARE YALUE

‘PRODUCTION

Dry Season Crops:

Fruit Trees & Others:

SUB-TOTAL (CROPS

LIVESTOCK AND POUL/RY;

SUB-TOGTAL (LSTCK & PTY)

NON-FARM INCCME:

(SUB-TOTAL(NON FARM INCOME

AND NON-FARM INCOME

LESS FOR SALE:

6. FOR HOME USE

(e

TO'PAL CROP, LIVESTOCK-POULTRY

CASH FARM OPERATING EXPENSES AND CREDIT REQUIPMENTS:

CROP PRODUCTION

. LIVESTOCK & POULTRY PRODUCTION

Amount

Quantity Needed

‘ITEMS

Seeds

Housing

Land Preparation

Stocks

Transplanting/
Planting

Farm Chemicals

Weeding

Subsistence, Edu-~
cation

Fertilizers

Others (Specify)

Feeds

Others {Specify)

GRAND TOTALS
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EXIIBIT - 1
B. SCHEDULE OF LOAN RELEASES:

PURPOSE AMOUNT DATE NEEDED

TOTAL P

LOAN REPAYMENTS

WIIOM OWED Amt, Due P Daté due:
(Prin, & Int.)

i, y Farmer-borrower under the CB Special
Financing Program, do hereby promise to follow wheleheartedly the Agricultural
Credit Examiners, Agricultural Credit Edtension Technician, Agricu,tural Project
Evaluators and/or Production Technicians.

DATE L
(Sign. or T-mark of (Sign. or T-mark of Spuse)
Borrower)
I, » Supervised Credit Technician or detail
with the Rural Bank of Inc., shall be primarily responsible in

supervising the farm of the farmer concerned uatil his loan is fully paid.
Failure on my part to exercise due deligence in the course of my supervision shall
be a ground for disciplinary action.

Supervised Credit Technician

o ACTION ON LOAN APPLICATION
I. MANAGER II. CREDIT COMMITTEE II. BOARD OF DIRECTORS

Approved for ¥
Term Days
Remarks
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Exhinlt I-4
RURAL BANK OF NG, '

PROMISORY NOTE - SUPERVISED CREDIT

AMOUNT OF NOTE P MATURITY: | DATE OF NOTE
days after date, for value received, I/WE promise to pay
jointly and sevelally to the order of the RURAL BANK OF : o ING.,

at its office in _ » Philippines, the sum of
pesos (¥ ), -Philippine Curvency,
with interest at the rate of ' { %y per ecnt per.annum from

until fully paid,

In the event this note is placed in the hands of an attorney for collection, the
makers and indorsers shall pay TEN (10%) per cent of the amount due on the principal
and interest as attorney’s fees but in no case be less than FIFTY (# 50,00} PESOS,
plus costs. ' :

In the case of judicial execution of this obligation or any part of if, the DEBTOR
waives all their rights under the provisions of Section 12, Rule 39, of the Rules of
Court.

I/WE furthermore, expressly submit to the jurisdiction of the Municipal Court
of and or of the Court of First Instance which has the
proper jurisdiction any legal action which may arise out of this promisory note without
divesting any other court of its jurisdiction, -

I/WE expressly authorize the RURAL BANK OF . Ine., to apply
to the payment of this note any and all money, securities and other things which may
be in trust and in its control and belongings to any and all of us, in the event this
note is not paid on the date of its mahurity, .

I/WE further expressly submit to such condition that I/WE will deposit the crops/

produce in the Bonded Warchouse designaied’ by the RURAL BANK OF .
INC., immediately after harvest sufficient quantity of produoe to pay

his loan based on the prevailing NGA support price in case of palay and/or the market
price of the partienlar produce, and will not withdraw the crops/produce deposited in
the Bonded Warchouse without any written consent from the said Creditor and by these
presents, I/WE hereby authorize the RURAL BANK OF INC.,
to dispose of the stored ercps, livestock and poultry produce at date of maturity of
this note and apply in payment of this note the proceeds of sales of the stored crops,
livestock and/or poultry produco and whatever resides, if there ig any, be returnecd to
me/us, and/or upon my/our request, the RURAL BANK OF . INcC.,
at its own descretion convert the loan obligation herein menticned into Commodity loan.

Any disposal made by the Grower of any crop, livestock and/or pouliry produce
shall be considered as in fraud of the creditor and shall be a ground for eriminal
prosecution as provided for.in Sec. 22 par. 3 (d) & (f) of R.8. 720 as amended.
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EXHIBIT - I - A

DEMAND AND DISHONOR WAIVED: [Ifolder may aeccept partial payment ro
reserving his right of rocoursc against each and all indorscrs,

Signature/Thumbmark of Borrower Sighature/Thumbmark of Spouse

Address of Borrower Address of Spouse

Signature of Co-maker Signature of Co-maker

Signature of Co-~maker Signature of Co-maker

Signature of Co-maker Signature of Co-maker

Signature of Co-maker Signature of Co-maker

SIGNED IN THE PRESENCE OF:

Signature of Witness Signature of Wilness

Address of Witness Address of Witness

MESSRS. RURAL BANK OF ING., please pay the

proceeds of this loan or issue your check tfo:
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Exhibit II
”DAMAYAN”/SELDA" and SUPERVISED CREDIT

Philippine history iecords a praiseuworthy trait among the Filipinos called
"hayanihan" which is the voluntary assistance of kins, neighbors and friends to a
followman In the moving or construction of hs hourse, growing of his crops, prepara-
tion for a special event, ete, Local rescarches researches. revealed a similar traft
called “damayan' still inherent among the rural folks which further deepens the volui-
tary group action with the sharing in the sottlmg of debts, sorrow and happines.

In 1970, the managers of the Rural Bank of Mexico (m Pampanga) and the Rural
Bank of Sultan Sa Barongis (in North Cotabato) simullaneously resinforced their respec-
tive supervised credit operations with this distinet Filipino spirit. The term 'damayan"
took root in Luzon and "selda" (a term embodying the same group action) in Mindanao.
Al present these terms are used interchangebly.

I. ORGANIZATION AND OPERATION OF SELDA OR DAMAYAN

1. A compaet farm area owned. and/or cultivated by 5 to 15 eligible
farmer-borrowers (preferably related by blood or marriage) shall
organize themsclves into closely-knit group-known -as "damayan'y/
“gelda", Damayan groups may also engage in the production,
processing and marketing of poultry, livestock and fish.

2. The members shall choose from among themselves a leader who
enhoy the who lehearted support of each and every member of the
group, He shall act in behalf of the members in transactions with
the rural bank and other parties concerned with the supervised loans
and fo see to it thai all the requiremenis under tho program are
faithfully fulfilled by the "damayan" members,  The leader should
also command the respect, confidence and following of his members.
The group is usually named after the leader who (because of his
Ortental outlock) would also always want the record of his group
unblemished, .

"3, Al the members of the damayan' ghall be joinély and severally
liable for any loan or loans obiained- from the . rural bank by any
member of the group.

4, The Lesder chosen by the "damayan" may designate the following
optional cofficers: :

a, Secretary-Treasurer— He shall record ‘receive for and distribut-
ed to the "dainayan* memebers, ail the productxon imputs (sceds,
fertilizers, pesticides eto.) prowded by the Bank in accoxrdance
‘with the approved farm plan and _budget, and shall see to it that

 these productlon mpu.ts are properly used by the members. He
shall also assist the members in properly keeping farm records
for all the projects under the program.,

- 335 -~



EXIIBIT B H

b. An Information Officer - He shall provide information and guldance
to all mombers in all branches of agriculture in which the "sclda

or "damayan' ig engaged,

The optional officers shall be chosen on the basis of their educa~
tional background and experience, .

If the "damayan" group is formed in accordance with the loregoing
requisites, it should be aceeptable ot the ruval bank management when
it applies for linancial assistance,

The Production Technician (PT) assigned in the areas shall sdpervise
the farm oporations in accordance with the approved farm plan and
budget,

The "damagayn” lcader should oversee the proper utilization of the loan
proceeds and the full payment of the loans immediately after the sale
of the members' produce., ‘The "damayan' members shall strive to
agsist one another to ensure and success of the group, considering

that they are jointly and severally liable for all "damayan" loans.

. ROLE OF RURAL BANKS

Once a "damayan” is formed, a list of the officers and members therecof
shall be furnished to the Bank Management by the technicians assigned

. to the rural bank, The Bank shall conduct the usual credit investgation

of the individual "damayan members or the whole, "damayan® group,
The Production Technician (PT) assigned in the compact farm arve a
shall prepare the individual farm plan and budget for the "damayan!
members to be submitted to the Bank as a group. The rural bank
technician shall review the farm plan and budget and check whether

the CB guide lines are complied with. The papers shall be forwarded
to the loan clerk for procedssing and finally to the manager for approval
or disapproval.. Before aciing on the loan applications, the Bank Mana-
gor may request the “"damayan" members to go to the Bank for peraonal
interview especially during the first loan application by the group.

After the approval of the lean and subscquent ratification of the docu-
ments, the "damayan'' members can now obiain their respective initial
loan rcleases {usually by purchase orders). The balanco of the loan
proceeds shall be deposited under a special savings account which may
be withdrawn only when needed in accordance with the approved farm
plan and budget. The inferest rate for the special savings deposit shall
he the same as the interest rate charged on the lean,
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10,

11.

12,

13.

14.

BXIIBIT I - -

oI, FARM TECHNICIANS

The rolease of the superviscd loans shall be made oh time and in such
adequate amounts, It is the responsibility of the RDB tcchaicians to

© inspect at least once a week each "damayan" project. The technielan .

should maintain a diary-appointment, book at the Bank where the persons
and places fo be visited cach working day and results of such visits

shall be recorded.

Each compact farm area within the arca of operation of a rural bank
shall be supervised as a unit by individual Bureau of Agriculfural

. Extension (BAE) or Bureau of Plant Indusiry (BPI). technicians full fime

detail with the Bank,

A government Produc_tion Technician (PT) may supervisced a compact
area with two or more harrios. These techniclans shall be in residence
within their respective compact farm area assignmients and his area
office should be known to all farmers. The itiherary and where abouts
of the technicians should always be available at the area office for the
information of all concerned,

{These technicians shall report to their mother agencies only on the
15th and 30th of each month).

Each government technician may supervise 100 farmer-borrowers. -
This may be increased to 150 farmers if he has undergone training af
the Central Bank and a maximum of 200 farmers if he has a jeep or
motorcycle,

The: RB-hired technician may supervised a compact farm area and all
the lvestock and pouliry projects within the said area. He shall
coordinate the work of the gobernment technician and help facilitate the
processing & timely releases of loans,

Regular monthly mectings of all the assigned government teéhnicians,

" Provinelal Program Officer of his representative, CB technicians and-

RB Manager will be held in the compact farm areas by rotation.
Objective is to elicit constructive criticism for the benefit of all
concerned, :
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Ste_ps ‘

EXHIBIT IIE. -

ROUTING OF CIIIT. (PURCIASE ORDERS)

~ CB - DRB

- ww

'RURAL BANK/PNB/ACA

B T

NFAC/RB/PT

.

FARMER-RECEPIENT

- e

' DEALER

-

FUNEE T,

RURAL BANK/PNB/ACA

Receivos CHI’I‘S and delivers appropriate

numbor to partiupating bank,s. :

Processes and’ approvee loan application

of farmer. Issue CHIT booklets to PT.

‘Prepares CLIT for needed input signed by

him and RB or PNB RB or PNB stamps
RB seal on signed CHIT And retaing one

'portmn of the CIIIT

Prepares a \Vlthdrawal slip for the eorres-
ponding - gmount of the C}HT, leaves with-
drawl slip with RB, and takes CHIT to

. desalor.,

Issuecs i:ﬁ_icated input items, issues sales
‘involce and/or delivery tecelpt to-farmer.

Keeps 2nd copy - for dealer's records,

original 6 participating’ RB with boifide
signature of -receipt’ of farmer-reciplent,
3rd copy o farmer-recipient, Presenis

~CHIT together Wwith origmal delivery
" “receipt and/or sales i.nvcnce to RB and
_collec’as. '

'_Pays 'dealer._ Files paid CHITS, sales

invoices and/or. delivery recexpts and
stores. for audit purposes,:

~ 338 —



1.

II. -

OANS AVAILMENTS THIS /W ce k

PBN/RURAL BANK OF
: ’PnovmcE OF_

ACCOMPLISHMENT REPORT

~ Month/Year cided. _

LOAN STATUS =

o “rfil'::'v"M¢nh' R
LOANS APPROVED .THIS eak e P

Vionth ‘

oyms

BALANCE 5 L _: ‘ "rj;

. ,:"Previoue .

This

——————rrreisaan
g
e

% of Area Financed to Target*

*Total Farmers in. Municipality (ies) serviced by RB/PNB

"Total Farm Area {hd.) In- munielpality (ies) ‘serviced by . RB/ PNB B
Irrigated areas ih municipality: (1es) serviced by’ RB/PNB '
Rainfed areas in munlcipa}ity (1es) serviced by RB/PNB,

Submitted by _' o R ‘ Certlfled Correct ‘.'-_

-PROJECT ACCOMPLISHMENT A “Bepotts -

"No. of Farmers Served N T |
- g of Farmers Served bo Target* -
. Area. Financed {hectares)

—atieiean
—a

Report

EXHIBIT IV

"*~5;TGTAL"

B

'_ PNB/RB Bookkeeper I PN,B/RB Manager

1,

2,

This report will ke prepared monthly by eaoh participaﬁng RB or-:': ;“1

i The out~off date w111 bé the last l:usiness day of the monl;h.

" From'the stub poition of the CHITS, PTs wilk submit to the RB/PNB
e Bookkeeper the data oannputs released. A R .

Af t'he‘t‘ollowing month. :
'}'Distrilmtion of eopies T .:' R
P Original e

Duplicate ) to GB DRBSLA or PNB Man.ila
'I‘r:iplicate bo RB'S or. PNB'B file




EXHIBIT Ii-4

PURCHASE ORDER

Loan Principal ¥

-
—
z
=]
g
Loy
= - -
g N
B 195
ju B B
= ]
2 1z
= - j=
-, s
) —
g3
of &
i
o “ .
e .
ja et
w
=1
= ]
.WC
)
-
A
@
[T
giolel <
RYBIZ
=
Pt
SlziEl 2
IR
DO
(£33 Fa %] Jun)

TECHNICLANS COPY

, 1973

min mal e s me E L A i RAn Wm R R R me e e S e fa trm R B Ae e s e mn e e e e rw e em P amr mme maa R A Swe

Loan Blances as of

PURCHASE ORDER
(Valid for 5 days only)

Date

Dealer

Address

Please issue to bearer

the following
Particulars

.»Pdpogﬁ

TOTAL

P

Recommended by:
RB

Verified by:
. INC.

RB/NFAC Technician By:

Date

Manager

*  RURAL
. BANK SEAL

RURAL BANKS' COPY

Date

ZO. -

INSTRUCTION-ON USE OF CHIT

. -Upon approval of loan, RB issues CHIT
,. ..Qﬁowmmm ‘Order) ‘to mﬂﬁnmubm BB or
NFAC Techrician; - -

. _.Hmowbwﬁmp moooHEumem Qmﬁ, -in ac-
eordance with approved schedule: of re-

leases in Farm Plan & Budget and then

i issues RB's and Dealer’s copies .to

.,.mwwmmﬂbm in CHIT.
._Farmer takes CHIT to dealer, withdraws
~inputs, then mﬁnm CHIT and dealers’

* farmer; Technician H.mﬁeum mﬁ&u for

reference
Farmer brings OH.HH.H to Hnm HOH ‘verifica-
tion . and mumubﬁwm by Manager . o Em

. authorized representative,

RB’ stamps its seal on both copies -of

- CHIT, retains RE copy; then HmEHﬁm

Um&ma s copy to faxmer.

Before farmer Hquom. RB Hmﬂﬁsmm him
to mooompbﬁmv withdrawl slip against
his SSD for corresponding total amount

- 30 -

invoice or delivery receipt.

.. Every Friday morning, dealer submits

accumulated CHITS served during the
week with the supporting invoices and/

“or delivery receipts to RB for payment.

RB pays the dealer and fiels paid CHITS
with supporting H.mompuﬂm for audit ve-
rification. :

. Substitution by ammwmu. of commodity

goods indicated-in this CHIT is not
allowed without the conecurrence of the
Bank.
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