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OTINLTITY RATES AND INSTALLATION COSTS
Cd., Juarez, Chihuahua, Mexico

G )
ELECTRICITY.

Schedule 8 20 KW - 5,000 KW

Utility installdtion costs, outside exixting service areas or costs
associated with large loads where exisbing capacity is insufficient,
will be born by the customer. (Estimate preparation required.)

All customer  installation and transformer costs (must be made in
Mexico) are the responsibility of the customer. Upon completion of
the - construction and inspection, a connection fee is c¢harged
(generally $300 - - $500 U.S.). Charges for connection are associated
with bringing power to the customers' service point from ihe property

line,

A deposit for the estimated peak demand is required. This deposit is
negotiated at not less than 60% of the connected load and is
determined by multiplying the guarantee demand with the xates on Table
31 {attached). _

MONTHLY ELECTRICAL CHARGES are as follows: (17BOESRES
{see attached Table #2 for monthly increases)

PESOS

1 -~ Measured Demand 1,877.06 per KW
~ (Minimum monthly demand charges, when there is no COhSumthOﬂg
are calculated at 10 times the monthly charge for any qgiven

month) .,
2 - Energy Charge 5.39 per KwWH
3 -~ Hetering Charge

When connected }load is greater than
B00 KW at 480 volts
or
400 KW at 220 volts
the metering devices are provided by the utility and there is ho
monthly metering charge to the customer.
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When connected load is less than
800 KW at 480 volts
or _
400 KW at 220 veolts _ : o _
and the customer wishes to be metered in high voltage (for any
reason), the customer must pay the utility for the metering
devices (about $1,000) and there is no monthly metering charge.

When connected load is less than
800 KW at 480 volts
or -
400 KW at 220 volts _ . :
and the customer has metering in low voltage, the utility
provides the metering devices, charging the customer 2% of the
hill per month.

4 ~ 15% Federal Tax

5 - bPower factor adjustments will be charged to the customer when it

"falls below 85%.

Special Notes of Interest:

1.

2.

Permits for electrical conStruction are required by SECOFIN.
(Secretary of Commerce and Industrial Development)

Engineering firms in Mexico offer assistance in the total process,
from obtaining permits, to installation, to utility negotiation.
This service may be included in total construction costs supplied
by contractors/developers.
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Month (1986)

January
February
March
April
May

June
July
August
September
October
Novembher
December

(BHDT 4 Yy PR
DEPOSIT RATES

Tabhle #1

Pesos,

3,754.12
3,885.52
4,021.50
4,162.26
4,307.94
4,458.72
4,164.78
4,776.28
4,943 .46
5,116.48
5,295.56
5,480.80

WEAMEBE (Fogy b KYD)
MONTHLY DEMAND & ENERGY CHARGES

Menth (1986)

January
February
March
BApril
May -
June
July
August
Septemberx
October
November
December

Table #2

Cost per KW Cost per KWH

{(pesos) {pesos)
1,877.06 9.39
1,942.76 9.72
2,010.75 10.06
2,081.13 10.41
2,153/97 10.78
2,229.36 11.15
2,307.39 11.54
2,388.14 11.95
2,471.73 12.36
2,558.24 12.80
2,647.78 13.25
2,740.00 13.71

e[ #HA 373,60 &L THRE (864 1 A1 HHE)
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NATURAL_GAS
Cost is diviaed into three categories:

1. Guarantee deposit :
2. Installation and inspection
3. Cost per cubic meter

Guarantee. deposit 1s calculated by multiplying $ 600.00 pesos by the
cost of a cubic meter of gas., In January 1986 the cost was 5 40.00

pesos. The cost Increases of gas are periodic and must be requestel
from the gas company.

$ 600.00 x $ 40.00 = 24,000 - 378.08* = $63.48 U.S. Cy.

* Controlled exchange rate January 2, 1986.

Note: It is safe to assume that the daily devaluation of the peso
maintains the U.S8. dollar cost estimates. In other words, increases
reflected in pesos do not, in the long-term, affect the cost in U.S8.

dollars. :

Installation. and ngggcﬁion is approximately § 170,000.00 pesos. or
5450.00 U.S. dollars. :

Cost per_cubjc meter of gas is § 40.00 pesos or § .11 U.S. Currency.

Estimated Cost - 0.8, currepcy
Guarantee Depasit $ 63.48 (estimated)
Installation/Inspection % 450.00 {estimated)
Cost per M3 of gas .11 f{estimated)
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WATER.

e L N
L] - - " a

Cost is divided into five categories:

Configuration drawings of required water lines
Connection cost of the water lines
Installation of a 2 to 3 1/2 inc¢h line
Processing and signing of the contract

Cost per M3 of water

Configuration drawings are charged at .005 {U.8, Currency) per
square meter of the total land.

are charged at .02 (0.S. Currency) per sguare
meter of the total land requiring water lines.

Installation ¢of the water lingﬁ ranging from 2 to 3 1/2 inches
is estimated at $175.00 (U.S. Currency).

Processing of the coptyact is approximately $40.00
(U.5. Currency}.

Configuration drawing $ .005/sg. meter of land
Water line corrections .02/s8q. meter of land
Installation 175.00

Processing of contract 40.00
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COST _PER M3 OF WATER

rhe copst of water supply aﬁd sewarage is based on the watet metay
diameter and water consumed as follows:

1% 2% 3% 4%
oy IN. PeRos. CM___ Pesos
19.00 3/4 495.00 30 16 .45
12.70 1/2 e — -
25.40 1 985.00 60 16 .45
38.10 1 /2 1,480.00 90 16 .45
50.80 2 1,975.00 120 | 16.45
76.20 3 2,853 .00 180 18.00
101.60 4 4,770 .00 290 - 18.00
152.40 6 9,371.00 570 20,00

1* Meter diameter of water line
2%  Minimum monthly charge per cubic nmeter
3*  Minimum monthly consumption corresponding the minimunm charge

4* (Cost per M3 exceeding the minimum consumption
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TELEPHONE .

Cost is divided in two categories:
1. Purchase of TELEFONOS DE MEXICO stock

2, Installation cost
3. Cost of telephone service

Investment in stock is required before telephone lines may be

installed.
*Stock certificates $50,000.00 pesos $135.00 U.5. Cy.
Processing of contract 31,043.00 pesos 85.00 0.5. Cy.

Estimated Installation cost 25,844 .00 pesos 70.00 U.S8. Cy.
Telephone lines:

Commercial line

w/3 extensions 151,800.00 pesos 400.00 U.5. Cy.
Trunk line for

switchboard 125,800.00 pesos 335.00 U.5. Cy.
Telex line 143,800.00 pesos 380.00 .5. Cy.

Direct line to El Paso
Max. 9600 bps 213,300.00 pesos 565.00 U.S5. Cy.

* 75% of the cost of the stock is recuperative. Stock value
fluctuates according to the Mexican stock market.
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Builders/Developers in State of Chihvahua, Mexico
with 1IDC Membership

Grupo Bermudez _
Bill Mitchell/Victoria Perrea
P.0. Box 455 _

El Paso, TX 79943

Juarez phone: 7-00-14

Constructora Lintel

Federico Barrio

P.0O. Box 5723

El Paso, TX 79955

Juarez phone: 7-75-65 ox 7-79-44

Juarez/Gema Industrial Group
Tres Hendrix/Mario More
- P.0O. Box 828 :

El Paso, TX 79945

Juarez phone: 3-52-52

L.as Americas Industrial Parks
Marcel Alvarez

1155-J Larry Mahan Drive

El Paso, TX 79925

El Paso phone: 593-0606

Omega Group

Sam Drake

P.0O. Box 1162

El1 Paso, TXA 19947

Juacez phoner 6-50~-33 or 6-08-11
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COSTOS INDUSTRIALES ESTADO DE CHIHUAHUA

Terreno ¥ CONSTRUCCION, (T3eMiHh& g

TERRENOS INDUSTRIALES — (TLMERHMHIM)

CoupLEJO INDUSTRIAL CHIHUAHUA: 1 DSLAR por P1el

 En £l pARQUE INDUSTRIAL Saucito: 1.25 Ddtar par Pre2

Paraue InpusTRIAL AEroPUERTO: 1,22 D6LAR PoRr Pig?

Paroue INDUSTRIAL PArrAL: 0.71 D6LAR POR Pre

Paroue InpustriaL CuaunTEMoc: 0.71 DéLar PoR PIE2

ParauEl INDUSTRIAL Prquine: 0,71 DOLAR por Pig2

EL coSTO PROMEDIO DE CONSTRUCCION: 12,13 DOLARES POR P12

SUELDOS Y SALRARIOS: (& 4

Sauario GeNERAL: CHiwuamua: 62,72: Cp, JuArez 77.24 (mensuav)
SALARIC MINIMO GENERAL INYEGRADO: CHinualua 1.328.26: (b,
JuArez: 1,635.55 (AnuvaL),

SERVICIOS: (¥ — £ R)

A~ ErerceEvicos: (xiaad—)

ELectricipanp (KWHY (& 7»
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Mes D) CARGO POR DEMANDA - CARGO por Consumo

MHAxina  ($/KW) DE ENERG[A ($/KW)
ENERO 3,87 0.02
FEBRERO 14,0 | 0,02
MArzo 4,14 0.02
ABRIL 4,29 0.02
MAYO hhy _ 0.02
Junio 4,59 0,02
Jueio | 4,75 0,02
AcosTo 4,92 0,02
SEPTIEMBRE 5.09 : 0,03
OctuBre 5.27 ' 0.03
NoviEMBRE - 5,45 0.03
DiciEMBRE 5,04 0.03

GAS NATURAL: (Ks&k# =)

Mes () Costo (Dues, /1000 FTB) e (3T rh74-1)
ENero 1,82
~ FEBRERO 1.88
Marz0 1,95
ABRIL 2,03
Mavo 2,1
Juwio 2.18
Jutto 2,26
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AGOSTO 2,34

SEPTI1EMBRE 2,43
0CTUBRE 2452

- NoviEMBRE 2,61
DlCiEMBRE : 2.71

Gas L.P, (L. PHx)

MES O $/KG,

ENERO 0.07

FEBRERO 0,08

fMARZO 0.09

ABrIL 0.10

Mavo 0.11

Junio 0,12

CompustoLeo: (No i1ncruve InMPuesTOo), BT Betadn)
Mes (D L16ERO-$/6ALGN (E23D PEsADO-$/GALGN (D
Enero 0,15 0,13
FEBRERO 0,15 0,13
Marzo 0,16 0.14
ABRIL 0,16 0,14
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CHINUAHUA,  (F7 7HD
CYNOYIRY B o HH
DIAMETRO DEL VoLumen mfnimo  Costo Minimo
Tuno MENSUAL MENSUAL

12,7 mn X" 20 M3 0.1
19,0 tm 3/44

25,4 1 17 30 1 0.21
38,1 mn 1% 60 Mo 0.4
508 mw 2” 90 u | 0.59
152,84 6 570 uo 3,51
Crupap JUAREZ., (vw & —7 5L 2)

18 un 3/4" 30w 11,12
25,4 1 50 13 6.8
38,1 1% a0 3 10,2
50,8 2 120 w3 13,59
76,2 3 180 | 20,39
101,64 290 32.85
152,46 570 64,57
203,28 1150 130,28
254.1 10 19060 215,24
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DE ESCEDENTE
0.01

0,01
0,01
0,01
0.01

0,12
0,12
0,12
0,14
0,14
0.14
0,15
0.15
0,15



DeLicias, OkED

Lottt W Rl A

INDUSTRIALY T 3f

HEE 353157 4~ ¥ oL
Consumo DE 3531,5 F15 1 2.26 DLLS,
SUBRECARGO POR FT° €N EXCESO: 0,02 DLLS.

B (74— 1+%0) ¥

CoMERCIAL: g2 m

Consumo pe 3531,5 FT3: 2.06i:pLLS,

SOBREGARGO POR FT3 en exceso: 0,02 puis,

C. FLETES: s

Por CARRETERA, (@idEE)

LR 124080 0EA P FYMhHER
CLasE CosTo por DisTAncia  + CosTo POR TOWELADA
PRIMERA 0,03 DLus/iie 5.30 pLus/Ton,
SEGUNDA 0,02 ~ " 5.30 " "
TERCERA 0.02 ” “ 5.30 " "
CurrTA 0.02 * ! 5,30 "
QuinTa 0,02 " " 5,30 "
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EJempLot 1

ARTICULOG: AUTOPARTES Cost0=0,03%277%20 + 5,30%20=272.2 DiLs
CLASE: PRIMERA 254 13.6] DuLs/Tons.,
Destino:  Ciupap JuArez F (kb

DisTanNCIA: 375 kM, 277 MILLES., M

Por FERROCARRIL:  $&i

4%

CLase Servicios ORDINARIO Servicio EXPRESS
CosTo POR CosTo poR Costo por  CosTos POR
_TONEL,ADA, Ton-HiLLa TONELADA Ton-fliLLA
(h3h) (bv—=H+ufh)

PrIMERA 7,30 0.02 11,68 0.03

SEGUNDA 6.77 0.02 10,83 0.03

TERCERA 6.23 0.02 9,97 0,03

CuARTA 5,68 0.02 9.11 0,03

QUINTA 5.16 0.02 8,25 0,02

EuempLo: i

ArTfcuLo AUTOPARTES!
Cuase Prisera:OrDINARTO  CosTo(/.30x15 + 0,02x15x277)=192.60 cirs.
12,84 pLis/Tous,

CLASE EXPRESS:PRIMERA Express(11,68x15 + 0,03x15x277)=293,85 DLs
18,99 Diss/Tows,

Peso Minimo: 15 Tons.
Destino: (o, JUAREZ
DisTANCIA® 375 Ku (277 MiLLas),
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D, COMUNICACIONES, = ta=l—-vav

Tererdnica: EL Costo ToTAL Es pe BA2,84 purs, @mamp
TeLEX! F Loy ¥ R
NacloNAL: [ A

gt DistaNciA (MILLAS) ¥ Costo (DLLs/MIND,
Hasta 250 0,07
250 - 500 0,03
500 - 700 0,11
750 - 1000 0.13
1000 - 1250 0.15
MAs pe 1250 0.2

. L B . ,
INTERNACTONAL:  [RFREAY Be (99%1) CosTo POR MINUTO

1o, Auasea AllEr1ca pEL Sur, CENTROAMERICA Y EL

CARIBE EXCEPTO GUATEMALA, 3 bpLLS.
70, EuroPA Y GROENLANDIA 3.5 pLts,
30, Arrica, Asfa v OCEANTA 4,0 puus,
o, GUATEMALA Y CANADA 1.5 pLus,
50, EsTapos Unipos pE NORTEAMERICA 1.0 pies,

YaLor DEL TELEIMPRESOR: . 3,.164,88 pdLARES,
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(2) TaANYIERRA{LLEOIVT
THE EL PASO INDUSTRIAL DEVELOPMENT CORPORATION

The  El ' Paso Industrial Development . Corporation is - a privata,
non-profit organization which has been actively assisting industrial
relocations and expansions in the El Paso/Chihuabua region for the
past twenty-five years, : '

The membership of the Corporation comprises the largest and most
experienced pool of private sector talent for industrial development
in the region. It also provides the operating funds which enables us
to perform a variety of services on a no-fee basis. These include:

a) general area information and data

b) criteria/feasibility studies.

c¢) &lte selection analyses

d} briefings and orientations

e} itinerary development upon decision to vigit
f) industrial tours

g) transportation while in El Paso/Juarez

These services, as well as other types of assistance, are provided
on a confidential basis.

The £l Pasc Industrial Development Corporation maintains excellent,
arms-length working relationships with other local/regional
" organizations involved in the economic developmenk process. Among
these are:

City of El Paso

Consortium on Business & Industrial Education and Training
El Paso Chamber of Commerce _

Foreign Trade Association of El Paso

Manufacturers Committee of Chamber of Commerce

Maquiladora Association of Juarez

Renaissance 400

State of Chihuahua Development Agency

State of Texas

U.5, ~ Mexico Chamber of Commerce

As the initial point of contact for companies evaluating the

El Paso/Chihuahua region, The E1 ©Paso Industrial PDevelopment
Corporation is ready to provide information and assistance in a
responsible professional manner.
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- UTILITIES —~ EL PASO
(F %=0)
ELECTRIC
Eléctric power is provided by the El Paso Electric -Company, which
also supplies electricity to southern New Mexico and other polnts
in West Texas, El Paso Electric has insured availability of elec-
tricity to its customers through the procurement of 15% of Arizona's
Palo Verde Nuclear Generation Station, as well as coal generated
power from New Mexico. '

‘Schedule No. 25
"Large Power Service Rate”

(e

MONTHLY RATE:
Customer Charge -- § 437.15
Demand Charge - § 16.66 per kilowatt
Energy Charge - 0.00531 per kwh

Minimum Demand -- 300 kilowatts
Point of Delivery -- designated by the Electric Company

Pype of service —— power will be delivered at one of the Electric
Cowpany's standard types of service.

The billing demand will be the highest of:

{a) 300 kilowatts
{b) the maximum demand (highest measured 30 minute average

kilowatt load)
{c) 75 percent of the highest billing demand established

during the previous 12-month period.

Source: E1 Paso Electric Company
December, 1985
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NATURAL GAS

Natural gas is’ distrubuted by the Southern Union Gas Company  which
iz regqulated by 'the Federal Power Commision and the Texas Railroad
Commission. The. company uses interstate gas, intrastate gas, or .a
mixture of the two. In spite of the priority given to regidential
customers, there has been no shortage of supply to industrial users.

RATE INFORMATION

U & {(as of November 26, 1986)
POTAL - COST OF GAS PER CCF: § 0.2038 *

' Base Rate Cost of Gas Total Rate
RESIDENTIAL RATE “.Per CCEF_ ___Per CCF.. __Per.CCF
"Rate Code 107
Customer Charge = $ 1.5000

0 - 100 CCF $0.1204 +  $0.2038 =  $0.3242
101 - 500 CCF $0,1004 + 50,2038 = $0.3042
501 - Plus CCF $0.0904 + 50.2038 = '$0.2942
COMMERCIAL RATE
"Rate Code 20"
Customer Charge = § 1.7500
0 - 100 CCF 50.1207 +  $0.2038 = $0.3245
101 - 500 CCF 50.1007 + $0.2038 = 50.3045
501 - 3000 CCF 50.0857 + $0.2038 = $0.2895
3001 - Plus CCF $0.,055%7 + 50.2038 = $0.2585
INDUSTRIAL RATE-
"Rate Code 40" :
Customer Charge = § 1.7500
0 - 100 CCF $0.1227 +  $0.2038 =  $0.3265

101 ~ 500 CCF S0.0977 + $0.2038 = $0.3015

501 -~ 3000 CCF $0.0877 + $0.203B = $0.2915

300} ~ Plus CCF- $0.0577 + $0.2038 = 50,2615

* Reflects $0.0064 increase per CCF from previous month

Source: Southern Union Gas Company
September, 1986
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wWater supply and sewage are administered by the El Paso Public Service
Board. Although current water supplies are adequate for the
anticlpated growth of the city into the 2lst Century, the Public
Service Board is Implementing a detalled planning pregram ailmed at
providing a reliable supply of fresh water for the next 100 years.

Water Rates:
The monthly charge consists of a minimum charge (based on size of

meter) plus a commodity charge for water used in excess of the
volume allowed in the minimum. The following charges will apply:

Hinimum_Menthly Charges
Meter Minimum Volume
Size Mo, Bil) hlloved dn Minimum
Less than 17 $ 3.13 4 CCF
e $ 3.48 4 CCF
11/2" $ 4.08 4 CCF
2" § 5.15 4 CCF
3" $ 7.47 4 CCF
ar $16.73 4 CCF
6" $18.68 4 CCF
g" $43.38 4 CCF
10" $58.33 4 CCF

Commodity Charge —- A charge of § 0.46 per CCF will be levied on all
water used in excess of 4 CCF in any month in which the volume does
not exceed that of the "previous” February's bill. Customers who do
not have a "previous" February bill shall be billed at $ 0.46 per CCF
for the volume of water used in their first full wonth of service.
This shall be considered as the "previous™ February base until the
customer actually establishes a February base.

The volume used in any month in excess of said February volume but not
more than 150% of said February's base use shall be charged at $ 0.55
per CCF. The cbarge for the volume used in any month in excess of
150% of the February base use shall be § 0.65 per CCF.

A monthly standby charge will be assessed based on the size of the
service as follows: .

gize of Service Menthly Charge
11/2" S 3.47
2n 4.83
an 6.88
4n 8.93
6" 12.39
g" 20.63
10" 34.39
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CFRRR) Sewerage Rates:

The sewer service charge.coﬁsists of a minimum monthly charge based on
the water usage as measured by the water meter serving the property or
as otherwite provided herein. The following schedule of charges shall

apply:

Meter Minimum ' Volume

Size 10, Bj pllowed in Minimum

Less than 1" $ 4.12 4 CCp

i $ 4,74 4 CCF

1 1/2" $ 5.98 4 CCF

an § 7.18 4 CCF

KA -§ 8.42 4 CCF

4r $ 9.606 4 CCF

6" $ 12.14 4 CCF

g $ 14.62- 4 CCF

1" $ 17.10 4 CCF

Comuodity Chayge -- The sewer charge for water used in excess of the

asllowance included in the minimum monthly charges shall be § 0.43 per
CCF of water based on the metered water usage.

Source: El1 Paso Water Utilities Board
December, 1985
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UTILITIES ~ EL PASO

information c¢oncerning the El Paso area

please feel

For utilities,
free to contact the following:
(L T
Water & Sewerage John Hickerson
' Chairman of the Board
El Paso Water Utilities
320 South Campbell
El Paso, Texas 79501
{915) 533-97D)
(7 =3 -
Gas Bud Quimbey
Community Relations Representative
Southern Union Gas Company
420 Bast San Antonio
El Paso, Texas 79901
(915) 544-6300
(BE) -
Electric Denise Higgins

E1 Paso Electric Company, Area Development
¢/0 El Paso Industrial Development Corp.

89 Civic Center Plaza
El Paso, Texas 79901
{915) %32-~8281
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EL PASO BUILDERS/DEVELOPERS

{Members Bl Paso Industrial pevelopment Corporation)

Condel Construction.
Cullers & Associates
Foster—-Schwartz Development
KASCO Ventures, Inc.

Ren Martin & Assoc.

Sierra Properties

Texas Builders

Carol Lewis
John Cuilers
Mickey Schwartz
Nancy DeHaro
Ron Martin
Kenneth Faxrah

Katherine Alday

—132-
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584-5600
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EL. PASO INDUSTRIAL REAL ESTATE
BROKERS WITH S.I.R., DESIGNATION ‘
(Members of E1 Paso Industrial Development Corporation)

Best Real Estate John Best 533-4901
Sonny Brown Associates Sonny Brown 584-5511
James A, Keller Realtors Jim Keller 5331478
Recon Real Estate Conslts. Gary Mann 533-5414
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EL PASO COMMERCIAL/INDUSTRIAY, REAL ESTATE
BROKERS WITHOUT S.I1.R. DESIGNATION
(Members of El Paso Industrial Development Corporatlon)

James A. Lyle Associates James {Flip} Lyle 592~5375

McEKinstry, Inc. Fred McRinstry 581-1141
Rogers & Belding Jimmy Rogers, Jr. 544-3111
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OVERVIEW OF EDUCATION YN THE EL PASO AREA

Over 140 public primary and secondary schools,'and
approximately 34 private and parochial schools;

The University of Texas at E1 Pasoc offers Bachelor, HMaster ahd
Doctoral degrees in over 96 disciplines: :

New Mexico State University, in nearby Las Cruces, offers
Doctoral degrees in fourteen fields, Masters in 41 fields,
Bachelors in 95 fields and Associates degrees in 17 fields;

The El Paso Community College, a two-year institution, offers
Associate degrees in 98 subjects that support local industry;

Texas Tech University's Medical School;

A research center operated by Texas A & M University supports
the local agricultural industry;

Four business and secretarial schools;
Ten Industrial, Technical and Trade schools, offering

Electronics, Computer Technology, Welding, AC/Refrig/Heating,
Auto Mechanics, Medical Assistant, Cosmetolegy and rReal BEstate

courses.
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BAJA REPUBLICA %DEL

CONCEPTO UNIDAD CALIFORNIA MEXICANA = PAIS .

¢ . SERVICIOS MEDICOS(1978)

£ B % o 46 5 843 08
servicio: _ _
5 I # 2 Camas 2 449+ 66 067 37
B E & # 3 Personal medico 1 605+ 48 680 33
ww O # 4 Camas per 1 000 habi - 00 10 '
AT A D) tantes ) )
B e # 5. Medicos. por 1 000 ha - ™ 14
AATAHY) bitantes : )
LAVTZIIALT2Fy —fEE>
IV. INDICADORES ECONCMICOS
A. Infraestructura (1 Y7 AT 2 F 5 — )
o LA e e l. Comunicaciones y ———
(8 #®a|E)
‘ transportes
B # M K a) Longitud de caminos km 3 396 211 246 16
b) N od hicul .
# & 78) umere ge VeREnIO®  Unidad 322 609 4 712 164 68
de motor 1978
) Longitud de las vi
g v o &R UE CETEE 200 25 510 08
terreas
H % #  d) Cominos per 10 000
(1AL D) Habitantes ’ a1 31
N Vehicul 10 000
# & g o) Vehiculos por Unidad 2 632 716
( H ) Habitantes
o = f) Numero de aparatos te
EOah Wl
e lefonicos ” 56 240 5 024 161 10
o g) Oficinas de correo
HERB (19 )
b5 1979 7 695 13 252 52
h) Estaciones de radi
5 AR (80 staciones de radio .
1980 " 40 854 47
(5 51 2 Energia Electrica
i (5 J1  a) Generacion kwh 59 953 145
Mmoo A B v 3 Irrigzeion
: a) Superficic beneficia~ .
oA H W . |
) . da por obras de irri- Has 162 197 3 765 861 43
MR m )
, gacion

1. Unidades medicas en -
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CUESTIONARIO SOBRE COSTOS INDUSTRIALES DEL ESTADO

Terreno ¥ constpuccion ( T ¥k HH )

Terrenos Industriales (nf) ( THEIM, HbiF ) 2,000.00

Construccion {af) o« BIW) 40, 000, 00

Materiales de coustruccion ( BEHF)

—Cemento (tons ) & 4 ¥ ¢ 43, 000. 00

—~Varilla ( tons ) g} 3.8=260,325.00 1.2—347, 270.00
— Ladrillo (millar ) 88 ( T#) 33, 000. 00

—Grava ( tons ) ppFl-< 5 A 5,000.00

= Arema ( tons ) B 3,250.00

—Mano de cbra T 3.015 X dia-

—Otros £ ofl -0

Sueldos ¥ sala_r.ios (eI )

Salario minimo por zona (diario) ( 1 ARBEES ) 2 065

Salarioc minino incluyendo presta ( {ffEE )
Ciones (amual ) (4E§#)

Sueldo y Salarios del Mercado

—Mano de Obra o calificada { JEHEREES)
—Mano de Obra Calificada ( HiEEHSE )

‘Servicios (2 —F4 1 F 4+~ 2}

A. —Energeticos { =3 A %—)
Electricidad { kilowatt.hora) ( E& )
Gas natural () ( KBH )
GasLP(kg) (LP#R)
Combustoleo (')

B. —Agus () (K)
Principales Ciudades

C. — Fletes (b, MF)
Por carretera ( ton ) ( BEEHE )
Por ferrocarril ( ton} ( #&H )

755, 790 mas prostaciones -

2,615
3,175

19.34 +. 5075 incremento X mes.-
84.65
0. 00

Varia segun el producto aparece publ

cado en el D. Q.de la Fed. 1} - 04 — 86

Por via area {( kg) (B LB%) 279.00X kg
Por via maritima, en su caso No procede
(b Es )
Comunicaciones (i)
—Telefonica { contratacion de servicio) (EE ) 200, 000. 00

—Telex {(minuto ./ nacional e internaciomal ) (F vy 22}

650, 000

- Servicio de correo expeditos ( gramo ) ( B8 ) 20 Grs. X 6500 Internacional
20 Grs . X 4000 Nacional .
—Otros Telegrafos = por. palabra 13 ordinarie, 26 urgente de
(#o{8) 1 a 10 palabras en 140.00 Ordinario o 280.00 Urgente -
puestos locales, incentivos y estimulos estatales .
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INDUSTRIAL SITES

Site selection in Mexicali is no different fram other comunities, there
are different areas zoned for industrial purpose which can be reviewed
through the Mexicali Industrial Development Comuission, acting as liaison
between the developer or property owner and the interested company, land
or building will be presented to interested companies upon request.
presently there are two industrial parks in Mexicali, and others are in

the planning stages, _

The E1 Vigia Industrial Park, located in the southeastern part of Mexicali,
and the Mexicali Industrial Park, on the north, designed for light industry.
Both parks offer camplete building services, inventory buildings and build
to spit consktruction, ranging from 20,000 to 50,000 square feet.

Sane companies established in these parks are: Prince Graphite Inc,, Libbey-
Owens-Ford, American Pharmaseal, Bmerson Electric, Airesearch Aviation,
McDonnell Douglas, Garrett General Aviation Service Co., etc.

Cost and specific information of these industrial parks can be obtained by

contacting: .
TEHMI~D2 v 2 Mz e 7 TR -
EL VIGIA INDUSTRIAL PARK MEXTCALT INDUSIRIAL PARK # & 72 Y LHEM
¥m, 12.5 Carretera a San luis Galaxia 18-B .
Telephone: 1(706)561-8737 Parque Industrial
Telex: 569618 MITME Telephone: 1{706)566-5237
Telex: 569706 PIMXME
.5, MATLING ADDRESS: 0.5, MAILING ADDRESS:
233 paulin Ave,, Box 5376 P.0O. Box 423
Calexico, California 92231 Calexico, Califormia 92231

THE MEXICALT INDUSTRIAL DEVELOPMENT COMMISSION will be more than happy to
help you select and obtain a site or uilding to meet your very special
neads. '
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XI

GENERAL INFORMATION

MEXYCALI, BAJA CALIFORNIA
**POPULATION: 800,000
CALIFORNIA ** LOCATION: State of Baja
California, A Free
Trade Zone.
NG Los Angeles **CLIMATE: Hot sumers, beautiful
. springs and autumns,
&%§?°| § mild winters. Air
conditioning a must
San Diego Calexico fram late May to late
L & September,
® -~
Mexicali **AVERAGE
RAINFALL: 3 Inches
. **AVERACE SUMMER
BaJA CALIFORNIA MAX. TEMPERATURE: 106°F
I **AVERAGE WINTER
MIN. TEMPERATURE: 46°F

Nn.ﬁujﬁw:Y-XtﬂU$®%%ﬁﬁ%w

INSTITUTIONS OF HIGHER LEARMING:

*University of Baja California:
{Mexicali Campus)

*Centro de Ensehanza Tecnica y
Superior:
{Mexicali Campus)

*Instituto Tecnologico de Mexi-
cali:

Enrollment:

—143-

Multi-campus, public institution
with colleges of engineering,
business, law, medicine, education,
political science, agriculture,
nursing and languages.

Enrollment: 8,764

A private institution with schools
of business, engineering,
(mechanical, computer science,
industrial, production, systems)
and College Prep High School.
Enroliment: 2,373

A public engineering school
(electronics, electrical,
industrial, chemical, mechanical}.
703



INSTITUTIONS OF HIGHER EDUCATION {(CONTINUED]:

VOCATIONAL SCHOOLS: Bk 2N 4% &

*Centro de Capacitacidn No. 21

*Centro de Bachilleres Tecnologico
Industrial y de Servicio No, 21

*Colegio Nacional de Educacidn
Profesiocnhal Tecnica, Plantel
Mexicali T

*Centro de Capacitacitn No, 84

*Colegio Nacional de Educacion
Profesional Tecnica, Plantel
Mexicali IIX

hutomotive wechanics, industrial
sewing, machining and tools,
electricity, welding, industrial
drawing, electronics, english
{lanquage lab), special courses
{specialized intensive training),
Fnrollment: 2,449 |

Courses are d951gned and taught
to the special requirements of a
given manufacturing plant as to
time, place and needs,

ORJECTIVES:

*To pravide the student. the
theoretical knowledge and practical
skills necessary for his immediate
participation in a productive
industrial field.

*Edhcati_o_n and practical training
under the same conditions and
systems prevailing in Industry.

Technical training in refrigeration,
electrical assembly, electronics,
chemical laboratory operations,
bookkeeping and autamotive technology.
Enrollment: 1,553 '

Production techniques, refrigeration,
electronics, and air conditioning.
Enrollment: 650

Refrigeration, automotive xﬁedlanics, '
electronics, industrial sewing, tooling-
ard machining. BEnrollment:699

Business, accounting and industrial
techniques:  Enrollment: 412
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GENBRAL INFORMATION

MEXICALI, BAJA CALIFORNIA

TRANSPORTATION

**ATR SERVICE:

**RAILROAD:

*+pUS SERVICE:

**TROCKING:

**LOCAL BUS
SERVICE:

*FFOREIGN
AIR SERVICE:

Daily by Méxicana Airlines to Hermosillo
Guadalajara, Mexrico City.

Charter Flights: Provided by Aviones y
Servicios, S5.A.

Daily Service by Ferrocarril Sonora-Baja
California to all points south to Mexico
City.  Interconhects with Santa

Fe-Southern Pacific at Calexico, California.

Daily Service by Transportes Del Pacifico,
Transportes Horte de de _Sonora, Ffransportes
Tres pstrellas De Oro. Interconnects ts with
Greyhound and Trailways to the United

States.

Many firms maintain f{leets of wmodern
equipment.

Available to all points including the
city’'s industrial areas.

Provided by gkyWest from Imperial County

Airport, Imperial, California. Call
800~472~4392 for reservations. Passengers
can make connections in San Diego,

Los Bngeles, oxr Phoenix.
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IMPERIAL_VALLEY, CALIFORNEA

Imperial valley, California, with a population of 101,000
labor force of 48,760, and 15,000 additional commuting
workers form Mexicali, has an unigue location to offer
business and indusiry., It is adjacent to the Mexican
‘border and Mexicali. : .

Because of its proximity to this industrial city, its
four industrial parks are a prime location for final
assembly plants when combined with the high productivity
of Mexican labor, using incentives provided by both '
countries for implementation of the Twin-Plant Concept.
Under this concept capital-intensive operations are
established in the Imperial Valley and labor-intensive

. operations are established in Méxicall. No environmental
reports are necessary for firms building in the four
Industrial Parks.

Extensive Federal/State Programs are available to train
United States residents to employer reguirements. This
predominately agricultural area has a high unemployment
rate, therefore, offers special opportunities to new
industries,

UTILITIES (a2 —5 4 Y5 1)

Electric power is supplied by the Imperial Irrigation
District,-a consumer-owned utility. '

Water supply is plentiful with a pumping capacity of 10
million gallons per day anda 52 1lb. average pressure
‘throughout the four industrial parks. The minimum rate
is $9.00 for the first thousand cubic feet, $.52 cents
per hundred thereafter, '

Sewage is treated by modern treatment plants with a
capacity of 1.3 million gallons per day.

Telephone service is supplied by Pacific Bell. Natural
gas is supplied by Southern Gas Company at an average
pressure of 25 lbs,

PRIVATE INDUSTRY COURCIL OF IMPERIAL COUNTY; TMC,

The Private Indusktry Council of Imperial County works closely with
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the Imperial/Mexicali Industrialization program to promote
the TWIN-PLANT CONCEPT. The Council, in partnership with
the Tocal government of Imperial County, develops overall
policy and oversees lcocal training programs and activities.
The Council, also, is generally recognized as the positive
catalyst for the significate economic development strides
and increased job opportunities in the private sector for
unemployed persons., For information please call or write:

Private Industry Council of Imperial County,. Inc.
770 Main Street, Suite B

El Centro, CA., 92243

Phone: (619)353-5050

Att'n.: Bill R, Plaster, Executive Director
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OPERATING COSTS

The outstanding advantage of: locating an In-Bond
manufacturing plant in Meéxicali are low labor and
production costs. . The following information presents

in more detail HOW LOW THESE COSTS REALLY ARE when compared
with the United States. Please note that the dollar value
of these costs were calculated with an estimated exchange
rate of $373.60 Pesos to One Dollar, as of January J,; 1986,

UNSKILLED PRODUCTION LABOR RATE:

**$ .86 CENTS PER HOUR (includes all fringe benefits)

UTILITLES a-F 4 W F g

(% % F) **ELECTRIC POWER RATES: The cost of the KWH in
Mexicali varies from 5.027 Dollars to 5.0866
Dollars per KWH.

When compared. 'with typical California rates.

of $.075 to $.093 Dollars, Mexicali Electrical
Power Rates are 2/3 less. 1t should be noted
that the cost per KWH depends on the total
amount of power used and the efficiency:of ‘use.

(%5 %% | ) **TELEPHONE RATES: The monthly charge for telephone
service 18 52.05 Dollars for 250 local calls or
"5.008 Dollars per call. : '

Long Distance,chargés (3 minutes calls) between
7:00 A.M., to 7:00 P.M. from Mexicali to the following
cities are: '

lros ' By Operator Direct Dialing
SaN DIEGO $3.45 $1.41
L.OS ANGELES 3.71 1.62
SAN FRANCISCO 4.08 1.95
NEW YORK CITY 4.40 2.06

INSTALLATION CHARGE 1S $285,20. Please note that if
a selected site does not have a telephone system
connection, additional charges must be incurred.

TO CALL MEXICALI FROM THE UNITED STATES, PLEASE
DIAL:
1{7065)-(8IX LOCAL DIGIT NUMBERS)

ltax not included.
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FUBL

**Phg cost of fuels is less when éompared with cities
like Los Angeles:
COST PER GALLON IN DOLLARS
FUBL : MEXICALL LOS ANGELES
Gasoline (leaded} .87. 1.12
Gasoline {unleaded) ©1.09 1.18
*biesel .68 1.15
L.P. GAS : | .30 .92
Cost estimated at controlled exchange rate of $373.60 Pe
sos to One Dollar as of January 1ist,, 1986,
(3 % 17 49

FREIGHT RATES

**pates are difficult to estimate, each trucking company
has different rate structures for different areas.
Special tariffs can be cbtained from P.V.C. or I.C.C.

FREIGHT COST PER HUNDRED WEIGHT, ESTIMATED
FROM CALEXICO, Ch, (*LTL)

PRODUCYT: ELECTRICAL COMPONENTS

TO:
SAN DIEGO 14.74
LOS ANGELES 15.98
SAN FRANCISCO 20.24
PHOENIX 19.97
DALLAS 46.98
ATLANTA 113.43

* piesel: Cost estimated at controlled exchange rate of 373.60
pesos to one Dollar as of January 1lst., 1986.
it will have a monthly increase of 2.25% approximately
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FREIGHYT COST BASED ON FULL LOAD USE
Per Hundred Weight (Estimated)
45,000 LBS-Double Trailers
FROM CALEXICO, CA.

PRODUCTS: FURNITURE, ALUMINUM DOORS, WINDOWS, IRON

CASTINGS
TO:
SAN DIEGO _ $ 1.82
LOS ANGELES 2.32
SAN FRANCISCO 405
PHOENTX : 5.43
DALLAS 15.56
ATLANTA 19.82

FREIGHT CHARGES FROM THE UNITED STATES BORDER TO MEXICALL

**p)though United States Licensed trailers are permitted to
enter Mexico, tractors are not, therefore, it is necessa-
ry to hire a Mexican licensed tractor fo pull thé tractor
from the border to the Plant in Mexicali. The charge is
556 round trip loaded.

If a Mexican-built tractor licensed to operate in both
countries is used, there is no need to incur the $56
charge for the Mexican tractor.

UNITED STATES CUSTOMS BROKER'S FEES

**gnited States Broker's fee per trailer is from $5 to $10
Dollars for export and $40 to $60 dollars for import. The
fee will vary with the number of different items in each
particular shipment. It will also vary if freight forwar-
ding is necessary.

UNITED STATES CUSTOMS BOND

**p Bond is reguired by United States Customs to guarantee
the maximum value of imports into the United States in one
trailer. Cost of bonds is 510 dollars pexr 1000.00 dollaxrs
of bond per year. '

Source on Freight Rates: Yellow Freight System, System 99,
G.I. Trucking & Consolidated Freight-—
ways
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OTHER EXPENSES (ANNUAL)

(M)
{B)

()

{D)
(E)
(F)
(G)
{H)
(13
(J)
(K}

(L}

Tools

Office and Shop Suppliies
Travel Expenses
Conferences
Subscriptions

Outside Services
Building Maintenance
Telephone and Mail
Utilities

Insurance

Building

Chamber of Industry Membership

Mexican Customs Brokers Fees

Freight (Border to Plant)

TOTAL

—1bi—

~ Vi

MEXTCAN PESOS
$ 4'004, 640
10500, 000
1'854,000
200, 000
100,000
27000,000
41000, 000
71785, 000
61000, 000
3'708,000
231471, 640
150, 000

2'704,000

1L7955,200

568'432,480
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NOTES

(A) Assuming $36.900 Dollars per direct employee and two
sets per year

= $36.00 x 150 x 2 = $10,800 Dollars per year
x 370.80 Pesos/Dollars

$4'004,640 Pesos

{ You can import all the tools you need, duty-free.)
{B) Office And Shop Supplies:

- Office Supplies are 40 to 60% cheaper in Mexico
than in the United States.

- Shop Supplies: lubricants, gloves, etc.
{C) Travel Expenses:

20 trips per year at $250,00 Dollar each

20 x 250 = $5,000.00 Dollars

X 370.80 Pesos

51'854,000 Pesos

(b) Outside Services: Attorney; CPA, Others.

(E) Building Maintenance: Will vary with condition of
building.

{F) Telephone and mail: Will vary with degree of coordi
nation needed.

{G) Utilities:

Electricity bills are about 1/3 of your United States
bills.
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(1) Insurance: Assuning $200,000.00 Dollars of Building,
$4'000,000,00 Dollars of equipment and
5500, 000.00 of materials.

I

$10,000,00 Dollars per year x 3170.80

$3'708,000.00 Pesos

H

(I) Building Lease: Assuming 130 sq. ft. per employee and
$4.22 Dollars per sq. ft. per year

= 150 employees x 100 sqg. ft. employees
x 54,22 Dollars per sq. ft.

i

$63,300.00 Dollars

$23'471,640.00 Pesos

i

(I} Chamber of Industry Membership $150,000.00 Pesos
(K) Mexican Customs Broker's Fee:
Import Fees 5 14,000.00 Per traller

Export Fees $ 12,000.00 Per trailer

26,000.00 Pesos x 2 trailers
rer week ¥ 52 weeks
$2'704,000,00 Pesos

(L) Freight (Border to Plant}: $18,800 Pesos per round
movement x 2 trailers per week
1 % 52 weeks = $1'955,200,00 Pesos

*United States Licensed Tractors are not allowed to enter into
Mexico. This fee is for round trip of hauling a trailer
from the border to a plant in Mexicali.
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(4) 7AUDBRESRRC—EHENE (GSP) KDNT

By William J. Rohman (Gmmbhhg & Moun ff’,
El Paso )

A. Item 807.00, a duty exemption

The Customs laws provide that all merchaﬁdise imported into
the Customs territory of the United States is subjedt to the
payment of duty upon its full appraised value, unless otherwise
exempted. Item 807.00, TSUS, provides-suéh an'exemption; The
item applies to articles which have been assembled abroad, in
whole or in part, of fabricated components whiéh are products
of the United States. Where the requirements of the Tariff
Schedules and related Customs Regqulations are met, item 807
provides an exemption from Customs duties for the value of
gualified United States components. Duties are determined
based upon the appraised value of the imported article, as an
entirety, less the cogt or value of the qualified United States
components which appear in the article. The rate of duty which
apélies to the merchandise under item 807 is the same rate
which would otherwise be applied to the article in the absence
of item 807. Contrary to popular expression, item 807 is not a

"value added" provision.
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B. U.S. origin reguirements

Item 807 is not limited by its terms to articles which have
been assembed entirely of components of United States origin;
components of foreign origin may ‘appear in the assembled
article. However, foreign-made components are not entitled to
the item 807 duty exemption, even though they may have been
previéusly imported into the United States with the payment of
full duties. Those foreign articles which, subsequent to
importation into the United States and prior to their
exportation for purposes of assembly, have been "substantially
transformed" are considered to be of United States origin for
item 807 purposes. A foreign-made article 1is substantially
transformed when, due ko a manufacturing process, it becomes a
new and differeunt artiecle, having a distinctive name, character
or use. By way of example, the use of imported ingots to
produce a cast metal housing for a valve in the United States
would result in a substantial transformation of the foreign
ingots. The resulting wmetal housing would be considered a
product of the United States. However, the mere finishing or
modification of a partially or nearly complete foreign article
in the United States will not result in the substantial
transforwation of such an article.

Because the benefits of item 807 are applicable solely to
fabricated components of United Statés origin, the Customs

Service requires a detailed listing of all components which
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appear in the assembled article. The country of origin of all
components mus£ be identified. Purchase orders, invoices and,
in some instances, the affidavits of manufaéturers and
suppliers will be essential to establishing the origin of

United States components.

C. U.S. components which do not qualify

Certain components, although fabricated in the United
States, do not qualify for the 1item 807 exemption. Such
components include any article which has been exported from the
United States:

aj) from contlnuous Customs custody with remission,
abatement, or refund of duty:

b) Wwith benefit of drawback;

<) to comply with ahy law of the United States or
regulation of any Federal agency_requiring exportation: or

da) after manufacture or production in the United States
pursuant to tewmporary iﬁportation under bond (item 864.05,
TSUS) .

It is also important to note that the item 807 exemption is
not available to any component which has been previously
imported with the benefits of items B806.20, 806.30 or 807.00,
TSUS. By law, such articles are considered to be of foreign

origin.
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D. Assenbly

The assembly process may consist of any methéd used to join
solid components together, such as welding, soldering,
rivitiﬁg; force fitting, gluing, laminating, sewing or the use
of fasteners. The mixing or c¢owbining of ligquids, - gases,
chemicals, food ingredients, and amorphous solids with each
other or with solid components 1is not regarded as assembly.
Appropriate assembly operations may be preceded, accompanied or
followed by operations which are incidental to assembly, but

further fabrication of components is not permitted,

E. Basic requirements of item 807

The requirements of item 807 with respect to components of
United States origin are several. Such components must:

a) have been exported in condition ready for assembly
without further fabrication;

b) have not lost their physical identity in the imported
article by change in form, shape, or otherwise; and

c) have not been advanced in wvalue or improved in
condition abroad except by being assembled and except by
operations incidental to the assembly process such as cleaning,
lubricating, and painting.

The foregoing qualifications do no apply to foreign
components which appear in the assembled article, since, as

previously noted, foreign components cannot qualify for the
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duty exemption of item 807. Of course, where foreign articles
which have been "substantially transformed" into products of
thé United States are then emplovyed ‘as components in  an
assembled article, all of the requirements of item 807 are
applicable.

Tt is important to note that item 807 involves theé separate
consideration of each United. States component which has been
incorporated into the assembled article. Hence, although one
or more such components may not qualify for the duty exemﬁtion,
due to a failure to comply with the requirements of item 807,
other components which  have béen incorporated into  the
assembled article and which do comply with the reqguirements
will be permitted the ekemption. Clearly, item 807 is not an

Pall or nothing"” provision.

F. Tabricated compornents

Under item 807, it is "fabricated components" which must be
assembled. FEssentially, the component must be a manufactured
article, not a raw material, which 1is ready for assembly as
exported, except for operations which are incidental to the
assembly process. The Customs Regulations provide exaﬁples of
fabricated components, which include "articles indentifiable in
their exported condition as components or parts of the article
into which they will be assembled, such as transistors, diodes,

integrated circuits, machinery parts, or precut wearing
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apparel.” Materials which are undefined in final dimensions
and shapes-and which are cut into specific shapes or patterns
abroad are not considered fabricated components.

‘Several factors are considered for purposes of determining
whether a pdrticular component has been subijected to further
fabridation. These factors include the primary reason for
which the cowmponents were exported, i.e., assembly or the use
‘of inexpensive foreign labor for manufacturing purposes; the
amount of work performed on individual components in order to
prepare them for assembly; whether it is practical to perform a
particular operation with respect to a component prior to
exportation; the degree to which a change in the physical,
chemical or electrical properties of a component has resulted
from a particular operation; and the cost of the operation in
question, as compared with the cost of all of the operations
per formed abroad. Generally, operations which substantially
change a component ot which are unrelated to assembly will be

considered further fabrication.

G. Operations incidental to assenbly

Although further fabrication will disqualify a particular
component from item 807 treatment, operations which are
incidental to assembly are permitted. The Customs Service
views incidental operations as minor operations which must be

performed in conjunction with assembly. The Customs
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Regulations provide én | insight. Operations which are
inc¢idental to the assembly process are said to include:
cleaning; rémoval of preservative coatings; application of
preservative coatings or protective encapsulation; £rimming ot
cutting of small amounts of excess materials; adjustments in
the shape or form of a component to the extent reqﬁired by the
assembly process; cutting to iength of products exported in
continuous length, such. as wire;. and final calib:ation and
testing of assembled articies. The foregoing examples are not
exhaustive and the regulations, together with Customs fulings
and court decisions, should be consulted for purposes of
determining whether a propoéed non-assembly operation may be
considered to be incidental to assembly. It is clear, however,
that any significant process or treatment, other than assembly,
the primary purpose of which is the fabrication, completion,
physical or chemical improvement of .a component, or which is
not  related to the assembly process, is not considered

incidental to assembly and will preclude application of item

807 to the component involved.

H. Alternative tariff provisions

Not all products which have been processed abroad from
United States materials or components will qualify for
treatment under item 807. Under  such circumstances, other
provisions of part 1, schedule B8 of the Tarriff Schedules, such

as items 806,20 and 806.30, should be considered,
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Item BO06.20 covers articles which are returned to the
United States after having been exported for repairs or
alterations. This item 1is available where the processing
per formed abroad will have advanced the articles in value or
improved them in condition, so that the duty~free provisions of
item 800.00 are not applicable. Under the repairs or
alterations” provision of item 806.20, foreign processing which
results in changes and additions to the article, which do not
destroy its identity or result in a new and different article,
are permissible. For purposes of item 806.20, duty is assessed
on bthe cost or value of the repairs or alterations and uot upon
the appraised value of the article being returned.

Item 806.30 covers any article' of metal (except preéious
metal) which has been manufactured ia the United States or
which has been subjected to a process of manufacture in the
United States and which has ©been exported for further
processing, if the article as processed abroad 1is returned to
the United States for further processing. The requirement that
the returped metal article be subjected to a further processing
in the United States is satisfied by a process of manufacture,
which may include such operations as machining, grinding,
drilling, tapping, cutting, forming, galvanizing, and other
processing which is necessary to complete the article., Where
the returned article is a finished or completed article of

commerce and the processing to which it will be subjected in
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the United States is merely intended to prepare it for-a final
use, such as assembly or installation 'with other articles,
application of item 806,30 will be denied. Further processing
must be performed 5y the importer or for its account, _Duty is
assessed against item B806.30 articles on the basis of the cost
or value of the processing performed outside of the United

States and not on the basis of an appraised value of the

article.

I. Generalized System of Preferences (GSP).

Under the Generalized System of Preferences, eligible
articles are provided duty-free treatment, if imported from a
designated beneficiary developing country. GSP is intended to
promote industrial and economic development in less-developed
countries and to that end cetrtain temporary tariff preferences
have been created which cover a broad range of products,
Eligible articles are designated in the Tariff Schedules of the
United States by the symbol "A" or "A*" preceding the item
number and tariff description to which it applies. Where the
symbol "A" appears, the article 1is entitled to GSP treatment
from any designated beneficiary developing country. The
appearance of the symbol "A*" indicates that the article is not
entitled to GSP treatment as to certain beneficiary developing
countries, which are set-forth, by TSUS item number, in General

Headnote 3(c) of the Tariff Schedules. The temporary period of
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the Generalized System of Preferences has bean renewed by the
Trade and Tariff Act of 1984 to July 4, 1993.

The_list of designated beneficary developing countries is
broad and inqludes many South and Central American countries;
many Caribbean countries; Mexico; most countries of Africa and
Southeast Asia; enumerated nonﬂindependént countries and
territories and certain communist countries, such as Romania
and Yugoslavia. Certain developed industrialized nations are
excluded.

Although the range of products to which GSP may be extended
is broad, certain classes of merchandise may not be afforded
"such treatment. The denied classes of merchandise include:

1) textile articles and apparel articles subject to textile

agreements; 2) watches; 3) import~sensitive electronic
articles; 4) import—sensitive steel articles; 5} certain
footwear, 1luggage, handbags, flat goods, work gloves, and

leather wearing apparel; 6) import-sensitive semi-manufactured
and manufactured glass products; and 7} other classes of
merchandiée which may be determined to be import-sensitive. It
is 1important to note that wunder certain competitive needs
limitations, GSP treatment must be withdrawn from an otherwise
eligible article from any specific country.

There are certain eligibility requirements which must be
satisfied before a product will be entitled to receive GSP

benefits. The first requirement is a direct import
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requirement. This means that the eligible article must be
imported directly from the beneficiary developing . countty of
its origin. However, mere ﬁrans—shipment through a third
country will not preclude GSP treatment, if thé'artiéles have
not entered the commerce of that  country. Secondly,
merchandise which  1is the growth, product, manufacture or
assembly of a beneficiary developing country may qﬁalify_ for
GSP only if the sum of the cost or value of the ﬁaterials
produced in that country, plus the direct costs of_processing
operations performed in that country, 1is not 1less than 35
percent of the appraised VaLue of the .article. Where
merchandise is wholly  the growth, product, or manufacture of
the beneficiary déveloping country and where manufactured
products consist of materials produced only in such country, it
is normally presumed that the 35 percent réquirement has been
safistifed.

GSP treatment may be claimed at the time of importation on
the entry documents,. The TSUS item number on the entry must be
prefixed by the symbol "A" and a completed and certified
Certificate of Origin Form A should be submitted. In the event
that the Form A is not available at the time of entry, a bond
will be accepted. Under such circumstances, a properly
completed and certified Form A must be submitted within 60 days
of the Qate of entry. GSP may also be claimed subsequent to
entry by submitting a completed and certified Form A at any

time prior to final liguidation of the entry.
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The completed Form A must be provided to the importer by
the exporter after it has been certified by a designated
official of the country from which the merchandise was directly

imported.
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