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Financial Aspects

Long Run Financial Performamce of the Argentine Economy

The period 1950~-1976 was basically characterized by negative real rates
of interest which induced an important process of financial disintermedia-

tion.

On the deposit side, negdtive real interest rates encouraged, firstly a

poor flow of real savings, and secondly, a portfolio redistribution in
favour of non~financial assets such as durable goods and of foreign
currencies‘during periods of exchange rate undervaluation and the consequent

expectation of devaluation,

On the credit side negative real loan rates meant credit rationing.
Firms with access to bank credit received an implicit subsidy from the

financial system, wore precisely from deposit holders.

Firms which were not able to get access to subsidized credit had to resort
to other financial chamnels, such as self-financing, domestic and foreign
trade credit, and marginal credit from mon-institutionalized markets where
they obviously'had to pay higher interest rates. Furthermore high infla-
tion and political instability precluded the development of a sizeable

capital market.

A consequence of this process was a shrinkage in financial activity, combined
with the growth of a disorganized group of non-bank financial intermediaries
a significant change in relative prices of financial and real assets, and

distortions in the 1iability structure of manufacturing firms,

A new organization of the banking system was implemented from June 1977.
The new scheme aimed to promote competition among financial institutions
and consequently the main feature was to allow interest rates to be freely

determined by market forces.

A significant expansion of financial activity took place inducing a rise in
liquidity ratios. The degree of monetization increased without exceeding

the levels reached during the Sixties (Table 1), Moreover, high nominal
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(2)

interest rates coupled with strong inflation implied a remarkable change

in deposit structure in favour of interest bearing deposits (Table 3.a).

As the rate of price increases vemained high and became extremely variable,
the demand for financial assets concentrated in the short-run {Table 5.b)
even under a context of market determined interest rates. The degree of
uncertainty which also prevailed during these years precluded the develop-~

ment of a long term capital market,

The above mentioned reform combined with a policy of opening the economy
to financial and trade transactions brought about an ephemeral and artifi-
cial remonetization since the improvement in liquidity coefficients was
accomplished at the cost of generating high interest rates in real terms
and economic recession which severely affected the performance of real
sectors. This situation reflected itself in a high degree of insolvency

in banks' loan portfolios.

A new financial policy was implemented in June 1982 with the aim of allevia-
ting the burden of the real sector indebtedness with the financial system

and of generating an expansion in economic activity. Debts were refinanced
at larger terms =up to five years- and nominal interest rates vere initia-
1ly set below the expected rate of inflation., The outcome was a significant
reduction in real indebtedness which had as counterpért the rapid demoneti-
zation of the economy and a process of deposit redistribution among different
groups of financial institutions (see point below). Consequently this

policy brought an improvement in the degree of solvency of borrowers and

hence a decrease of loan defaults in bank portfolios,

Financial Structure of Argentina

At present the financial system operating under the control and supervision

of the Central Bank is made up of just over 400 financial institutionms,

Banks (official, private domestic and foreign~owned) account for approxi-
mately one half of all imstitutions. The main difference between this group
and one-bank financial firms is that the latter are not entitled to collect
demand deposits. Moreover foreign excﬁange operations are also reserved to

banks on restricted basis. Banks are allowed to carry on these transactions



only after explicit authorization granted by the monetary authority.

The number of financial imstitutions declined dramatically between 1977 and
the end of 1982 (Table 5.a). The reductioﬁ is explained firstly by the
process of institutional transformation which followed the financial réform
of 1977 which led to mergers among small, mainly non-bank institutioms,

and secondly to the 1atge numbey of liquidations decided by the Central
Bank. especially after the financial crisis of March 1980. Despite this
remarkable decline in the number of institutions the Argentine financial

system remains overexpanded (see below),

The financial system is also significantly concentrated (Table 4).
Non~bank financial firms (slightly over 50Z of the total number of insti-
tutions) account for 6.5% of total institutions. Credit Cooperatives.
approximately ZOZ.of all institutions, concentrate less than 1% of total

deposits.

Deposit concéntration was accentuated by the financial measures of June
1982 which implied the return to a (partial) scheme of controlled interest
rates. Real rates became negative in real terms (Table 2) bringing about
a rapid demonetization and also, a strong process of deposit redistribu-
tion. This trend developed despite the maintenance of State~deposit
guarantee over interest-rate controlled deposits, mostly in favour of
official banks and at the expense of non-bank financial institutions.
Consequently changes in market shares took place in a context of deposit
shrinkage in real terms  thus strongly affecting the performance and pro~

fitability of many intermediaries, especially small sized institutions,

(3) Efficiency and Solvency Problems in the Argentine Financial System

The financial system is clearly overexpanded in physical terms: the

amount of human and material resources socially allocated to the sector is
out of proportion with the size of the financial market: the My /GDP ratio
is about 0.12 while the number of inhabitants per bank office is around
6000, TIn the United States, for example, this coefficient is approximately
10% lower but the degree of monetization is five times larger than the ome

prevailing in Argentina.



The present situation originates in the long run strategy adopted by
financial institutions which mainly consisted in opening new branches in
the attempt of keeping or improving their market shares. Excessive
branching combined with financial desintermediation obviously frustrated
their.plans bringing about increasing opervating cost in a context of
financial shriunkage. Therefore branching went on {(Table 5.b) while
deposits in real terms did not grow or stagnated the system became less
efficient and many intermediaries incurred heavy losses, a situation which

put in jeopardy their long run chance of survival.

Along with the efficiency question, a sizeable proportion of the financial
system is at present experiencing severe. solvency problems, By mid 1982
the degree of loan defaultness was very high, reflecting the difficult
situation and grim prospecté of the real private seétors, badly affected

by several yearvs of economic recession and high real interest rates.

Financial policy decisions of July 1982 - which mainly consisted in an
enlargement of the maturity structure of lpoans combined with lower inter-—
est rates— brought about a significant reduction in private indebtedness
with the financial system, thus partially alleviating the probability of

loan default in bank portfolios.

However insolvency remains high and is now coupled with a severe process

of disintermediation and deposit redistribution.

As a comnsequence the present financial scenario of Argentina is one cha-

racterized by the existence of a significant number of "problem institutions".

These situations are being tacked according to the nature of the problem:
insolvent intermediaries have to undergo Superintendence measures (includ-

' verifications, etc.}

ing the requirement of capitalization plans, "in situ’
which may eventually end in liquidations. Inefficient, though solvent,
financial institutions are induced to cut thelr operating costs, especially

through the promotion of mergers.

~10-



TABLE 1-1

Degree of Monetization

Year M1 /GDP My /GDP
1950 0.34 0.47
1960 0.15 0.20
1965 0,12 0.18
1970 0.15 0.25
1971 0.13 0.22
1972 0,10 0.17
1973 0. 11 0.19
1974 0,14 0.26
1975 0.11 0,17
1976 0.07 0.09
1977 0,06 0.13
1978 0,06 0.18
1979 0.06 0.19
1980 . 0.08 0.25
1981 0.06 0.23
1982 0.05 0,17
1983 (I.Trim,) 0.04 0.12

My = Currency plus demand deposits held by the private sector.

Mp

i

M{ plus interest bearing deposits.

GDP Gross Domestic Product

-1
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TABLE 1-2

Inflation and Interest Rates

- in % -
Wholesale pending RQLE Retail Deposit Rate
Year pricés prices
7 Nominal Real Nominal Real

1950 28.61 7.94 | — 16.07 22.10 2.49 ~ 16.06
1960 .11 10.80 9.58 18.80 5.50 - 11,20
1965 28.26 16.87 | - 8.88 38.20 9.95 - 20.44
1970 26.76 15.62 | - 8.79 21.74 9,81 ~ 9.80
1971 48.19 17.73 | - 20.55 39.12 12,98 | - 18.79
1972 75.98 25.58 | - 28.64 64.15 19,60 ~ 27.14
1973 30.76 - 22.54 | - 6.29 43.77 19.27 - 17.04
1974 36.13 22,67 -~ 9.89 40.06 1 16.73 - 16.66
1975 348,21 40.89 | - 68,57 335,11 20,28 - 72.36
1976 386.30 70,02 | - 65.04 347.55 56,02 ~ 65.14
1977 147.13 145.50 | - 0.66 160.42 108.90 - 19.78
1978 143.30 172.35 11.92 169.84 | 130.41 - 14,61
1979 128,68 134.58 2.58 139.74 117.14 - 9.43
1980 57.46 98,26 25,91 87.63 79.41 -~ 4.38
1981 109,58 207.58 46,76 104,48 153.31 23.88
1982 256.23 211,97 | ~ 12.42 164.78 124,73 - 15.13

~12~




TABLE 1-3

a. DEPOSTT COMPOSITION

- in % =
Demand Saving . .
Year deposits deposits Time Deposits Total
1950 55.6 4h 4 - 100.0
1960 60.9 37.6 1.5 100.0
1970 40.2 55.5 4.3 100.0
Feb. 1982 13.9 6.3 79.8 1000

b, Term structure of time deposits

Term

February 1982

- in & =

to Maturity

7 to
15 to
23 to
30 to
Up to
60 to

14 days
22 days
29 days
59 days
59 days
89 days

90 days and more

TOTAL

-13-

7.9
4.9
1.8
71.9
86.5
9.8
3.7

100,0




TABLE 1-4

Deposit Distribution Among Institutional Categories

- in £ -

Institutional Categories June 82 March 83
1. Official Banks 1/ 40.0 46,7
2. Private Institutions 60.0 53.3

2.1 Banks . 48.4 46.8

2.1.1 Domestic owned 35,7 34.7

2.1.2 TForeign owned iz.7 - | 12.1

2.2 Non.bark financial ii.6 6,5

institutions
{all domestic owmed)

2.2.1 TFinancial Companies 7.1 4.1
2.2.2 Credit Cooperatives 1.9 0.8
2.2.3 Saving and Loan Associations 2.6 1,6

CTOTAL | 1000 11000

1/ - Includes Federal, Provincial and Municipal Banks

14~




TABLE 1-5

Financial System

a. Number of Institutions

Institutional Categories 1977 1982
1. Official Banks 1/ 35 36
2. Private Institutions 688 377
2.1 Banks_ 85 168

. 2,1.1 Domestic owned 68 134
2.1.2 Foreign ouned i7 34

i : _
2.2 Non bank financial 603 209
institutions
{all domestic owned)
2.2.1 TFinancial Companies 80 111
2.2.2 Credit Cooperatives 488 76
2.2.3 Saving and Loan Associations 35 22
TOTAL 723 413
b. Number of Branches

1. Official Banks 1/ 1742 1877
2, Private Institutions 1556 2487

2,1 Banks 1334 2215

2.2 Non Banks 222 272

TOTAL 3298 4364

1/ _ Includes Federal, Provincial

~15-
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2, The External Sector

(1) Forcign Trade

An outstanding recovery was registered in the balance of the trade accounts
during 1982: Ffrom a US$ 287 million deficit in 1981, it shifted to a
US$ 2,250 willion surplus in 1982. Twports decreased by 43% while exports

also, but at a lower rate (17%).

Argentine exports'increaéed constantly from 1976 to 1981 when they reached
a vecord level of US$ 9,143 million, a trend interrupted in 1982, when

the value of foreign sales accounted for about US$7,600 million, This
substantial decrease was wainly due to the fall in iriternational coﬁmodity
prices, the worldwide oversupply of grains, meat and other'primary-commo~
dities and the strong competition to gain access to markets, enchanced by
the worldwide recession. The South-Atlantic conflict also affected

exports from Argentina.

Imports of 1982 showed a 43.37% decline against 19871 values. Factors which
led to thisg outcome were chiefly lower input requirements resulting from
the decline in economic activity and higher relative prices for imported
goods., Trade and payment restrictlons imposed since the 2nd quarter of

1982 are also factors that induced the decline in Argentina's imports,

In 1982, imports of intermediate goods accounted for about 62% of total
imports, capital goods around 19%, and fuels and lubricants, wainly, natu-

ral gas, 12.5%.

Purchases from and sales to EEC and ALADI {(LATIN AMERICAN INTEGRATION
ASSOCIATION) countries in 1981 accounted for a major share of trade by
region, with 23,07 and 22% respectively, of total figures.  In the first
eleven months of 1982, exports to such regions accounted for 427 of the
total, while purchases amounted to 507 of Argentine imports. As regards
countries leading buyers of Argentina's exports in 1981 were the U.§.5.R.,
the United States and the Netherlands, while main suppliers of imports

for the same year were the United States, Japan and West Germany.

~16-



(2)

Balance of Payments. Results and Financing

The eurrent account deficit of the Balance of Payments declined to US$

2,422 million in 1982 from US$ 4,714 million in 1981,

This change derives from the above mentioned improvement in the trade
account, since services transactions showed a greater deficit due to the
increase in interest payments. Financial services showed a deficit of
US$4, 705 million; 27% greater than in 1981, whereas real services shifted
from a US$ 705 million deficit in 1981 to a US$ 2 million surplus in 1982,

This was mainly due to the decrease in net spending for tourism, travel

and fares,

The higher deficit in the financial services account reflects the increase

in Argentina's external debt and the decline in its international reserves.

On the other hand, autonomous capital movements showed a deficit of UsS$
2,237 million in 1982, against a superplus of US$ 1,490 milliom in 1981.
This was mainly caused by the demand for foreign exchange by the private
gector in order to pay off financial and commercial loans, and by the
lower net capitdl inflows of the public sector, thus reflecting restrie-
tions on the country's access to foreign financing resources in the last

three quarters of the year.

The current accounlt deficit and the net capital outflow shown from the
second quarter of the year, determined an international payment deficit

of US$4 909 million in 1982, 43% higher than in the previous year.

The 1982 balance of paywent deficit was financed basically through the
building up of external payments arrears for about ¥8$% 2,760 million (due
to restrictions imposed on foreign payments) of public and private sectors;
the placement of External Bonds for US$ 1,589 million in g¥der to pay off
private sector obligations: and a US$ 545 million reduction in intermatio-
nal reserve. Actually these reserves declined by a further US$ 106

million due to valuation adjustments.

-17-



(3)

(4)

(5)

International Reserves

As of December 31, 1982, Central Bank international reserves amounted US$
3,013 million and those held by institutions authorized to deal in foreign
exchange, to US$ 213 million. Central Bank reserves include assets not

immediately disposable and gold valued at US$ 42.22 per fine ounce.

External Debt

Public external debt vegistered at the Central Bank as of December 31,
1982 added to US$ 24,109 wmillion, while registered external liabilities
of the private sector as of October 31, 1982 were US$ 14 627 million,
These figures include external payments arrears for US$ 2,760 million, of

which US$ 2, 104 million correspond to public sector liabilities.

Public external debt matuvrities are highly concentrated in 1983, Includ-
ing external payments arrears debt falling due in 1983 represent 41% of
debt outstanding at the end of 1982. 1In the following years maturities of
the public debt drop sharply to a yearly average of about 8% between 1984
and 1986.

Private debt maturities appear to be even more concentrated. Assuming a
short—run roll over of maturities of the last two months of 1982, maturi-

ties in 1983 add to around 62% of total private sectors debt:

Trends on the Foreign Exchange Rate and restrictions on Foreign Payments

During the first quarter of 1982 foreign exchange transactions were
carried out in a single exchange market with few restrictions on foreign
paymenits. During the first three months of the year, the exchange rate

increased by only 2,6%,

As a consequence of the Sounth Atlantic conflict, early in April, measures
intended to limit capital fiight were introduced in order to preserve the

stock of international reserves.
In May, it was decided that External Bonds should be used to pay off

liabilities originated in profits, dividends, royalties and technical

assistance,

~18-



The use of these bonds as a means of payments was extended to amortization

of other liabilities, subject to prior authorization of the Central Bank.

In the same month, it was decided to increase the exchange rate by 17.1%,
thus completing an 44.,9% increase between begimning and end of the sccond

quarter.

On July 6, the foreign exchange market was unfolded into a commercial and
an financial market; in the former the exchange rate was increased by 27%
and in the latter by 70.5%., This double markel lasted up to October 31.
During the period when the double exchange market was inforce the exchange
rate For commercial transactions grew by 63,1% while that of the financial
market grew by 45.3%. Transactions settled through the commercial exchange
market include export collections and import and freights payments. All

other transactions were settled through the financial market.

Aiming at regulatizing foreign payments, stimulating the inflow and
renewal of private sector foreign obligations. improving the foreign debt
profile and reducing the consequences of the different exchange rate
adjustments on the financial condition of private entreprises, an exchange
guarantee system was implemented and swaps with the Central Bank were

permitted.

From November 1, a single exchange market was reestaﬁlished, on the basis
of the exchange rate used for financial transactions, this meant an 15.3%
increase of the exchange rate for commercial tramsactions. From then on

the exchange rate of the single market was daily adjusted. The cumulative
effect of these daily adjustments was an increase of 24,5% between November

1 and the end of 1982,
TABLE 2--1

BALANCE OF TRADE: 1980 - 1982

| 1982 (%)
1980 1981 1-q [ r11-q [ 111-q [ 1v-q | vear
(In million Dollars)
Exports FOB 8,021 | 9,143 | 2170 | 2,346 | 1,624 | 1,460 | 7,600
Imports CIF 10,541 | 9,430 | 1,484 | 1,333 | 1,217 | 1,316 | 5,350
Balance of Trade | =2,520 ~287 686 | 1,013 407 144 | 2,250
I ] 1

(*) Lstimated
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Table 2-2

EXPORTS
1980 1981 1982 (%)
(In millions of US$)

By Producing Sector
Livestoék and animal products. 891.2 3888.8 863.9
Vegetable products 2,649,3 3,750.9 2,541.6
Fats and oil 523.7 394.7 418.2
Foodstuff, beverage and tobacco 1,212.8 | 1,137 .4 8?3.4
Mining products 315.3 657.5 581.6
Chemicals and man-made plastic 393.2 410.9 431.4
Hides, skins, furs and manufacturers. 555.3 490.4 404.7
Textiles and manufacturers 474 .2 397.8 355.8
Others manufacturers 1,006.4 1,014.6 ©1,129.4

total 8,021.4 9,143.0 7,600.0

(#) ~ Preliminary
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TABLE 2-~3

IMPORT

o o - 1980 1981(1) 1982(1)
) (In millions of US$)
Composition of Merchandise
Capital_goods (2) 2,392.0 2,059.0 1,000.0
Consuﬁer3goods (3 1,856.8 1,632.0 370.0
Intermediate goods G,ZQ}TE_ 3,739.6 B,EQERJ
Fuels and lubricants 1,074.9 1,011.0 670.0
Vegetable products 184 .8 132,0 125.0
Foodstuffs, beverages and tobacco 56.6 61.0 45.0
Mining products 181.8 162.0 150.0
Chemical products 1,055.1 936.0 820.0
Plastic and rubber 450.3 381.0 230.0
Timber i85.5 129.0 65.0
Paper and cellulose 305.2 288.0 190.0
Textiles 253.1 248.0 125.0
Metal products 886.1 611.0 500.0
Machinery and equipment 1,076.6 1,228.0 770.0
Transport 237.1 263.0 i50.0
Instruments 126.5 127.0 '55.0
Others 218.2 162.0 85,0
TOTAL 10,540.6 9,430.0 5,350.0
(1)~ Preliminary.
(2)- Primarily the following items are included under this heading: vrallway

construction material, spare parts and components of machinery and

transportation equipment, etc.

(3)~ Primarily the following items are included under this heading:
beverage, tobacco manufacturers, apparel, patent medicines, perfumes and

cosmetics, toys, sporting goods, automobiles, clocks and watches, house-

hold appliances, musical instruments, etc,

Source:

by the National Bureau of Statistics and Census.

~21~
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TABLE 2-4

GEOGRAPHIC DISTRIBUTION OF FORELGN TRADI

(In million of US$)

Tirst

1980 1981 11 months
1982{1)"
Exports
ALADI (3) 1,847 .1 1,741.3 1,384.4
EEC (2) 2,211.7 1.975.1 1,488.3
Other countries 3,962.6 | 5,426,0 4,051.,7
0f which:
U.5.A. 696.0 B43.4 891.3
U.8.5.R. 1,614.2 2,963.2 1,512.4
Japan 210.9 166.5 246.2
TorAL 8,021,4. | 91430 | £.928:4
Imports
ALADT (3) 2,138.1 1,940.9 1,375.4
EEC (2) 2,728.1 2,471.6 1,082.8
Other countries 5,674.4 5,017.5 2,437 .1
Of which:
G.5.A. 2,362.5 2,073.0 1,068.0
u,S.8.R. 14.6 32.4 25.6
Japan 977.3 969.4 395.7
TOTAL © 10,5408 | 2,430.0 | 4.823.3
Balance
ALADI (3) ~291.0 ~i199.6 9.0
EEC (2) -516.4 -496.5 405.5
Other countries ~1,711.8 409.1 1,614.6
0f which:
U.5.4A. -1,666.5 1,229.6 -176.7
U.5.8.R. 1,599.6 2,930.8 1,486.8
Japan ~766.4 -802.9 -149.5
TOTAL -2,519.2 -287.0 | 2,029.1

(1) - Preliminary
(2) - Excluding Greece
(3) - Prieor to March 18, 1981 MLAFTA“

Agsociation),
Source:
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BALANCE OF PAYMENTS

{In millions of dollars)

c i 1982 {%)
- oneept 1980 1981() ™ N A TR ¢y ) TV Toral
1. Current Transactions - 4,768 ~4,714 - 15 - 100 ~ 696 -1,111 -2,422
1. Trade - 2,519 -~ 287 687 1,013 407 143 2,250
a) Exports (FOB) 8,021 9,143 2,170 2,346 1,624 1,460 7,600
b}  Emports (CIF) -10, 540 -9,430 ~t,483 ~1,233 -1,217 ~1,317 -5,350
2. Services - 2,21 -4,405 -1,005 | ~1,326 | -1,109 | -1,263 | ~4,703
a) %gal S?rvices . - T40 - 705 - 89 - 30 12 49 2
b) Yinancial Serviges - 1,531 -3,700 - 9t6 -1,296 -1,181 -1,312 -4,705
Interest income 1,228 885 152 163 105 § 101 521
Intarest expense “ 2,175]  ~3,B50 ~1,026 | 1,243 | 1,244 { -1,364 | -4,875
Profits and dividends - 5B4 - 735 - &4 - 216 - 42 - 49 - 35i
3. Unilateral Transfere 22 - 22 3 i3 6 2 H
11.  Non—Compensatory Capital Transactions(1)] . 2,552 1,490 n ~2,080 7 | - 605} -2,237
1. 0Of the Enterprises 1,968 -1,05T 481 -2,873 - 385 «§,302 -4,078
a) Long term 3,927 7,500 436 25 296 - 209 548
b}  Short Term - 1,959 -8,55§ 45 1 -2,898 ] ~ 680 | -1.093 | -4,626
2. 0Of the Governments 934 2,537 - 131 75 - 69 896 71
a) Local Governments 243 157 15 2 - 5 - 12
b) WNational Government 691 2,380 -~ 146 13 - (17 894 759
3. Of the Banking System - 350 4 21 7i8 530 - 19% i,070
III. Errors and Omissions - 299 - 209 103 - 235 2 - 120 ~ 250
IV. Tatermational Payments (2) - LS5 3 43 159 | -2,615 | - 617 | -1,836 | -4,909
t. International Reserves (3) - 2,79 -3,807 168 § - 127 6 - 698 = 651
2. Compensatory Capital {4) 142 80 - 69 1 -2,520 | - 643 | -1,132 | -4,364
a) Central Bank of the Republic - - - 70 -2,050 378 -1.038 -2,780
of Argencina
Arrears . . . -2,100 378 -1,038 -2,760
Othet - - - 70 59 - - - 20
b) National Government 142 80 1 - 470 -1,021 - 94 -1,584
3. Allocation of Special Prawing Rightg (4)~ 74 - 70 - - - - -
(€Y
4. Valuation Adjustments (5) 213 364 60 32 20 - & 106
{*} Preliminary data. (1) Cutflow {-~} (2) Deficit (=) (3) Heducrion (=) (4) 1Inflow (=) ;

(4) Inflow (~);

paymenis.

(5) Includes adjustmeats of items  IV-—

1 and 3; Increase in aet assets {-).

«23-
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EXTERNAL DEBT REGISTERED AT THE CENTRAI, BANK

TABLE 2-6

- Principal only -

I1.

ITI.

REGISTERED EXTERNAL_DEBRT

PUBLIC SECTOR

Commercial

Financial

PRIVATE SECTOR

Commercial

Financial

ARREARS

Publie Sector

Private Sector

31.12.81 | 30.6.82 | 31.12.82
(In millions of dellars)
35,671 | 34,348 | 33,976
20,024 20,62 20,005
2,636 2,462 2,283
17,388 18,158 19,772
15,647 13,728 13,971(1)
2,759 1,807 1,749
12,888 11,921 12,222
- 2,250 (2) 2,760
- 677 2,104
- 1,573 656
35,671 33,398 38,136

{1) - As of October 31, 1982

(2) - Includes blocked payments to Great Britain




TABLE 2-7

REGISTERED EXTERNAI, DEBT, AS OF DEC. 31, 1982

~ Principal Only -
(in million of US$)

Maturities 1987
Ltems Total 1983 | 1984 | 1985 | 1986 |Anulater
1. REGISTERED EXTERNAL DEBT | 35,976 16,1571 3,966 3,184 | 3,077| 9,592

Public Sector 22,005 7,7951 1,884 2,045 2,287 7,994
Commercial 2,283 . . . . .
Financial 19,722 .

Private Sector : 13,9751) 8,3627 2,082 1,139 790¢ 1,598
Commercial 1,749 . . . . .
Financial 12,222

II. ARREARS 2,760 2,760 - - - ~
Public Sector 2,104 2,104 - - - -
Private Sectox 656 656 - - - -

111, TOTAL 38,7360 18,9171 3,966 3,184 3,077 9,592

(1) — As of October 31, 1982

25—



1.

V. AR RDICRA L CIEL 2T /R (%)

T T LRERTEREEY Y T/R(E)
e m?v?-mMTQ?ﬁmaym@zf4vﬁm&om%&mwbnw@
¥ v 4 ERRET B L o 3 AT o Fa N R UNEE IR DR

WAOMWE 1 LEOHMEEET L0

W) T i EEFEHEOLLOEESHOBEEHT L TS5

WL AL G B B kT A RS R, BT
7 | (R 03 T8 5MEE O GBS & VR B & ELA OB e B

Lot B '

L2 HEOME AT B CRL G, 7 YT R YT (A
ﬁ&ﬁﬂ)aj»ﬁyfqy(ﬁ%kxﬁﬁ%ﬁ%mﬁ&ﬁNQ)&@
REUTRO 6w FIE L2 O T B,

2 B dH o, KOEASHCERE D TTHAET D,

o LEEMEM O b OWES - BE TR E O F .

o mAaA—
KA AD AR (T L)

o ﬁ%(ﬁ%%ﬁ@&tt%%@&%)
A %
TR
- K A A PO 2B O B

i

P13

2

o EAUKE K
T o4 wE A Y —
° g = F /oY —RECKTBYNOTEE
o A - Kk
o 5
A by 7 o EaEc BHIERGIE, MIKOE Ak,
o THibrow T, =4 A¥ —HOHRMBMTET 7o 4 w5 A}
Y — kA HET b
3 BRI, RICL#EIAT » 7 (BT 0P w2 O a#—4u)
T DL T A,
HERR DoAY g v bal— b, PR, DR VYR b SR GE
ik, [ 7] @& Coordinating Committee & F 440 Chasd B L35,

A O24ERE

—-26-



(71D (74 Wi, R 7 a5 4 o RIS 00 5 2L %
ST i 1A T MM & L, Coordinating Committee % Bl By A v oSk, [
WHEHL ORYT LD L4 5,

. -



2. ENXT/R (%)

The Keonomic Study for the Argentine Republic

I. Back ground of the Study

i1, Objective
The objective of the Study is:

Tn order to further strengthen international economic relations between
the Tast/Southeast Asian countvies and Argemtina, to make diagnostic
analysis of problems which may arise in the course of the cconomic deve-—

lopment of Argentina and to examine various measures to .be taken.

IT1f. Scope of Work
1. The Study will analize major economic problems which the Argentine

sconomy is facing now and those which it may face in future in major

economic sectors.

2. The Study recommends development strategies and basic policies in
cach sector to overcome the problems, taking into due consideration

Japan's past experience.

In order to carry out the Study, it is necessary to take into account
the economic relationship between the East/Southeast Asian countries
(including Japan) and Argentina {(i1f necessary, imcluding the neigh-

bouring countries).

3. The Study will place its emphasis on the following specific items and

the major sectors:
1) Review and evaluation on current development strategy, policies
and institutional aspect of Argentina.

2) Energy:more effective utilization of natural gas

(petrochemical etc.)

3} Transportation: Improvement of transportation means and systems,

especially for international trade.

Domestic transportation, Overseas transportation: measures Lo

reduce overall transportation costs,

~78--



iv.

vi.

4) Agriculture, Livestock, Fisheries: agroindustry.

5) qusibility of cooperation in the field of high-technology.
6) Water control and water management

7) International trade

Multification of commodities, transport, export promotion

system and export destination.
8) Industrialization

Mainly energy- related industry and agroindustry

4., TProjects with high priority will be selected for further study.

Method of the Study

JICA and the coordinating committee (mentioned in VI) on the Argentine
side will jointly make decisions on important matters concerning the

Study,

Study period

Not more than two vears.

Administrative arrangement

The Argentine side will organize a coodinating committee consisting of
officials of the related ministries and agencies of the Argentine

Government .,
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B2 6. 30BI4E | 82.12.31 Blfi (2) (1) 8341 22 TAR {4)—1(2)
{1} - (2) (3) =1(2)—{1) {4) {5)==(4)—1(2)
Bo® o & 24,%48 35976 + 1628 39776 4+ 3800
a0 oM 20,620' 22005 + 1385 30,805 + 8800
[ R 2,46 2 2,283 - 179 2,283 -
& R % 18158 19722 + 1564 285722 + 8800
O I o | 137728 15.971(” + 245 8,971 — 5000
IS 1,807 1,749 - 58 1,749 —
& Afh s 11,921 12,2722 4+ 381 72202 — 50800
F M 2,250 2,760 4 510 - — 2,760
(&FFa:)
/A S I | 677 2,104 + 1427 — — 2104
[ R | 1.5753 656 | — 917 — — 456
36598 38,736 + 2138 39776 + 1,040
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TOTAL: | 24109 30805 (14627 8971 | 38736 | 39776
100%) (100%)
;3{
1983 2899 9,018 — 18917 -
(49%)
1984 1,884 4079 2,082 5.4 4 4 29664 9525
{10%) ( 24%)
1985 2,045 2,745 1,139 1139 2184 3884
{ 8% {(10%)
1986 2,287 6865 790 790 3,077 7655
{(8%) {19%)
1987 ymas 7994 172116 1,598 1598 9592 18,714
(25%) (47%)
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SHOMET ( 5N )

(0 WMmHRmL CEIya)

1. Livestock and unprocessed

(271 puEmIRest)

( B 34ERERL )

livestock products 218.6 934.7
2. Grains, fruits and othex 976.8 3,639.4 (1)
3. Drocessed meat, oils, tobacco 247,17 1,055.1
and beverages
4, Mineral products 112.0 470.0
5. Chemicals and plastics 119,2 551.9
6. Hides and furs 108.8 488. 1
7. Textiles, wool, etc. 73.3 382.7
8, Diversified manufactured 271.4 1,285.4
products
9, Animal and vegetable oils 109.1 434 .7
2,236.9 9,242.0
(1) This amount is broken down as follows:
Grains 2,784 1
Soybeans and other seeds 577.7
Fruits and others 277.6
31,6394
(1) Estimated
20 SMARMUIEHH V)
1980 1981 1982 1982 (1)
Capital Goods 2,392 2,059 1,000 1,050
Consumer Goods 1,857 1,632 370 280
Light 0i1 and Other oils 1,075 i,011 670 445
Intermediary Goods 5,217 4,728 3,310 3,825
Total 10,541 9,430 5,350 5,600
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1.

MR % W

(BZHOMRNIA 1), ROAERBEOIFHNRS (2))

%

45

-
1) 1976 1977 1978 1979 1980 1981 1982 1/
1000 1000 1000 1000 1000 100.0 1000
v 17 4 173 8.6 95 83 94 116 114
2 H B 117 131 14.9 170 151 172 170
A E & 5.4 4.5 4.6 4.9 6.5 5.9 5.0
4 [E @ 5.8 5.1 3.4 3.0 40 2.5 2.1
5 B HF - x ik 71 8.5 8.8 101 12.4 10.8 o4
6 1B il %8 134 153 14.5 189 176 150 -
FAREYS i} 29 143 10,3 107 0.2 0.4 10
8 F & - % % t3 1.9 2.1 2.1 2.9 2.7 2.7
g & B WM 350 358 3 5.1 399 358 3 4.3 373
fal *+ H 0.1 0.0 0.1 0.0 0.0 0.0 0.2
b # % 0.8 1.0 12 |3 15 17 14 12
{e) Fifi-xiuy— 8.4 8.1 17 76 8.2 8.0 153
@ &« 3 0.1 0.2 0.1 0.1 0.2 0.1 0.1
e) B ®» % 3.7 5.1 6.1 4.2 35 4.1 4.0
{f) & #* 0.1 0.1 0.1 a1 0.1 0o 0.0
g} & & 5.5 4.3 15 19 4.4 5.0 4.7
(hh & 43 4.5 8.1 9.7 91 &0 4.5 4.7
i) £ # 2.0 2.1 17 2.0 2.4 18 16
{5 # e 0.7 0.9 10 6.8 11 11 0.8
W & & 12 0.9 0.7 12 16 10 0.7
{1y 73 -2 12 5 15 14 1.7 16 11
m % B 0.7 0.7 0.1 0.2 0.1 0.4 0.1
m} * o fih 38 2.8 37 z.0 4.6 5.3 2.8
10. ¥ o 1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 3’ 3 —1.4 ~ 5.4 - 4.3 —346 — 4.0 — 30 - 0.9
(2] 1974 | 1972 | 1973 1 1974 11975 | 1975 |1977471978 17" 1979 17| 1980 i~
{1000 (10006 {1060 (1060 (1000 {1600 10061000 {1000 (1000
& - 0.6 0.8 0.6 0.5 0.5 0.4 0.5 0.4 0.5 0.4
E I 341 551 34.1 452 4 6.7 458 458 473 397 50.2
T - 26 | 111 114 85 5.7 8.6 3.4 2.4 2.8 2.6
% i 215 | 252 | 234 % 184 142 205] 186} 1761 170 | 165
i ] 117 70 5.4 33 2.6 2.0 5.2 5.1 6.5 7.3
¥ B - x ik 28 2.5 2.3 3.0 2.2 16 1.8 1.0 2.4 2.6
5 ¢ 4.5 3.3 4.0 48 59 4.3 37 4.2 3.1 4.1
#* % 16 404 004 18 0.5 0.1 0.1 0.01 000 00D
Hoa B B 0.9 0.2 2.2 13 3.8 16 2.2 1.9 0.4 0.4
7 Fe'd 13 2.0 18 2.5 16 0.8 15 17 19 1.9
17 B 85 8.0 7.0 77| 133 35 162] 1597 164 | 130
7 3] il 2.9 28 39 5.0 53 0.8 1.0 1.0 0.9 10
(EH: BRE)




12. BEOB (&#&)—K

1980 Revenues L/ Jurisdiction 2/
Regional Development Fund 997 Interior
N.D. of Automotive Registration 57 Justice

Commander in Chief of
the Air Force

75 Commander in Chief of

the Air Force

N.D. of Airports and Airdromes 192

Permanent Fund for the Promotion
of Aerospace Industry

N.D. of Industrial Property 6 Industry and Mining

Special Fund for TFobacco 330 Agriculture

Service for Animal Health 240 Agriculture

Promotion of External Trade 10 Commerce

National Fund for Environmental 5 Public Works
Protection

N.D. of Grailn Elevators 87 Public Works

N, Fund for Transport 1,065 Public Works
Infrastructure

N. Service of Drinking Water 46 Public Works
and Rural Sanitation

N. Account of Transport - 29 Public Works

N. Fund of Hydrocarbons 2 Public Works

N. Fund of Major Electrical Works 595 Public Works

Fund for Chocon-Cerros Colorados 935 Public Werks
Alicopa

Special Fund for Development of 366 Public Works
Domestic Electricity

B. Fund of Electrical Energy 798 Public Works

N. Fund of Energy 1,025 Public Works

Tund for Mineral Resources 35 industry & Mining

Port Complex for Deep Waters 1 Commerce

N.D. of Port Construction and Waterways 3 Commerce

N. Fund of Fishery 6 Commerce

N. Fund for Merchant Fleet 406 Conmmerce

Permanent Fund for Schools 293 - Culture & Education

Expansion and Betterment of 165 Culture & Education
Rural Education

Fund for Development of Tourism 12 Social Action

Fund for Lottery and Casinos 458 Social Action

Fund for Hippodromes 202 Social Action

Fund for Infrastructural Works 53 Social Action

N, Fund for Health ) 712 Public Works

‘N. Fund for Youth 37 Social Action

N. Fund for Sports 37 Social Action

N. Fund for Housing 3,727 Social Action

TOTAL 13,027
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1981 7780 &756 483 ¢Q
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1983 15130 - - -
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1978 18093 13032 7 2.0 1546
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8| IS %8 90 1175 0.3 0.4 6.1
K @l 665 207 301 4.6 0.9 1.6
7 oo 1,164 384 795 8.1 16 4,2
v 91 26 900 0.6 0.1 4.7
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10 127 1 0.0 72 % 0.9 106
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