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1979 1980 1981 1982
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Panama:

Hetional Accounts

(In millionz of balkoss at current pricea)

1977 1978 1979 1980 1/ 1980 2/ 1981 1982

Gross dosestic expenditure 2,161.1 2,604.4 3,002,6 3,392.8 3,632.B 4,089.7 4,454.7
Consuzption },650.4 1,993.6 2,215.5 2,528.7 2,738.7 2,996.1 3,285.6
General govermment 412,1 482.9 561.7  658.6 653.6 716.1 844,/
Private ' 1,238.3 1,516.7 1,648,3 1,870.1 2,080.1 2,280.2 2,440.9
Grosa domestic investment 510.7 610.8 787,1 864.1 894.1 1,093.4 1,1869.1
Fixed capital Formacion 470.8 570.4 682.B 761.1 791.1 1,097.5 1,169.1

Public sector (297.2) {317.0) {276.3) (277.2) (277.1) (330.9) (444.3)

Private mector (173.6) (253.5) (406.5) (483.9) (513.9) _{766.6) (774.8)
Changea tn inventocries 39.9 40.4 104.3 103.0 [03.0 =4.1 -50.0
Balance of trade on gaods

and nonfactor services ~91,3 =151,9 =202.4 ~-123.5 =~i23.5 ~206.8 -227.]
Exparts of goods and nonfactor services 9208.8 50,1 1,170.1 1,564.4 1,564.6 1,642.0 1,663.8
Importe of goods and nonfagtor R

services ~1,000.1 -1,102.0 -1,372.5 -1,667.9 -1,687.9 -1,848.8 -1,890.3
Grose domestic product at market -

prices 7,069.8 Z7,452.5 2,800.2 3,269, 1,509.3 3,882.9 4,227.6
Net factor lncome paymepta abroad -61.6  =54.1 ~107,8 ~—162,9 <162.9 ~254.9 ~282.4
Gropg national product at market , '

prices 2,008.4 2,398.4 2,692.4 3,106.4 3,346.4 3,628.0 23,943.2
Indirect raxes minus aubsidies -181.9 =-2t6.0 -251.7 -268,2 -268.2 ~280.0 ~300.0
Gross national product at factar caost 1,826.5 2,182.4 2,440.7 2,838,2 3,078.2 3,348.0 3,645.2
Provision for consuoption of fixed

capital ~111.6 -134.9 =~157.3 -228.9 =248.3 -265.3 -~Z9%.4
Het national product at factor

cogt ~ national incope 1,714.9 2,047.5 2,283.4 12,609,3 2,829.% 3,078.7 3,35L.8

Sourcea: OFfice of the Controller General; and Fund staff estinzaces.

1/ Excludes effect of incorporation of canal area to Fanaoa.
_g_l Ineludes effect of incorporation of caaal ares to Fanaxa.



3{ 9 Papama: Sactorial Origin of Groes Domescic Pruduce

frel.  Prel, ~ frel.  Fat.
1917 1978 1979 1980 3/ 1580 2/ _198) 1982

(In 2i1lions of balboas at 1970 prices)

Crass daoescic product 1,371.4 1,4%0.8 1,516.) 1,607.3 1,725.) 1,800.1 1,B73.7
Frigary activities 177,56  1§1.3  183.4  180.7 1807 1864 195.0
Agtleultuce 175.5 189.i 18t.0 177.6 177.6 142.8  150.9
Hinew and quarcies .1 1.2 2.4 1.1 3.1 3.4 4.1
Secondatry actlvities 226,31 257.4 2T4.4 N5.5 305.5 315.3 349.4
Hanuhc:\l;ring 133.3 1367 120 . . = :

Construction 71.3 102.5 102.4 126.5 126.5 141.1 165.6
Services . 9%1.0 1,008.% .l,088.6 1,140.2 1,258.2 -1,322.4 1,364.1
Public urilicies 44.0 4b.7 3244 53.5 53.5 56.6 59.3
Conmerce, reatsurants and hocels 202.3 219.86 240.9 255.2 235.2 255.6 250.5%5
Transpoct and conmunlcacions 1.¢ 41.0 85.1 102.9 102.9 120.1 1231.0
Colon Free Zone 48.6 64.1 0.t 83.1 B3.1 86.0 0.2
Financlal tntevmediscion 58.0 59.9 75.0 12.7 7.1 80.5 83.3
Kousing renc 116.5 120.4 126.% 130.9 130.9 136.0 140.4
Public admintscracion 181.7 187.6 196.5 201.2 201.2 216.2 228.7
Other domestic services 155.5 155.3 165.2 183.2 183.2 193.0 203.0
Services to the canal ates 11.4 74.3 764 57.5 vaa “en [
Panama Canal Commission e e Y ane 175.5 148,45 206.0
Adjuscment =23.% -6.8 -~30.1 =19,1 - =15.1 ~34,0 =35.1

{Annual percencage change from previous year)

Gross domestic product 1.1 3.8 5.5 5.0 4.3 4.1
Prizary aczivities 3.0 1.7 o S T} 3.2 4.8
Agticulture 5.0 1.7 =4.3 =-1.9 2.9 b4
Hines #nd quarcies =-6.5 4.3 §.1 9.2 15.1 11.9
Secondaty scrivicies -3.5 13.7 E.§ 11.3 3.2 10.8
Manufactueing 1.2 1.6 1.0 [N =-2.7 5.5
Conecruccion =289 13.% =0.1 23.5 11.6 17.3
Scrvices 4.6 7.2 7.9 4.7 5.9 2.4
Putlic ucllitles i) T 13T Fy 3 T3
Cormnerce, tesCaurants and hotels 2.2 8.6 9.7 5.9 1.8 -0.2
Transport aod cocaunications 2.7 11.0 5.3 20.6 16.7 2.4
Calan Pree Zone 25,9 1.9 9.4 18,3 15 -18.4
FTlnsncial iotermediagion 12.4 3.2 5.7 =3.5 9.7 J.4
Housing reng 2.6 .} 5.1 3.5 3.9 3.2
Public adainistracisa 5.6 3.2 4.7 1.4 75 5.8
Other domestic services 2.) 6.7 b.4 10.9 5.3 3.2
Services to the canal area .0 4.l 1.8 -24.7 dau ver
Panaca Canal Comaission e res es res T 2.1

{Percentage discribution)

Gross dovestia product 100.0 100.0 100.0 100.3 100.0 100.0
Prisary accivities 11,5 13.2 12.1 10.8 10.5 10.4
Agriculturs 13.3 13.0 11.% 10.3 10.2 10.1
Hines and quarries 0.2 0.2 0.2 0.2 0.2 a.2
Sacondaty activities 1.1 17.7 18.1 17.8 17.7 18.7
Manufacturing 11.5 10.7 11.3 10.4 %. 8 9.8
Construccion 5.6 1.0 5.8 1.4 1.9 8.9
Servicas 71,2 69,8 1.3 72.4 71.7 2.8
Public utilicies 1.3 1.2 L) 1.1 3.2 3.2
Coguarce, vestsursnts and hotzela 15,3 13.1 11.3 14.9 14,4 1.4
Transpars and comunicacions S5e8 3.3 5.6 5.4 5.4 6.6
Coton Free Zone 3.7 4.4 [N [ .8 1.7
Financlal {nterzediation 4.4 4,1 5.0 4.3 LI 4.4
Houning rent 5.8 8.5 8.3 1.7 7.6 1.5
Public adaianlscracion 11.8 12.9 1.9 11.7 12.2 12.2
Other domestic services 1.0 10.7 0.9 10.7 19.8 10.8
Secvices 1o Che canal ates 5.4 5.1 5.0 e vea I
Panana Canal Comalsalen veu e er 10.2 10.4 11.0
atl Plpeline - - - —_

-1.8 -0.5 -0 =-1.1 ~1.9 -1.9

Adjustoent

.

Sources: Offi{ce of cthe Controllar Cenersl; and Fund eCaff estinmaten.

L/ Excludes effece of Lacarperztion of cangl acex to Pangas,
zl Includes aéfect af incocporation of canal area to Panaaa,



210 Panama: Gross Value of Agricultural Producticnm

(In millions of balboas at 1970 prices)

Prel. Prel. Est.
1977 1978 1979 1980 1981 1982

Total production 246,9 254.,4 251.8 260.3 276.8 296.0
Total crops 157.1 161.9 158.5 i:i..S9.'f 175.5 183.9
Rice 22,4 19.5 19.3 -7 2L.1 25.2 - 27.7
Corn 8.3 6.7 6.6 7.4 8.1 7.4
Plantainsg 4,3 4.3 4.2 4.2 4,2 4.5
Bananas 60,9 68.4 863.5 57.4 64.9 65.5
Sugarcane 16,9 16.1 14.7 19.1 20,9 19.8
Oranges 3.2 3.4 3.4 3.4 3.4 3.7
Tomatoes 1.9 2.3 2.7 2.5 2.1 2.4
Coffee 5.6 7.0 7.3 7.4 10.6 11.0
Other 33.6 34,2 36.8 37.2 36.1 41.9
Livestock 71,8 76.1 75.4 80.1 8l.5 91.3
Beef 25.8 26,0 23.7 26.4 18.2 22.3
Pork 7.0 6.6 6.0 8.3 8.1 10.0
Other 39.0 45.5 45,7 47.4 55.2 59.0
Forestry 6.4 6.5 6.7 6.7 6.8 6.9
Fish 11.6 9.9 11.3 13.8 13.0 13.9
Shrimp 7.0 6.7 7.6 8.5 8.9 9.5
Other 4.6 3.2 3.7 5.3 4.1 4.4

Source: Office of the Controller General.



#11 Panama: Value Added in Manufacturing
Prel. Prel. Est,
1977 1978 1979 1980 1981 1982
{(In millions of balboas_at 1970 prices)
Total 52,5 154.9 172.0 179.0 174.1 183.8
Food 531.6 49.2 58.2 60.8 59.9 63.4
Beverages 17.1 19.0 21.7- 22.4 22.1 23.4
Tobaceo, . 6.0 6.6 6.4 6.6 6.4 6+2
Textiles and garments 14,1 15.5 16.4 17.6 16.8 17.4
Leather products and
footwear 4,3 4,5 5.3 4.7 5.0 4,9
Wood and furnitere 5.8 4.9 5.8 6.2 6.0 7.4
Paper products 5.4 6.0 7.0 8.2 7.1 7.5
Printing and publishing %) 5.3 4oh 4.3 3.9 4.9
Chemicals, rubber, and
plastic products 13.6 14.1 15.6 17.2 17.5 18,0
Petroleum products 9.5 7.9 7ok 6.4 4,9 3.0
Glass and other mineral
products 9.4 10.5 11.6 11.7 11.0 13,7
Baslc metal industries 0.7 0.8 1.1 1.3 1.2 1.3
Metal products, wmachinery,
and equipment 9.7 9.1 9.4 10.2 10.1 11,2
Other 1.2 1.5 1.7 1.4 2.2 1.5
(Percentage increase)
Total 1.2 1.6 11.0 4.1 ~2.7 5.6
Total {excluding petro—
leum products) L4 2.8 12.0 4.9 -2.0 6.9
0f which:
food, beverages,
and tabacco (4.5) (1.3) (15.4) (4.1} (-l.6) (5.2
octher products (=1.7) (5.7) (8.4) (5.7) (-2.4) (8.7)

Saurce: Office of the Controller General.
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E14 PANAMA

PRICES

{Twelve-month percentage change)

20+
15

10}

LWHOLESALE PRICES AND CONSUMER PRICES {Panama City)

Whalesale prices

| I U N

1977

1981

1978 1980

Il. WHOLESALE PRICES: BY SECTCOR

Industrial prices

Agricultural prices \ f

A o

1880 1&81




#15 Panama: Cost of Living Index

(1975 = 100)

Panama City (low~and middle—~income)

Total Food Housing Clothing Miscellaneous
Weights )
(per cent) 100.0 39.4 23.0 9.3 28.3
(Period average)
1976 102.5 100.9 104.0 102.6 103.0
1977 167.2 103.9 112.1 128.8 107.1
1978 111.7 110.3 118.5 131.2 108.1
1979 120.6 120.4 123.2 116.1 120.1
1580 137.3 135,7 133.5 128.7 143,86
15981 147.3 148.1 139.7 135.6 154.5
1982 153.5 156.9 146.7 142.4 157.8
{End of period)
1976 103.3 102.4 104.9 103.0 103.3
1977 108.3 105.1 113.9 108.8 107.5

1978 113.7 114.7 121.5 112.7 108.5



x16

Panama:

{In balboas per unit)

Consumer Prices of Selected Items
Subject to Price Control

1977 1978 1979 1980 1981 1982
Rice (1 1b.) 0.23 0.22 0.22 0.32 Q.32 0.32
Sugar (1 1b.) 0.20 0.20 0.20 0.24 0.24 0.31
Coffee (1 1b.) 0.90 0.90 1.36 1.36 1.36 . 1.36
Onions (1 1b.) 0.18 0.18 0.18 0.23 0.23 0.23
Potatoe; (1 1v) 0.19 0.19 0.23 0.25 0.25 0.25
Eggs (each) 0.09 0.09 0.09 0.11 0.11 0.11
Milk (1/2 gallon) 0.73 0.73 0.73 0.85 0.92 0.92
Beef (i 1b.) 1.25 1.25 1.55 1.55 1.55 1.55
Bread (18 oz.) 0.34 0.34 0.34 0.42 0.44 0.44
Flour (2 1bs.) 0.45 0.45 0.45 0.59 G.60 0.60
Cacking oil (1 gallon) 3.85 3.85 5.04 5.54 ‘ 5.54 5.54
Cement (94 1b.) 3.0 3.03  3.68  4.53 1/ 5.12 1/ 5.12 1,
Chicken (1 1b.) 0.79 0.79 0.79 0.94 0.98 0.98

Source: Price Regulation Board.

1/ Includes 5 per cent value-added tax.



#17

Panama: Employment and Unemployment

Survey Data 1/
Nov.  Aug. Oet.  Aug. Aug. Cenaus Data
1975 1876 1977 1978 1979 980 2/ 12980 3/

Total labar force

Ezployment
Agricultyre
Hining
Hanufacturing
Public urilities
Conscruction
Commerce and banking
Transportacic
Services

Canal Zone

Not specified 5/

Unenployment

Working age populaticn

Labor force participation rate (working

age populacion)

Unezployment {labor force)

(Thousands of persona}

493 503 515 543 578 539 543
461 472 470 499 4f 527 4 495 504
156 T4 T4 Ths . 135 s 145
- - o 1 1 sen 1
27 48 48 49 53 “en 53

3 6 [ 7 6 st 8
21 29 24 26 30 cee 30
57 80 80 - 85 91 ves a7
17 24 25 27 29 ... 29
83 118§ 121 142 &/ 144 4 s . 129
18 18 18 18 18 ces 16
85 - - ~ — ces 6
2 3 A A8 31 LS A5

B6 918 950

{Per ceat)

55.0 55.0 54.2 55,8 5.6 52.0 44,0
6.5 6.5 8.7 8.1 8.5 8.2 8.2

Source: Office of the Controller Cenersl.

1/ Bousehold survey of population at Ieast 15 years old conducted during one week of the specified
oeoth. Includes indigenous population.

2/ Based an a sagple of 20 per cent of census data. Includes population at least 15 years old.
Does not include indigenous population.

3/ Based on a sample of cescmus data. Includes population at leaat 10 years old. Doea pot include

indigenous papulatien.

4/ Includes abaus 20,000 petrgous undet the Emetrgency Employment Plan,

5/ For 1975 the breakdown of eaploycent, except for agriculture, is only for the metropolitan

area. This explaine the vesidusl category for the year,

Panama: Average Real Wages

18
{1975 = 100)
1976 1977 1978 1979 1980 1981 1982
Total 102.3 103.6 105.8 104.1 99.6 94.3 cee

Private enterprises
Banapna plantations
Public sector
Panama Canal Zone

106.8 108.2 106.9 104.1 99.6 98.2 101.8
102.6 103.1 106.4 '113.4 129.8 13074 = ...
98.7 97.0 96.2 99.1 95.6 92.6 92.3
100.4 104.5 119.5 115.4 108.4 103.1 cee

Sources: Statistical Aﬁpendix Tables 30 and 38,
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220

Panamat

Suctary Operations of the Nonfinancial Public Sector

1917 1978 1979 1980 1981 1982
(In willions of balboas)
Public gector toral recedpes 537.1 595.0 J08.2 1,032.6 1,177,3 1,287.7
Public sector toral expenditure 807.7 9560.7 L1,054.2 1,229.1 L,_.!ﬂ._z_ 1._,115_.‘.1
General governmen:t current expeaditure 495.5 620,35 750.6 915.3  1,021.,% 1,218.&
Gapltal expeaditure 312.2 35:0”.2 303.56 314.0 35%9.9 516.6
Current account surplus or defiecit (=) 41.6 ~25.5 =42 .4 117.3 155.4 69,1
Overall surplue ov deficit {-) of the
nopconsplidated public sector 13.1 =11.5% 15.4 12.6 5.6 =-16.5
Overall public segtor deficit ~257.5 =377.2 =330.6 ~184.1 =207.9 =454 ,0
Fleaacing
External 1/ 281.9 479.5 196.1 227.6 61.6 435.8
Internal «258.4 ~102,3 134.5 -43.5 146,21 28.2
Of which: HNational Bank {=32.%) (~100.7) (139.9) (~40.5) (131.1) (51.2)
(Annual percentage change)
Tatal tecetpts 15.38 10.8 19.0 45.8 14.0 9.4
Tocal expenditure -1.5 18.9 10.0 15.6 13.1 2.7
General governzent cutrent expenditure (6.5) {25.2) {21.0) (21.8) {11.6)} (19.2)
Capiral expenditure (-16.3) (9.0 {(-10.1) (3.4) (17.2) (34.0)
{As _per cent of GDP)
Total receipts 25.9 4.3 25.2 29.4 30.3 30.5
Total expeaditure 39.0 319.2 7.6 35.0 35.8 41,0
General government current expenditure (23.9) (25.3) (26.8) {26.1) (26.3) (24.8)
Capital expenditure {15.1) (13.9) (10.8) (B.9) (8.5) {10.5)
Current accounc surplus ot deficit (-} 2.0 =1.0 =1.5 3.3 4.0 1.6
Oversll surplus or deficit {-) of rhe
nonconsolidaced public sector 0.7 0.3 6.5 0.4 0.1 ~0.5
Overall public gector deficic ~12.4 ~15.4 -11.8 ~5.2 =5.4 ~11.0
Financing
Extetnal 1/ 13.6 19.6 7.0 6.5 1.6 0.1
Ioternal bl 4 -4.2 4.8 -1.2 1.8 0.7
Sourcea: Seaclstical Appendix Tables 23 and 42.
short=tera capical and

_1_/ Includes borroving froa Panamaoian subsidiaries of farei{gn commercial banks,

suppliers' eredics; and excludes foreign horrowing of offfcial banka.
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INTEREST RATE DEVELOPMENTS,

1980-82'
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REPUBLICA DE PANAMA

MiNtsTERIO 08 RZILACIONES EXTEMIORES

PANAMA & PANAMA
L
mI/D(‘.T/DB_B? _{_;.;ﬁ )

El Ministerio de Relaciones Exteriores saluda atentamente a la Honora-
ble Brtajada del Japdn en Panamd y tiene el honor de referirse al “Proyecto
de Instalacién de una Estacidn de Transmisitn de Radio de Onda Corta®, scbre
el cual se celebraron reuniones en Panamd, del 2 al 8 de abril de 1983, en-
tre la Misién de Contacto Japonesa, el Director Nacional de Medics de Cammi
cacidn Social y otros funciorarios del Ministerio de Gobiermo y Justicia de
Panamd v funcicnarios de otras entidades qubarmamentales.

Schre el particular, el Ministerio de Relaciones Exteriores solicita a
$sa Honorable Bxbajada se sirva transmitir el interés del Gobierno panamefio
v en especial dal Excelentisino Sefior Presidente de la Qe;ﬁblica, Licenciado
Ricardo de la Zspriella, de procurar a través de la Agencia para la Cocpera-
cifn Témica Intermacicnal del JapSn {JICA), el envio a Parami de wna Misidn
que prepare el estudio preliminar sobre el provecto en mencidn.

Para tal f£in, se acorpafian los aneos IY, IIT y IV, relativos al cuestio
raric de prequntas y respuestas schre el refemdo proyecto el cual ha sido de
bidamente respondido por las autoridades corpetentes en la materia, 1las eta
pas del Estudio y los términes de referencia del estudio de factibilidad schre
el Provesto de construfr las instalaciones de estacifn de radio en Onda Corta
en Fanand. Asimiswo, es el interds del Gebierno parameto de gue los infommes
que se preparen oo resultado de la Misife, sean presentados en Idicma esraial.

El Ministerio de Relaciones Exteriores hace prepicia 12 cportimidad para
rerovar a la Borncrsble Embajada del Japsn en Panamd las seguridades de su mds

alta y distinguida consicderacifn.
Panamd, 11 e julio de 1983
A la Heonerable

Brbajada del Japdn.
Ciuvdad,.~

"1983 ARNO DEL BICENTENARIC DE BOLIVAR"™.

—G&i—
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