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N
- Toreinil oo Record of Discussions
Between the Japaﬁ International CooPeration Agency
: Cand
the Saline Watexr ConVérsion Corporation
~ of the KlnngQ of Saudi Arabia

The Japanése Delégétlén organized by the Japan Internatlonal Coﬁperation
Agéncy (JICA)i-héadéd by Mri- Shizuo Kishida, Executive Dﬁrector, visited the
Kingdon o6f- Saudii Arabiad i frok: September -2nd to September. 7th; 1979, and .
discussed a technical cooperation project for researches om seawater desali-.
nation (hereinafter Yeferréd to as the Project) with the Saline Water

Conversidn Corpdration: (SKWCC) on:theé basis of the results of the past
reétings held since Novermbeér 1977, . _

-The Japanesé Delégatioh and SKHCC notéed the 1mportance and urgency of
the Project and. agréed és foilous. - _

1. JiCA and: SKEC: Hill coOperaté with each other, in ace¢ordance with the
Agreemént on Econonic and Téchnical Coopération betweeén the Govérnnént of
Japan’ and’ the Govérnment of the Kingdom of Saudi Arabia Slgned on March
ist, 1975 (herelnafter referred to as the Agreement) in implementing the
Project for the purpose of securing désalinated water in the futuré by
transfering the technology which the Agency of Industrial Sciencé and
Téchnology (AIST), the Ministry of -Intérnational Trade and Industry (ﬂlTl)
has developed undef the National Research and DeveloPHent Pro;ect

2. On thé basns of the seawater desalinat1on technology, characterised ,
by a long ‘tube - type muitlstage flash evaporation method, the Project will
bé carried out on the study of the materials which are requlred for adapta-
tion to the natural conditions of the Kingdom of Saudi Arabia.
2-1% " Bstablishment of Material Research Laboratory:- |
A Material Research Laboratory will be éstablished in the Salxne
- Water ConVérsion Corporat1on and fhrnlshed with necessary résearch
requlpménts. T R L :
L2 2:-’ ConStruCtion of. Faeld Test Plant'
“‘Attached to the Materlal Résearch Laboratory, a Field Test Plant,
'cépabie “of - desalting S00 m ]day, will be constructed
2-3:  Researéhi-

_ Researchs will be undertaken on the durabillty of the concrete
évaporator shelly-and prevention of corrosion and: scale deposition, by
_effective utilization of the Matérial Research Laboratory and the
500 ®/day Field Test Plant.

2-4: COnsultat1on and Exchange of Information.

3. JICA and ShCC should éstablish the desal:nation spec:allsts téan
(heréinafter réferred to as thée Joint Technical Team) to work out the
schedule for the project résearch programs and other technical details. .

The Joint, Techhical Team Hill préparé a diaft of thé detailed Redord
of Piscussions which includés technical and administrative details to
1mplement the Proje¢t.:.‘,,. :

{?)



5. As for the selection of all experts working on this Project, it rust
be worked out upon thé¢ agréément of both sides on the basis of submitting
lists of their names and qualifications previously without binding with
certain nationality. . ,

6. SKWCC will not bear any sums towards JICA according to this Record of
Discussions, but in case claims of certain expenses from SWCC will bé made.
folloxing the implenentation of certain articlés of this Record of
Discussions, béforé starting té implement these articlés-and accordingly
claiming éxpenses relatéd to them, it must be written fo SKCC definfng = .
these articles and the ¢osts related to them $0° that they uill bé: seen by y
SKWCC to be admitted, : _. foo e

7. The detailed Record of D:scussions shduld bé agreed and signed by ;E:‘{-
JICA and SKCC at the earliest possible date. c e

8., SKCC will support the Projeédt by: = - : E
8-1: Designating a senior teéchnical ShCC off1c1al respon51ble f0r
implementing the terms of this Record of Discussions.

. 8-2: Appointing proper SHCC specialists to: the Joxnt Technical
Teamn. o
8-3: Providing all available data and other 1nfbrmat10n which may
be needed by the Joint Technical Team to fhlflll 1ts obllgation
under this Record of Discussions. ' -
8-4: Providing the Japanese specialists with the pr1v1leges,;g o
exemptions and benefits in accofdance Hlth Articlé i) of the Sa
Agreement, o
8-5: Providing the Japanese spec;allsts on duty wlth tran5porta-
tion for the internal travel in the Klngdom of Saudl Arabla

9. JICA will support the Project by : * .
9-1: Providing thé requisite sér\lces of the Japanese spefnalists_
of the Joint Technical Team through the norvmal procedures under the
Technical Cooperation Scheme of Japan.

9-2: Dispatching survey teams to carry out designing of the .
Material Research Laboratory and the Fiéld Test Plant. v

9-3:  Providing SWCC with studies and results which were. prév1ously
obtained from the work carried out by AIST, MITI in:the field of
desalination and made availablé to thé public¢ by AIST, !!Tl and_any
information available to the publlc. r

Thi$ Recor¥d of Discussions will’ result in to flﬂ&nélal obligation
neither in advanceé nox latér on. .

Date: 15th Saawwal' 1399 H.

6th Sept. 1979 AC
Place: SWCC Office Riyadh |

2o ‘*""’”? -
zféﬁzé;ézi;£‘Aé /4éi:;‘(,. R ] ‘

Shizuo Kishida - Abdul Rahman Abﬂﬁi’ﬁiii?Aieﬂﬁ%héi%h
Executive Director of the Minister of Agriculto¥s and Water,  °
Japan International Cooperation Chairman of the Board of Diréctors
Agency and Designated Governor of the

Saline Water Conversion Corporation

8)
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AGREEMENT ON ECONOMIC AND TECHNICAL COOPERATION
BETWEEN THE GOVERNMENT OF JAPAN AND
THE GOVERNMENT OF THE KINGDOM OF $AUDL ARABIA

" The Government of Japan and the Goverament of the
Kingdom of Saudi Avabla,* belng désitous’ of further developing
and stréngthening the fxtendly rétailons‘ that exist bét'ween thé
two countries thréugh promoting economic and téchnical coOpera-
tion betweeﬁ them,

Have agreed upon as follows: -

Article 1.

The two govérnments will éndeavour to promoté economte
and technical cocperation belween the two countries in a spirit
of complete mutual understanding. ‘ :

Article 2.
1) The two governmeénts will cooperate in all éc(mOmlc develop-
ment fields including the industrial, petroléum, pétrochémlieal,
mineral, agricultural, irrigation, fisheries, ang redteal

projects by establishient of joint or mlxed ventures or
companies in such fields,

2) Technieal coopération in accot‘danée mth thé Agtéémént
in¢lude the following:

a) To provide technical experts so that thefs éxpertisé can
be utilized through work and advice,

b) To provide academic¢ and tralning SCholarshlps for educa-
tional, indusirial and technleal establishménts and foi
varlous other sectors a¢cording to the need and spzelallz
ed areéas,

¢) To provide assistance ln carrying Oul: sclentl(le, technl-

cal, and tralning résearch pro}ects, partlcularly through
16)



the cooperation of the institutions and the organizations
‘that are speclalized in such Iields, and the preparallon
.. of ‘studlés which aim at the reallzatlon of economlc.
- goelal and technlcal progress.
d) To provide thé necessary equipments, machines and |
" matertals for the achieverment of the objectives of this
'".Agréément. N
- 3) Any other type of téchn{eat and economle co&peratwn which
o ‘ean be mutually agreed upon will be provlded. o

- Artlele 3,

) o The proper atmospheré will bo prepared for the Im)te-
- f.mentation of the ob;ecti\.es of thls Agl‘eement by prév:ding the
neceSSary servlces and facﬂities whic‘h ficludé ited alia the
following '
a) The necéssaty o[ﬁcés and local staft including the Saudi
Arabian countérpart personnel to the Japanese experts
"'f'wm be’ provided.
by Exemptléﬂ o! the néceSsary eqmpments, machines and
: 'matéi-lals l'rém wstom dutiés and ¢ther ‘duties,
c).""z‘l‘he expérts. their’ famﬂles and the ﬁnissicms who are to
be despatched in accordance with Article 2 of this Agree-
mént Wil be granted exemptnons and benéfits’ not less
R ‘j;l‘avourable than thoSe granted fo the ékperts and their

= ifammes ot a thlrd country in the Kingdom of Saudi
Arabla. ' S ' ’

Article 4,

_ 'rhe two governments will endeavour to éncéurage économic
and technlcal eoweratlon belwéen nationals (including jurldical
persons) ot the two countrles in accordance with the laws and
i Fegulations i ‘fofceé I their respectivé countries, and will lay

‘dmphasls 6h the' establishment of joint or mixed ventures and

compantes in the various ftelds,
an



Article -5,
The Governmént of the Kingdom of Saudl Arabla will
encourage ‘the investment of Japanese capital (n the Kingdom of
-Saudi Arabia, ' ‘

Article 8,

In order to ensure the jimplementation of t‘.hls Agreement
in an effective mannér, a joint commiltee comprlsing the repre-
‘sentatives of the two governments will be formed.

This Committeé wlll meet, periodically or wheén néceéssary
for consultations and to agree updn the develo'pméﬁt projécts and
the measures that are neeessary to implement and follow up the

Agreement. The two governments mll adopt thé pro;ects and

measures agreed upon by the Commlttee.

Article 1.

1) This Agreement will énter into force on the date of receipt
by the Government of Japan of a Note from the Govérnmént
of the Kingdom of Saudi Arabia stating that the necéssary
formalities for the entry into force of the Agreement have
been completed, _ .

2) This Agreemeént is valid for a period_of iivé. years, and will
be automatically renéwed for similar tetmé unless either

- parly gives to the other party at least $ix months advance
written notice of its intentions to terminate or amengd the
Agreement,

DONE in duplicate in the Japanése, Arable and English
languages.

Thls  day of
For the Government s " For the Govgm’r‘nent of
of Japan; - the Kingdom of Saudi

_ Arabfa:
{18) ’



(Translation) -
, {Japanese Note)
Exceliency, R B
I have the honour to réfer to the Agreement on "écbhémic
and’ *t‘é'éik%{éél‘"éébiiéi&t‘]éﬁ-‘b'emééﬁ: the Government of Japan and
_.the Govét‘nmént 6t the Kingdbm of Saudi”Arabia Signed today
(hereinafter referred to as “the Agreement"), and to confirm,
“ont behalt of the Government ‘of Japan, the following undeérstanding
- reached behveen the representatlves of _the two Governments con-
cerning . the implémentation of the Agreement: : |
1, The Agreémént will be lmplemented within the scope of the
laws and regulatlons in force in thelr respective countries,
2. '-’i‘echnlcal coopéfatlon undel‘ the Agreement will be carried

‘Out in accordance mth further arrangéments to be agreed

upon by the twoé Govérnments. _ '

3. a) With reference to Artlcle 3, measures under the said
Article aré understood to be taken by the Government
_of the Kingdom of Saudl Arabla.. '

b) Further, the provlSlons concerning the exemptlons and
'beneﬁts prescribéd In ¢) of thé above Article. will only
apply to the éxpéerts.and membérs of missions that the
_Government of the Kingdom of Saudi Arabia asks the
Gli;'vernment_o't Jépan' {o supply in acdordance with the

" Agréemient, 4nd to their families.
-4, The Japanese, Arable and En‘gush texts of the Agreénent are
are equally authentlc. _
1 should bo grateful If Your Excellency would confirm the

) fofegoing underStand{ng on behalf of the Government of the
Kingdom of Saudi Arabfa,
I avail myself of this opportunity to extend to Your Exceéllency
the assurance of my highest conslderation,

a9



{Translation) o
' (Saudl Arablan Note)

Ekcel!ency, '
[ have the honour to acimowledge the receipt of Your

Excellency’s Note of today's date which reads as follows: L

"(Japanese Note)"

1 havé furthér the honour t6 confirm on behalf of tha -

Government of the Kingdom of Saudi Arabia thé undérstanding
set forth In your Excellenéy's Nofe, ‘

T avall myself of this opportunity to exténd fo Your
Excellency the assurance of my highest considération,

(20)
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A meeting was. held’ between the Visiting Japanese
 Delegation and the’SKWCC personnel to discuss the
~ Japahese Co-operation: agréement in the fisld of

7-_i Desaiination, eh

: Japanese Deiegatieh 7
Mrs Fukué Nakashima -

;fhfirisaéjxeﬁékaua“*

'Mr, Eiichi Himéno . -
(with attendance ef)

-'Mr Haruo Hanawa

TTHr,~Ya§umichi'Hit05e3"
Lot T Seerétariat to the Saudi- -Japanese Joint

December 17, 18, 1978

‘Director of Technical COOperation Piv:,

Ministty Of Intérnational Tradé and Industry

j.'DireétOr éf- Internatlonal Réséarch and

' Dévélopmént Coopsération Office,

‘Agénéy of Industirial Séiende and Téchadlogy,
. Mlnistry of Interna1onal Trade and Industry

._fnlrector of Mnning and Industrxal Planning
- and Survéy Department,
© Japan ‘Intérnational COOpération Agency

Japanese Representative for the Sécretariat -
to the Saudi-Japanese Joint Committee

Deputy Japanese Repfeééhtatlve for the

- Cormittee

Mr. l(iyét_ak_a Mukai

ShCC

._Eng. Alawi F. Al Bar

::Engﬂ vousef H.~Nasief
Eng. Abdul Rahean Oiman -

1'Eng. Hibeeb Mohamned R

First Secretary of the Embassy of Japan,

VJlddah

Director General of Project Departzent

Dirécto: of Res¢arch and Training Department

Computer Department -

Reéeafeh and Tralning Départment

..l?-.



The Japanese side pointed out that aithough about one year has
passed after submission of the Proposal, the stage of declsion §s not
known, they expressed desire that this project be exec¢uted at an early
date, and emphasized their serious concern about 10sing momentum for
promoting the project as well as missiong the chance to secure the
necessary fund for the project.

Mr. Nasief expressed the view that it is the sincere desire of the
Saudi to work in cooperation with the Japanese and informed that work
- is progressing on this subject and as soon as the résults are available
decisions will be made on this project. '

The Japanese side gsked'when.this report on the requirements will
be ready 1o which Mr. Nasief replied that it will be ready by next
Saturday and the finalization will be made as early as possible.

The Japanés¢ side wanted to have some indidation from the Saudi
side on their intentions to go ahéad with the proposed project; to
this the Saudi side replied that there are positive indications from
our side to go shead with this proposal, but it witl require some time
before decision is made.

H.E. Sheikh Abdul Aziz Ibrahis Al-Rashid stated that the Japanese
proposal is a very hopeful one and he will be able to give an-indication
to the Japanese side in quite a near future.

Mr. Nasief reminded them about the reuslits of the pilot plant

which they agreed to send us during_discuSSions held in Japan which have
not reached us. The documents will be forwarded through the Embassy of
Japan.

The Saudi enquired if it is possible to do the detail design of
the material rescarch laboratory in Japan as this will speed up the
implementation. The Japanese replied that this should be discussed in
the implementation of the proposal before finalizing the agreement.

The Japanese side wanted to know if there will be any indication
fron the Saudi side before subnission of the budget in February, 1979,
To this, the Saudi side replied that there will be no difficulty in
the allotment of the required funds from the Ministry of Finance. -

The Japanese side wanted to know if there aré¢ any proposals -
similar to the one submitted by the Japanese, to this the Saudi side
replied that there are proposals but on different topics.

The Japanese side wanted to know if there was any time schedule
for the implementation of this proposal to which the Saudi side replied
that the implementation will depend on the recormmendation of SKCC
and the decision of higher authorities.



Angther meeting was held between the Japanese delegation and
the SWCG personnel on December:18, 1978 in continuation of the
discussiond which took place on December 17, 1978,

The Japaneése side raised three points at the beginning of
discussions which ¢onsisted of (1) théy wanted to have some firm reply
on going ahead with the proposed project, (2) they would like to have.
_a final réply to thelr proposal before the end of February, 1979, (3)
théy would 1ike to ¢onclude the agreement before June 1979 in order to

avoid budgetary allocation prodblens.

~The Saudi:side stated that they will do their bést to make a
final reply beforé the end of February, 1979, in view of the time
réference on the Japanese side. The Saudi side proposed to conclude
two types of agreement, namély one simple basic agreement and one
detziled technical agreement. The simplé basic agréément should be
concluded as early as possible, and the detailed agréeement should be
‘worked out by thé Joint Technical Team and should include technical
details such as locatlion, cost estimates, ete.

To this, the Japanese side agreed.

* The Saudi side wanted to know about the responsibility of
providing the power requiréd for the facility.

The Japanesé side replied that this depénds on the location of
the, facility i, é.:if a site i$ chosen where power is available it will
bé the responsibility of SKCC to providé the same othérwise if the
facility-is to be located at a remoté site the Japanese may provide
generators for power supply.

It was assured that decision will be made keeping in view of the
timé réstrictions’on the Japanese side.

The Japaneése side askéd the possibility of the project being not
materialized in the final analysis, and the Saudi side responded that
they have 4 strongintérést in Japanesé project and technology, and
they do not anticipateé any possibility of the project being not
reatized evéntually. The Saudi side also referred to economic and
6thér non - technic¢al factors in decision making process and also
to non - existanée of sudbstatial probléms or difficuity in the
- procéss of project implémentation,-whén a final decision is once mede.

. - The attendant$ then visited the Vice Governor's Office.

The Japanese side eéxplained that they had already secured budget for
1978 ard they would like to have some agreement or consensus to go
ahead on this project.

_'19"'



Hr. Jamjoom réplied that as soon as the study is ¢omplete, -
recomuendations will be made and assuved thé*Japaﬁésé!s{délthat‘;”__,;
there is a sincere desire on our side to go ahéad with this project =
but it will take some time before final decision is made. _

The Japanese sidé expréssed the desire that this project bé - ¢
started at an early date. ST e

Mr. Jamjoom replied decision will be made some time early next
year. : .

The Japanese ambassador and the Japanese team met H. B/ Shéikh__
Abdul Aziz 1brahim Al-Rashid, Governor of SKCC on the 18th of .~ -
Deceaber, 1978. : : . S

Eng. Yousef H. Nasief Mr. Fukuo Nakashima

Director of Résearch and Diréctor of Téchnical Coopération
Training Department Division, - 1. ot o
for Hinistry of Intemational Trade

Saliné Water Conversion and Industry
Corporation . for L
Japanesé Délepation:
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RV E AL GG

AGREEHBHT
“AMONG
THB SALINE RATER CCXVERSION CORPORATIOW
: . AND :
THE HiHIS?RY OF FLIFANCE AND NATIONAL ECONOMY
GOVERIMENT OF SAUDIL ARABIA
AND
- THE DEPARTHENT OF THE INTERIOR -
. ARD
THE DEPARTMEN? OF THE TRTASURY
UNITED STATES OF AMERICA
TECHNICGAL COOPERATION IN DESALINATIOW

- Article 1t scope

[

l“his agréement between the Saline Water Conversion Corporation
and the Hinistry of Finance and Natlonal Econany of the Government
_of Saudi Arabia (hereanafter referred to asswCCand HFHE respectnve—
1y), and the Department of the Interior and the Departlrent of tbe _
;reasury of the Unite& States {heteinafter refetred to a$ USDE and
USDT respﬂctively) defines two technical cooperation projectst
'1) the establishnent of a Desallnatxon Résearch, Developnent, and
Training ‘denter in the Kingdom of Saudi Arabia, and 2) a sechnology
Develop ent‘Proqram fo; optinumslze multi-stage flash (MSF) distil-
lation sinoléjonit;piénts. USHI will assign four desalination
specialists and one clerical assistant to work 301nt1y with a SWCC as-
signed team (hereinaftnr referted %o as the ucol-swcc Joint Tean)
to provide, under the oversxght administration of R.R.K., the
Governor of SECC. pro;ect directxon and technical and admanistrative

services._ Three ot the desalination Specialists and a clorical

aSSistant will be stationed in Jeddah for the duration of the project.
1he fourth specialist uill be statnoned in hashington, D.C. to pro-
vide technical’ suppbrt énd coordlnatxon of activities In the U.S.

) substantive,scientific; engineering and consulting activities here-
inafter outlined in this agreeﬂent, and those that subsequently Ray
be added by nutual agreement of the two Governments will be carried
out by v s fitns under contract to swe whenever it is possible.
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Article IIsr AUTHORIZATION

This agreerent will be carried out under thée auspices of the
United States-Saudi Arabian Joint Cormission on Econamfc Coopération
ard in accordance with the provigions of the Technical Vééoperation
Agréerent between the Govermments of the Udited States and Saudi
frabla signed onFebrusry 13, 1975, which is hereby it‘écorporat_ed by

referencé and ecomes A part of this agreement,
Article TIT: PURPOSES AND OBJECTIVES

The econmic conditions fn the Kingdos of Saudl Arabia are créat-
ing rapidly expanding water requirerents. Because 6f the limitéd
availability of natural fresh water, a large percentage of the futu:é
water supplies of the Kingdom must be prwided by desalting the waters
of the Red Sea or the Arabian Gulf. Because of the size “and sc0pe “of
this water supply progran, Saudi Arabia desires to cénduct an extensive
research and development p:ogram to advance desalinatisn ~téchno!ogy

in Saudl Arabla in order to provide plants of lo.'er capital in’vesl:ment,

reduced operatin-g costs, and fincrecased reliabih.ty. The desalting ,
plant construction progras envisaged by SECC also will requite a
large training prograa to provide skilled ranpoxer for pla_nt opera~
tion ard paintenance. | o
. The purpose of this agreement is to assist and cooPerAte uith
S¥CC in the achieverent of these objectivesa _
1. 7o establish a Research, Developaent, and Trainlng Center in ;
the Xirgdoa of Saudi Arabia (Project A). and _.
2. To inftiate progrars to develop the technology for single-—unlt
MSP distillation plants with cap&cities of up to 250 000 I-I3 (66
million gallons) of fresh water per day (Proje«cl: B). ' |

Article 1v: seav:cés 7O BE PROVIDED

k. SWCC will contract with ¥.S. firms to prbvide techn!cal, re-

search, engineering, anmd’ consulting services to Sﬂi‘c as describe-d

in Appendites A and B, These two appendlces.' *A Deslimtion
-62-



.:Research, _bevelopent, and Training Center,' and °A ‘rechnoiogy
Developrrent Program for up to 250,000 W fday MSP Distitlation
g _gipg_l,é-\;mlt plaqts,l' are incorporated as a part of this agree-
_ment, . ., o | |
2, . In performing the différent phases of develoment described in-
Appendices A and B, SWCC has th¢ right to make useé oE any of
- . thé studies and results uhich were previously obtained froa ‘the
_work carxled out in the ﬂeld of desalinati(m by the USDI and
rade availablé to the public by USDI and any information availa-
blg to the public,
3. personnel will be aéslgned to this project by the USDI after
review and approval by the SHCC.

T Artic)d v: CONTIDENTIALITY OF THE LKFORMATION

USDI will keep confidential any information ‘or data provided
to them by SWCC or génerated as a result of the activities of USDI

pursuant to this agreement.
Article VI: PATENTS

1. - All -_ir"wentiqﬁs and propriél;ary information wvhich arise out of

any work pe_r:'fom‘ed under this agreemeat shall rxémain ther p_rop-;
erty of SWCC; whén such inventions: aré patentéd and filéd, all
" shall rermaln the propérty of SWCC.
‘2. . The United States of Anérica shall receive a royalty-free, non-
- exclusive, irrevocable licéns(e in any invention made pursuvant
-~ t6 paragraph 1 of this Article VI, to practice ard have prac*
~ ticed on its behalf the invention, and with the right to
sublicensé the invention in the United States.

" APti61& VIEi  REPORTS AND COCRDENATION

;rl\e ;gssil_‘qngd_smc_-usol Joint Tean will ;}:epare and transmit to

: H,R.B‘.:,tl@'e Governor of SWC, USOI and the Jolint Comnission Office

© 1n Riyadh (JECOR) quarterly xeports covering the overall status and

T progress Of. the projects asd:well-asg axeas ét cencexrn and reccoaendations.
-63-



Overall coordination of these two technical cooperatiéﬁ préjects
with other saudf Arabian-United States Joknt Cirmiséion on Eébhbnic
Cooperation activitiées within the Unfted States Goveramént and pro-
visions of certain adainistrative facilities and support for thése
projects will be the responsibility of USDT,  JZCOR will séfve s -
the point of contact for all procedural and policy-related comauni-
cations asong SHCC, MPNE, USDI and 0SDT cbﬁéétﬁin&;thééeﬂﬁibjéets,'
will facilitate activities undér this agreement and will monitor
the inplementation of the agréément fn Sabdl Arabia’

Article VIII: LOCAL s;uppo'nafr

SWCC shall support the technical cooperation projects bys - -

1. Designating a senlor technical SWOC official respﬁﬁsible'fdr
fmplementing the terms of this agreement; |

2. Identifying and providing appropriate Swe pérsonnel téd work
with USDI personnel in forming the SWOC-USDI Joint Team; |

3. Providirg all available data and other information which may be
neéded by the SWCC-USDX Joint Team to fulfill its obligatién
under this agreemenk: ]

4. Providing all such facflitfes and support as agreed in Section
7 of the Technical Cooperation Agreement sfigned on Febriary 13,
1975.

Article IX: FORCE MAJEURE

If any party to this agreement {s rénderéd uasble because of
force majeure to perform its responsibilities under this agreesent,
these responsibilities shall be susperded dufiﬁq thé period of ‘con-
tinvarce of such inability. The term, "forée majeure” neans acts
of God, acts of the public enemy, war, qiﬁ@;_djstqrhances, and other
similar events not caused by nor within the control of the partles.
During the period of suspénsion 6f performance chused b?”féréé*
najeure, USDL may continue to pay normal costs of maintafnfng USOL
Joint Team personnel in Savdi Arabia frea fundé advanced o the

United States by the SWOC. In the event 6f suspension of a party’s
-6§ -



duties because of force majeure, the parties ghall consult and
endeavor jolntly to résolve any attendant difficulties,

Article Xi1 ESTIMATED COSTS

. Thé total cost of $érvices provided by the USDI in Phase 1 of
both Préjects A and B as oul:lined in Appendices A and B is estimatéd
to hé 51,214,920.

Other ¢osts té be incurfed by the SHCC during Phase 1 of both
pr'bj'e‘ét:e." by Hay of direct cm&.racté for private industry consuwlting
setvices, ktechnical assistance, and conceptual désign services aré
estmated to be $960,000

Order of magnitude estimates of costs for succeéding phases of
both projects are provided in Avpendices A and B. These estimates
will be_refined in subsequent budgét submissions that will accompany
Joint 'z-ean; éropos#ls and récormendations to augment this agreexent
to fully éc_complﬁh tﬁe objéctives of the agréement. The present
order of magnitude budgét éstinates for Project A is $30M and for
Project B is #493, or a total of $79M.

Article XI: METHOD OF PAYMENT

The Government of Saudi Arabia agrees to deposit in the dollar
trust account in the United States Treasury, established by the
Technical Cooperation Agreement, the sum of $2,204,920 to cover
the estimated total éosté'fbr Phase 1 of Projects A and B referred
to iﬁ Article X abow;té and defined in Apperdices A and B, Advancés

for succeeding phases shall be made prior to the end of each phase.
Article X111 EFFECTIVE OATS

This agreement shall becone effective after signature by the
repre_séntatives of.._t‘he parties and after the deposit by tha SWCC
of the initial sum described in Article XI above, and shall remain
in et.fe}el.: until teminated in accordance with Article XII1 below,
or tﬁe termination of the Technical Coopexation Agreexent of February

13, 192%, whichever shall occur ficst.
...65_.



Article XIIZt AMENDMENT, EXTENSION OR TERMINATION

A. This agreement may be amended or éxtended by mutual agreeneént
An writirg, , )

B. ‘his aqreement miy bé terminated by any party notifyinq the
others $0 days fn advancé {4 uritinq. ' e

Article XIVi: RESOLUTION OF DIFFICULTIES

SWCC, MFPEE, USDI ‘and USDT shali consult, upon request of any '
party, régarding any matter relating té the terns of this agree- o
rant and shall endeavor jointly in a spirit of cooperation and
nutual trust to reéselve any difficulties or misunderStan&ing that

LERY ariseé.

Dated this 3ed day of May 1977:

For the Government of the - FOr thé Depirtaéat of
Kingdom of Saudi Arabia The Tteasuty_:
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I, Intréduction

The SHCC hes the responsibility for providing potable vater to all
parts of the Kingdon of Saudf Arabfa* fn the support of agriculture,
industry, and natfonal Aspivations. Fcononic conditions &n the
Kingdon are creatfng rapidly expanding water needs requiring contfoued
progress fu the developneat 6f scientific skills to support the-SWCE
in this responsibility, The Désalinat{én Research, Develépment, and
Trafnfng Center** will focus on the development of these skilis -
through research and trafning prograns, As the skills develop,
desalting development vill be advanced through {uprovements to
existiug technology, solving of operitionil problems fn existing
desalting plants, and the developmeat of inproved desalting procéss
teChﬂOIOﬂu : U

IX. Desalinatfon Research, Developuaat, add Frainiag Center Objéctives

A. To provide scientiffic, technical, and developmental services
in a1l patters directly or fndirectly related to water
desalfeation for the Kingdon by using known techniques or by
developlng new téchniques, primarily for the purposes of
leproving the econoaice of watexr production through higher
performante levels, pover conservation, iuproving industrial
naterisls, sinplifyfng and devéldping leés expensive operating
and naintensace .techniques 1o existing and Ffuture desalting
plants in the Kingdoa, prolonging the lives of nmachinery, and
selecting the best techniques to bé used in all areas based én
the indicated réquirements.

B. To trafn Saudis of diffevent qualifications and level§ to be
capable of carryfug out desalting projects for the Xingden,
including design, construction, opexation and malnténance of -
desalting facilfties, o

J11., Scoge of Work

The work of establishing the Ceater conefsts of four major phases
of action described in general tems as follows!

A. Vork Scheduled for Yezediate Ioplemeatation

Phase 11 The gathering of data, preparation of study reports,
preparation of recomnended programs, and preparation of con-
ceptual designs for the Desalination Center to be located in
the Xingdoa of Saudi Arabia, :

;_Hay be hereinafter veferred to as “the Xingdon',
%% May be herefnafter referxred to as “the Centex™,
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iv.

B. uotk sc:'hedulea for Suééeeding Yhases B

‘Phaée 2! Cobrd{ﬁatién of Btudy Yeports’ an& cOnéé tual 3esigns
;vith'épp;#iriéfe éuthoritiés, ébﬂsulténts, and otﬂer técbniéal
“experts fox conffrnation of criteria and coficéptsi” Préﬁaiétion
:6f the finaiwaesign for cénstfuc;iéﬁ of the centér. Pre;ération
¢ ds, and
Préﬁaration ééd solicta~

ition 6f propbsals, ‘and avard of a° éohtréct ‘for construciion
supérvisiou, .

fPﬁase 3‘lri_nsttuct§0n 6f the Céﬁter and préﬁ&ratibn fbr a
'6pétation,iiucluding the séledrida of an’ 6pératin3 stéff or
fcontractor fron the privéie géctor, ?j;

';.
L

Phase 4}: Hhiutain staff éxpertlsé to 1up1eueﬂt éud évaluété
the pfdgteas of resééich, devélbpment énd ttéiﬁing ptbgransa

jechnicél Prdpésél for qulementation

The prop¢s§1 pres;ﬁtéd herevith deteils tte work to be perfornea
under Phase 1 6f the) S¢opé ‘of Work, "It 46 predvimdd that:Phases 2
and 5 will be cérried out bt iy be dltered dépending updn.the
résults of ‘Phage I Hhile thé detatled fnplemsntation gteps for
the sucééading phasée éanadt be prepared at préseat, order of
nagnitu&e-type ‘¢dste estinated and tice scbedulés are hereiuafter
indicate& £or thesé phéses.ﬂ '

A.c The USDIISRCC Joint Leanrvill ptepare appropriate proposal
J»,tdocunehts for issuance to6 qualified firas having an” fnterest
4n assiéting the suce as fts prime technical support contractor
4n éarryiug out’ the implenentation steps of Phasé 1' of the
;tgpgsalination ‘Ceuter Préojeét, The technical support comtractor
vl provide the' téchntcal, drafring and clerical support -
ttrequired to expedite ﬁtoduction of tbe dochmentation requlred
;for this phase. _

t‘

. ffadditibnal expertlse to assiét in the evaluation of the
B pfoPosais and selectioh of the teéhnical ‘§upport contractor,
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