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Table B-7 QquestlonS concernlng Steal Import and Trade Policy in
Various Reports on the U,.S. Steel Industry

Name of Report Summdry
AIST white Paper, 1. It is necessary to_incorporata following 7 fun-
Steel at the =  damental factors in sound U,S. steel trade policy.
Crossroads: . 1} Fast and perfect application of U.S, trade laws
The American Steel 2) Continuation of TPM for: imported steels
Industry in the 3} Conclusion of effectlve 1nLeLnat10nal safa-
1980s, January 1981 quard agreementq :

4) Utilizationh of OECD Steel Conni ttee . :

5) Unified policies dmong developed countrles for
steel trades with develaplng countries
{a. Observation of GATT rules on subsidies and
countervailing duties to be enforced on devel-
ping countries; b. Abolition of governmental

. subsidies for export of steel plants).

6) Policies for steel trades with Communist bloc
(Various agencxes of the U, S. Government to
attend detailed analysis of problems such as
government subsidies)

7} Trade pollc193 for natural regources (A country
must first satisfy domestic demand for raw
materials and then supply them to the world
markets on the most favored nation basis.)

Steel Tripartite 1, Import of fareign steels increased as the U.S.

Advisory Committee, steel industry's cost advantages deteriorated.
Repert to the But there are other reasons for increase of steel
.President by the importm‘t Many foreign governments provided their
Steel Tripartite steel industries with pr1v119ges and topgk measures
Advisory Committee to prevent competition.from imported steel. It is
on the United an undeniable fact that a substantial part of
States Steel steel trades'is being conducted through government
Industry, ' subsldles or dumplng not based on market prin-
September, 1980 . ciples. Revitalization program for the U.8, steel

~industry should be so designed that steel trades
will be conducted on the basis of economic cost
(not under government guidance) and not subjected
to Lnjurles from dumping and qovernment subgidies.
2. Proposals for trade policy are following three:
1) perfect and prompt implementation of U.J. trade
laws
2) Effective use of OFCD Steel Committee
3) More flexible trade adjustment programs
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Table E-7 (cont'd.)

Name of Report

Summary

OTA Report
Technology -and
Steel Industry
Compeétitiveness,
June 18980

GAO Report .
New Strategy’
Required for
"Aiding Distressed
Steel Industry,
January 198i

1.

Some changes in stratedies of the steel industry -
in developed countries are observed that produc-
tion capacity is adjusted to meet normal demand
level and satisfy domestic demang, thereby raising
average operating rate. In future, in the United.
States also, it may be expected that domestic _
capacity will be short at the time of high domes-
tic demand making it ‘necessary to depend more on
steel imported from newly industrializing coun-
tries where energy ¢ost and labor cost are low.

TPM is highly evaluated by Treasury Department,
but the U,5. steel industry thinks that the effect
of TPM is doubtful and that a new multilateral
trade agreement be effected centering about rules
prohibiting direct export subsidies. They con-
sider the government implementation of existing

trade laws too loose and expect the government to

strengthen trade controls by transferring the role
of trade controls to another branch of the qovern-—
ment. In addition, the scope of prokibited dump-
ing actions should be expanded and nade statute
laws by giving new definition to “injuries®.
Governmental measures about a new multilateral
trade ‘agreemént is necessary to exciude import at
unfair prices and establish fair trade in export
markets. If those measures are effected propérly,
the 4,5, industry can expand export of technology-

intensive steels, special steels, in which the

United States has advantages.

For capital formation, securing of company profit
is essential, and for this, import restrictions
may be justified as a means to increase market
shares of domestic producers. However, their
implementation should be made with due considera-
tion to the risks involved and after the fund
requirements of the steel industry and the neces-~

‘Sary measures are confirmed and agreed.

Critericons for concrete import restricting
measures are: a. foreseeability of their effect on
import volume and price; b. acceptability of
exporting countries; c¢. difficulty of their
implementation; and d. optimal period.




Table E~7 (coht'dy)

Name of Report

Summary

{GAO Report
" - gont'd,)

Crandall Report
The U.S. Steel
Industry in
Recurrent Crisis,
July 1981

3. Bs options for import reatrictions, a. dumping

_“and countervailing duties on dumping and sub-
sidized export, b. tariff adjustments, c. import
quota, and d. OMA (orderly marketing agraement)
are con%ldered. :

1. lmport of forelgn steels increaqed rapldly since

1959 when there was a long strlke in the U.S,
Steel industry, and the U.S. Government took two
_protective trade measures, conclusion of agreement
for voluntary restraints of . steel export to the -
United States and lntroductlon of TPM,

2. By voluntary restraint qgreements, ‘dimport prlces
of major steel products rose by 6¢3 to 8.3% and
prices of domestic makers by 1.2 to 3.5%, and the
share of imports dropped from 17 to 13%, But this
price rise was not so effective as to accelerate
capital investments by the U.S. steel industry.

3. When TPM was implemented, the prices of imported
steels rose by 5% and those of domestic products
by 0.8 to 1.1%, - On the other hand, raw material
and labor costs increased more than 10% and it is
not clear how TPM contributed. to the price rise.
Under TPM the share of imports dropped from 18 to
15%, but this is 2% higher than the rate fore-
caﬁted by a model. '
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Table E-9 New Basic Prices for Steels Imported from
Third Countries

{ECU/MT)
New Old
{bec. 1, 1982) {Dct. 1, 1982)

Hematite pig iron - 185 174

(P less than 0.5%, Mn 0.1% min)
Hot coil for rerolling, less than Zmm 391 348
Wire rod, 5.5 - 13mm dia 382 354
feinforcing bars, less than 12mm 373 332
- Other bars, up to 1l3mm 425 393
U, I or H shapes, web 80mm min 484 462
- Hoops, lass than 2mm 408 363
H;R., plate, 3 - 1lOmm 404 369

C.R, coil; lmm : 448 419

Source: Official Journal of European Communities, November 17,
1982
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Table E-10  Steel Trades among EC Countries.(1980)

(1,000 M)

Source: ECE, Statistics of World Trade in Steel, 1981
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Table E~11  Steel Trades among COMECON Countries {1980)

{1,000 MT}

Exporter Crocho-
USSR slovaria BEungayry Polang | Bulearie | Total

Importer -

o
W

USSR = 457 10l 20y @z e
Czechoslovakia 2 174 14 41

Hungﬂry o “y - 18

H tE &t ERS
H |
? !
Poland i - : : i i o
i i - o
: ! !
BUlga_rj.a E ouE ; 5400 127
. i H i 1

German DK i R ' T : v ‘ o l 2 5

i | i P P ¢
; | | :
b | : i
. | H 1 i : i
Albania | LN o | - i R
. t ! i t
! | ! {
] . ; i ; i
omanla 3 LR S £ a5 | 9% 3
. ! : 5
i i | ;
Export to COMECON{A) o H Eabo 2héE | 87 S35 A - S
- B ] . i H ! L
' ; ! i j
EXport to othiers (B) S S T LR ERO R Fac E LT42
Total (A + b = ) LT A 2 S T A S O S R S S A I 0.
- i ! : ! b §
i - e — —
H H : i 1 |
- ieof : B N ] ar o~ ! R . +
ASC 8B S PR R st 3oe |
SR ! H i i i ;

Notes : -~ sign indicates data whichk is not available.
"** sign indicates -data which is unreliable and excluded
in this Study. . ' _
1) Export of the USSR in 1980 is not available, the total
‘shows the exports from the 4 Eastern European countries.
2) Items included are same as shown in Table E-2. '

Source: ECE, Statisties of wOrld'Tfade in Steel, 1980
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Table E-13

Actual Export Prices at. the Continent
{(FOB Antwerp Prices)
. TR (FOB  3/MT)
Rebars, : ) L . liea{ry .
Lo & Secticns Wire rod, plates, C.R, ©oOil
over wp to 600mm - S.Smm‘ . over {17 - ZOIG)
197 4 180~205 . 220~260 220~225 | 100~225 225~325
77 170~180 190~210 180~205 | 185~210 235~260
78 180~285 200~305 230~290 | 230~31Q 245350
7 305~535 505~325 310~345 | 300~335 360~395
80 285~530 3725~340 3003706 | 320~3355 360~410
81 225~300 285--325 280-325 | 310~550 350~400
1981, Rov. 27{230~250+ 320+ . 300~325+ | 320~340+ 400+
Dec. 30]230~240+ 320+ 300315+ | 340 390+
1982, Jan. 29{235-240+ 3204 510+ 340 380+
Fely, 26({23is~240+ 320+ 3007310+ [ 340+-°340 390+
Mar. 30] - 235+ 520+ 295300310+ 340+.°540 380+
Apr. 30| -2s0+ 290~300+ 270~275+ | 3404350 370~375+
May  28i210~225+ 290~300¢ L 270~27%% | 330~340 365~570+
June 29|210~215+ 2B0~285+ 270~275+ | 310~320 350
July 30} 210+ 280+ 255~260+ ioo 350+
Aug. 27| 190¢ 279+ 240~250¢ | . 300 . |330~335/345~350+
Sep. 21{185~t2a+ 250,260+ | 230~240+ {2806~290 330+/330
24| 1a5~190+ 750240+ 230~240+ | 280~290 3304330
28| 185~190+ 250260~ 230~240+ | 285~290 530+-330
Oct. 1]185~i90+ 280-270+ 23a~240+ | 280~2%0 3304330
51185~190+ 760~270+ 230~240+ [ 289~290 35047330
H1i185~190+ 260~270% 230~240+ | 280~299 330+/330
12 1185~-190+ 240--276+ 230~2401 {280~290 3304330
151 s85~190+ 26G~270+ 730~240+ {2B0~2%0 3304330
19 i85~190+{260~276+,7250 230~7240+ | 280~2%0 530+.7330
22]185~196+260~2764-250 230~240+ |280~279 320/330+
261185~190+ |266~276+,250 230~240+ |280~29C 320,330+
291135~190+ 250~255+ 220-250+% 280 329
Nov. zlise~ios 259255 - 220~2304 280 320
5 l180~190+ 250~255+ 220~230+ 280 310~320
g[i8U~185+ 250~255+ 220~238+ 280 516~320
12 | 180~185+ 250~255+ 220~256+ 280 310~320
16 | 180185+ 250~255+ 220230+ 280 510~520
" Dee.  7|1830-185: 240~250 226~730+ 1270275 S519. !
30 180~7854 2AG~7 50 220~256+ | 260~270 510=315 |

Note s

Price for a year shows the highest and lowegt

Date is the date of issue of Metal Bulletin,
Includes exporters' 2.5% commission.

Source:

Metal Bulletin

(70118

in that year.
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Appendix Table Present Condition and Trend of Trades of
Pig Iron;, Ingots & Semis

Export of Pig Iron and Semis by 10 Major Countries

(1972 - 1981)

— Details of Import by Region —

I..c PigIrOn . .o. . .“ s k4 8 % 2 & . . .. e s {7}».]44 S
11 Ingots & Semls , & v v v v v 4 4 v e s W [71-150

Y11, Sources of Statisties . . . . + . &+ « + o « [71-1758
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I. EBxport of Pig Iron by Destination, 1972 -~ 1981

(10 Major Exporting Countries)

Code for Pig Iron: Major Classificatien 73.01 -
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I1. BEBxport of Ingots & Semis by Destination, 1972 - 1981
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ITl. Sources of Statistics of Export of Pig Iron, Inqotsi& éémis

1. Germany, FR Aussenhandel Spe21a1handel nach Waren und
' ' Landern (Relhe 2]

2. France _ Special Data_of Customs

3. Belgiumkiuxembﬁrg_. Sbééial Daté of éhstdms:

4, TItaly. _ Speclal Data of Customs

5. Netherlands _ Maandqtatlstlek Van de Buitenlandse Handel

per Goederensoort

6. OK _ Special'Data of Cuéto@é

7. Sweden ' S Utiikéshandélﬁ:ﬁtfbrsél

8. Austria | ' Der Aussenhandel bstegreichs

9. USA | : U.S. VE}.r:iJoi‘_ts %..'Sc.hédl_.ilé B. éomn_'iodity énci

Country . (FT.le)

10. Japan _ Monthly Statistlcs of Foreign Trades
' (Mlnlstry of Finance)

{7 3_7—-15_4
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